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In the. 1£a.tter ot: the Application 01:. ) 
NAPA . CITY W~ COl!PALW; t:or .an orderl 
aa'thorizing',the i.S:fJ.~e .. ,of .:bonds· -of ..... '.' 
the fac·evalue of'. $20',000. 

Appl;ieati'on1{o. 1211'. 

In. the·. Matter of' tile Applieat"ionof j" 
NAPA: CITY WATER COMP.A!.~for an order. 
authorizing the i·saue or.' .bonds of" ' .. 

Applicat1o.n .No ~·.~21~. 

the.faee,valueot $10,000. ..' 

. . ,'. : ~ . 

T'fJXt.EN •. Co:mn1S;8ioner. 

o :PI NIO'N • _ ... - ~ ..... ' .... --
,'. , .' 

.. , 

Th.eee are't'Woa.pplications fo·r an order 

. ... ," 

City Water Company to i88ue bonds of the face value of' $30,',OOOt' for. 
the purpo seshereinaf'tel" indicated. These. proceeding,s. have b.en 

consol,iciated for hearing and decision. 

Na.pa City Water Company is. a publ icut11i ty wate~ company, 

supplying water to' the City ot"Napa' and theinhabitantsthereo:r; 

The ComP.any asks authority tOi88u.e, at:f'ull f:acevalu8. i,tsbo-llda . 

of the tace value or $30,000 a8 fo·lloW8: . 

1.:Bonde' of the face value: of $lO~OOO. to: be i8sued:'in: 

l.ieu of bonds of the same fa.ce value:is8ued Without~th1S'CO~~*iOJ'lt •. 

authority in Septe!llber and October, 191~. 

2:. :Bonds o~ the face value o:f$lO,OOO:<theproceed8 ther.eo:t' 
( 

to be l1sed" in part to pay two cert~n prOm1uo~ynoteB aggreg~i1D' 
- ,. ",' ", '"," ... ,~\'.", ,',', 

fS,250, and in part to liquidate 'indebtedne8sof app11caxlt.ifo~,~hl." . 

p.lrchase of meters." 

3. :Sonde of the face value of $lO~OOO~'theproceed~··the~.o:r.·' 

to be used in part for the construction'of an ~xten8iono:f" ~~~l:1:CaUl~J., 
water system to Alta. He1Zhts in Na.pa" andinp~ti :rorth~: purCh&8~' 
met era. 
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In Septrember a.nd October; 19'12.aPP:ticant.,i8Bued'and 

at full face' value. $10,t 000 of ita bond8~·andU:sedthepl"Oc.ed8·1n .. ~,~:t· ...• ' ... , ...... . 
• '0' '. '., •• ' ' • "''''.' • 

~ent for the aoquisition and cons,trilctionofit8:J'ef:rer'8~n:st~ee~, 

~ing plant~ ,a.l.so mown aa Plant No.· 2. "The:sebonds were'.1s·eued' .' 

without any intention to viola.te the Public Utilities Act,and/1rithout' 

a knowledge of the provisions thereof •.. The en't1repro~e.·d~: of:the·· 

. bonds were used for purposes whichare:properly·chargeable'toC&P:l.t~ 
account, .snd I recommend that applicant be auth()~lzedt,oi~aueit8;. 

bonds or- the face Talue of" $10.000' 'in :Lieu of 1rhe: bonda,111egal1:r ...... . 

issu.ed. which latter bonds must be called in. 

The proceeds: of the sec.ond issue of$lO~OOO, 'hereinbe:ror~ 

ref'erred to t are to be used in part· to Pay note for, t4~250·int&v.or.·· 
" ",'" 

of: 3. W.; Churchill, dated :March 20. 19l4',payable~n,e day'att·er ~&:t.,,~ . 
. '., 

interest at 7% per annum, and alaonote for $4,000 in fav.orof 'C·. Ill. 

