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In the matter of" the Application of : 
Pa.ss.denaCon~ol.idate,d·Water Company. : 
tor arul.ing on the question of' 
charges for ::netersand service 
connections;. 

"', 

· ., 
· · 

" .,' 
'. . . '\ 

:r. :B. Coulston for PaeadenaConeolidated.Water' 
Company. 

TRji'J.EN. Commissioner. 

. I.' / . 

. ,' .. 

This ·is:. ~. application by Pasadena ConSOlidated:'W~t;er·Com:p.anY:'·. 
,",'\ .' 

fo.r a r"..lling· on the. question whether the coinpanymay :.c:ont.#~\le to,~e, 
",' . 

a. charge for. service connections and meters. Th~comp~has: been.> 
charging $l5'~OO' for each connection:f'ora'five-ei.ght:b.~ .. 1n"ch~ete;::811d.: '.' 

, ',:-'" .' ~ , >'," .. " , ,~,.,~<,::,~~,), ':,'" 
Aoollt·:tweJ. v.ene", $25~OO for each connection for a ,one-inCh meter. ".', ' 

applicat10nis not large. "' 

. A p~·Olic hearing on this appli:cationwas:held'·iri,pasa.d:ena .. on: , ,,' ",' . '," 

decision of'the Supre:n.e Court of this Stateinthe"so~cSl~ea:>Giendru:e:, ." .. 
. . . .', . '. " " ',' ,... ':,'; .... "' .. ' ..,··<'.?··i '.: 

case (Cit;r~ GlendaJ.evs. Ti tl~. Guarantee and ,Trust. Compa.nx •. Tr'llst:ea,: .' 
",' ',' . . . ... ,. ", 

,,',"; . ',", 

Vo~. 2'~O:pinions', .a.ndOrdera of Rai1roadCorun.iss:i.,on.·p~989Y~ Rowe-v.e~t,:,··· 

as it iapossi'ble that' the decision in thatca£emaY·h:ave·no: .. ~irect:~';·· 
", '. - . 

bear'ing ,on' unincorpor,a.ted territory J such as. tb.at,here :tIl!o.~ved. 

decided to .' eubm:it 'mY.' opinion withou.t furtherdel~ •. ' .. ' 

. Applicant ~upplfes. water for dom.eeticarid. ir~ig~tionp\lrp.o5~H~::" 
to :persons desiring the same. in a. tract of some onethoU:sa~d,:a;cres: 
lying' directly eastof'the C,i ty of .Pasadena. ' .. A:ppiiCani·f~l.les .. :f:o'i~"" . 

. ,',," '. . ,"'<'. 



authority to make the service connectio,n and ::neter.charge~onthe 

language 01' certain. contracts which it made wi.th the o,w.n~r8ofthe· 
. . , , . 

tracts cons·ti tu ting the one thousand acres at the. time. applicant 

began the operation of ,its system .• These tract o'\Vllersd~s.i.red··an '" 

adequate supply of water, largely to enable them to.sell. lO,ts:' in " 

their respective tracts, and agreed .to constru.ct thema:tnsin.their .' 

respective tracts and to donate them .. to a.pplicant inadditici·n .. to,:' 

~ther considerations, and applicant in turna.greedtosupply:wat~.r· 

at rates specif'iedin the contracts. Eacli of thesecont·ract,s; c:on~' 

tains. a s.entence as follOWS: 

"The' first party (Pasadena. Conso~idatecl.Water CO!!lp:any) further 
agrees to supply and install meters, (said met·ersandco:st, o:fin-. 
stallmgthe sa.'1l.e to be paid for by the conSUIllers: of watel':}and 
to regulate the use··of same in accordance with. a.U:ch'reasona'ble: '. 
rules' as it may hereafter adopt f'o~r.th.e furnishing. of ,Wat:er'.;.~ . 

':rhe. contracts also :provide that subsequentpurcl:l;aserso.fland 
c .' ." - ".~ • • ,..' ., 

• ,d •• 

in the. respective tracts shall 'be entitled to the benefits ;thereunder ' 
I " • ", .'. • • :c" ',' , 

. and . aJ;so "shall take sa.id land and receive thebenefits>a;c~tuil'lg under:;',,'" 
said: contract, subj ect to all·. the ter:n.s herein c~nt:a.ined.;." 

':rhere is no evidence tha.t tlles.e contracts· were e:ier%:.eeorded or ., .. 
that' subsequent purchasers of' land had any notice~i their.'tefms,.: '.' On~'i' . 

