Decieion'Not v
BEFOBE THE RAILROAD COMMISSIQN OF TEE STAEE OF CALIFORNIAo

| t
Ir the matter of the application k_) &%% \\Jé:&

of Southwestern Eome Telephone Com-.
pany for authority to.issue bonde Application Nb‘ 871‘
and notes. P Co

gy oN e

GORDON;.Commiseiober;‘e.

Supplementaljgpipier
_ This is & supplemental application by Southwestern Home
| Ielephone Company in which it asks authority to isaue its notes
1n the sum of S4 500 for a period of not more than three years,_
at an interest rate not exceeding 8 pervcent and to pledge 88 [ji:
security for said notes#Q 000 of bonde foxr. the purpoae of pay-_p“

ing & note 1n the sum of $4 500 in: favor of Se E.‘and F. J.-Burchell i

which‘will mature on August &, 1914. e

’J." .

_ In its opinion issued on February 24, 1914 on the appli-ﬁ.\‘?'.
cation herein, the COmmission recommended against granxing authority
to this company to take on new creditors at . thieetime. If the par-'pr'rff.
ties now helding thie note, however, are unwilling to extend I '
recommend that the appllcant be granted authority to ieeue new notes
‘in the sum of $4 500 as requested on the condition that the‘party '
or p&rtiee who may take the new notesshall have bveen informed of the
findings of this Commisaion upon the application herein ae containod
in its opinion of February 24, 1914. : | R
As the applicant has already pledged 69 000 of its bondﬁ
as security for the payment of the note in the sum of 84, 500 now held
by S. E. and F. Je Burchell, these game bonds may. be uaed as security
for the noteawhich the applicant now‘propoeee to issue."‘ '
-1 therefore recommend the application be granted and aub-‘

mit the following,forr of order:




Order,. :

Southwestern Home Telephone Company having applied
to this Comm;esion for authority to issue its promissory notes
in the sum of $4,500 for a periecd not exceeding threa years
and at a rate of interest not exceeding 8 per cont~ and for
~authority also to issue $9 000 of bonds as’ collateral Becurity
for said notee B S ”, _

And 8 hearing naving been .held and it"appeariththﬁf:i
the purposes for which the applicant herein proposea to iaauo
said noteaand said bonds are not in whole or in part chargeablofp
to operating expenses or to income, - | |

IT IS EERFBY ORDERED that Southwestern Eome Telephono
Company be granted authority and it is hereby granted auxhority
to issue its promissory notesin the sum of $4 500 and to plodgefpp'
as collateral security therefor bonds to the amount of $9 000.~

The authority herein given is given upon the following
conditions and not otherwlae.

(1) The &ppllcant ehall sell aaid notesso as’ to real—i
ize the face value thereof. S e

(2) The proceeds derived from the notesherein author—

ized to Dbe 1ssued shall be used to discharge a note in ths sum o

of $4,500 ‘now held by S, H. and F.VJ. Buxdhell.vp. - ‘
(3) The bonds row pledged as collateral secnrity for
" the note of &4,500 held by S. H. and F. J. Burchell shall bo uaod
as colla»eral security for the notesherein authorizad to bc issuod.giafii
(4) Ihe notes herein authorized to be- iasued dhall bo
issued only after the applicant here;n shall have filed a atatemontf‘ ‘

with the vommlasion stating the name of the party or partiea to

whom it proposes to issue the nouesherein'anthorized —and after ‘
the applicant herein shall have: made & showing satisfactory~to thigf o
Comzd 85100 that the party or Parties who will ‘take the notalheroin Uv“ N

authorized to be issued have been given a oopy'of thisxcommission' jﬁ:,?Q

- 2 -




opinion of February 24, 1914 on tkhe’ original application herein.'
| (5) The noves herein authorized to be isaued ahall be

issued only after the: party oY parties to whom aaid notesare to .
ve issued have filed a statement with this Commisa;on atating_
thet said party or parties will hold said notesuntil matﬁriiy;

(6) - The: authority herein given to issue aaid notoa
shall be exercised only after this Commxssion shall have isaued
a supplemental order stating that the conditions enumerated hcre-f a
in have been eatzafactor;ly wet by the applicant. " 

(7) The . authority herein given ahall apply to such
note or notes as dhall have been zsaued on or. before Septenber l
1914. | - o

(8) Tha authority herein given is conditioned upon thc
payment by the applicant herein of the fee prescribed under tho N
Fublic Ttilities Act. |

The foregoing Supplemental Opinzon and Order aro here- -
by approved and ordered filed as tho Supplemental Opinion and Or- :
der of-thcv3a£;road,oommission of the»State'of Ca&ifornxa. o

Dated at San Francisco, oalifornia this ZE% day of

‘ August 1914.
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