Smith, dated March 20 , 1914 J 1ikewi aepayableone' d.q,af''terdate 

With interest at the: rate of 7% ,per 8.nnurA.Notes1n <the~e.amount~. 

we. originally given to represent:, money borrowed to, complete ,the 
o , ' '''''''" • 

installation of the Jefferson Str:ee.tpwnp1ng plant,·here:f.noet"o:re 

referred to. Their proceeds "er~ thu8uaed torpnrpoBe8:wh1ch'&re, 
'.. . . " ,', .' .-

properly capit.alizab1e. It i8 now pr<>po,secito' 8Ub8titute'b~ndSc:be~~ .. ' 

ing interest .at the rate of 5% per annum for these note8:.:bearing.' ,in-
terest' at the rate of 7% per annUm. Theremalningport1~J1 ot<the:' 

proceeds from thi8 issu.eof bonds· o~thefacev.al.ue ot'$lO.OOO>:( •... 

tob. applied on account of applicant'. ·indebtedliea8~ec:ruinsfrolZl. 

the purchase of meter 8'. Applicant is metering. it:e, ~atero~.1;~meri· 
in the City of Napa. a.t the rate of' abdu t50·.:germon:th.andl:u~:~:now. '. 

:." . 

met"ered aco-ut45%- of: ita customerB.~ .Themetera ~8edarethe!ri4ent> 
..... ' 

5/Sth inch meter., which meters cost ta.60,eaoh/de11vered1~'N&I>& •. ' 

App11c&l'lt' has bfaen paying the sum of't250::per: month on'me't'f!l"~Cc~wlt:' . , . '. ... .. '~' .. 

but now owea some $3:., 000 on this. accoulit.,whi:eh ~una.PPl:i·~a.n:td~8i~~.:~ 

to pay,. in so f'ar as pOSSible, 
. .,' . 

of-flO,OOO of'Oonda. 



, . " 

The proceeds from. tl:lethird1fJ8lit\of"'10~OO() of 'bolld.,,;· 
" .. 

hereinbefore referred to. are tobeuse<1, inpa.rt to' r~.1mbur.e . 

a.pplicant in the matter of its extension, to Al:ta 'Hefghts.and. th~:" 

remaining portion of the proceeds are: to. be t1l5e4 onme:ter account,. 

For further detai18in the ma.tter of the AitaReights ,.lxten&1on, 

see t!l.is Commission's decision No • 1550, renderedonl!ay' 28;. lil". 

in Ca.se No. 5?5. City of Nap! VB. Theodor.e',A., Bell ano .. 'N~a Cit.z 
, ' " , ' , :1" 

Water Com·eapz. Applicant asks authority to ,iS8ue these','bondaf~r 

the purpose of constructiDB the exten8ion .to Alta ,Heights; which:, 

was ordered. in thi B Commission' 8- said deci,sion ]'0.,1560. one bond, 
.. ", , 

o~ the face value of '500 is to be i.ssuedtoThe,odore A~,:Beil:in ' 
. ' , 

exchange for h.isdistributing sy8t~min~Alt& He1gh.t8:t,·and.8ur:t:te;[~t:· 

o'f the remaining bonds' are to be s~ld SO&S ,t<>re~imbti:X--8e' appl.~c~t' " . 

for the eost of" purchasing materials' and1n5t~11ng . pipe li:D:e, tCf i 
'. 

\, ':' 

Al tao Heights •. Anestim.ate ofcoet, a.ttached to the pe~ition1n' .... 
- " " ',. 

. ' , 

Application No. i212. would seem to show that .this: work"rill coat> 

about $a,214~23., The estimate may,l"Una11 ttle overtllisc ,amount 

f'or the reason that the digging of' trenches:. has, provecl.har4er . th~, .. 

was anticipated. The. remaining po'rt,ion at'· tile. proceeds o~ th:i. •.. 

issue of $10,000 is to be used topayexia-t11lg .. indebtedness- :ror 
" ' ' \ 

meters and the plrchase ot meters hereafter. 

Na.Pa. City W~ter Company: has.' an author 1 zed is,sue. 

a:tockamounting to $250.,000, whereof' 8;862 shares, 0'£ the,:tot&l 
value of $221,300 have been issued. 

, . 