"I .' 

of . the water users tea·tified that hi'sdeed conta.ined.'no,· refe,re.n;ce . 
, .,' '.: .,' ,.1 

".', .'. 

th.is ~arge and it may be infer.red from, the record tha.t 

about the terms·of th.e contract between the tract owner: and:pas3.den~,y ", • "'\C' 

Consolida.ted Water Company. ',: ' 

APpli:ca.nturges a.s a. further reason for,. cODtinu:ing~ this.,: 
that it is not making a.rea-sonable profit. on it~, investment.· 

~he general. rule which this Commission has: repe'ate.diya.~plied 
and whi ch it. will continue to a:pplY~' unlesS. speciaJ.:rac,t.s.ar~8how.n'.t 
and unless a. contrary rule is esta."blisb:ed'bythe supremeCo.llr't.,·,iS:: 

that it l.. as much the d.uty at: a watercompa:ay to ins~i'th:e s"rviC"" 

connection to the property line and .the meter,. at i tso:w:riexPerise~:. 

it is to build thewe~ls~ reservoirs and mains. . . . 

wou.ld COJ:lpel the u.ser to donate :pat of its, aystemt'ot;he:wa:ter,.;c;()m:p~~;: .;" . 
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/' ,,". 

·It hardly' seems equitable to hold tha.t future lo:t .. purchas:er·s 
" . ."...: ' 

. . 

shaJ;lbe. bound by the terms of a contractbet\veen 

r)f which,ter.:l.s they had no notice.: The language o·f·thecontracta 

themselves l>rovides:;only that~ the, consumer ShSl:C l>s.ytor 
'.'.,." ,"";'''. '. 

the Cost:· of installing th~ same, while the charge~:r .• $.~~'~09~icov~ra>··.' 

also the' co-st. of the· service.co·nnectionto thellro-perty iirieand'the; 

cost of installing the sam.~" matters. not covered'bythec:()ntracts~ .'. 
' ..... ',' 

Pasadena. Consolidated Water COmpanycleims:no't: ·m~rell/co,ntr·o{,··< 
c'. ': • • ' .. ,;, , ," " • 

but also ownership, in the .meters for which· it·s custoriiers~ave:·paid •. ,. 
" , " 

The more equitable rule would. seem to. be to ha:'l.ethe~ .. com~p~ f:~;" 
.' .': ' .. ,., '.' ': . 

claim ..... ownershil> ~ 
.. ','; , " .. -- . 

. . . 

Subsequent to the submission 'of thisapplicati'o'n, 

Consolida.ted Water Company acquired by dona.t:iontheenti~e·wa~.~r 
of Pasadena. Park Improvement Company. 

Pasa.dena Consolida.ted Water Com, any has now metered:theent ire 

but has done sa entirely at its awn expense wi·thout a,nych:J'~e , . .., 

conSw::l.er • It would 'seem that instead of having one rule'apply .1n< 
Gne :part a·f .the sys.tem and another. rule in anath'erpart:,:itwo'llldb.e 

bettert.o apply the same rule all a·ver the sys.tem.· 

After a careful considerat1a.n.I have reached the.conclusion 

that there is no valid reason wby the general rule applledbythiS\ 

Commission "should not govern in this: case. In reply.t'otlie requ~8t., 

for a ruling herein~ I fi·nd that Pasadena. Consolidated,Wat.er: Company: 

shoul.d1nstall service connectialls to' ~e propertyJ.i~efllld:Irietersat: 

1 te own· . expense. The costs so incurred are p:raper .. cllar.ges.toc8.pit~ 

account and. will be allowed ,in establishing rates.' 

){r. Coulston', applicant's president,agr.eed a.t: the. hearing. 

tha.t if this ruling were !4a.de, he would refund all . e.ervi,ceco~e·ction 

chargee collected subsequent to the . date of theapplicati~nherein.,., .. 
• '>. ","'~' • 

" ., ,"'. 

I am confident. tl:.at app~ic~t. will . comply with:this, agreement 
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''': .. ;. 

and uso de8ia.t:from :further similar charges in the :future~:.w1tho.ut.··· 

af'orm.~ ~'orde:ra:r:ld h.ence 8'tloI:l.it this opiniona.e .. clos·1ngthis. 

ing •. 

The · foregoing ,opinion is hereby approved a.ndorder~~f:iled as: ." 
,.'> . . .' . " 

the opinion of the Rai~road ComIDi ssionof' the state 6:f':~c8.lifornfa. •.•.... 

Dated at San Francisco:. C3iif'ornia,. this: 

1914. 

. .... ..... ". . ..... . ....•. ..•. .' .... ......fA..A.:S; ~
.: ..... . 

,. .' \ ' "1'" 

~4iji;~t~·~S ... 


