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‘In the iatter of theiApplication,Of,)g‘~ A T O R
NAPA CITY WATER COUPANY for an order - Application No. 1211, = .
anthor;zxng the issue of ‘bonds of = B N

' the face value of 320 000. '

- Ia. the Ahtter of . the. Applzcation of S .7 ‘ ’53 _f Lol
NAPA CITY WATER COMPANY for an order © Application No. 1212,
authorizing ‘the issue of bonds of o o ERE

' the face value of’&lo 000.
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| THELEN, Commissioner. |
o 2 _I:*_I.‘le.r.v-.qirl

Thege aro two anplicat;ons for an order authorizing Kapa
City Waxer Company to issue bonds of the face value of $30 OOO for
the purnoaesrherelnaftor indxcated.* Theae procecdings have been
consollaaxed for nearlng and decision. A | ';‘ " | _

Nana City FWater Company 1s\a’pub11c utillty waxer company
supplylng water to the City of Napa and the‘inhabitante tnereof.; ;"
The Company aska authority to 1Bsue, at full face valuo. ita bonds
of the face value of $30, 000 a8 follows: ‘ | :

'L 1. Bonds of tze face value of $10, ooo o be issued in  ‘
lieu of bonds of the same face value iaaued without this Commisaion't
_anthority in September and October 1912._ , .

2; ‘Bonds of the face value of 310 OOO, the proceods thoreof
to be used in part to pay two certain promissory notea aggragating
$e,2so and in part to llquldate indebtednoss of applicant for the
purcnasa of maters. ‘_ ' ‘ ‘_ ' ”‘ N
| \:3;' Bonde-of the face Value of $10 OOO the proceedl thnr§o£
to be used in part for the constructlon of an exxension of applicant

water syatem to Alta Helgnts in Napa, and 1n part ror the pnrchase

‘meters,




o

In September and October, 1912. applicant iesued and sold‘uf*“5“

- at rull face value $10, 000 of ite bonds, and used the proceeds in.parti

payment for the acquieition and construction of 1te Jeftereon Street‘ieng

pumping plant aleo known as Plant No. 2. Theae bonds were 1esued
without any intention to vxolate the Puhlic Utilities Act and without

a kn°“1°d8° of tne‘PIOV131ons thereof._ The entire proceede-of th}:‘r o

“bonds: were used for purposes whicn are properly chargeable to capital
account, angd I recommend that applicant be authorized to ieeue ite
bonde of‘tne face value of o, 000 1n lieu of tne bonds illegally
iasued ‘which latter bonds must be called in. | - ‘

The proceeds of the eecona isaue of $10,000 hereinbetore
referred to, are to be used in nart to pay note ror 34,250 in fawor |
of E. W. Churchill, dated March 20, 1914 payable one day atter dete. :
intereet at ?% per annum, and aleo note for- 34 000 in fawor~of C. K.,uuffg
Smith, dated March 20 1914 likewiee payable one day after dato |
with interest at the rate of’7p per annum. thee'in theee amounte
CwWem originally given to represent money borrowed to complete the
1nstallation of the Jefferson Street pumping plant, hereinbefore

referred to. Their proceeda were thue used. for purnoeea whidh are

properly capitalizable. It is naw*propoaed to eubstitute bonde-bear- lﬁ'e

ing interest .at tae rate of 5% per annum for theee notea bearing.in-a7%i57

tereet At the rate of 7% per annum, The remaining\portion or the o
proceede from thie ieeue ‘of bonds of the face value of‘$10 OOO ie ﬂftff}fg
to be applied on account of applicant'a indebtedness acoruing‘from. ‘t“ i
'the purcnase of meters. Applicant ie metering ite water cuetomere Airt
in the City of hapa at’ the rate of about 50 ner month and haeﬁ"”w‘\ -

-metered about 45% of its customers. The metere uaed.are the !rident

S/Eth inch metera, which neters cost $8 60 each delivered in Napa"f“kif%?i

Cef :no ooo of" 'bonds. -




The proceeda from the third 1saue of $1O 000 of bonds.

herexnbefore referred to, are to ba uaed in part to re-imhnrne j:“

applicant in the matter of its oxtension to Alta Hbights.‘and the SO

- remaining portion of the proceeds are to be used on meter account.ffr~o :

| For further details in the mattor of the Alta Eeightu lxtension,‘,'"' o

Bee tnia Commission's declaion No. 1550 renderod on May‘za 1914, |
in Case No. 5?5, Citx of hg@g va. Theodore Ao Bell and Na & Cit'f:,,r

