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GORDON, Commizsioner.

This is one of the so-callod valvation cases b*ought

on the Commission®s own initiative for tho purboso of ascertain-

ing the ve.riou"' elemen't:° en"aermn- Into 'the velue: of 'the pr0por't:y
of the Ocoan Shore Rallrosd Company. ,
This company, 1n accordance with the Commiscionts

order, on December 27, 1912 £1led sn inventory of it opmme
ro*oert;y, togothor with o utatement of its original cost, ::epro- B
duction value and preuonu valae, the final sumnary sheet of whicﬁ
is attached to this report and marked "Ez:hioit AT '.I:he c-ompany
21s0 £iled & statemont of exponditures ma.d.e for and an ec timate
of “he reproduc uion value and -oreuent value o:f certain non-
onere,t.:.ve and aba.ndoned. propert:y, tae ;'.’inal summary Sheet o:t'
which 13 ettached end mariked “Exh;.b;.‘!: B.7 "E...h.x.’bit c,” a.°
e.tts.chca. to this rcv:ort:, .,howc’ tae totsl e@ond.:.tureu cba:rgea.
to the comstruction of the ~en"ire-'oz~onerty, operative, non~ |

operztive and a‘oana.onee. é.., uhovm in tho valuation nmado 'oy tne -

company, (exelusive of "The Gap”).
on March 24, 1914 ke Commisefon's ongineoring depert-
- subrdttod its dotailed report in the ebove proceeding.
Thic répozt Shows toot the Ergizeering Department made 22 indeow
pez_;dent Lavesvigetion into the cost 'rec‘orcls‘ and the physicai' |

conditions of the road, and divides the prope:ﬁ:y into threo‘-( 3) .




goograpaical sections, mm’el‘y:

Sec*ion 1l - :nine ix the City amd County
. of San Francisco, ’7.49 nilos mein line,

Section 2 - Iine in Szn lateo Comnty,
30.66" miles mein line,

Sec'tion 3 - Lire in San'!:a Cruz Cou.nty.
15.55 :niles mein line.

Theze threeo sectiont, aggregating a -t:,ota,l 0f 53.70 miles
s chown in the Commission’s enmgineering depariment's report, con-
stitute tho entire oporative property of this ¢ ompany. The |
valua.‘tion of this pronorby it given in dotalil 4n the enw.neering
departmen“'-‘ report, the final suummery zheet of which is attached

hereuo 2nd marked "ExbibLt. D."  “Exhibit D" is ‘therefore directly

compa.ra.ble with ::.xh.ubit A7

The Engineern.ng Depar‘cment ka2 also made an investiga-
"':I.on into the cos t expeonditures for the umeompleted portion of
*he line betv:een Tunitaes ane. Sco"t Creolk in ..»zm Yoteo oxnd Sante
Cruz coun*ies temed. "The Gap;™ e.nd the Tinal swmary sheoet of
This ILnvestigatlion is also ettached to this report and merked
TExhibit E;"’. "’hi... portion of tho company’s pro;perby is ¢con~-
.,idered. as non-o;pemt.:.ve by the Comiosion's ongineer;.ng deport-
ment. Fina.lly, the Engmeermg Department hsac su.om.z.tted to.
tae Commsoion & 2tat emen‘t by accomnts, of the compa.nyf S total
ozponditures for xoad and eguipment, for operative, non;oéem-
tive and wncomplotved 'property, the Linal s'ummary Sheet of which
14‘ furtnor ettached to this report and marked "Ezhiblt F.”
Bxhibite "E" and "F" are not Immediately compam’ole m’ch Ezhi‘bits
'"‘B" a.nd "C" |

A heasring wae held 4in thic case on May 15, 1914. Lt
thia kearing no apposrance was enterod by the Ocesn Sb.ore Ba.:L:L-
road Company, the Socrotary of the company steting over the
,teiepho#e that they would not protest thic hearing, and accert od "
tao valvwatior of %he Engipeering‘bopar‘tmont.




It i3 essential in coses of this kind that the
Commission svate clearly the nsture of 4he values founa in itu
inves tigations sad aeﬁmtiom of certalin term., used in 't;hi.,
report will f£irst be given.

Tee term "Orizinsl Cost™ means +he original book cost,

and 1z dofined as tﬁé‘actnal expernditures chargeable to capitel
accownt, in accordance with the Intorstate Commorce Commission's
classifications, in cgsh or its equivalent in texrms of cach,

by the public uwtility for i4s operstive propexrty in the State of'

Californie, a3 of tho date of the valuation.

The tern "Reproduetion Talue™ moans the Renroduction '

Covt and i defined ac the estimsted cost iu cash of acquiring
the operztive right of way ond othor oporetive roal estate and
of reproducing,. in the condition fn which it was acquired, tho
othoer phycical property of +the prolic ubility in the State of
California, ac of the &ote of valuatfon: o which are added
overhoad'ezpenditnres for emgineering, law, interest and com-
nissfons, and other similar items. | |

The %orm TPresont Vhlue" i" -Aefined as tho ”Renro&uotion

Cozt™ less the diminnxion in the veluwe of *he physical elaments
of tﬁé prdperfy, due to use, ago, obcolescence, incdequacy, or '
other causeé, ﬁhis dininution being calloed Tdeprecistion™, and o
plus the incereasze in the value of +he physical elemonts of the
brope °T, due to sgo or othér causes, this incroase boin# callold
g@preciation.? "Prevent Talue™ night be- dofinod as “denreciate&

and appreciated *ep*oduction cost."”

l. ~ O:ganization. Construction and Onerstion.

The propertios of tho prezent Ocean Shore Raflroad
Comnany have been 1in conmtxol of the following legel ownors and

managements-




Qcean "hore Railwey Company,
From April 18, 1205 to December 6, 1909.

F. S. Stre.*ton Roceiver,
From Decomber 6, 1909 %o Fedbrwary 2, 1911.

Zondholdors of the Ocecn Shore Raflway Company,
From Febmry 2, 1911 to Novembor 27, 1911.

Ocoanm Skhore 2eilxroad C:ompa.ny
From n'ovembor 27, 1911 4o &ate of this repoxt.

The Ocean Shore Railwey Company, & Ca.:lifom:!.a corpora~
tlon, wes incorpomtea. on Moy 18, 1905, to construct and operate
8 single oxr double track lino from San I‘:r:e.nci‘sco to Santa Cruz,

a d.i"'ta.nce of 80.26 milea- the roed to :L'ollow &S nearly as posSsi-
ble the choxe line of the Eaciﬁ.c Ocesn. | Tho line wa.e' to rux
through the City =nd County of San “ranci..co, uhrough Sax mteo
Comnty, and through Sante Cruz County.

| The plans for this line called for a double track

electric railwzy from San Freneicco 4o Sante Cruz, and construc-

Yion commencod in 1905 f£rom both tormini. In the same year cone-
tracts were entered into w':'!.th coxtain f£irme for 2 steam power
plant Lor electric power generation and for o large amount of
elec‘trical equipment.  These comtracts involved an exoonaime
0L over Seven Hundred Thousand Dolla.ru ($700 000) and gre mon~
"'ior.ed t0o chow "'he Scole on which the work was undortoken. It.
wat the Iintention of the company to pucsh the work oL conmstrue-
tion to the earlioest po*si‘olo conciueion, and work was boing
activoly prosecu ed in the :La'tter Port of 1905 and the early
part of 1906. Steol for tho subste tion-.. a.:ad fox otner stmc-
tuﬁea was orderea and. vart of it a.elivered. | The Santa. Cr'o.z-
Rortlaxs Cemont CompanyTs coment plant ot mvemorb San'te. Crvz
COunty, &t that t:ﬁme wa.... noe.ﬁ.ng completion, end in oxa.er to
ban&le the prod:a.cv‘ o.‘. 'thi'" plan the_C-oast.' line Railway (a Southem

Pacific subs a..s.a,ry) wes sterted from Sants Cruz o Davenmport.




The Ocoan ShorO«ﬁhilwhy,COmpany was also snxious to reach this
prodﬁcor of tonnege ard at least gotv its cShare of the traffic.
The Qceanr Shofe Raltlway Compaony heving a prioxr and bettor loca-
tion elzo ontered into & comtract Witk the Cosst Linmo Reilmey,
WAGTOLY among other considerations the cornstruction of the road-
bed for some miles between Sante Cruz and Devemport was to bo
Jolint work between voth companies; the plané providinglfor one
Coast.Line'track-and two QOcean Shore tracks. This portion of
tho wrk wes éctually completol smd tho comtract fulfilled, the
Oééan ShoreiRailway'Company peying in gemoral fifty-eight.
oighty-ninthe (58/89) of tho cost. Tho oerthyueke of fpril 18,

