
:azPO:aE ~ RAILRO..o..:o COMMISSION OF TEE STATE OF CALIFORNIA. 

---- .. 000--....... 

In the ma.tter of the a:pplication of 
YO~O\COUNTY CO~SOLIDA~ED W~T.Ea COM-
PAn and. YOLO wATER & POWDt COMPANY 
for an order authorizing the former 
to lease to the latter all of its 
p:rope:r~y .. 
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) 
( Application No. 1l33. 
) 
( 
) 

Arthur c. Ruston, for applicant. 
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In this application, the Yolo County C~so11dated Wa-

ter Com:pany asks permission to 108.se its ;property to the Yolo 'Water 

& Power Company", a:aO. the Yolo W'ater tc Power Com:9S-:tXY joins in the ap-' 

plication for :permission to execute sa.id lease. , 
While :in this o,1n1o:c. th,e Commis-$.ion will mention cir-

cumstances connected w1th applicants other than the lease now prayed 
for", it Will,. in its order. pass upon noth1ng except the matter of 

the lease. 
!rhe financial' condition of the Yolo COunty Consolid.8.ted 

Water Company. as set 'forth in the application, is as :f'ollona: 

Ca) !he authorized ea~1tal stock of said 

corpor~tion is One Million (l,OOO",OOO), Dollars., 

('b) All of said capital: stock of said cor-

poration is o~stand1ns· 
(c.) Said corporation has no preferred. stock. 

(d.) '~.he onl~mortgs.ge up on the prop erty ot 

said applicant is that made to the Meroantile ~rust 
Co:cpany of Sa.n FranciScO. dated April, .1. 1904. ~t:Oe 

amount of indebtedness authorized to oe 'secured there-

b:r and the &':lount of indebtedneSs. actua.lly secured. "00-

ing the S'Cl:l o~ ~o Hundred and TVienty-tivo ,'~hOUSa.~d.' (22.5.000 ) 

Dollars. 
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(e) that the number and. a.moilnt ot bonds a.uthorized 

and i ooued 'by "the said a:9p11ca.nt together with the date 

of issue. pal" vs.lue~ rate ot: 1nterest~ date of maturity 

and how sccured. is e.~ tollows: 

225 bonds of $1000 .. 00· each. issued. by 

Yolo County Consolidated Wa.ter Compa~~ a 

corporation. date of 1 ssuo Ap,r11 l. 1904. 

par value $l.Ooo.OO each. rate of interest 

5% per ann~t date of mntur1ty April 1. 1934. 

secured b~ the mortgago described above to 
the Mercantile ~l"Ust Compa.~ o~.San F~anc1B-

eo. 
(1) ~here is no oth~r indebtedness. 

(g) ~he amount o~ interezt paid during the previous 

f1scal yee:r wa.s Eleven ~housa:c.d. Two Hundred Fift:v (ll.250) 

. Doll ers. snd the rat e was 5% per a::mum. 

(h) .No diVidends have been paid on tbe capital stock 

of said co:r:poration dur1ng tho i:1ve fiscal' years preV1·ous 

to the filing of this application. 

(1l A detailed statenrent of the en:rn1ngz end expendi-

ture:3. etc.. as req'llired by the :Rules ot" Proeed-aro of the 

Co:mis si on. is contained. in the Aunttel' Report. 1'iled by . this 
• ..,.. '-'f" 

corporation With the Commission on the 15th ds-y'o-r Ma:rch~ 

1914. for the t1ecal yee:r ending December 31~ 1913. 

The fimncial cond.ition ot the Yolo Water am Power CcmP&:l:r 

is set forth in the application. as follows: 

~he authorized. stock of said comp~ eo:c.sis'ts ot One Mil-

lion (l~OOO.OOO) Dolls.rs preferred and Nine Million (9.000.000) 

Dollars common~ all Of which is issued end outstanding. Tho 

terms of prefe:rence, of ssid preferred stock is set forth in 

the a:pplic£'.tion at length to which reference is hereby made. 

Certain limita.tions o.s 'to the power ot the corporation to 

issue f'a.rther stoek ra.l'lld.Ilg "nth or in priority to the- afo::'e-:' 

said 1s,zue of One Million (1.000,000) Dollars. or to create 
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s:ny charge 'except 8,g p rov1ded. in the torms of :pre:f'eronce u1'on 

the net :profits of the corporation which shall not be subord1:na.te 

to the rights of the ,preferrod stock. or to reserve s. surpl'tlS tend. 

which will not "00 chargeable with the payment o! the accrued in-

terest diVidends on ~Ae preferred stock, are set forth in,the 

Ilpplic o.t1o:o. to which re1'eronc'o is hereby made. 

The application also recites that the a.a1y mortgage 

on the property of app1ica.nt is one dc.tod. J'anu8.17 1. 1912. to the 

O~le:o.d. ~s.:ak of Savings, in the sum ot ~en l'dollion (10,000.000) :001-

lQ's. 

:Bond.s under the mortgage to the Oak1and:BaXlk 0 f Sa.v-

~gs. az described above. have boen issued as to1lows: 

Ten $1.000,000 temporary bondS, Noz. ~-l to T-10. 1nc1't1Zive. 

Ono Thouz~nd $1.000 temporsxy bonds, nos. T-l to T-10OO, 

i~c1usive, which cancellea one $1,000,000 temporary bond, l~. 

Two Thousand. $1.000 :!i I=) r.:oanent bond.s. Nos. 1 to 2000,. 

i:c.elus ive. \'7hich crolce1led 1000 - $1000 tempora.ry bonds 

, Nos. T-l to T-1000 inclusive. and one' $1.000",'000 te~pora17 

'bond No. T-2. 