The Company has authorize.d:an issu.e of: 5%gold'bonda ot" 

the face value Of' $100. COO, se.cured by deed: o,ftrllet-,d:ated,:_J'8.nua:rY.:l~ 

face val.ue of" $47 J~OOha.ve b'~eniseUe4J : 1fhereOfbOndS:-o:ftheiaee.· 
Tal.U& 00£ $3 • .-000 :haw.., been, redeemed,l.ea.ving a total. raceT&1tteOr," 

$44,500 ()fbonds nowoutstlltlding .. 
., . 

Applicant'eother inde"bte~e8a consists of about,t3~OOg 

due on the pu.X':cha.se or· metere and 80me'$gOO due· on open:aecoullt 

current expene:ea. 



Applicant has recently 'c'omp1eted a.ninventory~:r.'it8···· 

property together with8l1estiJaate or·. depreciated- reproduct'ion'Talue 

thereof. The total estimate f'or tangible propertYis.$267,.,~O . 

and. for intangible. $47.800, whe::eof $30 •. 000is<_f"or'~~.w9.ter.~1ght-8. and 

$17,800 :!or going coneer-nvalue. 

Without goin. into the details ·o·f th.is estimate: and, 

1I'i thout reaching a c.onclt1Bion w:hich·. wili in. any 1J8,y bind thia, com- '. 
lll1 saion with reference to the true value of this- property, :1. am :' •.. ,. 

convinced :from th.e: evidence introduced at t·he,·hearingthat..there 

ample m.ar-gin 'between the true. value of: th'e ·!>roperty_and.tlle'bon.d.· .... :' 

now outstanding toget:her with those which it is . now:propoaed to.i88Ue~. 
• .' • " '<'. • 

'With reference to the ability of appli can tto.payint"ereat,'and:sinlC- . 
, . ',0 <. 

ing fund' obligations in connection withthene,rborid8:~ ae weil'as­

th.ose· aJ.ready outetanding, a.pp~ican-tt 8 secretuy te8ti~.ied.: tha.t.the .. 

gross revenue fo·r·the year ending Decemb.er 31.' 1913.w&8$37.013-.81·, 
." 

and that. the gross: operating expenses: were $21·~723.15.Thi8· would •. 

leave a balance of $15.290.72 for interas·t on onte-tanding 

depreciation and rttturn on investment· •.... While a.pplidm.t'etrust:·d • .,~ 

makes, no provision for a sinkingfund.applicanthu: ot"'1t-s>own .' 
, . " " ' .. 

accord'seta~ide ··.each mont:h for the purposeO'f·buY1:nginoute:tanding. 

bond·s. one cent for each share of'outstanding. stock, amo~:t.ing:to ... 

$88.52 per month. Applicant has never Bet aside a fund . 'for~ deprec~ 

iationbut· 1s now seeking advice· trom,: engineere, aeto theJ)roper· ... ··· 

sum to be thuseet aSide. I am satl~fied·onthesho:win~madetha.t-., 

a.pplicant's net e~nings are such'a.stojuS.tify 'f.hebel1.ef·that' 

app11cantlfillbe -able to ~eet the intereetandsinking.fund· ob-
.' " 

ligations on all its. ou tstandingbonde. incase the ordelr here-in .... 

asked for i8 made •. 
'. . . . 
. .' 

Napa. City Water Company expects to sell at full.. face: Talue 

the bonds as to which. this Commi88io~ t:~··~uthority 'ienow r·.quested':, 

All the Company' 8 outstanding bonds ha.ve hi therto' been ~oldat .. par~. 

In Application No. 1212. Na.p~Cit.y w~ter: Com:pa.ny.~_ 

this Commi8sionto make an order aut~orizillg. th~C()mpaDytoeliuge 
. ", .. ' 
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'. . .. 

8; minimum meter. rate 0·£ $1.50 per month' per 

until at least fifty' co namnersare served:trom, the proposed ex- ." 
. . .'. ' . '. . . . . 

tension.' the rate for water apartf'ro:cJ.· the In1nimum to' be·the same: 
.: ." "-

as.·1MfY from time to time ap:9ly to other portions of the' City of Napa ... 
. ".' 

