BEZFORZ TEE RAILROAD COMISSION OF TFEZ STATE OF CALIFORNIA.

The City cf Los Angeles, a ﬂl D q@ r}f’ﬂ\ﬂ C\ W
wunicipal corporation, Ui 11 JJ' @ h Bﬂéﬁ\“__‘
Complainant, ' ' .
5. ' ' Case No. 5%%.

7 &G /'oN wojalog

Southern California Gas Cempany,
Los Angeles Gag and Electric
Corporation, Souvthern California
Edioon Company and Economic Gz

Cozpany,
' - Defendents.
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Albexrt Lee Stepiens, City Attorney, for City of
Los,Angelea,
Coaxi Tayior and OlMelveny, Stevers and Millikin
for Seutberz Caliifornie Gas Coxpany.
William A. Clkemey, EHextert J. Geudge and Paul Cverton
for Los Angeles Gas and Zlecitric Corporation.
E. H. Trovweridge for Scuthern Californiz Edison Conmpexny.
L. P. Lowe for Zconomic Gas Companvy,

THELEY, Comxmizsioner.

This ig an action to compel the defendant gas comxpenies 3o
resiue the suppiy of natural‘gae 10 vthe inkabltonts of Loz Angeleo.

A public hearing was Reld in the ¢ity of Loz Angeles oz
June 23, 191%. Ten days were granted to all parties for the £iling
of briefs. Thie time has now expired and the case 15 ready Zor |
decision. “

Between JwWy 17, 1913, and Fevruary 20, 1914, large amouwnts
of zo~-called "mixed geo", consiaping ¢f varying propoxtions of artifi-
.cizl gas and naturai'gaz, were 30ld by Loo Angeles Gas and Zleetric
Corporation, Southexn California Gas Company and Ecozomic Gaz Company
to their customers in the city of Léa Angeles. Southern Californis
Edieon Compeny aleo cold smaller amownts of Mmixed gas™ whick it secured
fron Long Beach Consolidated Gas Company, whaich coﬁpany.invturn,eecu:ed

it from Soutkern Celiforniz Gae Company. The natural gas has all been

controlied by Soushern California Gas Coxpany. Since February 20;191%,

tte condition, in s¢ far 2p Los Angelec iz concerned, has been a8

follows: Southnern Czlifornia Edieson Company has received no natural
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gas or Mzixed ges"™ and hes sold none; Zeopomic Gae Company has reczived
none, though 1% hac demanded f£rom Southern California Gas Compzny thet
delivery be made uwnder the contract between the tTwo comparies ané hac
expressed o deolre t0 sell maturel sz in Los Angelec; Los Angeles Gas
zn Blecvric: Corporation 2as teker from Soutzern California Gas Conpany

terminus of the Midway main at West Glendale 134,218,113% cubic

feet of ratural zes in Marcs, 196,932,880 cubic feet in April and

222,250,000 cubic feet in May, with an awount not mestifled 0 for
June, but has used the entire awount in its own gas WMOXKo ﬁnd‘elecﬁric
works, and kes dietributed nome thereof to its customers; and Southemn
Celifornia Gag Compeny Las used natural gasviw te gas works in Los
Angeles, but 2asz distrivuted none %o any of its customers in Los Angelesn
except some 1two hundred l*vingdlhe "Shoestring District", who have
been zerved wivh straight natur gas from the main whick leads To
Redondo. The companies azcign cifferent reaaons for their fa¢lure
te continue to supply "mixed gasc" to their customers, which reagons
will zereinafier be comsidered in so far as NeCEssATY.

AV the outset, we are confronted by & question of jﬁxisdic-
vion as bevween thie Comrission and the ¢ity of Los Angeles. The
Civy, while acking tioic Cozmissior +o orxrder the defendante %o supply
natural ges ir Los Angeles, neverthelescs urges Yhat the Commisslon 2eos
no jurisdiction %o make suck order and asks *“e Commisesion to rule
on tae Questilon. Ail parties agree that if powexr ir the premises vested
in the city of Los Angeles on Maxeh 23, 1922, the cffective date of
the Puolic Utilitles Act, 4% is s%ill o vested, but that Otherwise

t2is Commionion koo jurisdiction. For wmrinciples applicable to ques—

tiome of 4hig kind, sec Pratt ve. Sprinz Valley Tater Company, decided
by this Commission on Mey 21, 191k,

