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In the Ma'bter of the Apblica'bion
of . SCUTEERN COUNTIES GAS COMPANY
- OF CALIFORNIA for Authori'b;v to

‘Issne Notes. e '

‘Wilson & Filson, for Applicsmts’ . 1 o

- TOVELAND, Commigsioner: B
S ' QPINION - -

| In thie application sorrma:amr eormf.ems GAS commmr OE*""
| CALE'O’?I?IA. asks for authority to issne its thrae-year six""}'

ver cen’c prommissory notes of the face value of $24O 50 . .

| Applica.nt has an au’chorized capite.l stock o:t‘ the Tvpar:

velue of 4"1 000 000, divided S.n‘co 1, 000 sharea o:E ehe er

va:me of $‘.1.00 ee ch.‘ One-nalf of this stock Ia prefer:red
' and the rema.inizxg one-half common. Ap'olicant .'bas issued
preferred stock of the par value of $54O OOO emd all of
| its common stock 50 thet 'bhere is ontstending stock of
‘the par va.l'o.e of $840 000.. o P ' a
Appllcant has an authorized bond. 1ssue of 30-year

six ner cent gold bonds of the par value o:f one million

dollars of Whlch bona.s at the jpar value of $5’T9 OOO,e.::e R

. .outstanding. _ . | ’
| Applicant ha.e outstan&ing i‘bs nromissory notes o:ﬂ“ i
the face value of 35;123 661.85, which notes ‘are set for‘bh =
| in'a s‘batemen‘t a‘a‘cachea %0 the ajpplication :.n this pro-
. ceeding &nd maxkect ““..xhibit A“ Apnlican’t: also has 8




B "further indebtedness of $zs, zw 20 represente& by oyen ‘oook
accounts which.are set ¢orth in a statement attached.to this H_\‘_
spplication and merked. 'thibit B hpplicsnt's totel fme
debtedneas other than the outstanding bonds is represente& }

| by these. notes and ook accounts which together amount totif;@ L €§?kH
§161,939.05. o T - ‘.‘ g e
nebotiations are now nnder way between applicant and | ,
eastern capitelists whereby applicant expeots to nrocure thesnm
of $té§35%§gggf;. This sum will be revresented by notes or {”a _”*
bonda secure& by a mortgage upoh all the pronerties of the ‘__
applicant. The nre°ent application.is filed es a brellmina-' f' .
Ty step toﬁard the consummation of these negotiations.,J‘ A  ? u"”
In the pre°ent application.Southern counties Gas company T
of californla asks permission to issue ite three year 6 per Y
cent promissory notes of the face value of $240 500 OO. It
ig Droposed that the proceeds derived from the issue of thssefwﬁffiﬁf ‘f
notes will be. used for the follownng purpoees-s ﬁ'M" : |
o 1. $120 661.85 to refund the notes of amplicant .
- tebulated in "Exhibit Aﬁ attached to
the - apﬂlicatxon- -
$ 29 850.10 to pay certain of tbe book~accounts
_ - tabulated in “Exhibit B“ attached to
the application-‘ - ‘ | -
$ 26 979.55 to reimburse the treaoury for capital expen-;\ ;.
- citures. mede from’ income. dnring the N SRR
| past three years-r*f" _ e
$.43, OOO 00 for evtensions ana betterments as: needed._ ”‘
-225;49;g Q- . S R -

_.I shall dlscuss each of - these purposes separately.Ju"'t_ S
‘conwldering first the item of *123 661.85 for»the payment of’”T 
outstan&ing notes the evidence shows tnav tne money derived;f,fﬂ'>'ﬂ

"from these notes wes: spenx 1n tne constrnction 6£ apblioanv'a

‘:8ystem. Apﬁlxcanx snoula be al;owe& to xefund these
| and I so recommend. o |

I‘t is reauestea tbat +the . snm of $29 850.10 'be a.llowed.