Water Comgggz Applzcant asks authorlty to issuo these bonda for_jg
the purpoae of constructing the exxension to Altorﬁoighxs, which

wag ordered in this Commission‘axsaid decialon No. 1550.‘ One bond?fy['ﬁ“

of. the face valne of $500. is to be issued to Theodore A. Bell in i
'exchange for his dlstributxng ayatem in Alta Haighta, and sufticient
of the remaining bonds are to be sold 80 - as to ro-imburae applicant
Tor the cost of purcnasxng materials and installing pipo 1ino to |
Alta Eeighxs.f An estimate of coet, attacned to the potttion in-
Applloatlon No. 1212 would seen to show that thza wbrk will coot

about $8;214 23. The eatimate may run a 11ttle over this amount

‘for the Teason that the dig&lng of trenches has nrovod nardor than f[;;i*

was antzcipated. The. remaaning portxon of tne proeeeds of thln
issue of $10 000 is to ve used to pay existing indebtodnoso~for
‘ motera and the purchaso of meters hereafter.j o=~ , N

| Napa City Waxer Company has an authorizod 1ssne of capital
stocx amountzng to. $250 OOO whoreof 8 852 sharas of tho total par
value of 3221 300 have been 1aauod | | ‘

The Company has authorized an issue of 5% gold bonda or

the face value of sloo 000, secured 'by deed of trusv dated Jammry 1, | '_

| 1910 t(! ﬁéﬁ?& bg K&pa. Of the bonds 80 authorized 'bonds of t.he R
‘,faco value of $47, ooo have been 1asued, whereof bonds of tne !aco

‘value of $3,000 hata been redeemed 1eaving a. total race va.lue or

$44 500 of bonds now outstandlng.

Applicant's other 1ndebtednesa consiste of about 33 oo;;ﬁﬁl WTg

due on tne purdh&se of metors and aome $900 due on opon account.for,

current expenaos. -




Applicant hae recently completed an inventory of ite
property together Withan eetn.nate of. depreciated reproduct:.on value'.i"j‘
thereof. The total eetimate for tangible property ig 326?,450 | o
and for intangible 547, 800, whereof $30 000 ie for water righte and{y;dii
$7, 800 for going concern. value.: “ ,,“ | 1 ..‘ o ’p E

‘Without goint 1nto the«detaile of thie eetimate and ‘
thhout reaching a conclneion wnich will 1n any way bind this Comp l_wfrﬂ
mission with reference to the true velue of tnie property, I am :
convinced from the evidence introduced at the hearing that there ieﬁoﬁﬁﬂﬂ
ample margin between the true value of the oroperty and the-bondt _
now ontetanding togetner w1th thoee which it 13 now propoeed to ieeue.‘fﬁ
With . reference to the ability of applicant to pay intereet and eink-
ing fnnd obligatione in connectlon witn the- neW'bonde, ee,vell ae |
thoee already outetanding, applicant'e eecretary teetified that the
gross. revenue for the year ending December 31 1913 wae $37 013eev
and that the groee operating expeneee were $21 723 15. Thia would |
leave a balance of $15.290 72 for 1ntereet on outetending obligatione,;ﬁ
'deprecietion and return on inveetment. While applicant'e truet deed
.makee no prOVision for a sinking fund applicant hae of ite own
accord aet aeide each monta for the purpoee cf buying in outetanding
bonde. one cent for each ehare of outetandrng etock, amounting to ;?ff]{ﬁ
388 52 per month. Applicant hae never eet aeide a fund for deprec;“lyxi
ietion bnt is now aeeking advice from engineere ae to the proper a _
sum to be thne-eet eeide. I am. satiefied on the ehowing made that.pﬁirh
.applicant'e net earninge are such as. to Juetify the belief that
‘applicant w111 ‘be able to meet the intereet and einking fund ob—
ligatione on all 1te outetanding bonde in case the order herein
aeked for is wmade, _ | . ;_‘ , ‘l‘ :N :..,_.. _
| | Nape City Water Company expects to aell at fnll_faee valne -
the bonde as to which thie Commieeion'e autnority ie now requested | o
All tae Company'e outetanding bonde—have hitherto been eold at par.,gr.ff

In Application XNo. 1212 Hapa City Whter Company ahk&

‘this Commiseion to ‘make an order authorizing the Company to charge




a.minimum meter raxe of $1 50 per month per consnmer in Alta Heights ;fﬁx
'until at least fifty consamere are aerved from the proposed ex-L;ngUt
tenaion. the rare for watex apart from uhe minimum to be the aame
as may fram trme to time annly to other nortions of the City ot Naperflfﬁ
" The anthority ao requested has already been granted in this COmp:;ijlfw*t
miaSion's said. order of Mhy 28 1914, in case No. 575. and it i; |
r unnecessary to issue another order covering the same gronnd. The
_Comnany also asks authority to make a charge of $2 50 per month
for three certain fire nydrents to be installed by tne City of
,Napa in Alta Heights, until at least fifty conaumers are served

- from:the proposed extension. This is a matter whidh 18 not properlyigfff

‘a part of: a bond application and will be teken up separately wiﬁhhffffff{

\the City or Napa. \ _
. I find thax the ourpoeee ‘for wnieh the proceed‘”or the
. bonds herein appliea for are to. be used are not in whole orlin part
'reaeonably chargeable to onerating expenses.or to income, and recommeod |
that the epplications be granted as specified in the order herein. = g

I sutmit herewith the following form of order.
.9__' _3__' 2].-,_11;_1'__3;'2,. -