On Maxeh 25, 1911, (Statuses 1911, p.2051), Subdivision 30
of Secwion 2 of ArticlelI'MGi %xe Crarter of Losc Angeles was amended

g¢ a3 to reald as follows:

"The city 6f Los Angeles, in addition to any other powers
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aow held by, or that may hereafter be granted to it tnder the con-
etituilon or laws of the state, shall haye the right and power:

(30) To fix and determine the rates or compensation o be
codlected by any persez, fizm or corporation, for water, gas,
electric current, refrzigeration, zeat, ligh%, power, telephones,
Telepkone zervice o connections or the convevance of pazoengers
or frelght, by means of street reilway cars, backs, cabe, O
other cars or vealcles for hire, or for the products of, or ser-
vice by, any other public utility cperated or conducted within
the city limits; and 4o prescribe the character and quality of
any puolic utility cervice."

"To regulate, subject to ki the provizions of the comstitu~
tlon of xkkx the State ¢f Califormiz, +he consiruction and cnera~
tion of railroads, interurben railroads, otreet railways, or otiaer
meane of transporvation, conduits, waterworks, and works or plante
fox the production, <transmiceion or diestridution ¢f zas, electrici-
ty, heat, refrigeration or power, and the works or plante of any
cvher public service utilivy.”

% decire to draw attention particularly to the fact that <2
city of Loz Axgeles wae given power "to prescrive the character ané
qQuality of exny public Wtility sexvice™ and "to rezulate thelconstruc—
“ion and operation ¢f works orx p.onts fox the produotion, tranémission
or distridution of gas." Thetker tic defendanse ¢iall cortinue o
Supply "mixed gas"™ or whetker tiaey shall supply straight natural gas

is, in nmy opinior, clearly = question of gervice cver which the city of

Lo3 Angeles, under ite charter, bas jurisdiction. This Commission

accordingly has no juriedicficn to cozpel any of the defeﬁdanfé t0
deliver natu;al’gas in Los Angeles. That power vests_solely in the
city of Los Angeles or in the courts. In so far as tae cogplaint aeks
:his redief, 1t must he dlomissed.

I shall now direct my attentlon to the remaining porticn of
the complaint, in which +his Comxission ie acked to order Soutkern
Californie Gas Company 10 resume tie delivery of natural gae to Lo
Angeles Gas and Flectric Cdrporation ard Economic Ges Company. The
convract of Southern Californiz Gae Coxpany with eack of these companies
specifies that the point of delivery of %he natural ges shell be iz
West Glerndale. As this point ic in unincofpo:ated texritory, this
Commiésion hés Jurisdlcvion cver the service.

Taere 48 1o guestion that Southern Célifornia Gas Comxpaxny is

& public utility or that 1t has held itself out as willing td‘acll




natural gas 10 anyone wiao would vuy it at the established rates. Tke
company filed with this Comtmission its contracts for the sale ¢f naxuxél
gas 1o a number of other gas compeniee and asked for and received a
zodification of <his Comxieaion's‘order esvadlishing thé ratve at waich
vhe company might sell itz commodity at the Vest Glendale terminus of
the Nidway Pipe Line. The company nas held itself out as :eady and
willing vo suﬁply netural gas to0 Los Angeles Gas and Zlectric Corporaticn
and Economic Gaes Cozmpany, 28 well as other gas companies not involved
in thic case, and 4% is the company's duty 2s a public utility to con-
tinue that service, wmiess some compelling reason to the ¢oxtrary ic
erown. re only deferse ctaved at the heuring %o that the city of
Los.Angeles tad established a rate for matural gas and "alxed gas" so
1ow as t0 e confiscatory. This defense, while bearing orn the service
£ the company %0 ite customers in Los Angeles, does not in the slight-
conpany's

cot degree apply to the,sexvice to Los Angeles Gas and Electzic Corpo-
revion and Ecoxomiq Gas Coﬁpany. This sexvice 228 been rendered at a
roirt outoide theflimits of Loz Angeles and at a rate established by
the Commission and not oy tkhe city of Los Angeles. |

The gereral manager 0% the Southern Ceslifornia Gas Cozpany
teatified that while oniy 6 to 9,000,000 cubic feet per day of natural
gas are row veing delivered at the Veet Glendale texminue, 20,000,000
cubic feet pexr day are available ir the fields. EHe also teotified
that Southern Califoxnic Gas. Company Zas comploted it compressor gtim
vion in the fields and trazt after July 1, 1914k, on which day ke ex-
pected the present repalirs to the Yidway Lire %o be completed, ke ex-
pected the company would be 2ble t¢ deliver beitween L6 and 17,000,000
cubic feet of natural gas yer day. The company accordingly canmov
make tZe excuse thu* it does not 2ave any excess natural zad.