1906 aid considorablo demage to “he roadbed, and the peribd-of

Tirancisl stringency which followed tho San Francisco disester
greatly emﬁarrassad tho compeny, which Lrom that time oﬁﬂfound
Itself in contizmelly rising Zimenciol difficultfes. It mey

be Steted that this disester was the initial ceause for the
vamirupbey, Which finelly camo sbowt im December, 1908. Tken

the shortage of money became menifest on o#ery'side thae eléd—
tric construciion end oquipment convracts wore abb:ogated,‘énd
elthovgh the company iried to maintain itzel? by repeatéd agsess-
ments on the cepital stock and by Linally attempting to‘diépame
0f 1%z bonds in ome hundred dollar demomimetion, these messures
proved to be of no aveil. Mony notes were issued bearing rates
of intorest oo high et 10%, ond bonds 1o tho amount of almost 4wo
million dollsxrs hypothecated ac cecurity, with tho result thet
Linally “ho zecurity was teken and cold. It i impossible Yo
ascertain the votal amount of the notes issmed, ut théir ozvort
mey bo indicated by stating thet thero wes paid in Lnterest on
notes in the noizhborhood of $210,000, waich 1z only $25,oooQ1¢ss
ltban the total Interest paid,on bonds. Construction contracts
for the grading work fromﬂthc beginnling wore let whorever-possi—

ble on & bond basis, L. 6., the comiractor was reguired %o




take pext of the contract price im bonds. Tho cesh value of the
‘bonds a% & rwle was £ized 1m the construction contracts (uswelly
8t 91), end this foct rosulted in many difficulbies whonm tho
company dofeulted on itc dond interecst and' tko veluo of its
socuzitios lessoned. This L8 of considorablo importance in
| connoction Witk this va:l.ué:t:ion, éinco it a:tfect&d seriously the
company’s cherges to cepital account and the stavement of originsl
cost. In 19'05, at gbouv tho Scme time as the Ocean Shore Rail-vv |
wey Company wat incoxrporated, the‘r‘e was incorporated..aléé tko
‘Shoro 'I‘ine Invesiment Company, which dealt in lands along. the :
route of the railwey compeny. It was the intention of the reil-
wey 4o ozteblich a fast suburban service betweoon = number of
newly. leid out towas snd San Franmeisco, and many poople hed iz
vesved in the lands of tho Shore Line Investmont Compeny. The
roold wes thorefore oponed for operation as fast a3 portions of
it were completed, tho opening of the first section occurring in
1907’. - The books of the company were chenyoed +to an operating
b.g.sie on Jaxwery 1, 1909, and the lest portion of tho \roa..d. was
put in operation on u.ay 16, 1909. At this time the noﬁhorly
portion of the line from San Prancisco south had reached Twaitas,
a a.istanc'o q:f 38.2 miles, ond the sowtrorly end, Lrom Sante Cruz
zortherly, i:acl reschod Swanton, & distance o1 15.5 miloS. Thoro
wac left macomploted "IZe Gep™ betwoon Tunitac snd Swenton, 8
diztance of 25.56 ,_milés.l No new comstructior wad undertelken
since 1909, and the road remains in this unfinished c’ond.‘i"tion. '
today. | |
In 1909 there remainod to be constructed not only
thoSe 26 miles of "Gap,” on which only & portion of tho grading
n2d been donme, dut tho operated line, owing to its unfortunate

location in meny places, wes burdened wit:k urusuzl bhoavy mainte-

'y

narce caarges, while the earninge of the compaxny were much lower

then 2ad boen anticivated.




On Decomber 6, 1909 a receivor wet appointed for the
properties of tho roilwey comﬁaw, and soven months later, in
J‘uly, 1910, the Merca.n'ta.le Tmst Compeny of San Franciceo,
tmutee doclared tho n*:x.nciplh of the bond° paya.ble v.nder the
cond.:.'t.:.on.. of the Deed of Tmot foxr non-paymon‘t of interest.
TUpon petition by the Trust Compa.ny "'he COur'b gavye permiscsion
Lor the fO.”.‘OClOo‘UIQ 3z2le o2 .,.’ne reilway’s proverties. . At this
tire therec were outs te.na.mg bonds to the per wvaluwe of .,,4,955 000.
To better protect their interevte tne bondholiers got together
end euvborized ke Committee Yo purchate the road for jthei::' e~
cowat. The terme of this sale Will be dLscussed wndor thoe £ol-
lowing eoption, Stocks and Bonds. The bondholdore comnittee
took possession of the p;fopérty on. February 2, 1911, snd the
capital stock of tho old company we3 wiped ov."t.

0n Octoder 9, 1911 the Ocoon Shore Reilroad Compery
wes orgonized, its purpose being to ongage in the business of &
coxmon carrier and €0 acquire parts of and complote a railrond
Lrox Se.n Erancisco to Sante Cruz. This new company inkerited
& large poxrtion of t}:.e B L i a’.’icul’c:xeﬂ of the 0ld company, ard has
00t yet becn sble to :Eim...,h its program, namely, tho meking
0% the Ogeq.n Shore into a through line from San ‘Fr:mciscé to
Ssrfe Cruz.. .

The following $ablo chows the mileage, operative and
non-operative, the Lormor Segrogated into divisions, counties,
mein and sido tracks: | |

QQem'tive Xiloage

Noz-’cnem :Division San Frencisco 4o Tunitss

Sov.thern ., " Sznte Cruz to Swanton.

(Pigures with asterisks aro those éﬁbmitted"ﬁy the ¢ompany)

(Pigures without astericks are those submittesd ‘oy‘ the Comm
ssion's engineering depertment).




Divicion Cownty o Tiles

RN TN R e T ﬂmﬁEIf

Northexn San Francisco 7 g9 7,45* 4;94 4.78% 12. 12.24"’

o o " ' »” e

v Totel 38.15 3Z&. 12* 10.02 10.09* 4.-8.1’7 4-8 21%

*

Sout.aern Sonta Cruz 15.55 15.52, z.az__z.sz___lﬁ...’is_]&ﬁ_

Total All  B3Z_%0 53A59* 12-85 12.96”' 664,55 66, 65"‘,

Kon-Opemtwe Mileage (not com'ole'bed)

County Locs ’cion Ma.in Tmclr M.les

San Mateo Tunites %o S. C. Cownty Line _ 20 C app:coz)
Santa Cruz Sante Cruz Co. lino to Scott Jwnction 6 "

A1l Tunitas to Scott Jwnetion | 26

As steted bofore, tho roed was decigned st z double

track railroad;' but i now 'operatecl as s single track ctendard

gauge Stoan milroad, ezcopt for zome ‘2.41 miles in the City of

Sap Francisco, weere LranchicesS compol tke company to use elec-
tric power. Practically all the grading snd the majority of
tzo treétlc_as and culverts are ::or a double treck rozd. Tho
San Francisco terminal iz at Eleventh and Miscion Streets.
Physic 2l connection is mede with the Joint Southom Pacific =2nd
Sarta E"e tracks st Army and. Illinois S'tree'ts, and there is also
2 physicel connoc‘aion with the Southern %cii‘ic COma:o.y'“ *mc..c"
at Sp:ring Valley. The ...o.n Prencisco tormipal is woll 1ocato<1
but the Sants sz termina.l is uwmsatizfactory. !I.‘b.e company,
b.owevcr, bas Z'J.Sh'to 10 2 better location in San-ta Cruz, as coon
as t can PRLLLLL its franchize conmditions, which call for eloc-
tric power ovor the .86 miles romaining t0 be vuilt. Thexre i3

& physical coxnection with the Southern Pacific st Santa Cruz.

It may bo of interest to state here that “he Board of Engineers, .

gppointed by the Circuit Cowmxt, ostimated in 1909 that tho cost

|
{
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of sdditional tormirel faecilities 2% Santa Cruz would roach
$354,842.37; but thiz amownt would provide for facilities to
ho.ndle a ‘la.rlge traffic on the completed road.

Bogiming at Twelfth and Mission Streets in San Fraon~

cisco the line follows the cify streete Lox appro:cimaﬂy 2.4
miles to the cbmpa.ny's‘ shops, where it moets “ho froight Llime
oxtonding from o Junction Witk tho joint Southern Pacific and
Sente Fe trocks ot Amy and Illinois Streets. This poxtion
of the line 1g operated by electricity, the power voing pur-
chaged z2xd &isfri’buted oy catenary trolley system with Steol
conter pole z2nd brackeot construction on the DPwelfthr Strect
line, ond - simple Spen SuSponded trolley wire on tho Army
Sjt:reet line. Prom tho shops the line follows ‘the 'oed.‘ of

clais Creok %o & summit nesr Ocean Viow, and thenco to the
Shore of the Pacific Ocean. Upon roaching the Ocean the lize
15 eilt elomg Mussle Rock Bluffs for come two miles, with a
meimen elevetion of sbowt ome undrod ssd Zifty (150) foet
above the water. These bluffs are of soft materiall, having
cohesion onough to permit steep sloﬁes when dry, bul being

of the cohsistency of quick-32nd whon wet. On Milesvll and 12
elone over ome and ome-kalf million cubic yards wé.‘ré aoved, tis

ineluding excavation and pay omdaniment only, and not overhaul.