NAPA CITY WATER COMPANY having applied to the Railroad

Commission for an order authorizing‘the issue of its bonda of the S

face value of $30 OOO for the purpoees hereinafter specified, aaid
‘bonda to be payable on the lat day of January, 1980, or at any timo
‘after the 1st day of January. 1915, ax the option of the Board of

Directors of Napa City Wexer Company, and to bear intereat at the

rame of 6% per annum, payable semi-annually. and oecured by a trust
‘deed or mortgage upon ‘all the property of the Comnany and ﬁhe

Commission findin5 tnat the purposea for which the proceeda of theae rﬁ&
| bonde are to be used are not in whole oT. in.part reasonably dharge- ﬂ‘li

able to operating expenaes or to income,‘




1T 18 EEREBV ORDERED that the.Railroad Commisslon of. the |
State of Californis hereby authorizea the iseue by Napa Clty beer
Company‘o¢ $3O OOO face value of bonds of saxd Cmnpany, maturing N
_the f;rst day of‘January, 1930, or at any tzme after the r;rat day |   ?;
of January, 1915, at tne optzon of the Board.of Directora of Napa o
City beer COmnany and to bear interest at the raxe of 57 per snnum; ’ff
payable semi-annually, nnder and in purauanco of the terms of the L
truet doed or mortgage heretofore and on the firet day of January.¥_ﬁ;ﬂq?
1910, made and executed by aald Napa City Water Company to Bank of o
Napa, as trastee, upon the followmng condltlons, and not otherw1se,ﬂSf'}5
&to-vit, _ o , _ T
- | 1. Napa Czty Water Comnany shall issue the bonda-hareby
authorlzed at their face value together'with intereat accruod thereon{j!%
2.' Napa City Water Company snall iasue said bonds-ror S
- the follow1ng purposes, and not otnerw1se, to-wit. | .
(a) $10, OOO face value of said bonda may be issued
in lieuw of bonds of an equivalent face amount hereto*oro 1n
September and October, 1912, 1ssued by Vapa Clty wamer COmpany
without the prlor authorlzaxion of the ﬁailroad Commissxon, but  § 

only on. conditxon that said bonda so purnorted to be issuod

1n.September and 0ctober. 1912, ahall f1rst be called in by Napag

',Cmty beer Company o e

| (b) $10, ooo face value of saad bonda may bc iseued

vand the proceeds thereof used as'follows., ‘ 1 .
. (1) To pay- ofT note for $4 250 1n favor of .
Churchxll, dated. uarch 20. 1914 payable one day after gfi;
vlnterest Vﬂ per annum - bonds not to exceed the face }};ff

ot s, ~50.- | . | R ‘  _ .._ ” 

(2) To pay off note for $4 ooo in fawor or |
C. u ; Sui th; dated March 20, 1914, payable one day after yi?;?; f
. date, interest 77 per annum'- bonds not to exceod thefta .

value of #4 OOO‘




(3) To Pay 1ndcbtednesa on meter account -vbondau S

not to exceed the face valae of $l 750. 3 |

(¢) $10,000 face value of bonde ‘may be issued and the”ﬂfg,fT‘ﬁf

proceeda tnereof applied as followa. _

(1) One bond of the face value of $5oo oo may be{?”ff*'f?ﬁ

iasued to Theodore A. Bell in uayment for his water dig-bzf‘§ -

trlbutlng aystem in Alta Heights.‘_’ ‘ _
“(2) The proceeds from the remaanzng bonds.of the

face valne of $9 500 may be usod, in. ao far as neceasary,

tc pay for the nroposed extension to Alta Heightn and the

,remaining proceeda may be used to purchaae metera.

3?. Napa City ther Company Bhall keep aeparate, true ﬁd:":”ii&

and accurate accounts\show1ng tne receipt and applicatlon 1n detail

| of tne proceeds of. the aale of the bond8~hereby authorized to be

$3sued and on by k&?ﬁ?é !Hé ngﬂ QQY Ufiﬂﬂﬂﬂ-M0ﬂFB iﬂ? °9mTan7

8hall make a verified rePort to- the Railroad Commisaion ataxing tho ,f""'

sale or sales o:t‘ aaa.d bonds dnring tne prev:Lous month the terma

and condz.t:.ons of sale, tne moneya realized theretram. and the uu

and application of’suca moneys, all in- accordance with thia—Com-

misaion's General ‘Order No.-24 whxch crder.y;n so far aa ap- ‘"fffdfﬁl:“

plmcable, is made a part of thls order.

The authorxcy hereby given to issue bonda Bhall
'apply only‘to svch bonas as woy hawe been issuec or or befcre  ‘a:ffhf

uuly 1, 1e 16.

5; The authorzty hereby given to- iasue bonds shai
not becone ePfectlve until applicant has paid the fee apecified
in Section 57, as. amended of the Publ:c Utilities Act. -




'l‘he foregoing opmlon a,nd order are hereby approved
and ordered fned as the opxnlon and order of‘ the Railroad.

Commiss:.on of the Sta.te of Cal:z.'f.‘ornia..;

Da.ted at San “ra.nci sco, Calit‘ornla,‘thls /@’cﬁ day
-of July, 1914.

‘-' »hl ‘l’
an

| Commissicners.

1.




