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CALISTOGA ELECTRIC CO~l!PANY" 
Complainant. 

vs. 

'E.~.A VALLEY mCTRICCOMP.ANY~ 
, Det" endant _ 

, . " . 
). 

'.' 

• • • .... e ............. ' .... , ......... ' .. .: ,.' •• '. e" '." ••• . ' . 

In the~.ma.tt·er of:. the 1nvest1ga~ ). 
ticn . in ,to the ra.tes 'o'f,·NAPAVJJlLl."f ). 
::~CTRI C C01i:P.AN!:f'or electric ener-. ~ .. 

. ', .~\. , . 
•.• • :.- • " ..... ":- • ' •• ",- •.•• ,- • ' ••••••• *:, ............ " •• ',. 

THEr.EN~ Commie,eioner.. . . 

",:', "" 

OPINION ON PETITION FORREHEARIlm. :' . . 

In. its :petition for rehearing,: int:n.e above 

Napa Valley Electric Com:pany urge~cer·ta.1nmat.te,re· 

to ,g1 ve·cons1d.erat,ton. 

, .' 

Z','. 
'0' .. 

The:poin.t that thia Commi,6sion. ha8nojur1:8di~tiol:toier~,tJ1.~, '., 
. " ... -- .,' '. ,'.,." , .... , 

rate to be ,Chargedb,. Napa. Valley n:ectric'Company t0CaJ01atOga;'ne~ 
t"··' •. ' • 

tric', Company, ~or the reason that this, ratew8:8':es.tabil'tm~db"c~]3;:"".;':, . 

tract. ha.s been several;. t1meedeclded by this ColrllDiB.1on:a4T~:a.ltto' 
", "" .......... ) ,," . 

peti~1 oner t • contention;; See' Appli C&t.iono£.llur:rSyan:d':Fletcher,,: 

VolUme 2," Opinions and orders of: the Rallroacl CoDl'ni~~1?n'O:fi~:C~1:r.,;.'·· " 
••• L. ;\ 

. , ,:', . ,',:. ' "", .. .:: .... ',' .. ,'." \ 
orn1a, page 464. and Town of.' Uld:ab; va. SnoW' Mount~,n 'Wa.t,!tr and >Po·w:e1': 

.. " . . " ' , . 

Companz •. Decision. }To·. 1:309, decitied on Fe:btu&'ry,:27, 19.i4.·.:T.her~si.,,'·· . 

no merit lnpet1tioner' S point that.·C,alist.Oga:Eleetr1·e:"CompanY;;1.·:'-no<t:::.·· ..... . 

S; :pu'b11e utility but is merely an aSentorm1ddiemari8eli111g:,·:~1.~~ic::: 
energy on'behill' of petitioner •. T~~erefaetthat1t'~:buy;~te 
electric energy from anotb.e~com:panY'under a·,contract·l:le,s .. no;be&ring.> 

" .' " 

on its' own statue which i 8 ,determined by it'8'< own" acts in:aeU1ng .. ' 

electric ,energy for' compensation to every ;one::who wSnte"e-l.e~tl'ic; .. . . ' .' '.' .. . . '. , . ,'. 

energy 1nCaJ.1stoga.. ~he 'evidence. ShOlr8·thatund.e~the.prorl.e,ion. 

o-r Section 23 of"Articl e XII of the'constltutl~~andSect.10~·:2~ 
-l-



. of,tlle Public Utilities Act.Ca.l1&.togajilec,tri.c 
, .... :. 

&:publ ic util.ity. 

Pe,tltl0D(9r' complai'ns that no. speclflc .• allowance ·"a:8~.,· .. '· 
f'or eos.t ot develo.p1ng the busineea. I desirE! to: drawa.ttent;[on'to . 

.. the fact that petitioner introduc·ed no eV1~enCewhat:aoeve~of·the .•. 
, " . .,' . . 

... ''', 
cost of developing. the. business but that. thi.8Comlil1s'8;ion~1n:or~er·'· 

to be abeolutel'y t"airto Na~a ValleyE1:ctric~.om:pany: •. ·e8t1'~t.~: 
. the return on the basis or the estinlate~:.;e;rod.u~tion~alu.new'of'the:, 

company' e :proJ>erty; although .it is: rio't:~eia.nd:althoU~iti~ n~t:()'p~r-: ....... . 
:ated at. 100 per centeUiciency. 

Petitioner allege.s tha.t it· can :find no allcrwance. f:()rthe. 