The authority so requested has aireadybeen< gz.antedinthi s.com~ 
.",', . 

mission's said order of "May 28. 1914~' in Case, No. 575; •. andl.t i. . .' . . .' ~. 

unnecessdy to, iS8,ue another order covering,tl:utaameground •. .' . . '.' . 

Company also ask&:authori ty to make a charge of, $2~'50'perl%ionth 
for three. certain fire' hydrants. to beinst31ledbythe.c1tyot. 

Napa in .Alta H~:lgb:tll , until at least fi~tycOnsumer8a.r~ ser'Ved: 

from the proposed extension. This ie, a mat:ter' which 
. . 

. & part ,of' f:Lbond·application and will b.8 taken u:psep~ateiy.ritb. 

.the.C1ty of" Napa. 

I f'ind ,that the pur:poses for which the proceede.ot.:':the .' ,".' , '.' .' 

bond a herein applied for are tobeuse'd are, not'1n'whol;e'or in part, ... 

reasonably ehargeableto operating. expenses-or.' to 'income •. and recollm~4: 
., 

that the applications ,be granted as, specified in the order herein.,' 

I su1:mit herewith the f'o,.l.lowing form otorder: 

ORDER •. _ ... '.,0IIII ...... _ 

'. 

NAPA CITY WATER COMPANY having applied 'to the Ra.11ro,acl 

Commisai -on 'for an order a.u thoriZing the issue of1ta bonda:oftl:le 

face value ot $30.000 tor the purposes he:re1naf't~r specified.'Said 

'bonds to be payable on the Ist,day ,of" January. ,1910. or 'at-any t~m.:· 

after the 1st day ot January, 1915,a.t the option o,~;the,:BoQ'd. or:" 

Directors: of Napa. City Water Company. and to bear iritereet&t .'the 

ra.te of 5% per annum, paya.ble semi-annual-ly, and. secured by~ trust 

deed or mortgage upon &1.1 the property of the CompallY.andthe'.· 

Commission find'lIlg that thepurpo8.es. ·f'orwhich. the procee4a::ot:'these .•.......... .. .' 

bonds are to be used are not in whole or 1n.par·trea8ona~l,;.YCl1a.rge~ .'. 

abJ..e . to operating expenses or' to i:D:c:ome,' 

":' '. ':.'.: 
. " . " . 



.. . , 

state of Cali:f'"ornia hereby 8.uthorizesthe i~8ue. by Napa,Citj:Water ' 
. . 

Companyo,f .30,000 fa.ce value ofbcalds. ~! saidCompany." maturing 

the fir.st day of' January, 1930, or a.t ~y time af.ter,thefirst.dSiY' 

0'£ January, 1915. a.t the option of tlJ.e Bda.rd. ,of. Direc,t~r8' of Na~'a 
.. . . 

City Wat8r Company, and to bear' interest. a.ttherat,eof"5%per8.ZU1~; 
payable semi-annually, under and in pur,suance. of· the termso'f: the 

trust deed or mortgage heretofore and on the. fi'rst, 'd~of> January. 
1910,· made and executed by said Na.pa;CityWater c'omPanY to:~:ank·()t· . 
Napa, a.strtistee I upon th.e following conditiollS. and:o.(),t' otherWise,,> 

to-wit: 

1. Napa City Water COl::lPany .shall is'sue the bo,ndti'hereby,<> 
•• • ' " ~., 1 

authorized at their face valuetogetlier with,interest. accrlledthereoll;: , .. ', 
. ' '. 

2. Napa. City Water Company shall issue said: bonete- ~or" 
, ' ". 

the following purpo se s • and. no t 0 therwi se, . to~w1 t:. 
. ' . 