Tho track st one point it today Some £ifty foot imland from itz

original location, tho inroadc of the Ocean at the £0oot of %he
olufe baving forced this nove. This part of tho line hat Dboen
in the past and will always bo expensive to maimtein. Teoving
"Jho bluffs the road crosses the mouths of severel fortile :val:r.eys
witk comperatively little hecvy work, watil .San Pedro Point iz
reached, in Mile 19; thern for spproximately four miles the linoe
continues along tho sSteep bluffs overlookirg the Ocesn with tho
grade of Lrom one hundred to two hundrod snd Lilsy feo'b above

the water. ""hc slopec here are vory nrecipitov.s and the work
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was hecvy, and in the neighborhood of two million cubic yards of
meteriel, mostly loose and solid rock, were moved northerly four
miles.l So wtherly £rom these bluifa tho road aga;n cr0°ses thoe
mouthu of ueveral fertile valleys and lie° on tho tablo land some
dzstance back Lrom tke shore. 'Pu:issima and Lob;tas'cﬁéeza,are
crooaed on. high s;ngle tiﬂck trectles. Nor*h of munitas tho
blnifs are egolin encouwntered ond heavy work wns noceusary, vt il
Just south of Twnitaes the track croszes Tunitus Crggk, and & Tow
réil‘lengthé beyond the end of track is fouxnd, thié:being the
éouxherly ond of tho nortreriy portion of the road. ;‘mho lo-
cation,fbr the next twentyaéiz:miles of uncompletod line, "The
Gap cont;nue» t0 Lollow the beach and the cliffs. Apn:ozimately
0x0=1els nillion dollaxrs worth of work has beoxn dono on this
waconpleted portion of the line, the principsl Ltem ($578,000)
being Lor grading. In thiz valuation all work done on "The Gop”™
‘45 classed a8 non-operetive proporty. The ottherly tormimns
oL the southerly portion of the road iz uwanton ‘whickh lies &
fow miles inland, and is tho distriduting point for a large
timber cowntry. From ”wmnxon to Scott Juncuion the rond lies
;n Scott Creek valley, and construction work was vory light.
“r?m Scott Ju;ctipn southorly Lor about eleven miles the road
S on tze teble lond about ome-zalf mile inlend from the Ocosn. |

Thic table land is about éoventy feot cbove tho sea and &t |
inxorvuls‘cnx by doop gulches.  For the last two miles of the
*oad wO Santa Cruz the line swings fur*her inland and con~
»u*uction wes rather light..

The originsl plens for this Lne contonglate& & road
of the best construction standards, dut owing to circunstances
whica have beon touched wpon boretofore, tho compony found it ime~

possivle to adnere to theso intentions, and on the ozlating line

as 8 whole the utanaard* of construction are not high, eznent;ng
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Trom this statemont, possibly, the Lact that large and permsnent
£111c and dreinage tunnels, rather than wooden tresiles, are
fo-"ana,y on the couthern portion of the line. There are no Steel
or concrete track structures, wood beling employed exclusively for
oridges and culverts. Tho cStandord double track roadbed wes
287-6" on £Ills apd 32'-6" in cuts, providing for 147-6" track
conters. These dimensions indicate narrov shoulders o_:d oxnbaniz-
ments and smoll ditches im cuts. There 15 but one twanel on
Yae line. It is tiubored end 1ts section 18 cmall. Tho conm~
sﬁraction of the wooden trestles must be considerod a3 Light foxr
toam roed practice, but it Should be Stated that the originel
plens wore for olectric power ond that these 'oriageé were lookod
'ap.on a3 structures to last only until they could‘ﬁe £illed m;c‘;
00t o8 pemr.ontv bridges. Ties are 6" x 8" x 8%, partly wa-
treated Lir and ps.rtly Split redwood, all. of the ’sou‘chem division
vaving the lattor. o tie-plates ero msed. Reil was bdought
now and is ’70-1'3. Zossemer stoel, oxcept fLor some four miles of
52-15. Boscemer steol. The track as a whole is in £air cozi&.i;—
tion, comns i&ering thé.t_ thore is 1ittle or no bailast wder 1t,
tant it is in a comparatively wet cowntry, and that the mainfe-
nence forces have boen 2t & minfmum.
The company owas and operaves its own equipment, which
iz partly new axnd par'l:iy sgcond-hand. '
Tae company ot tho present +time operates three (3)

pascenger wroins esch way deily between San Francisco and

Penitas, and one (1) passenger trein each woy doily botwoen Sen

Prancisco and E&lméon. ™o (2) aﬁdi’éiomly passenger trains
eé,c_h wey ere run. botwoon Son Fra.n.cisco and M'ba.s on Sundays
only. There 13 also operated one. (1) Zreight train d2ily, ez~
copt Sundays, betwoen Ssn Frdncisco aﬁd. Tuwnitas. On the south-
sxn &ivision, between_Swo.p:ton and Santé, Cruz, threo (3) mixed

trains daily are operatxed. oach way.‘ In wintor the number of
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trains is usually reduced.

2. - Stocxs and Bonds.

The originmal Ocoan Shore Reilway Company was capitalized
at $3,000,000, andvthis.capitalization wa.s léter increaéoa to
$s;ddo,ooo. The coxpany owes its Ainception to mr..Alfre& E.
BOﬁen, who, prcviou to the incorporetion, had.made some surveys,
scquired somo options, estimetes amd othor dsta, end had had f
mps prepared of the propozed rosd. Of *ho %83 000 cash sub-
sc*iption (31 000 per mile) whickh was paid the tregsurer et tae
;ncorporation of tho company; Mr. Bower subseribed threo hundred
and talrty-two (532Y shares of stock, or §33.200. In considern-
tion of his sorvices and of $SOO,COO cash pail by him Mr. Bowen
was voted all the cepital stoéﬁ.&nd took control of the Company.
When ﬁhe svock was increased by 20,000 shares to $5,000, OOO d;.:
Bowen was voted 18, 000 shares in exchange for ,zso.ooo cash, and
in conoideration of h¢o vorning over +o *the company §ortain
optionu opd contracts. This total of $750,000rraceived from
Xr. Bowex was sll the moxey thq company roceived osideo from the
sele to vhe pwolic of such bonds and stock as it wes able +o
disposo of and f£rom Seven (7) assessments on the capital stéck,
weickh smountoed Yo $l $92,56%.50, including one (l) asses smont
of $386,163.50 on tioe new, namely, Ocean Shoro ?anlroad Company s
stock. It wowld therefore eppesr tast J2, 342,563.50 wao:rgceivod
in cash cside f£rom the procoeds of tho ualo of bonds.

~ Thke donds of & 55,000,000 issue were issued on
Fovezber 1, 1905, the issue ccnsisting of 5,000 bonds of the paxr
value of $;,000'each, vearing 5% interest, ené payavle in thirty
(20) #earé;‘ Thozo bonde were aﬂfirst mortgage on the entire
Property of tne compeny, s=und the horcant;le mruut COmpqmy of Sen

Fr.nc;sco wa.s naxed as zrustee.

Mr. 3. G. dhrpny bad mede o tentative offor for the
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vurczoce of these bonds, and it was voted to dicpose of al:f-, of
Shom 40 Bim 8t 91; but im lMereh, 1906, Mr. Murphy retracted hLt
offer, 2nd the conpeny tricd “o dispose oZ these honds directly,
pr“.’mcipally 't:ov purcaasers within the State of Caufozﬁi&.

It has boon Stoted heretofore that subsequont to the
cartaguake of 1906 the company found iself in Zimanciel ai&:-
:;‘_g.mlti_és, which wltimately rosulbod in the c.ppointmenu 0% o
,ﬁécei&er, 'ﬁhe foreclosure sale of the compa.ny'sv property, and‘
tho purchose of tho rosd by the bondnolders. I July, 1910,
tie date ol the Couxrt’s pemission for the forociosu.re sale,
Taere were outstending bomds of this compeny to the par velue
of $4,995,000. Tho @ourt made tho :to:!.iowing provisions iﬁ
th;".:ems oL sale: “ ‘

1. Tae minimum price wes Sot ot §1,000,000, gold coln;
2. Theroe was to be peid in cash by the purchaser, on

the fall of the hemmer, $L3L,433.59, to Be exponded
by the Truct Company at tho dircetidn of the Couxt,
in %a. ont of
Certain Leogal exponses, costs, :f.’ee... ote, ,
.l.........-‘...........l...l‘flv 012'57
(b) Receiver's OZPOBIOT, «evvvense cenee 72,819.11
(¢) Contestoed applicatlons, veveesesces 41.601.91

TOt&l 013 8.b°'V’G * cSFoee N DD .' ..... 4,5131 433‘59'
The purczaser was to assume responsibility fLor other
clsins which might be entitled 1o priority in pay- .

ment over the bonds and which the Court advised would
not oxceed *‘~"100 ,000.

Taere wore oﬁher prov.u..ionz in the terma of sale, but

the foregoling sre the »rincipsl ones.

The Sale took place on Jemusry 17, 1911, the Committee

boing the oxly bidder. Instead of §1,000,000 eash boing polid
the price was $1,055,000, V'bho $35,ood being pald in oa:-:ﬁ ond
tho 1,000,000 1z tZo bords of the Ocoan Shoro Railwey Compazy.
COrto.in othor payments and. aa.ju tnents wore nade, a'—‘"set olut in.
ge Com;m. gsion's engmeo..mg dcpartment’" report, with -tae result
thp.t 'Ehe bondholders Who. ... had not boon parties to the agreemen‘fi :
and who held cbout $120,000 paxr value o2 bonds, recoived s little
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over 17¢ on fhe doller of thoir holdings. Thq itom oL responsi-~
P11ty for cleims in tho provisions undor which the sale was made
led to payments by the compony which have continuoa vo0 the dave
of Ythe zppraisal, the totel amownt of which $t11ll remains wn~
séttlea. The bondholders’ committoe $ook possescion of the
proporty on Jée*omry 2, 1911, It will bo ovident Zrom the Lore-
golng that it is impossidle +to state at this time whet the wWlti-

e emownt of cash will bo Which was peld for this proporty by
tie bondholdoxrs' committoo. Qhe ¢ost to aony bondnolder was what
he ngd paid for his bonde, 1esé vapeld intorest, dut the setusl
value of tho xoad, 22 represented by»fhe aetual cost to tho bond-
noldors, is not lmown. The company's capitel stock, through the
fact of this sale, loct 'whatever value it may have kad and was
wiped out. _

The new oompany waézorganized on October 9, 1911,

vnder the name of the Ocean Shore Railroad Compgny; Thé cepital

stock of this corporation is §5,000,0007, dsvided into 50,000
chares of the paor %alue oL $160'each$' ‘6%'bonds,'ddfed Decembor
1, 1911 end maturing December 1, 1916, smounting %o 700,000, wore
au;horizea but nome of these bonds Wore iscued.