:moneye expended in. aec'(lring franchises. Pet1tionerw111:rind·a·8peei.~' 

fie a.llQwancefor the pr~portion· of. :f'ra.nchis~a.ch~·ge.ble·totheel'e~~ ..... 

trio business set £orth' as item No~ 2: on page So:f". thepr'1nted op1:nJ:on •. -. 
';' .. 

There 1Bno'~. merit in pe~:rt,ionert8:el.aillltha.t theva.lue:\oi 

the Oak Xnolll1.ne should be considered in 8st1matin.g'theba1!1e.Oli,·· 

which' ,~j;l tton .. i s to. be allowed a re.turn.Petitioner· haa· :entil'eli .. 

. Dd.8coDa.trl,i;ed this Commission's o:p1ni'on in APP11catl0n:No .. ·;e3.~,sno'" ,.' 
Uounta.1n WaterandPo'We: COlllpanl,reported in· Volume 1, OpinionS. and 

Orders of the R&11roacl Commis~ion ofCa1.ifornia.,: p9.ge 784.·' This 
, . . '. ' .. ' " '.' 

Commis&i.on· did, consider the Oak Knoll line as· part. 01.". the: Snow. EoUllt.1Jr····· 
. . 

Water and Power Company' B trananieaion capital,. and for th1s rea.eon., It 

would seem obviously unfair to again include. the samelineas'part 
'.' '. 

theca:pltaJ. of Napa Valley EleetricComp9.l'ly •...• 'Nap~,Valley<neetri~ 

Company does not own this line and1s .. elearlynotent1tled.to:are,t~rn\' ' 

thereon. . The company'.s: exp~n8e in operating, Mdma:inta1n:l.ngthe·· ~l~e:> 
. , , .', .,',,' 

ha.s been included under the head o.f(),pe:ratiD'g 8XJ)ene'e.s •.. " '.' ... 
. . . '." ," .. 

With re:f'erencet'othesegregation ·of op~rat1ngexpen8tS'al:" 

", . .' . " . 

between petitioner' II el.e.etriC: bue::inee . ., and 1ts:gae>bu8ins • ." t~.e .' .. 

eegregation is one .which it "as· nece.slary:tomalce and :tairlyr.pr&.ent.~ .. 
the portione o~ opera.ting expense!> chargeable to ea.ch:. class ot"bUa1n ••• ,. 

exce:pt that. it' any l.eni.eneyhs,e 'been's~oWn it.llas be~~ Sh~WJ"l:~.:t~.··" ". 

gas business..M analysis of this:eompaziy:tagae:buein~a8;revea.l:8.:the:; 
.. ,.," 



'. 

, "!".' 

. . 

fact that. 29.92 gallons of oil wereu,.,ed per thou.land':re.t;ot ·'gaa:: 
":.,: "" 

manufactv.red in 1913, whereas the:a:v:er8.g8 amo.untSho:Q:ldno,t-ll&ve·ex.-

ceeded 13< gallons, 9.S sb.ownby the recordll o,:r ~ompara~ie,ga.:,oom­
~;~"in California. It may. Tlell'be .·t~t. the'coe.t:. of: <>il..-<>id:::b:r' 
thi 8: company, as_shown 'byi ta- 8Jlnual r,eport· •.. ..,a8'1nclUd.d:i.n.th.~·co8t.: 
of Gil reported for the gas bueinea8~. If the: normaleco~omY' ():r,~:n;: 
were shown the com:P6Jlywould save so.me$'161.54 over _thec~s't:a:s,­

reported for 1913. I would aleo' suggest to 'p •. tition~th~t,.lt-i:t· 
would reducetha price of gas a.ncl en-ter u:PoDan~tivee~pa1gntor;-' -

.' ," ". . . " 

bua1ness.l?artioular-ly fuel, bU8ine86 r it maY veryweil:h8.ppentha-t., . . . . . . . ' , . ' . 

_ thi s- company: will be a.ble to. mat ex ially: increase i.te 
" " 

the aa8 bueine 88. 
. . 

The Commission allowed a rate o-r· :retOorn of' 

. the estimateci co·at ·of reproducing,.the- property new. whlch sum 'ill'" . 

fair and x:ea.8onable under ,the fa.ct s'ot thi;.'caae. 