The zexmarkable spectacle-is presented kexe of the Southé:n
California Gaa Coxpany - a company Leavily 1nvo¢ve& iz the natural gas
enterprise - refusing +0 sell natural gags t0 & company ready-and anxious

VO tuy 2t tkhe ratec establizked by tiis Cozmispgion, even thougkh tke

Cozmpany zust te seriously-crippled financially uzless it aells a very
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zuch laxger quantity of natural gas than the resiricted amount whick
it iz now delivering. Tke affiliated'Miday Gas Company, tide owner
of the pipe line from tze fields, muet 1nevitébly go bankiupf unless
zmore natural gas 1le 30ld. Tris ie»clearly a case, 1f ever omne 28
arigen, Iin whick a uzilify's own financial conéition ~ *to say nqthing
of its contractldbligationa - should kave Led it t$ perform ito legal
duty 22 & public utilisy. Tris company 2as zad great troubles'lazcly
and I do 2ot desire ¥¢ seex haorsh in ny judgment. I wigh merely to
peint out trhat the cxder which will be mede in this case’will be
digtinectly Vo the company's omn advantage in resforing a souxce of
revenue from which the:company, in apparent dlindness t0 its omr in-
Terests, Zas siut itvself off. | |
The Zconomic Gas Company is ready, willirg and anxious o
veke natural gas from Soutihern Californisz Gas Company under the terms
0f the existing contract, and to pay the rates estdbliehéd'by'this
Comxigsion, comcerning woich rates there is no question in this PLo~
ceeding. Southern California Gas Coxpary's duty wder its contract
ard under its obligation z2s a public wtility ie to deliver tie gas.
A like duty is owed to Los Angeles Gas and Zlectric Corporation, if
thle corporation asks for the gas. If Loo Angeles Cos nd Electiric
Corporation refuses t0 take the gas for distribution to ito customers
in Los Angeles, vhis Commisalon cannot compel Southern California Ges
Company 4o thzust its gae uwpon the other coxpany. I desire, however,
to point out that if Feoromic Gas Company supplies matural gac in
.08 Angeles and Los Angeles Gas and Electric Corpoxzation and Southern
Califcrnia Gas Company do zot follow sult, +: -EconomibﬂcaéiCdmﬁé#y;~a444
vy zreason of the much superior quality of the natural gas, iz likely
t¢ secure &ll %ze business as o which there may be competition betwenn
gﬁggé comparies. Thus, while talc Commiceion has neo jurisdidtion %o
cccord the complete rellef asked by the city of Los Angeles, the indi-
rect effect of its oxder may be to bring sbout the-result'des;red by

- the City.

Tae delivery of naturzl gas in Los Angeles ic 2 matter of

Clovirncs pudblic berefit, due to tre superior qualiily of vais gas.
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Tae men who put their brains and their money into this'énterprise
and wko in doing co have taken ricke far out of the ordinary,‘deaerve
well of Los Angelee., This 18 clearly 2 cace in waick the public inter-
est, <he utility’s contract duty, the wtility’o legal Suty as a utility,
Sdd :

and the utility's own financial welfare concurhin the same corclusion.

I submit herewith the following form of order:

QRDEE.

A public hearing having beern keld in tke above entifled
proceeding and the time allowed Zforx the filing of briefe having ex-
pired, and tae case being ready for deciosioen,

IT IS EEREBY ORDERED that Soutzern California Gas Company be
and the same 1s hereby oxdered, within twenty-four hours after demand
from Los Angeles Gas and Electric Corporation or Sconozic Gas Compaxny,
- or botk, to supply nmaturel ges to applicant, wsder the terms of the
existing contractes or suck modifications ac may, {rom +ime to time fe
agreed upon, at the rates heretofore estavliched by the Railroad
Coxmipsion. . .
| IT IS TURTIE® ORDERED that iz other respects the compleint

herein be dismizszed.

The foregolng opinion and order are hereby approved and
ordeéed £iled 23 the opinion and oxder of the Rallroad Commission of

tae Stave of Californiz.

a1
A
Dated at San Francisco, Californiz, this: g day oFf

July, 1S1k.

Cormmisclonears.