The following table, thoe figures in which were teken
*rom tke company'° Anrusl Roports presents porhaps bettor than o
lengthy discussion the principal features of the Zinanciasl history

of the company sinco 1t begen making reports to the Commission:

: uring, or &t end oI yesr endiug .Tune 20
NO. Lten 1908 1909 %1910 :ig]; LILZ
4 uileagoe operated 36 53.7 53.7 53.7

2 Cepitel Stock  $£5,000,000 85,000,000 Tone $5,000,000.00
S do outstanding 5,000 OOO 5,000,000 hd 4,796,300.00
Bondz 5. ,000, 000 5 ,000 OOO Kone
" “ 2 547, T 500 5, 7000 OOO ' ”
Total Deet T 7 547 500 10, OOO "000 4,796,300.00

Bonded Iaterest

paid.;;;..;..,. 108,000 122,;22.00 , Tone
Otrex. pgid.. «95 e
Total YT .. . IBZ0Z5.55 . .
Liability pr.ni. | 186,219.74 : 89,316.58
‘Fet. opr. rovenue . ,

or doficit...... : 44 ,152.54%" 8,196,356
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12 Cost of Rond Purxchased 5,056,455.64
13 Additions & Bettorments 50,612, 50*"
14 Tavestment Roed and Equip- ,

ment- ginee June 30, 190’7 , 5,107 661.44’
15 do per mile. = 95 114, 74

* Xo *o;por"' .Lor 1910.
Owned oy bondholdors in 1911.
De“’icit.

$1z2, 500 glso exponded for equivment, not
includ.ed .:.n $50, 612.50.

3. - ?ovenues and Expenses.

Traffic end Rovenune are not 6:&’ ::pecia'l interest _in,ao
Tar 25 'this valuation is concernea. 4 fow of tho moro impor-
tent i'bom... wsvally con..iderea. are ‘ba.:b:en Lrom the Annuvel Rebor'b.,
of the company and aro shown in +the follow.c.ng paragruph
' M0 year 1911-12 wae tho £irst In which & not operating
rovenue wes returned. This amounted %o $8 196.36, or 153.20
ver mile. A.t.thi he ratio o,. ono:rating exponses to opera"aing
rovenue wes .939- on other and paying roeds '::his ra.'::io is umlly

from .so vO 0700

Pc.c..,enger Service Train Revenue
 Numbor oi’hpa.ssengérs coxriod ecrning roverne - &, 058
hd " hd Y one nile 1,846 651
| | one mile por mile 34 517
.é.véraé;e distence cé.rrie&, niles 23..9’2‘

-

™ w ™ ”

Pessonger Eevenne J;42 660.20
- ZXcesc Baggege Reverme 9.75

Parlor eni Chair Cor Revenue

Uail Revemme - ~ 1,450.63

Zxpresc Revenue. - L,708.82
M1lk Rovemuo (on passenger trainms) 1,075.36

Total Passonger Service Train Revenue %46 899.’76»;




Dessongoer Service Train Revenue per
mile of »o2d
Pessenger Service Train Revenue, pex
“train mile

Jumber of tons of tevenue froight carried
k14 " . " ™ ”

T o LI v S S LI ”
~por mile of road
Froight Revenue |

Averege rocoipts per ton mile
Frolght reveume por mile of road

Swi'tching Revenue

Revonune othor than from transportation

Averapgaes

Averege numbor of passengoers por car mile
v v " hd " trein mile

” 124 ”

" " " tons of frolight por loaded car miie

" " n " -
" m osroight "
m ™ loaded ¢

The freight moved 1t claccified ae Zollows:-

Prodnets of agriculture

" " animele

" "q"mines

" .;'.vfo:.‘ests
mﬁ&facturéé : |
Uorchendice -
Miscellaneous

2,27

“‘

v one mile

Passengoxr ¢ars per train mile

" 4rain mile

4.22%

7oL
58.74 (2)
18.59 (b)

8.26
.21

$876.63

75598

145711
2531202

oL
$63,057.76
§  .oc2e1
5 1,552.11 |

$ 3,125.00

$ 306487

12.00
30.00

2.63
18.85
48.46
2.31
2.57
1.74

( a) ‘Principally crushed rock and sand on Northorn ":bﬁ.viai.dn.

(1)

Principally logs om Southern Division.




The buik of the massenger bdbusiness is Sunday and other
excursions to tho variou° beackes along the Oco_n altoough +ho
company has a falr daily breiness.

The following table prosents the principal traflfic and
Tovenuo stetistics for thoso yosrs the compony ras made Amomal |
Peport° t0 the cOmmission from whickh reports thevo figures are
taken:
| Az ‘oo ond of, or &ur;ng, year ‘onling

- June 30, o

1911 - 1912
L Meir line mileage - 53.7 537

tem No. - Ivon

Eovlipmont owned ‘
ocomotives - 10 11
‘Passenger cars 19 - 25
Freight cars 127 109

Earn;ngf, Operating

2as Senger . ru;n

$ 21,349.10 8.46,899.76

Expen°es Oper tigg

‘Frelght

" -Other . (8—(5 plus 6) )

mota

Mhint_ Way & Structs.
- T Bowlpment
Trarsportation

-Traffic

45,299.66

2, 97078
69,619.54

55 284.46
15 759.08
32 559‘45

1 375.47

83,037.76
3 931.87,

mz 869,439

21,9%9.42
28,335.19
54,160.36

4,225.34
17.012,72
125.673.03

Gonexral
Total
Ratlo Oporating Bz~
‘ponses dlivided by .
Operating Revenue - 1.65 94
Not Operating Rovenue
or doficit 44, 152.44 *
~or loss. 45 »897.34 .
Yot corporate Incone
Additionv&zettormenxa None
Xote:

8 785.64
113,762.08

8,196.36
2,717.86

7 ,440.76%
62,912-50

Not Operating Income
or loss 52,613.29 *

20ad placod on operating besis
Junuary L, 1909. TXo reports
Lor 1910. |

Deoficit or.Ioss

4, - Oxizinal Cos t.

mhe'original cost of thiz property as found on the

cgfggny'e books and 28 given im its valuationhdoes nov represent
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weat tho Acost of vhe road would have boox had all expendituros
beon peld Tor in cssh. Thiz is true bocause payments were made
in onds wnich were chorgoed to tho books a2t values differing a.'t:'
tines very greafly vi’rom the bonde’ marizet .or cash velve. The
actusl cach velue of these oxporditures a2 2 rule ave:r:agés coOn~
Siderable less than thoe "bond e.zpendittre" osppearing on the
books. Az it 'is im_possi'oie to atcortain tho cesh valuo of oach
bond 2t éhe time of i3 'a.is;oosal, it iz entirely impossidle to
£ind Thet would have beem origimal cost 1if cash had boon péia.
With those facts in view tho importance of tho originsl
coet figures diminishes. Tho original cost iz furthor clowdedld
by the extent of emcnditums for propexty now abendoned and Lor
preparations for e double track rosd, proyerations which we:c-ov
never completed é.s far 22 'fhe laying of stee;i or operating on
this cecond treck ore concersed. These ezéend.itures, 2or wast
T wmight be called gncompletéd cons‘aructioi, tdge‘cher with 'bhe.’x.z'
proper overhesd qhafgea, woy ve comsidered & total loss. The
exponditures ,:‘."or rropexrty now abandoned are inot now, of course,
an asset to the company. It 1 pro‘be.bie m that thoj weré;.
Justified at the time thoy wore made, but throy chould not cef--
telnly be written off and :dot- allowed maor_originé.l cost. Thisz
item of a‘qanaonod propexrty in tho Engineeri;zg Department s
veluation smemsts to $159,921.22.
™o §riginal coct as submittod by the company was
checkod by tho Commission’s cngimeoring dopartment and with thqf :
books of the company, and vhile some eTTOLS Wore found and & |
differenco Qi"dpiﬁion ezisted a& between tho company ' and the
Commiszsion™s engineering a.epa:}tmont, regarding some i't:ems,vmich

-

1% s believed should be written off, the vooks wore found to be.