If a normal increa8e of b:usineee 'is aliowed.::ror~>the 
, ' . > established'i'or the street 'lightingeer.vi,ce .1nSt~':E!.lene.a.nd, :t'o~tl1e< . 

service to the Calietoga Electric: C~mpany.:would>be. ~ter1aliy.<1n:, -

exceu o:f the, coat of service inete-a4 of/be1ngan' insi~it'1e:ani::.oUnt ... ' . " ".' .' 

less than the cos.t~ Comparison: ot'the cOXl sumption:o:fthe'Calietoga'< .... 

Company 'tor January andFebrua.ry,'1913~:and~the.correBp<>ndl.:ngmon.th~·:, 

o·f19l4 l1 shows. that wherea,lI the consUmption ixi'Januaryiul~'F.brU8l-~{;;;~:;,. 
. . ',' .,.' . :".,::",." .. ,,-:: ,,' "'::':<."~'.':\::;(,:';«~::~.',':,.:,.',,::.'~ 

1~13~ waa45.60and3360 K~ W.K.,respect1vely,·the consumption durf~:::;', 
. " ,.'" ";<":-: .. ,.~:" 

the ., correspondingmon ths in H~14 had-inere~ed ·t<> 5.400811d .... 60.0:.Ki:'f.1i:~:;<,'-:.:' 

reapeet1vely-. avery materia.lincreas~. Th~.CoDllD:i.810:nt:·i'D·~8ta1iJ:1.~; 
'. ~ ,\, .; .. 

i·ng the rate, charged 'no1ncre:ase . in bU8ine 8e:to-pet1tioner.aa:l:i;.· ..•.. 
, , ' " .', , ., ... .. ' . , 

. \' " . ~"'" 

should have done1~petitioner'were;11mited ·to 

titled. 
','.: 

A noraal . inereaeein .bu.s:ines:s Will takee:are 

iteme in operating expeneeswhichmay PoS&1bl.;Yhav. •. beenom1t-t~Ct .. ": 
'. "., ' .. ,.'. '" 

The elaim. now £or the fir'st timeas~e:rted~' ot$J:.'600tor_1::it1gat1.QD < 

is entirely out o:f' the normal'~' ... A:normalinerea8e-:tn.bU8fniiu~·w1il:·· 
.' . . ... 

talc'tt care ota Jlroper alloll'aDce. tor'legalexpens.' •• -



Pet1 t10ner c~inplaine tha.t thaincl."e,&ae:wh1chthe.' 

made in the' rate ~or eeasonal agricultural po"erw1l1 ,reelllt.1n • . . .',., 
. "',,' 

loaa ot a conaicierable portiono!this, busineea. 

by theCommiea1on a:ppert1one<1 to thie,bueinee.1t. fair Bhare of'th.< 

1n" •• tment, and operation and, maintenance expenses;. If':J)ect1t:ton.~.::·' 

d.e1ree to engage, in this ~.lsineBe:at~e8B,than:the 
,'" " . 

" 

ed by: the Railroad Commission, in order to r,etai%itlie;:bus.ine8B,and,. 
.' ".",. ".:'. 

will file with this Commission an.e.pp11cat1on tor authol-i1ty to:r~du<i., 

the rates established 'by the. Comm1,lIs1on', "the CoJlDJlie:sion:1r111',b.t,gl:a4.'· 

to entertain: such application and, tog:lve" due c'on81derat:i~n:to1t:~,,"'" 
.A1"ter a careful consideration of all thegrotlnd~ urged: •.. 1:o,r';. 

" ' • ", ,"" "<"" "r', " 

rehearing, I:f'i'nd, there is no merit In theapPllcatl,oJ')., 

11' recommend that, the appli ea.t1on be, denied. 

Isubl:li,t herew1 th ,the :t'ollo".1ng f'orm.:ot ord.er.: ' 

o R'DER'. -'-, ...... : .. - -
IT IS"HEREBY ORDERED tha.t:tll.epe,t.it.1~n, ot'Na:p~,Va1~ey' 

Electric Companyf'or 8. rehea.ring:inthe' above en·t1tlec1i.eaees,'be, 
. . ' , . 

thet:ame', ' ie., hereby deni ed~ 
" 

The foregoing opiZl'ion and order "aH: ller'''by~a~pro:ved 
',' . ',.' " 

orderedfileda,sthe-o:pinion an<iOrdero:rth.Railroii.d·,'·cO~: •• :fOD:· 
", 

of' the State 'o:C'Calif-ornia. , ' 

Dated,atSan Franci'eco,,·, C~.lif?r'Xli&~', thie "lithd~()f::-

" " " >, ' . <. ". \ 