for the paymenx of certain of the Open book,accounts tabulat_ﬁwiﬁﬁf 
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ed in WExhibit B, attached to the epplication. Thex‘ook s
B aooonnte set forth in that exhlbit aggregate $38 277 20.Ke;3‘l‘q'
‘$8 427.10 of these ‘accounts, however represent moneye whioh
heve ‘been exoende& in the onrchase of gas stovee and other
- ges anpliances which applicent hae sold 1n the development

| of its business- ‘ Tnese gas applience accounxs should prop-%

erly ‘be paid from income. The suma so expended cennot- innuiﬁﬁ'ﬂf

- ny opinion, prooerly be capite 1izea. e The acconnts represent—fg.ﬂffffhg

- ed in. ?Ezhibi* Bﬁ'other than the ges appliance acconnts are

in my oninion p*onerly chargeable as caoital exoenses.ﬂ It

is these accounre,which annlicanx de31res to refund with the

notes: herein reeuested ‘=nd I believe that they‘Should‘beli'h'

7allowed. o ‘ e A | |
?26 979.55 is aszed to reimburse aoplicant'sitreasury
- for moneys soenx from income &aring tbe pest tbree years.

mhe evidence in. fhis‘proceeaing sbows thet since apﬂlicanﬁ

'originally purchased this system;about three years ago this*f,ﬁ?“v

sum of money has been taken.from income from time to txme‘and -

exnended in extending and developing the system.and increas—\

ing 1tslfacilities. 4s this sum.of money was evpenaed fram‘sf\‘ﬁﬁ

income for nurposes properly ohargeeble to capital account
annlioant is entitle& to issue its notee with the consent of
"the Commission to relmburse its treeSury for the money_so"

exnendea.‘ | yes OOO is desired to be exnended 1n extensions'm

service connections an& betterments as occasion there£0r ff' O

arises. It epoears tbat _nplicant has very re"ently begun
to serve natural gae in the city of Orange and in other ‘
commnnitiee serve& by it in Sonﬁhern celifornie. Applicent

,proposes to develop ite netural gas supply and serve naturel R

gas throughout the entire system, The heating capecity of
netarsl gas in this territory is about twice that of artih‘:‘“
ficial gas and. also can. be supnlied et consxderably 1ess

, -3;f:“ . e




| e:x:pense than e.rt:.ficial gas. As the rate for n&tu:ral gas |

| 'is 1ess apnllcant ‘mast necessarily incre&sethe rmmber of 11:3 R
consumers in order to. h.,ve its ineome undiminiahe d. Apnliea:nt
accord.ingly propoees to develop and exjpand its busineas aa e 7
rap:ldly e.s possible. - T‘ne sum o:t‘ $43 OOO is accora.i:ngly re—- L
ques‘ced :t‘or the puxposes of meeting the exoenses n_'. ) o
'ex“censions and- be‘ctermenta' a8 occasion therefor arises; |

I believe tha.t Southern comties Ga.s comnany of Cali:for- |

‘nia. :L:E pro;;erly :Einanced has a. great future in SO'athern ' | ‘

_"ce,lifornia. Such wes the testimony of mlne.m A. :Baehr who
<was sent out fro:n Ohicago by the eastern capitalists with

‘whom apnllcan‘c is negotle.ting, 1;0 :msnect the property of

ithis COmnany Erom the report hé has made a.n& from the

__knowledge which the COmmission has of the posaibilities £or
the aevelcpment an& sale of nato.ral gas in the commnitiea -

| Ser’Veti by ap*olican‘t: I feel that the Commission ahould glve
every assista.nce possmble to aid. applica.nt 1n the present

N scheme of finencial reorganmation.. I am of the opinion
tha.'t applicant should. be permi‘bted 'bo 1ssue 'the notes herein

‘recraesued for the 'O'O.I."OOSGS speci.l.le&. The va:rioua 1tems for |

_which applica.nt desires to issae notes a.mount to $223 491 50. \‘
If applicant can als;gose of :Uas notes at 95 this sum ca.n be