properly ke.p'*;. Supporting tho book charges are over 16,0b0'

vouchers, meny of which are accounting vouchers for bookkeeping

PUrposes, whick 4o mot authorize book expenditures or zhow Teo-

ceo iPt‘.
- 18 -




Yany of *he voucheru are missing, and this is expla:’.‘n.efi o7 the
compeny &8 bo.n,g the rosult of teking them to Court 4n vorious
suits, from where ’choy wore never roeturned. Entire 'booi:s have
been Lozt in thiz some way, 2 pertinent feet in this connec‘bion.'
being thet ﬁaere is no satisfacfory coz‘rtinuous record of vouchers
reprecenting peyments. Previous to Jamuary 1, 1909 oxpondituwres
were not classified as preseribed by tho Interstate Commeorce
Com zion, ou‘t chs.rgea. to some 130 different acecownts. These
were L.'t:er segregawd 10 the 48 Intersvate Commerce 00msa£on
Roxd ond Equipment accownts, & procoss which couvld not be ac-
complished withowt tho overlapping of clarges into accomnts to
which they were not properly chergeable; but the total was cor-
rectly corried through. In sddition to thece two clascifica-
tfons the books have boon Zept in different ways exnd seperate
sets of books for the difforent owners or menagoments uced.
These factz, coupled with the mnscrisfactory record ofusn-pport-‘
ing documonts, mado it imprecticadle to check every charge,""but
meny of the items, both large s=nd emll, were vorlified, anil upon
th;s Indirect ovidence the book charges wore accopted by the
Commission's engineering depertmont. It was fouwnd that the
company omittea. from its original ccst stotement a portion of
expenditures for A.ddit:to.ns and Bottormonte made between.
Decombor 30, 1911 sad Juwme 30, 1912.  Thece charges are ine
cluded in the Ixgineoring Departmonts originsel cost statement.
I w.'n.sli %0 call avtention to tThe principel items of
originel cést of this propexrty.
| The total oxiginal cost of the lend owred by this
company, inclué.ing righ:ﬁ of wey ard station grounds and other
real estate, i Y876 490.83. Ir +the Engineering Dopartmentre
repor" ,,.645 449.21 of +hiz svn 15 considored aZ operstive and
.p‘231,04:..62 a2 non-operative _vr:»:::'ope,r't:yf + appecrs that ’c‘ne

acquirenent of right of way wee divided into three (3) divizdons,
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comprising tihe throec countlies traversed. In San Francizco the
>ight of way and termirals were a.cq;o.ired [ varions agents; and
t0 Englzeering Departmont’s investigation hes led to the con-
cl.'ucion that this p¥oper‘cy was sequired in sn inefﬁcient maINeT
aﬁd ot an wmausually high cost. Taking tho company's Sa.n' Fran-
ciéco Loldings &= a whole, it is found that it pald almost twice
tbb market value of the properties acquired. Considerable locses
we(re also Izeurred through the sbandomment of cortain proposed
aligomont In 8an Prancizco and terminals in ‘.5::3.22:1:.9T Cruz, waore
opfions and :fii'st payments on contractis were forfoited.., In San
ieteo arnd Saxute Cruz counties the land prior +to tbi.e entrance 6:8
"tho railrosd wes devoted to farming or grezing puwrposes. In
Sen Mateo Comnty 56% of tho total right of way was purchased at
an average price equal v-bo fthe market valwe of the land, and tke
remaining 44% of the right of wey was donsted. In Senta Cruz

' Cownty only 1% of the right of way wac donated. In tho ap-
p;aisal a3 subnittoed oy the comvany tke totz2l area of the
oporative lemde 18 448.640 acres, and tho total cozt it given

as %66,605.45. Tze nom-operative lemd totels 45.879 ecres,
and"t'n.e originaj; cost I3 given as :,’;:305,2?4.16: © The Commission'z
e:;ginecring a.epé.rtmen':: Linde tho or.’:.ginal cost of 't:he opéra“aive
rigat of way and statlon grounds to be $645,449.21/, which 4c
eguel to lz%/ of the total cost of the roc.d.; and %o &12,019’.54’
por nile of operated line.

» The largest Single Item In tho '{:otai valuo.tion is
grading. The company submits for thlis itom on original cost of
$2,303,982.70, while tko Engizcoring Departmetfinds the original
cost %o be $2,315,925.73 : .E'he:-:e Tigures include the exzponditures
Lor &ll graé.ing on the operative linme, dut do not imelude the‘r
grading d.oné- in "Tae Gap,™ whigh is considered & non-operative.

The lattor figure equels 43% of the totel original cozt of the

entire property and cmownte 1o $43,127.11 wer mile of road.
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mho ov@rhead or general expenditures on This roead,
acco*ding to the Engineering Depaxvment’s figu.re..-, smount to
$914,744.2%, or ,17 040 .34 por mile of onerated roa&. Th is
éq'_uals 175 of the total originsl cost of the opora"aive Vprcperty,
aﬁa. iz on ﬁnusmliy' hizh figure. It zppoars, howover, that all
charges to r'this ncconnt are correct and proper, and 2 large Pro~
portion of this cost 1t accounted for by the oxtended litigatiqn-
in which this company fguna itsels and by the expensoes cornected
t‘ﬂerowith. | |

| In the Engincoring Depertmont’s valuation ke origiﬁal

cost it diceucsed inm detall for osch account, end it does not
aépear neceossery 4o repeet vhese detells in this report. 'It(
will be moted, therelore, thst the +hroe itéms mentioned gbo#e,
nemely, land, grading snd overhesd oxpensos, conmctitute 2pproxi-
m@tely tareo-Lfourths of the total cost of this zoad. | AS 3
matter of fmot, the predent operaved mileage has to carry the
ouxrden of the entire ¢ost of voth oporstive and mon-operative
Proporty; and conzilering thﬁt the totel origivel cost of all
n*oper*y, according to tho Ergineoring Deparimen: '; investi-
gatioz, smouwnts to 245,656,508.95, it will be Soen thst the |
actual cost per mile is $105,535.55: This figure more clesrly
thﬁn eny statoment shows éhe eporaons wacte con;ecte& with the
construcivion of this pronerty. J

I am saticfied to accent tho figure of “he Enganoer¢ng
Dcpartmenu, and £ind as o fact that the Orisinal Cost of the
opefative pronerty of the Ocegn Sbore~33£lroad COmpény, &z of

June 30, 1912, iz the sum of £5,373,667.84.

"5. - Rooroduction Value.

The company in its appraissl stotos that the Repro-

dnc lon volue of the operative property smounts to the zum of

,6 124,679.50.  Tho Enginoering Dopsrtment in its valuation

finds this value to e §4,812,082.79, o difforence of £1,312,595.71.
- 2L - |
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26 ressons Lor this difference are takern wup and oxpleined in
hhq_defsilea repozt of the Exgineoring Depaxrinmont, to waich
ro&brencp ig nerevy made. I ﬁill tolre up,'however,,the princi~
p#i difforoncoé; which occur inltho following uccounts:
lst. Greding ~ I'GL..'L'LGO& by tho Ens.:.neer.mg Depar"mon't $209 639.86
2nd. Interest - 272,910.35

3rd.. O*ner Menaa.. ™ '."- -o. " 235, 973.83:
4th. Contingencies ™.- T T v - b4 256 052.8&

™ese items sccount for a total of $974,585.96 out of

tae total given gbove, leaving for 21l other differences in 46
other sccounts and itema an sggregate of %38,009.81. Tho dif-
fe}rence in grading is expleined principally '5y the Zact th&vt {the
company extended originmel cost to reproduciion valwe, includine;
a large amount 1isted as the cost of force sccomnt work, i. e.,
greding fox which there oxist 1o rocords oF g,m.n‘ta.'t.s.e... !rhe
Enoineermg :Depa.rtmcn’c hos accon’coa. the company's guantities
when they wore .m.gpo:rted. by contractors' tmtes a.na. othoer
e'v;idences of actual work performed, but has 2llowed Such re-’
pﬁodnction wnait costs aé coemed fair and Just in this éase. |

Tho item Interest 13 reduced iz the Znglsocring Department’s
eétimaﬂ:e"oocw se the compuny a Sumed a porxriod of construction
wb.uch tho eng.:.near;.ng denartmon‘t considers longer thaon neceseery
ZLor 4he ouild.z.ne; of this rosd, 2nd in thic manner shortons the
nterest period. The company has elso reproducqa. wdoer TERLO—
duetlion volue the oxzcessive interest veriod oz money due to the
Pinencial diffieulties in waich 4% pocsed tho lerger part of
it°- oxistence. The EmQ;:z.neenng Denar men't has a.llowed interest
2t the rate of 5% per yee,r foxr one—ha.lf 02 tho ectimated con-
"t‘mc"ion period. of 't:wo Joars on =ll oxpenditures except thoze
:Eo~:: rigat of way and station grownds. In'bo:;est on the la.‘tto:'
bae boen allowed 2% 5% per anmum for a poriod of two &ea.,::s, on

<The grounas‘ “rat tho capital necesssry for the purchave 0L land.a
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will be tied wp Lrom the begioning to the ond of +the construction
of the rood. The third item, Othor Exponditures, 1S slso ex-
tonded in the companj’s voluation with the Same amount Lrom
original ¢ost o reproduction value. Thq charge consists prin-
cipally of officeo salaries, executive officoxs' aalaries, and
ez@ensos,'bond s2le ewpenveu, assessnent expensés, organization
eé%epsos, Sen Francisco debris track construction, and miccol-
lancous ezpensea.’ Tailo theso items are proporly cbﬁrgeable ‘o
originel cost, they cemmot, in ny opinion, be considered in tholr
e#firety &S & proper iﬁom in the cost %o roproduce t2is property.
The Ingireering quartﬁont 2o eostimated that ome-half of one
pé? cent ol the total of Classes 3 +o 53, &z showmn in TEthbit
o 13 amplo allowance for I. Co C. Account 48, O*her Expenditurea
and I an inclined to agrec with this corntention. The last ttemv_
of the important difforences is Contingoncies. Tﬁié diffqrgnﬁe
is more‘apparent then real. In the Engineering‘bepartment’;
roproduction cost estimate aﬁ allowance for conx;ngencie S in-
civded in the totel for each individusl account, while the comp
pany allows for this ftem in o lunp sum; and it would appear that
vﬂe Eng;nce_;ng'benartmenx'° convingency allowanco tncrefore

S concealed as for a8 ready couparison is concerned. It zey
bo wtave& nowevor, that 430 compony allowod 5% on the total of
CIassos 1 to 53 (= $00 "Exhidbit A"), while the dngineer;ng'Dopart-
ment's allowamee 1o ecnal to 2.77 on the swm of Classes 3 +to 52
ofb”ﬁzhibit D.™ Tho principal reavonu for 211 other diZforonces
&ro'foun& in.tﬁe method 6f a2corteining and applying guantitioes
and wnit velues. |

mhe comnany nade 10 excoptions to 4he mothods employed

by the CommissionTs engineering depertmont and aceepred its
estimate of reproduction coct, and tho Engineoring Dopartnent’s

figure will be allowed to stand.