Five Hundred $1,000 permanont Donds, Noe. 2001 to 2500 

inolusive, and Five $100,000 tempo:::'e.:ry 'bono.s Nos. ~-100l to 

T-1~05, 1nclueive.which cancelled one $1,000,000 temporary 

Dond. No. ~-3. 

~he e.;pplicant a.1Je ges there is no other indebtedness. 

Tho stoc~ of both t~e ,Yolo Count7 Conzolidated Wster Com:pany ana 

the Yolo Water & Power, Company is o?~ed by White & Compa~ of New 

York. who were oontrootors duxing ,t"Ae construction of Yolo Water & 

Power Compe.rJ.y' , and :t t developed a.t the hea.ri:cg that all of the stock 

of said. compa.:c.ies ·,w:as dePos1te~ with tho Oakle.nd :Bank of Savings. 

I hAve set forth at this length the financial condition 

of app11csn~s for the roason that such financial condition was the 

result of trs.nsa.etiOXl,6 which took place before the effective da.te of 
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~he Public ,Utilities Act t and for the purpose o:f etqphasiz1ng the 

fact that in passing upon this applicat ion to o.uthorize the lcaoe 

prayed for tho Commission in no way pazses upon or approves 8n7 of 

the :f'i::lS.llcial tl'SJlsactions of either of'the3e a.:ppl1cants or of the 

securities issued by them, bnt,. as above stated, confines the Or-
d.er i::l this s.ppl:tcatioll strictly to tho question of the leaze. 

It developed at the hearing tbat the a.::lount to 'be 

:paid to the Yo'lo Coun't7 Consolid$ted Water CompanY' by the Yolo' 

Water & :Power co::psny as rental under :the lease had not been agreed. 

upon ana that applicants desired that the ~o~t ot such rental 

should n~t be determined a.t this time but deferred until tlle Yolo' 

Water & Power Co::npatlY applies to tbis COllml1$510n, w'hicb, it proposes 

to do in the near ~-:Ure,. to have its rates fixed.,. &.t which time the 

Comm1ssi on will be asked. to fix, the amount of the rental to be paid . 
to tho Yolo County Conaolida.ted. Water Company by the Yolo Wat~r &: 

Power Co~y,. the lease. to become effective upon the granting of 

this a:pp11cs.t1on and the rent to commence at once. but not to· ·be 

:pa.id until the' Comm1seion shall have fixed the a::lount· of rental at 

the :fa.ture hearing of the Yolo Water 0: POwor Comp~ :for the fiX1ng 
" , 

of itzre.tes,. as set forth above. 

It ,V/a3 further testified. that the leazil:lg of said pro-

porties 803 pr£Wed :for in the applica.tion will res'lllt in a !:lore economi-

cal m.e.nagement of 'the propertio$ end ~ 1). more effic :Lent end satis-

factory distribution 0'£ water for irrigation and domestio p"O.:t1>oses. 

With the reservation above set forth confining the 

Order of the Commiesion 'tUldel' this application st rictly .to the leas-

ing o! the property of the Yolo C,?'1.mty Consolidated Water Co:np.e:.:o.y to 

the Yolo Water 8c Power Company for a period of twenty years. from the 

1st day of Jan'US-ry, 1914. the Yolo Water & Power Company' to have the 

option to renew and extend said lease for an additional term of fif-

teen years at e:!l:l t1me during the period of tWenty yeare, d.urillg 

which the lease is to run, except tbat such option must oe exerciaed. 
..... " 
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not ls:ter than one year :prior to the expira.tion of tho lea.se. I 

see no rea.son w~ the lease should not be a.utAorized. 

I :f'a.rt:b.er see no rea.son wb:r the amount of the rental 

to be paid shouid not 'b e held i:l. abeyance to be decided later "0,. 
I, 

the CoZission or by the parties in ,inJcerest 3nd approved by the 

COIn:liscion a.t the time the application of the Yolo Water & Pow,er 

Company is heard. which aJ;'plicat10n it was testified at the hear-

ing will be filed within a short time. 

I reco~end,the following Order. 

C>RDE'P.. • ..... --- -

YOLO COUNTY CONSOLIDATED WATER COMPANY and YOLO 

WATE:{ & PQ;VER COr!!?.ANY having a.pplied to the COIDtl:te:si on for tm.-
~~ , ' 

thori't7/tho former t'o lease all of its l'ro;perty to- the latter, 

and a hearing b.e.vi:cg 'been duly held a.nd the matters and things 

pertaining to sa.1 d app11ca t ion COtlZ 1 dere d. and it appe ariXlg th at 

inereased. effieient snd. economieal ms.:nsgement will result. :from 

the 3Uthorization of such leaso. 

IT IS:EE:R&:sr OEDERE:D,. that t"a.e Yolo CO'tmt:v Consoli-

datedWater Company and Yolo Water & Power Company be and. the:v 

are hereb:v authorized to enter 1:c.to So eontraet of lease by' the 

terms of which the Yolo Co-anty Consolidated Water C~8.llY leas,os 

it s property to the Yolo Water « Power Compa.XlY for the te l'1ll and 

upon the cond. i tions set ~orth in the lease attaehed to the applies.-
. .. . 

tion he rein .cc.d referred to in tho Opinion :precedingth1z Order. 

The foregoing Opinion tJnd. Order are -hereby approved 

a.:c.d ordered fi,led as the O!>inion and Order of the Railroad. Co:n-

mission of the State of Cal1forllia. •. 

Ds.ted e.t San Frc.noisco. 

~. 1914. 