- realized. end I recommend. tha‘b the apblication be granted o
upon the condi’cion ‘thet the notes ‘be :[ssued for not 1eas tha.n B
95% of 'thei:r: face vulue. ' " SR T

I subnit he:rev-rbh “the Lonow;mg fom ot order—




_been held wpon aaid applicatlon a.nd the COmmisa:ion :tinding ’
that none of the :pnr:poses for which the proeee&s derived :fx'om
said notea are to be used are in whole o:t in part chargea’ble 'to |

‘ .operating expenees or to 1ncome and that the a.pp'l. icaticm should

) ‘be gra.nted —_— | | SR

. \‘ I’l‘ IS EEKSZBY ORDE"RED 'bha:t SOU‘JEEERN COUNTIES GAS COM—-

| 'rm oF CALIFORNIA be, and it is here‘by a.nthonzea o fesue 1ts
promissory notes of the face valne of $240 500 V.pon the follow-""z"_g"“\ o
ing condit:x.ons end not otherw:tae to-w:t.'t-- o , kN o

1. Sam notes shall be 1saued for a term not to ex- o |

‘oeed three fﬁ) years ‘end at & rate of interest not to exoeea six R

 per cent (6%) per mnmn

_ - 2 Saia notes shs.ll ‘be ieaued eo aa 'bo net appli-‘
cant not less than nine’cy-three per oent ( 93%) of the faoe valne
therOOft

3. The proceed.s obtained trom said notes dnll be

used’ for the following purpo ces only-

$125,661.85 for the payment of the notes of appli-
cent; tabulated in "Exbibit A" sttached

to the e.ppli caetion; .

) $ 29,850.10 for the a,vment of that ;po:rtlon of the
‘ oper book accounts of applicant tabnla— o
ted in "Exhibit BT sattached to the ap-
plication; which 40 not repreaent moneya
owing for the purchase of gas atovea '
p or other gas appliancea* o L
(o) & 26,979.55 to reimburse epplicant’s. treasnry :for
. moneys expended from income during the
past three years for new const raction, -
sdditions and bet'terments to applica.nt'

system;

to pay for extensions to mains instal- ‘
lgtion of service: connectzons bet‘ter- ‘
merts to applicant's system acna. improve--_" S
ment . in the facilities. the*.reo:!: a8 oooasion :
therefor may arigee. . .. | S TP




4. If applicant should desire to execute a mortgage or |
deed of trust to seoure amy or all of the notca herein authoriz—f
ed to be issued such mortgage or deed of trust shall noﬁ bo exe— 1
cuted until a form thereof hqs been submitted to the commiasion -
and the spprovel of the COmmiseion thereto receivea in the form fcl

of a. supplemcntal orﬂer.

5. Ap licant ghell keep true accurate and separate |
account of the notes issued in accoroance w1th this order and
of the mannor in which the proceeos aerlvea therefrom are ap-
plied and on or before the 25th day of each month ahall make

& verified report to the Commlﬂeion, otatlng the nnmber ofﬁnotes.:

issueo €tr;ng the - oreceding month; the amount derive&;the“efrom‘fio‘"'

ana the manner in which the proceeds havo bean.apolied all in

accordance with this Commission s General Oroer No. 24\ whioh

in 80 far as apollcable is made a nart of this Or&er. _k;g:uﬁg‘*-‘““

6. mhe auth°riﬁ? herein sranted amplicant to iesne notaaﬁf*

,8h&11 apply only to snch notes aS-are iasued on or before Decemb—~ffﬂﬁ

. er 31 1914.

- 7,} mhis order shall not’ become effective until applicanr""

has paid the fee brov1&e& by Section 57 of the Eublio Utilities wﬁbgV3

‘ Act.

The foregoing oPinion end order are hereby approved and

‘ordered filed as the opinion and order of the Railroa‘fCommiasion

of the State of Callfornia. : | -5f7f.¢1‘?ff 9'@\5;+‘

Datad at San.Franclsco Californi& this/ .&A'“o}¢ f?