1 £ind thereforo as & fact that tho reproduction value,
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as that toxrm has heretofore boon delined, o0X the oporative
0Pty of tho Ocoan Shore Rsilroad Compony, a3 of Jue 30, 1912,
s the sm of $4,812,083.79. |

6. = Present Valuo.

The cormpany Lound. the procent value of its oporative
vroperty to be 35,807,220.54, or equal 'Eo 94.87% of the reprodne-
tlon velue. The Engineoring Depertment’s valuation shows the
prosex t value as ‘@4,627,319.40', or oguel to 96% 02 the reproduce
tioz wvalwe, resuliing in 2 reduction o& $l,l?9,§01..14’." Thiz
fifference, of course, is explained largely by the sane factors
wbich contributed o “he reduction in roproduction valwe, a2 the
estimate of the reprod.u.ction coet locs @eprocia.tion 43 baced on
tbc rowoduc"ion cost. Tho company on & Whoie appears to ha.ve
ta.k'en 2 'oow.rtion regarding deprociation with walch tho Comms.s-
sion’s ongineering devertment agrees, snd differences in 1nd.iv.’z.a:c.-
ol accovnis are votk highor and lower.

The method and besis used in ascortaining the doprecis-
| tion of the verious classoes of property azre cot out in doteil In
conmection with each account in the Enginocering Depar‘tment"a
report, ob ﬁie with the Commission, to waich re:tefrence‘_is here'bj
nade. |

The mere statemont that the present '&alue of the opora~
't:ive prowcrt:r of tale company, accordins +0 the Eng;neer.mg De-
portzent’s estimate, smounts to over 55.86 000 por mile :L’orciblsr
:I.llua trates tho dmportaonce of clear~cut d,efm‘aion" of tem... I“c

S wdoubtedly truve that the demreciated rcnrocmc'tion -mlue on

the basiz sdopted smountsc to thst .;am, ut -tmis cannot possidly

bo teken as an indicetion thet tho estimate of fair or present

veluo, 8% this torm iz ususlly wnderstood, i enmywiere near that

sum. The latter valuwe wowld take into consideration 4xx foctors

which are ignored in this physical voluastion.
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I find es a‘fnct that the present wvalue, a2z that torn

hes haretofore beon defined, o the operative properiy of the
Oceen Shore Reilrosd Company, as of/June 30, 1912, 1z the sum of
84,627 ,519.40.

Yon~Overative Pronertsy.

It has beon stated hereto¢ore that & part of thiz come-
nany'° locatod line in S_n xateo and Sanva Cruz count;es and of
a longth of spnroximetoely 26 mileo is uncomploted but that ¢on-
si&erablo work haS beoen done and o 1arse mmount of evnenditures
ma&e in connecuioﬁ therewith. In addition to tho non-operetive
p*operty on "Tno Gap" ‘there exzists certein other non~oporstive.
proporty wbic is l stod in Gotall in the Eng;neer;ng Dopart-
nont's report. The Engineerxng Depar*ment has asce*tainod +tho
'actnul exponditures for this non—operutxve nroporty bnt 1o at-
tempt zas becn mede to 2128 o reproduotion velue or present
velue.  The expenditures sre listed, bocamse this informstfon
nay bocome'of importance Lif =2t any time this road is completed
and the entire cost of +he lime ic %0 be ascortalined. "Exhibit
E,".which is attached to this report, shows the total co t of

© non=oporative property awcerta¢ned T the Commiscion's

engineoring department sz $507,889.97.

The foregoing'opinioh and £indings are hereby approved
end ordered f£iled ac the opinion and findings 0% %he Railroad

Commission of Californisa.

. Daved at Son

day of Juze, 1914.

--1 — ﬁ
C(J fvniﬂuioqers'--u -




Name of own.,Ocean Snore "-ailroad, Co. ,
FORM No, 48,

LIFORNIA RAILROAD COMMISSION
GEDJ LvsicaL VALUATION OF STEAM RAILROADS

(O-DQMLESQMYQ uggm) Lo St Toac

 (sxEmEIR "aT)

Opearting Co. ——— ‘.’DO .......
Divieon wodig B 808 B e
rrome. SaTa. . b0S. Ce. (excl‘a.d.ins

Miles, Main Line Track,

Miles, Socond Track.

Miles, Yard Tuckl. [ (- PP 12 96 —
Tﬂll ..................... 5 6.&.

A, T i P ML LA LA 0 e 8 M hred W g S P Y e

Cuu: Porm ‘A%f"
No. NO, No.

*

CLASSES

2 - L g L A T BTV M TR I T TR L AN I

»

RIght O way and etation grounds.
Ran! estate,

Grading.

. Tunnels,

Stee] Dricdges and trusses

Pile and frame trestios,

Culverts, .

Ties,

N e R
© BN B R R

PR EEREEEREEREY

Railln
Frogs and switches,

=1
L~d
-
o

" ‘Peack fastenings and othes materisl,
C Gallast,

. Tracklaying and surfaging.

. Roadway tools,

. Fanciag. right of way.

Crossinga and signs, '

. Interiogking plants,

‘ SIpoNAl apparatuse,

-

n-l

B B B ok A
xR 3

- B A B =8 A =
&% B w ik ao

-
o™

" Telegraph and telephone tines,

Station buildings and fixtures,
Platforms, walks, paving and curt,
Caneral ofice bulldings and fixturos,

' shop bulldings and engine houses,

. Pranster and turnublu’,clnd« p'm. o1¢.

© Shop machinery and todls,
Water stations.

Fuel stations.

Gealn eloevatora,

SLOrACe WArehOUSES,

Dock and wharf property,

. Electric fight. planta,
Eiectric power pu‘nu.l,_
Eiectria power trunnmt;-lon.
- Gas producing plants,
Mincsilansous_structures,

%
7.
18
191
20
|
re
-
24:
=
6
27.i
;.
.
0
3
10 -
a3
34
Li
%

EEREER RN 5»3'3 %38 83

OR!GINAL
T

72,748.57

144,257 .63

60,353.35

117,025.19
309.566.92

1,254.54
43,70L.E
b ,145.29

159 ,341.65

I b ] 6’61:-65
24 ,409..37

om e re

566 605.40 l 192 125, 05 100 1. 192,225.05

2,305,982.70 2,303 ,982.70 100  2,303,982.70
72,748.57 97.5.

123.396.78 704
58.337.32 £2.6.

LXIT XYL PN

Valuation ae of June 30, 19‘2...

Conpany.

o e 0 205 2 O b o

Date Compited.. .N_Qmﬂ

Field Inepector

1 Complier
& el

Miles

e o 0 08 2

Milas

Joint Yard Teack, et

Miles

'\"onl

Miles

(ORI WU RY R R S e T S W ST

REPRODUCTION - Gond. -
LUE

[- L "

VALVE

113,17%.48 61.8

294 ,795.80 .9%.5.

20,280.10 8.6

42,959.12 93.6

12,784.88 1200
113,555.00 100 -
1,661.63 65.8
13.878.95 72.1
87 037.45 9.8

7083436

. 86.919.51

48,208.61.

69,925.23
275 ,416.80

16,552.78
40 ,209.73
12,784.88.

133,555.00

- 1,098.73
9,545.17.

LR DV LI

PRESENT

Miscelianeous shop bUlIdINgs and structures,

91,141.78 80,616-07

7,978;' 08 80
12,507. 73 az.
o

7,639.22

6 382.",46‘:.
-20,680.92

10,290.00

15,358.72
460.35

12,236.02
129,133.88
3,700.34
4,339.41

3

9,854.80 82.8 .  8.052.64
5 . N 425'000 t
9 4sz.8a';
.a ~ 15,658.75 .
7 3,613.25

82
475.00 89
i1, 8...6.00 80

58
78.
7

‘26 680.6%"
5,634.31,

- 120.00

51,646.95  20,520.25 80 16,416.20

Total Classes 1 to 36, Inglusive, )
Zngineering per cent. 1 20 30, Inclusive,
Transportation of men and material,

; PRant of squipmaent,
Ropllu',of‘oqs'olpmont. .

injurios to persons,
) ___Cont of_road purchased,

o s

Tarning and.operating exp. during construction,

3,066 ,4&__,_,____5 066,43 84.9 ___ 2.604.17

4,028,458.18 4,552,368.11 95.6 4,397,531.85
1‘74 996 63 174 996 63 100 1%, 9961.63

9.,842.99 342.99 -
32,872.78

5,172.52

9, 842.99’ 100

- - - L

- L A LI 2
)

" - - -

,“._

':.‘.‘;.'%:?ﬁ?e'..

