BEFORE TEE RAILROAD COMUISSIOV OF TEE STATE O: CﬁL’FORYIA.

In the zatter of the applicastion

of PEOPLES WATER COMPANY for an

order authorizing the issuc of Application No. 1110.
notes and the iezue and plelze

of bonds as collaterzl security

therefor.

9% 97 'ON uoispo(

TEELEN, Commissioner.

SUPPLFVMENTAL OPINION.

In 1%s order in the above entitled proceeding, dated
June &, 191k, this Commiseion provided, in part, that Peoples Water
Compaéy nigkt issue its § pér cent 30-year bonde, of the issue of
Janwary 2, 1907, sccured by deed of 4rust %o Mercant ile Trust Conmpany -
of San,Francisco, for the purpose of bveing uwsed as collateral security
for promissory zotes, and for the zotes Which the company might bave
To execute U0 secure funds wherewith to pay the vond interest payzbvle
on July 1, 1914, dut orly at a ratio of not to‘éxceed3*2;50 in bonde
t¢ $2.00 ir notes, and only in such amount that the total of appli-
cant’s oonds of this icsue cutstanding shall not exceed the total
amoun®t °uxstanding in the hande of the public and pledged as collatQ,
eral seouzit vy for loans on laxch 2;, 1912, which total amounts to
$13,697,000.00. . |

Peoples Water Compary, under the advice of ite’Refundiﬁg:
Cgmmittee, 228 now determined to default or 1ts bond interest, payable
en July 2, 1914foor tze purpose of forcirng the neceésa:y reorganizam
tion of upplicgn*’e financial structure. As 2 result, 2o money will.
be palid on bond interect due on July 1, 1914 and no notea for uny
guch money will be necessary and no bonds as colle eral‘secu,ity fox
suck notes need ve lssued. It follows that Peoples Water'Ccﬁpanj
will need fewer bonds than those heretofdfe‘a@pliéd for, and that
the fee wkaich the Company will e requiredfto pay beforg t can
aveil itself of the Commission’s order will bé proportionaxeiy,decreaeed.

Peoples Veter Company accordingly now asks that,the oxrler

zade on June %, 191k, ve modified £0 as to guthorize 4the iosue of
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suck bords only as collizteral as were lssued and outsianding ae
collzteral on Kay 21, 10i%. These bonds include 305 bonds wWaich
were pledged with Fixst Yational Bank of Oakland as collateral for tke
payrent of notes g;ven for moneye uscd to pay bond intexget. As 20
new notes wWill be givern for this ptzpose wntil thelreo:ganizamion
ras been effected, it will not be necessary to continue the use of
these bonde for this purpose. Taen tley a:e.returned to the tressury
as t2e notes.weich they secure are pald, pari passuy, they shouwld
remain in the treaau:y wtil the furtkber order of this Commigeion.
I accordingly recommend that the oréer made in the zbove extitled
proceeding on June 4, 191k, ve amende& 80 a3 to authorize the lsaue
by_?eoplés Taver Coﬁpany,'as collat era. secuxity fox n rowissory notcz,
of only the smotnt of bozds walch were owsetanding for that PUZPOSE
om Yay 21, 191k, less the 305 bomds on that day held by First ¥ -.io'n‘a'.z
2anx of Oaklund.

For the purpose of estimating the fee ir this case, the

smount of donds waich Peoples Tater Company noy reissue may be taken.

to be 6402 lees 305, or a total of 6097 vonds. The exact number of

bonde outst tanding ag collateral security on May 21, lSlk,_iz somewtat
weertain, because of the possibllity tzat some of “heze bonda may
have_been foreclosed prior %o gald date without thejknowledge ol
Peoples Vater Company. The purpose of tais order is to anzho*ize

the continued use of such bonde as were eti - outstanding‘agfco lat-
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eral on Mey 21, _914, less the 305 bonds held by the First Fax;onal
Bank of Oakland. ’ '

I submit herewitz tie following form of supplemental Qrder:

SUPPLEVENTAL ORDER.

I? IS ZEREEY ORDERED that Section 3 of the order in the

above entitled proceeding, ted Jwe 4, 1914, be and tke, came

is heredby auended to read a8 foliowe |

"3 Peoplec Wate* Company maey issue its said 5 per cexnt

trirty-year bonés of the iassue of Jamuary 2, L9CT, secured by deed oX
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trust to Mercéhtilo Trust Company of San Francisco; fd& the prrpose ©f
being used as ¢ollateral security for 4he promissory notes herein
authorized, but‘oniy 2% & ratio of not o exceed‘@Z.SOnin'bonde ‘o
§1.00 in motes, and only irn 4he agpregate amownt of the bonds out-
stending as collateral security om May 21, 1914, lese 305 bonds neld
Dy First National Bank of Ozkland. TFor the purpose of estiﬁafing the

fee 4o be paid iﬁ thle proceeding, “he bonds waich applicant‘is auxhér—

- ized to igsue may be taken o Ye bonds of the face value of $6,097,000;003

In 2all other respecte said order of Jume 4, 1914, shall

remain iz full force and effect.

The foregeoing supplemental opirion and o:dcr'aie hereby
gpproved and ordered filed ac “ke supplementicl opinion and oxder of
the Redlzoad Commission of the State of California:

Teted at San Francisco, Celifornia, this 24 dey of

June, 191L4.

Gbmmissiéﬁers;




