IRICINAL

BEFORE TEE RAILROLD COMMISSION OF TEE STATE OF CALIFORNIA. |

———==000

In “he matter of the avplication of

YOLO COUNTY CONSOLIDATED WATER COM- .

PANY and TOLO WATER & POWER COMPANY Apylication No. 1133.
for an oxder authorizing the former

to lesse to the latter all of its

property.

..z-g-?"i"on qO]StOOG

Arthur C. Husfon, for spplicant.
LOVELAND, Commissioner.
' 0P INIOKX.

In this applicetion, the Yolo County Cozsolidated wa-
ter Coxmpany asks permission o lease its_pererty to the;Yolothﬁer
& Power Company, and the Yolo Water & Power Comnany joins in the qp-'
tlication for permissiom to execube said lease.. .

Waile in this Opinion tho Commismion will mention ¢ir-
cumstances connected with applicants other them the lesse now prayed
for, it will, 4z its order, pase mpon nothing except The natter of
*the 1eaée. | |

The finencisl comdition of the Yolo County Consolidated

Water Compeny, 23 set forth in <he application, 1z as follows:

(a) The authorized capital stock of said
corporgtion 1s One Million (1,000,000) Dollars.

(v} ALl of said cepitalfstoék of sald cor-
poration is outstending.

(c¢) Seild corporation hes 1o preferred stock.

(4) ‘Tre only mortgage won the property of
said applicant is that made o the Mercentile Trust
‘COmpany of San Prencisco, deted April L, 1904,’the
anount o7 indebdtedness authorized %o ve ‘secured there=-
¥y end the emount of indebtedness actﬁally seéured bo=-
{ng the sum of Two Hundred end Twent#—five.mhqusandf(225.000)u
Dollers. o




(e) Thet the nwmber snd amount of bmds anthorized
and iscued bj the said applicant together with the date
of issue, par value:, rate of interest, date of maturity
and how sccured, is a3 follows:

225 bonds of $L000.00 esch, issued by

Tolo County Comsolidsted Water Company, &

corporation, dete of issué A)_'J_:':I.i 1, 1904,

par velue $1,000.00 each, rate of interest.

5% per enxum, dete of maturity April 1, 1934,

Sgcured by the mortgage descri‘bed‘above to

the Merca.n‘cile Trust Company of. San Francis~

co. |

(£) There is mo other indebtedness.

(z) Dhe emount of interest paid during the previons
fiscel vj‘rear was Elever Thouzend, Two Hundred Fifty (11,250)

Dollars, and the rete was 5% per annum.

(hﬂ) No dividends have ‘been paid on the capital stock
of said coxporstion uring the five fiscsl years previous
to the L£iling of this application.

(1) A Getailed statement of the earnings and expendi-
tuores, étc., as required by the Rnies of Procedure of the
Commissgion, is contained izn the Annumel Repor't: f1led by this
corporation with the Commission on the 15tk day of March
1914, Zfor the fiscal year ending December 31, 1913.

The finapcial condition of the Yole Water and Power Company

iz set forth Iin the application, as follows: |

The authorized stoclk of said company consists of One Mil~

lion (1,000,000} Dollars preferred and Nime Milliom (9,000,000)
Dollars comaon, all of which 1z issued and outstanding. The
terms of preference of said preferred stock is zet Lforth in
the spplicetion at length to which reference is hereby mad.e.r
Cortain limitations as to the power of the co:poration to
issue further stock ranking with or in priority to 'the afore~

2aid issuwe of Onme Million (1,000,000) Dollars, or to crea‘t:e
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any charge ‘except ae provided in the torms of preferonce upon
the net profites of the corporetion which shell not be subordinate
to the rights of the preferrod stock, or to reserve s surplus fund
waleh will not bo chergeable with the payment of the acerued in-
terest dividends on the preferred s%oclc, are set Lorth in the
epplication to which reference is herebdy made.
The application also recites that the only mortgage
on the propexty of o.pplican': iz one dcted Jamuary 1, 1912, to tho
| Ogizlend Bank of Saviﬁgs.,' in +he sum of Ten Million ClO,bC0.000) Dol-
lars. | |
Bonds under the mortgage to the Osklend Bark of Sav-
irges, as Qeoscribed shove, have been icssued as :follow
Ten $1,000,000 temporary bomds, Fos. T-1 ‘t:o 7-10, inclusive.
One Thowzand $1.,000 temporary bonds, Fos. T=1 to T-1000, |
ireluscive, which cancelled ome $1,000,000 temporary bdnd, Jo.
el
Two Thousand $1,000 peormenent bonds, Fos. 1 to 2000,
inclusive, which cancelled 1000 - 4'5‘10‘0'0. temporary bHonds
' Nos. -1 to T-L000 imclusive, amd one -‘E‘J..OOO,‘OOO 'bexj:laporary
oond No. T-2. | . o
"‘ive Zundred $1,000 permanont bonds, Nos. 2001 to 2500
inclusive, ard Pive £100,000 tomporary bonds Nos. T-lOOl %o