Toral Cinssea 1 o 43, Inclusive,

" Steam locomotives,

. Electric locomotives, ‘
Passenger traln cars,

: Frelght train cars,

. waﬂ( sgquipment,

l'lontmq__osg_l_pmmt.

4,251,342.10 4,737 20’7 73 95.7 4 532 3’71.47 ,
. 97,962.16 .. 103,200’;.00!-.;'53- 58 050».00 .
46,6592.54 . 69,075.00.45.7 1,550.00 .
1,149.60. 2 865-55 31. 2 340 -65’,3}

Totat Clqml} 10 49, inclusive,

| AW SXpeTiSdRana por cant, Classes 1 0 38, Ingl,

| stationery and printing,
ln-uunnn

T A

Taxesa,

4,517,255.08 5,060,046.08.93. 7 4,744,087.12
43,822.15: 41,823.15 100 . 41,822.15.
657,33 . 687.33. 100:.. £57..33.. -

5,797.28 ‘100 .. ","-797"23:&‘

Totat Clanses 1 1003, (nalusive.

10t & COMMY,panaper cent, Classes 1 %0 B3, Incl, ‘

" Other expenditures, L
c°nﬂnoonoln.-..w cent, Classes 110 83, in¢l,

CRAND TOTAL.
Avarags per mite for maln line track,

'L? '7%,4,4,4
5,121,057.28.93.8 4, 805 098.32

445,509L17. 200 . ..445,509,17-
253,232.81.100: . 253, 232.81:.
256,052.86: 100 . . 255, 052,877

4,578 ,266.28
445,509.17.
253.232.81

.nn.'o.o e

Stores and supplies on hand for_use In Cnufomw. e -&9_.142.3.9————-48.,.82?2-&8-9-6-.-9———432

‘-’.527"38‘-—
5,326,750.45 6,124,679.50 94,8 5,807 220,54 -
99 213.08 114 0’74..87 94..8.,,..108 162‘03




Nama of Qwner On&&n.SnOIe .R&ilroad CO . EXHIBIT "B™ 7 Valuation as of Juna 30, 191.2,
Opearting COueee-n DR < 1 O+ =) FORM No. 45, CO:,P ™ald Inapector

Division “SEEFE Craa CALIFORNIA RAILROAD COMMISSION S
rrom S8R FXEICLSEO - "°9 Sante PHYSICAL VALUATION OF STEAM RAILROADS sate compins.... NOVOTDE B Comoners.

Men S Ter0ene oo FINAL SUMMARY SHEET o vaim uine

Joint Second Track Milen

Mites, Yarg Trackw, otce.. oI b . ...... ( NOE-OPMIVE PROPERTY ) JOINt YArd TrAGK, #0imescmrunnannmemnanaMiins

Total 55 65-. . Total Miles

ENAPY

: i e~ o b A e,
ey S

T LCC i " o ‘ e ' ™
Class’ Fom Aect,.

RISINA REPROOUCTION  Cond, PRESINT
Now ' Now CLASSES ORIGINAL ol
. PRSP  STE R I D L L P R Yl o Sl T ARIAR Y R g, CPENFNY L ST S A e AT AT e et

No. pr, Gt

d A

Right of way and station grounds, co 148 a2, 65 Con't ent enai‘t‘a.res «
s ~ 154.501.50 zsﬁ 1.2?“’ 25 ,693.04

Grading,
Tunnels,

Stos! Dridges and trusses,

Pllo and framae trosties, ‘ 30.088 87. Required. by S-.. Oi‘ty Frﬂncm»@
Cuiverts, o ‘ ‘ 8,000.00 A‘ba.:zd.oned.

Ties,
Ratle, .
Troge and switches,

!

L R L I L B
PR R EYCETE
© BTN R

- .
- O
-
©

Track fastenings and other material,
Ballant, ) o
Trackiaylng and surfacing. Cee ‘ . .
. Roagway tools. £26.9% Abandoned:
~ Fencing right of way,
Crossinga and signa,
interlocking plants.
Signal apparatus.

- -l
e 3
-~ -t e -
s a g adran
\
=3 - - - -
aa e r oo

Telegraph and telephone lines, )
Station bulldings and fixtures,

Piattorms, waike, paving ang curp,
General office bulldinge and: fixturas, .

Shop bulldings and engine houses, : ' 29 7.78 Abmdomd .

'r'nmurunnd turntables, cinder pits, ete,

Miscellaneous shop bulldings and etructures,

Jhop. machinery and tools, . . o
Water stations. _ o 4 ,721-82 A'be.nd.omd ‘
Fus! stations, , ; ol ,09 6.72 " ‘

Grain elevators,

Storage warehouses,

* Dock and whart proparty. 56.77 Abandamed .

Zieotric light plants. ‘ C T Lo
Electric power planta, , : 52,657.73 Abandoned
Eloctric power transmission. ’ o

Gas producing planta,
Miscallanaous structures,

Total Classes 1 t0 30, Inciusive, . 4w ,890 .75 253,141-»25 Co 254,693-04

ENQINeeriNGeneauper cant, 1 10 36, inclumive,
Transportation of men and material,
Rant of equipment.

BUBNRRUNBABES S S

1w
;‘. m»
L
' n
T
. 25‘
Y
- 4
s
)
.30
o
.32,
1
-
Co3s
St

FEPRBUYBEYIRRRIUBRYY

[
-

g

'

L}

(73
©

Repairs of oqalpmor\t. ) o )
Earning and operating sxp, during construction. ., , L4
injuries to persons, : . P . - .
Coat of road purchased. : .-
Total Clasass 1 to 42, inclusive, o 400 ,890.76 263.141-25
Steam locomotives, ‘ . l .
Clectric locomotives, . . . - .
PassenGer train cars, L '
Frelght teain cars. 19 055-56 Abendonsd |
Work squipment, . 4 067 -26 .

Fioating equipment,

Total Claswes 1 t0 49, Inciusive, L. 424,013.58 263 »141.25

Law expenses....ner cont, Classes 9 to 36, lncl.
sutlonof_'yv l!‘\d’ printing,

lesggeun .

1

e

(nsurance, ;o
Taxes, ; ‘ -

Total Classes 1 t0 83, inclusive, 424 ,013.568 . 263, 1‘43‘..25 L R4, 593-04. )
10ty & COMMnan.por Gont, Classes 110 53, lnct., _ e ' *
Other expenditures, L 27,632.80 Sq-F - D@bris Tr Mk Abandoned..
c.ontlngoncm..-.por cont, cum- 11083, lncl. LA R A S A
Stores and. -ugpllu on hand for usa in Californin,

CRAND TOTAL, 451 ,653.38 253,.141.25 ' 254 593

Averags per mile Tor maln line track. 5.
bood

i -
» v
i b,
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Name of Owner Qaeun..ano Xe.. :L& 1'03:‘3. CO . Vaiuation as of June 30, 1992...
Opearting Co. I éL : FORM No, 4N,

Oivision ... CALIFORNIA RAILROAD COMMISSION

oo
rrom-S 70 % 0. 5. Caid. e::cluaing CBP pysicat VALUATION OF STEAM RAILROADS °°"":‘,:'2
Miles, Main Line TraoKon. oom-. et e

-

e v T FINAL SUMMARY SHEET i e oo e

Joint Second Track Miles
Miles, Yard Tracks, etc.

. mmn WCH Joint Yard Track, ot Miles
v & [
“Total .~ Toul Miles

E R SPIESCRr P RS SRR I KPS EPR Y S T R X Y Lo AR EUAR Bl RS-yl . o A,

Ciass - Form 'A%f':. ‘ ’ : ORIGINAL ' nzpnooucwow . cond, PRESENT
NO, . No, | No C

CO T (¥]-4 pr. et VALUE
PR DT HIR L Bkl 4 ST T R . Ll HY 1 TR, LT ey y WY R AR T Ay PR TR N L T e,

e T e TS

Right of way and station grounds, ’715.378 06 1,192,125.05 100 1,192,125.05
Real estate, . . 154.,50L.3 '263.141.25 . R34 ,693+04 ..
Geading. ' 2,303,982--’70‘5 2,305,982.70 100 2 30.;,982 70
Tunnaels, ‘ . . 7,3,,74:85;57 72,748-57 7-5 . 70 834-36

Stee! bridges and trusses,

Plie and frame trostien, . 174 346 50 : 123 1596 78 70"4 8'6 919 ‘sl,
Cutverts, ' 68 555.35 . 58 33’?:.32 82-6 _ 48 208.01,,.
Ralls, . o : 309 566 92_. 294 795 80 ,90-5: 275‘ 4]5 .80“ \
Frogs and awitches, , 21 254 54 ' 20.280 -lo . 81 -6 o 16 ,552.78

 Track fastenings And other material, 43, T0L.L . 42,959.13 9306 400209:.7 -
' saiim | . 14,145.29 12,784.86'100.  12,784.88
" Tracklaying and surfacing. 159 34.5-65 113 555. 0. 100 ) 113,555».00

 Roadway todls, . 2,358.54 i 66%.6% 65.8 1,095.73
: Fencing right of way, ) 14 409 a7 1\5 878-95 szl..‘, ‘ 9.,54:5'-3.7
CPOIQlQOI and signs, ‘ ‘ 91 141 ’78« 87 037a45 92.6 80,61-6-07 .

