
Deoision No. ~. 

In the.' matter of the application ) 
of'the' Montecito. Railroad. Company ) 
for. order s.uthori'zing issue of J .. App ~i cati onN o •. J.236 
stock.. J 

,. . 

T. K. Hulme and A .. W.:Eckman fora:pplican1;; • 

. ' , 

EDGERTON, Commissioner.' 

o J: I N I' 0 N - - -.-'.- --, 
This is an a:pplica,tionby Monte'cito. Raiiroad 

for an order s:o.thorizi:ogthe iss·ueot $50,QOO:pa:rvalue,:6f:ita: 

common ca:pital'stock~ 
".' ,'. 

App~icant W3.8' incorporate'd in May,. 1914,: withaeapftal:, .' . . . 

stock of 50.00D shaxe.s of' a :par value of $1.00 each",t'he:pr':ind:t:p~:'· 
purpose- of thiS: corporation being to' o:nil.d and. oFerate as.tre~:t: ....... 

raiJ.ro·a..dZ.4 miles: to' ser,ve the peop'le: residing. and to res'ide; 

upon a tract of lsnd in the City. of LOS, .Angeles;~whiCh 'has been 

subdivide:d int,o building lots .. 
.; . . . 

by the Mutual :a:ome :Building C.orpo:ration~ w:O:ich pioposes, 'to take: 

. tbe stock aeked to be authorized .. 

One teI'IlJinusof this road wil~ be at 'the: line o:fthe: 

Los Axlgeles: Rs..ilway(i.orporatioll? thus~ e=c.:x.bling:p8.Ssengers: t:~ . 
. '. . " " .' ~ . " 

me.ke a journey from the City of' Los Angeles by changfngfroin:·one 

street car syStem to the other. 

The evidenoe: .shows that applicant has' been. donat,ed a 

right of wsy 20 :tee:t in 'Zlidth ~:::ld' a,ppronmate-l:v2-:1!4::mi1eein 

length, which mak~'S a:Pp.roximtelyS.S2 acres of l.fma estimated. 
. . '" 

to be wortb $15,000, aJld tbis is :lowown.ed ,by applicant::fre,e: of'· '. 

mcumbrance. 

1 



We ar~ asked to permit' the fssue.nO'eand sal.e:of this ' ... 

stock at a. discounto:f 10 per ¢ent-,or a ne't: amount tot.he.com:p!my., 

o·f $45~OOO,.al1 of, which is to be.: used fo·rthe cOnS:truc:t:i~:i:l.a.nd . .,' . . 

. . . .: ", . 

maintell.S.:lce' of: the;!'oad. 

,It is :proposed to construct this rQad of'suoh a 

as to pe:rm:1t of i:l;s. 'being made a. part 'of: the syste.mnov;'ope;rated. 

by the Los Angeles Railwsy Corporstion. 

The engineers of this Commiss.ion have .cheeked'the e:s.ti-' 

mates submitted ana find them reaso!lsble. 

I l'e'oommend tha:t the .. a:n>lication be granted,. and submit; 

hereWith the folloWing, fore. of order: 

ORDER --- --
': . . 

A.pp 1i cat i on hs.vi:o.gb e.en mde by Monte'cit:oRailroadCom";' 

pany :for an order authorizing the issue o:f-50~oo6 S:hare;s~o:rit8' 

capital stock of the par value of $l.OO:eaah, and a pubiio llea:riD.gi 

ha."Vi:c.g been duly held and it appea.ring to. the. Commi'ssi6:athat:the 

mone'y to be' secured by t.he issue of. said et,ock i~nece'ss:s.ry end.' 

reasonably reg,uired by said compa.ny .for .the ac:quis'1'ti<).n o:f'pro-
. . . . . . .,' . 

perty and the construction, completion and maint~enanee: o:f'se:rvice:' 

of its st,reet railroad system. a.nd ths.t the pu.r:Posesf~r. which tl::.~ .', 
" . , . 

procee'ds of the ss.:te of said stock are to be uS6:d are.' no,tin'whole" 

or in part, reasonably c:ha.:rgeable to opera.ting. eX:Pense.s~ o'r ,toin-' < 

'. " 

come, ,',", . 

IT IS BEREBY ORDERED by the Railroa.dCOIm!lisaiOll of the . . . .' 

State of Ca.lifornia that, Montecito Railroad Company is. here.~by 
'. . 

authorized: to issua 60.000 sha.resof its capital sto.ck ofapa:r, 
• '" ',' _ '. c. 

value o:f'~l-:OO each. upon the following t:e,rmsa.ndcond:l.:t:ionS':~.not . 

ot.herwise: 

1.. MonteCito Ra.ilroad Company sha.ll sell. saicts,tocJt ,. 

so a.s to net said company not less than $'45 9 000. 

2:. The proceeds: from the sa1e of ,said st,oQk811ai:l.:,be: , .. , 



used for the following purpose.s only: 

For the purchase of property t 

]for cona,truet.ion o'f roadbe:d: and track~ 

. ~or overhead work 9 

F'Or cars.. car barn, substat.ion and, tools:, 

YOI' maintaining firs,toperatio,nsot 
railroad, 

$12,000.:60. 
. . ' . ( 

16,622:~'a2 ' 
. ' ... ' . 

6 9.77~l.a>.··"· , '. ,. 

,9., 1.00.;60' 
• , . I," " 

$45, 000:.00:' .' .,."', 

Yor a more: detaile'destimate of the costo! const~uction'oi'Saict,,' ' 
. . . .', . . 

road, reference: is hereby ma.de to Exhib,:ttTtATt. .onfilew1th.the ap-' 

plica.tiOl:. herein. 

5. Said company shall keep separate, true-> and. accurate: 
, . 

accounts showing the receipt and application :1ndetail Oi·t.h~PI'O:' ' 

ceeds of the sele o·f said stock hereby authoriz.e·d to. be :tssue'd.and: 

on or before-the 25th day of ea.ch montht,he, company shall make'a. 

verified report to' the Commission, inaccordan~e: Witht1il'Co~s:~, 
, '" 

sionts General Order No. 24, sta.tingthe·sa.le:or dispositiOJ:t/O! 

such stock during the. preoeding month,theterms, and condftd:.ons: ~f' 

such sale Or other dispos:itioll, the moneys realize'dthexefrom and 

the use and: a:pplication of such moneys •. 

4. The enthorityhere,by given· to issue such sto.ck shall 

~~tEv ~~~f' t~ stock issued by said company on or : before the 1st: day: . 

The foregoing opinion and crdere:re herab:yapproved.ana·,· 
oro.ere.[ filed, a.s the o:pinion and order of'the, Ra:l1ro8;d 

of the State ofOa2i:f'ornia. 

l>atedat S:an Franc.is:c·o? Cali iornia.~. thfs:.~4' .... day: of . 

A.ugu~t, 1914. 
.•. ~.~ .. 

.',:~~'::~~"> :~<:,:~; : ..•...... '. 
...... '\1' .\: 

.; .... 