(a) $10,000 faceva1ueo·f said' 'bond'S may be'issued 
. ' 

1n lieu of bo~ds ot an equivalent face am.ountheret~fore,1n 
" ' , 

Sep'tember and octo,'ber,. l.9l.2, , issued by Nap~City Water C0:tnP8nY 

without the prior authorization of: the,Ha11road. Co:cin:ni~sion.'but, . ,. ,:'.', 

only on condition tha.t said bonds, so purported. to: b.a iSBued .' 

in September and October, 1912', shall fil":st· 

. City Water C~pany •. 

(b )$10,000 ,face va.lue., 'of said'bonds 1JJB3' .1>.: 'issued: 

and the proceeds, thereof used, as; folloW8:" 

(1.) To pay offnotefo:r.4~2~O:iXlf'a.vor 'of' .... 

:t.V. Churchill, dated, March 20. 19i4,Pa;va.ol'e 'onedqaf:ter 

date.' interest. 7%.per annum. .. bonds·.'not~ to e;X;ceed •. the 

value of $4,250. 

(2) To pa.yoff note, for$4~.OOO: in:f~vo~ot 
. .'. 

C. M. Smith. da.ted 1~arch20" 1914,. pa.yable onedq',&tter . 
. , . 

date, interest 7% peramium- . bo~ds no,.t.; -to exceed 
,', 

value of $4~O()O·. 
)'.' , , 



(3) To payindebtednea8 on meter acco,un,t -bonda 

not to exceed the face'value of $1,?50. 

(0) $10,000 face, value of bonds 'may 'be issued and the 

proceeds thereof applied as follows: 
, ' ' 

(1) One bond of the :ra.ce va~ueo,f.500.00:mayb~ ,', 
'. . 

issued to Theodore A .. Bell in payment for his water, dis-· 
" 

tributing syst-em in Alta':, Heights. 

> (2) The proceeds from the remaining banda.' ot, the, 

face valne of $9.500 may be used, in safar as necessary. 

to pay for the proposed extension to Alt:aHe!gh.t.a:an,d:tb.e: '. 
. , . . .' , 

l'ema.1ning proceeds !!lay beu8e'd to " PurchaS6\:me,ters'. ' 

, , 

~. Napa Qity Wa.ter Company shall'keep' eepar'ate.true 
,;;.,.. 

and accurate account~ showing tne receipt, and application ,inde.t~'l 
. , .' \. "l": . 

" 

o'f the proceeds of ,the sale ofth.e: bondsherebyau.thorized, to be; ',,' 

~g8ueA~ and on o!bQ£~~j !h~ 2DtHaay'af !aDD'JlniB:ja,gi~p~r 
slla.l1 make a. verl:f"ied report. to the a8;:1'J.r03.<i COX!mU.SBl.·~n 'sta.ting th •• 

8-al.e or 8a.l.e. 0'£ said bondsduri:O:g the . previou8..mo~:th. tb.:eterma,: 

and eond; tiona' ofeale, tb.emoneY8:realized'.the~err'om..and,:-tht:U. ", 

and application 0:( BUch moneya,,' allin'sccordance W1~hth1,.,Com:"'~ 

mission'. General. Order No. 24 ~,whi ch ord.er. .in, 80 f Qr,aaa:p-

plics.ble, ie wade, a :part of this,'.ord'er. 

4., ' The authorityherebygiventoissue~bonde~Bhall,., 
. . , . ' -: ~, . \, . ., . . ',~.' 

apply only: to 81.:.ch oono.s' ~.e l'D2,yhave'beeh; issued 

July 1, lS15. 

~. " ~~'" 

5. The autllori ty' hereby glven,to' ,issue bondasha.li' " ' 
not become, ~i'fective until a.pplicant' hs.s:pa1d·the:fee{lpeC1~i~d· . 

'" '. : 

in, Section 5'1, 'as amended., 0"£ the Public Ut111t1e&.A.ct~< 



The foregoing opinion and 0 rderare hf!reby: a.pproved> 
. . 

and ordered filed as the opinion and order '. o.f'the Rail.rO~d 
Commission of the Sta.t.e of C~lif"ornia. .. 

Da.t-eda. t . San Franci sco " ·C.gJ;if"o:;Z:-nia.;, this' /blC1;day .. 

of ,July, 19l4.~ 