T

L- T S TR N S S B S R
O Ny e a oo N

L RN B I M)

=) P e e

A _’ PN 2o

- eh A R e

> v @23
B A A A A B
a g adawa3a

InterlocKking plants,

o
o -
-2 .3
@ O

' Signal apparatus. ’ ; ' . .
Telegraph- and talephone lines, 7,639.32 ; e 6.382-415 N
. Station buildings and fixtures. ' 10,680.92 l‘ 10,290.00
Plattorms, walks, paving and curb. . s S Co
General ofMos bulldingl and fixtures, ) 15 308 72 ..9 ,854 8‘0 82 08_ 8 ,052-64
8hop bulldings and engine houses, . 758' 13 . 4!75 OO 89 .5 . . 425*-00 :
Transfer and turntabies, cinder pits, etc o S . o
. Miscellaneous shop bulldinge and structures. ' lz 256.02 11,816.00 80- 9 '452‘80: )
Shop machinery and toots, 19,133.88 26,680.67 58.8  15,658.75 .-
Water stations, ‘ 8,422-.16 : 35,634.3L 78.9 = 2,864.96
Fuel atations, _ ' 5,436-15 5,120 00 70.7 3 61;3-.25 L

Grain slevators,

Storage warehousea. !

Dotk and wharf property, : . 56 77 Abamoma

RElectric light plants,

Eleotric: power plants, . 52 657 -l " ‘ ' o)
' Elegtric power transmission, 51 646 95 20 500 05 80 16 ,416-20
Gan producing plants, . . o
Miscallaneous struotures, 5 066 -43 3__,0 66 -43 84 9 2 60,4.-3..7

Total Classes 1 to 36, inciusive, o 4,429 .048.94  4,815,509.36.96.2 4,632,224.89
Engineering_Sallper cont, 1 to 36, Inclusive, . 174,996. 63 174* 996 53 100 174 296.63

+ Transportation of men and matecial,
Rant of equipmaent, N ) L . S e
Repairs of equipment, 9'.842.99 9 842 9° 100 . 9 +B42.99.
Zarning and oparating exp. during construction, 52 ,872 » 78 . LI A
injuries 10 persona, . , 5,171052 N 'f .
Cost of road purchased, : . -
, an! _Cln_ly._‘l %0 42, Inclusive. ) 4 ,652 .232-- 86 5 OOO 548' 98 96 -34 817 0\64 51 K
. Staam locomotivas, ' 84,848 .46 106 700.00 44.7  47,775.00.
Electric locomotlvu. . 35 ,293.22 . 36 ,000 -OO. 61-2 e 22,000-00 .
" Passenger traln cars, ‘ 97 .962-15 108 .200'-0'0 53.7.. . 58,0&' Q0.
Frelght train cars. - 65,715.10 - 69,075.00 45.7 . 31,550.00.
| Work equipment, ‘ 5 .216'.8'5‘ 2 853-35 8L.2 . 2 540‘-55
Floating _equipment. L ;
Total Classes 1 %0 49, Inclusive, 4,941,258.55 5,323,187. 53 93. 5 4 978,780.16.
Law axpcnm..ﬁzr cant, Clanses 1 to 36, incl.’ 41 ,.82’2’.15 , 41 822 15 100 .© ‘1 822-25\
© Stationary and printing, : 557. R 657. 33.2100.. 552 ¢35- -
. Insurance. 5,797.28 - 5,757.287100 - = 5. 797.23
‘Taxes, i 127_734‘%_._42’.7‘4‘44_100—— -——-—1&
Total Ciasses 1 %0 83, Inclusive, 5,002,279.86.- 5,784,198.53% 93.6. 5 039 ’791 36 ,
Int, & Comma.-.&or cent, Classes 1 0 83, Ingl. . 4‘4&5 . 509-17 44&5 .509 -l’? 100' 440- 509 -:.7
Other expenditures, o 280,872 -71. 2»50 232-81 100 | 2-53 252&81
Contingencies....per cent, Classes 11083, incl,, « » o o o w w 256 052 86 100' 256 ,05 86
8tores and supplies on_hand for use_In_California 4.9_.,7_4,2_-_19‘ £8 821..38—-95-.9——4‘”27 =
ORAND TOTAL. 5,778,403.93 6 987 ,820.75 9%..6 6,041,915
Avarags per mile for main line track. ) 107,625.33 118 975 .98 94-.%_1'112 S%g gg
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Owning Company ... 0cean. . Shore. Ralilrand (O

Operating Company

Bubmitted with Report of,-‘. .................... —
FORM No, 48 h

CALIFORNIA RAILROAD COMMISSION
Valurtion Unit. . Butiro_Oporative Line YSICAL VALUATON OF STEAM RAIRGADS

rrom Y4352.05, o, 50,4403, ... FINAL SUMMARY SHEET

Yalustion as of June 30, 191,
Exhibit wpw

, . 191..%.
53470 i,

o ‘:,. o)
Date compllodv’..: ¥
18t ‘t‘uck -

wine lulf®

Line 2d Track .. ..*"% . - .. ™|,

2285w,
66.55. - Mi,

Yard Tracks, Sidings, ete., ...
Couﬂdveﬂ Sa.n.:b‘.ca.nciaco,s:mmteo
& Santa Cruz =

1.6.C. , ORIGINAL m:pnooucwom 'Cond. ; PRESENT
A;‘c,:.tp ClASSES CORT : S POt YALVE
180971 41 151813 57 100 | 15181% 57
1157611, 29 - 1oo mvm 29

645449 | zL
‘2515925;2*_,_» aoeq.,q.z 84 loz
44600 54 . 91

o T2748 57
_ ' Bteol bridges ang trusses.. Lo o S L
. MAA257 63 108847 58 70 .
6450386« 55112 ,59,.,.1.,.,86_..1.
127320 /24 95796.31.,. 89, .
B10385./28 i 284505 65 92
21391 750 16981 57 ! 60 -
45844 01 42304 1T 82
14.145 29' 9644 12 | 100 .
153876 56 92171 .3). 82.... S
o 1607 33 57“.,,,
L3974 42069

1607 33
14409 57
,.80038 46 90

Total

L e e L L L T T

Clasa; Form '
No. , No, . |

. Engineoring.. . . . .
. Right of way and station qroundu
Ronl atate,
; Grading,

2135387 05.
40684/ 60,

"Tunnels,

7664977,
47406 28,
- 56419, 12.
263.253,,77
20251176
,54825,§J.Oﬁl._
9644’12
76146.1
1074.,.]5 -
.9587.57...
..'Izooo¢; 67. .

Plie_and frame trostier,
Cu!_vorc-. L

Tles,

‘Ralls. ) )

, FFrogs and lwltchu. ;

T Track fantoninga and other material,
11 Ballast,
o Tucklaylnq and lurfaclnq, L
;.13 . Roadway toolw,

. 14| Mencing right of way.

L I TS R I TR
R B A Y
© N B oA BN

- a .x s

* O N < O
[
o

-
o™

15 Crossings and signs, 9114-2. ?3
16 Interlocking plants,
16 stgnal | Bpparatus, e
7 Tologrnph and ulophona nnel.

. ‘13_ s‘ut_lgn bulldings and fixtures.

. 8 Platforms, walks, paving and curd,

19 Gonoral office bulldings and. fixturas,

: _29 ahop bul(dlnqs nnd anqlne houul -

- 8339. 57.-_.2., ‘76 .
1412588 ... 80.. .

2596.49.. 75- ]

131813.5 . 1000338 Bl

| 20 :Teansfor and turntables, cinder pm. otc._ . S '

7“.'0 Mllccllnnooul shop buildings qu structures, ' ' 4676 71 7? G
21 5hop ‘machinary -nd too!u. )

L | 22800.33 . - TR
.,32 W“"‘ O, e L O129:.56.:,80. .
: z P‘uol nntlonl. 3974 33 B - S :

10695 92

3700 54
5490 OB

. 2} CMM alwntorl'
) 25 . swrnqa @lmhounl. . )
iG Dock and wharf propany. o
2?, zlocma )IQM plnnu. L
’ 23 Elmrlc powar pluﬂtl. - ]
i 29' Etoctﬂo powar tunamlnlon )
, 30 Gn produclng punu. o '

"%
"
e
N 19 .
e
k4
't m
7
2
26
2
5
e
=
2

31862 92 .

N
32

' -35

35‘

Mlmllanoou- utruaturu

” Tundpom:tlon o‘r men and mntorlql.

Ront of oqulpmcnt
Rnum or oqulpmom. )

In)urlu co ponon-. -

. 36‘ Conofroad purch.nud I

37

a0

§tnm locomotivu.

i:loctrlc locomoﬂvu o

Duungor tuln cau o
'rvlght tﬂ:lr; c;u

Work oquvomant. '

rlonlng oqulpm-nt.

l.nw exponsos, ‘

Sutlonery and prlnzlng

' lnwranca

’ ‘r'nxu. .

- |lnt &comm e e e

Otnor expondtturu

St:ofon nnd ouppnu on mnd tor use in cnmomm '

E.lrnlng And opoutlng cxp. durlng con-tructlon ‘

. '
e e

32872 73

. sm 52 .

,74826”’16\
. S529% 22
96841-12
48912 58 | -
2874 'S8 .

4010038 .

7597710683 L .
4871800 | 68...
225568 78

1154.3:.0;
24467372

| 27258982 200
3282731 a7

. wssz;;vz 100

oo a:.
I2B20.00 .85 .. . ..

o . An2889. 82 -
NI 17258 93 100!

..17258:.98...
2656103

GRAND TOTAI..
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