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&Y.

.o-.occttiloﬂlo‘-"-o'.ootooo.‘aloot

EELEN Comiaaioner.‘. -' | R R
orxxxon 0N PETITION FOR.REHEARILG.‘ Lo

_ B In its petition for rehearxng in the a'bove entitled :"‘ms o
: 'Napa. Va.’l.ley mectric Company urgee certain matters to which"‘
‘to give consid.eration. R e
The point that this Commsaion has no Jurisdioti" er: %
rate to be cha.rged ‘by Yapa Va.lley Electmc Company to Caliatoga. EIeo-
tric Company, for the reason tb.at thia rate was establiehed by con.
tract has been several txmes declded by this Commiuion adveraoiy to
v'peti zonor' B contention. See Apphcatlon of Murra .
Volume 2y Opinions and ordera of the Rallroad Commission o‘:’ 0&111‘- :“'.,,;7 ‘*-“‘

ornia. page 464 a.nd ‘.rown of md.ah vs. Snovr Mountain Wa.ter “wd'Power‘

‘Cogganxg Declsmon No. 1309, decided on February 27 1914. rherﬂﬁ””

energy on 'behal:t of petztioner. : Tho mere :t‘act tha.t it ‘bnyt :Lta ,ﬁi?-”“

on 1ts own statua wh:.ch is: determned by :.ts own acte m selling
electric energy for compensa.tzon to every ono who wanta electric
renergy in Cal:.atoga. The evidence shows that under the provieiona ".:-.'.‘::‘_ﬁ-;“3f
of Sectlon 23 of Artlcle XII of the Constitution and Section 2

_.,‘1_. .




'.of the Public Utilitieo Act CalietogaAElectric Company ie oleerly

o {7ia-pnblic utility.‘_wfe'

o Petitioner complains that no . specific allowance wae.nnd*f
f‘:for cosn of developing,the bueineea. I desire to draw attentionwto"vf:iﬁ
athe fact that petitioner introduced no evidence whateoever‘of the Jd
coet of developing the bnsinese but that thio Commiseion, in order |
to be abeolutely-fair to Napa Valley Electric‘Comnanyy eetimated‘ ,
.the return on the baeie of‘the estimated reproduction value newdof thenf
_ﬁicompany 8 property, although it 1e not new and elthough itf‘ fnot oper-e
;ieted at 100 per cent erriciency.v‘] : R | ‘ RS R
e | petitioner alleges that it can. find no allowance ror the
émoneys expended in- eecnring.franchiaee. Petitioner will find a epeci-
'fic allowance for the proportion of francnieee chargeeble to the;elec
- trio bn81neee set forth as item No. 2 on page 5 of‘the printed opinion
| ; There is no* merit in.petitioner'e claim tnat the value mr
the Oak Knoll line ehould be considered in eetimating the beeie on
which petitionmria to be allowed a return. Petitioner has entirely
1pmioconstrued this Commieeion’e opinion in Anplication ¥ou 83. Snov

‘Mbuntain.weter and Power Companx, reported in Volnme l Opiniono.and

Orders of the Railroed Commiseion of Cslifornia, page 784.~ Ihie ff?ﬂ‘ '

‘OommiSSion did conaider the Oak Knoll line as part of the SnoW'Mbuntain

‘weter and Power Company's-tranemiesion capital, and for thio reaeon_itw_:u

would eeem obvionsly nnfsir to again inclnde the eame line ae part of
“the capital of Nape Vhlley Electric Company., Napa Valley Electric t:;g;jf‘
Company doee not own thie line and is- clearly not entitled to s retnrn
~ thereon. The company'e expense in operating and maintaining the.line

has been included under the head of opereting expeneee.”‘

 With reterence to the segregation of operating expenaes al

between petitioner'e electric ‘oueineee and its ga.e 'bnsinens, thin

oegrega‘cion is one waich it was. necessary to make and fairly repre:ente’"

the portione of operaxing expeneea charseahle to each claes of busino"
execp’t that i:f any 1eniency ha.s been shown it hae ‘been snmm to the
’gas buaineea. An analyeis of thio company'e gas bueineoelreveali:theh‘

‘-z.‘:_yg




 fact thax 29 92 gallons‘of oil were used per tbounand fect of gau
: manufactured in 1913 whereaa the averase amount ahould not~have o
‘ceeded 13 gallons, as shown oy the recordn of comparablelgas oom-'
penies. 1in Californla.' It may well be that the coat of 011 aold‘hy
this company. a8, ebown by its annual report. wae includcd in tho cob
of oil reported for- the gas business.‘ If the normal aoonomy of 011
were shown the company would Bave some $761.54 over the cost as | |
repoxrted for 1913, 1 would aleo suggest to petitloner that 1f 1t LV“”f”*[
wonld.: roduce the.prxce of gas and enter upon an active campaign for L
bnlineas. particularly fuel busineas, it may very well happon thaxﬂw
.this-company will be able to- materially‘incfeaac itz revenuea ‘_;ro:m~
the: aas bnainesa.‘ o j_"  ' n' o ,  ~v‘
- The Commiaeion allowed a rate ot return of B«per cent on
the eattmated cost of reproducing the property new. which sum in
fair and reaaonable nnder the facte of thiscase. | “ 4
If a normal increase of buaineee 1: allowud ror, the raxe ‘
estahllahed for the. street llghting service in.St. Eslena and for the"g
service to the Calintoga Electrzc Company. wonld be materially‘in |
 excess of the cont of serv;ce inatead‘or boing an innignificantfamonntf

less than the cost. Comparzson of thc conaumption of the Caliitdga~

;Tahouxa have done if petitloner were 11mited to all to whiCh,1t3i

A.norlal 1ncreaee in. business will take card{. . i
items in. operaz;ng expenses which may possibly have been omitte
The claim, now for the rirat time aeserted of $1 000 forflitigution
is cntirely out of the normal A.normal increase in buzineaa will

take care of a proper allowance for 1ega1 cxpensea._‘f"

 _ ;;;: 




Potitioner complains thax tho increaao whioh tho Commiasio
made 111 the rato for uaeonal a.gmcnltural power m’.)l reault in a
‘ 'loaa of a consic.erable port:.on of this bnsmoss. The rato eutabliahd
by the Comiasion a'ppnrtioned to thie buainen 11;5 fan' sharc of tho
‘mvutment and operation and mntenance expenses.l It‘ petitionorA
desires to engage 1n this 'busineas at 1eaa than the fair return”allou-—?“ i
ed by the Ra.ilroad Comniaslon, in. order to retam the buainoaa, a.nd :
will fﬂe with this Commmslon an applica.tion for authority to roduc
the rates establiahed by the Commiaaion. the Commiesion will ‘be glad"“
to entertain such applicatlon a,nd to give duo consideratzon to it
» | After a. careful conaideration of all the grounds urge‘d"”f‘or
reheanns. I :f‘ind there is no merit in the applicatlon.‘ ancl accordi .3"'
'1y recommend that the a.pplica.tion bo denied , | " | .‘
. I aubmit herewith the rollowing form of order.
| . 'onnxn o
T IS EEBEBY ORDERED tha.t the pct:.tion of Napa Vallay
: Electric Company for a rehearing in the above entitled oaua bo and‘

'the rame is. hereby denied.

t!.‘he foregoing opinion and order a.re hercby approved and
ordored f ned ae the opinion a.na order of the Railroad Comiaaion';

of the State of Cal:.fornia..

Dated a.t San Franciaco, California, this llth day o.f

| July, 1914. o