7-1005, imclusive, which cancelled ome $1,000,000 temporary
bond No. T-3. '

The epplicant alle ges there 1z no other indebteduess.
‘L‘he stéck of botn the Yolo County Comsolidated Weter Company and
the Volo Weter & 2ower. COmpa.ny is owned by Waite & Company 0% New
York, who were contractors duxing the construction of '!olo Water &
Power COmnany and 1% develope& at the hearing that al:l. of the stock
of sai& companies -was deposived with tho Osklend Penk of Sevings.

I b.ave get forth at this length the :L'ina:acial condition
of applicsnts for the roason 'tnat such finsmeisl condition wes the

restlt of transactions which took pﬁzace before the offectlve date of




The Eublic Utilities Act, and for the purpose of emphasizing the

fact that in passing uwpon this application 0 authorize the lcase

oreyed :f.’or {the Commi eion in no way pacses upon or approves any of
the :fins.ncia.l transactions of elither ofthese applicants or of 'the
securities issued by them, but, as above stated, confines the Ox-
dexr in this applica‘tion strictly to the question of the lesase.

It developed st the heering that the exount to be
vaid ©0 the Yolo County Consolideted Water Company by the Yolo
Water & Power Co::zpa.ny 25 rental undex the lease hed no\‘c been agreed
upon and thet spplicants desired that the emownt of such rental
should not be determined at this time dut deferred.until the Yolo
Water & Power Compeny applies to this Commission, which it proposes
Y0 4o in the near future, to'have its rates fixed, at waich time the
Commisses on wiil be asked to fix. tho smount of the rental to be pald
to the Yolo Cou.n'cy Consolidated Water Compauy by the Yolo Water &
Power Company, thc lea. e. to become offective upon the grmting oL
tais application and the rent 0 commence at once, but not to e
paid uatil the Commiszion shall have £Ized the amount of remtal at
the futere hearing of the Yol‘o-’ Water & Power Company for the _:t‘ixing
oL it., rates, as set forxth a:oove. ‘

It wes further testified that the leasing of ssid pro-
portiecs a2z prayed Lfor in the application will result 4ir a more economi-
ca.lyma'nagement of the properties and in a more efficlent snd satis~-
factory distribdution of water for irrigetion and domestic purposes.

Witk the reservation a‘bdve got forth confining the
Order of the Commiszsion muder this application strictly to the leas-
ing o2 the property of the Yolo County Consolidated Watexr Company to
the Yolo Water & E’o;ever Company for a peri_od of twenty years, Lrom tThe
1st day of 3anua.ry, P14, tae Yolq Water & Power Company to have the
option to renew and extend said lease for an additionsl term of it~
teon &ears at sny time during the period of twenty years, during

which the lesse is to run, excep?t ‘cmt such option must e exercized




not leter than onc year prior to the ex-pira"bion of tho lease, T

See 10 reason why the lease should not be authorized.

I farther See no reason why tﬁ.e amount of the wental
to be paild should not be held in abeyance to bo decided later by
the Commission or by tﬁe parties in \iﬁ‘ceres't and approved by the
Commizcion at the time the application of the Yolo Water & Power
Company 4is neard, which application it was testified at the near-
ing will be filed within a short time.

I recqmr'nend,the following Oxrdex.

TOLO COUNTY CONSOI.IDATED WATER COMPANY end YOLO
WATER & PO’V"" COMPANY having applied %o the Commission for sa-
thority/the former to leace 811 of its property to the le.‘t't:er,
ard & hearing having been duly held and the matters and thingé
pertaining to 33id sppllication considered, and it eppoaring that
ineressed, efficient snd economical mansgement will result from .
the amthorization of such leaso

IT IS EEREEBY ORDERED, that the Yolo Gomty ConsoliF
dated Water Company and Yolo Water & Power Company be and they
are héreby anthorized t0 enter invo a contréc‘c of lease by the
torms of which the Tolo Comty Consolidated Water Company leases
it s proverty to the Tolo "Ta.ter & Power Company for the temm and
upon the conditions set for‘tb. in the lease a.ttache«i to the a.pplica.-
tion herein zud referred to in the Opinion preced.ing "chiw Order.

The foregoing Opinior and Order ere -here‘py app:?‘ovgd.
and ordered Ziled as the Opinion and Order of the Railrosd Com-
mission of the State of California. | '

:Da.ted at San Freonmeisco, Califormthis /ﬂ)’{' day of
m. 1914. o




