
Dee1sionNo. '~ 

BEFORE THE RAIJ:ROAD COMMISSIO,N OF TRE,STASOF CALIFORNIA. 

In the mat~er of ,the applioation of ) 
the" C.roker ,Land Company., for an order ) 
author:tz1ng1t to :meke monthly m1n:t-' ' ) 
~' charge for water furnish~d. J 

Thomas ~. Boyd for applicant. 

" 

:a:oefJ.e:r &: MorriS £01" Fairfax, Improv-eme:nt.,Caub-snd' ;; '" ' 
, otber re'sicIents. of, the: town of Fairf'ax. " ' ',"" , " 

EI>GERTON. Commissione:r .. ' ........ 

" 
!!!his is an appl.ioation to establish 8;, :inin1mummonthIi'rats:,', ' 

for water, service where no such m1nimumhas here:to'fore'.eXis.te:d~' 

ApplloBllt:t the Croker Land Company,. whoae:princ;ipa1,p'lae:e,' 

of business is ,at San Ansellllo, Ma.rin Co:anty" wa.s :fnoo,r:pO,#ate,din~ 

190'[, and as a part of its: business,subdividad iand put upci:n,thEt' , " '" " ; • " "",' ;::,;~J:z>:." 
market a, n1llllber of residence traotsin the viO;lnityo,:fFap~,?:f'ax~ . " : ':~., ", ,::, \ ... <e~(:~~; .. , .," '\" ,':" 
Mari:ri:C.ounty-, A.s an adjunct,. and in conneotion wit·h'f;he sale, 

theBe tracts of land~ appl.iaant a.lso enge.ge:s, :tn. t.hesuppi:ying.;o'f 

wa.ter for domeet.1o. purpose's to oons:mnere:~a :maj~o,rit.:.v ofwho'lllwere 

purchasers of land. Tne water system is, ownedandoperateds:6iel.y .' 

'by applieant a.s a water works depa.rtme'nt,. 

a1lthorizecl, or in existence. 

~., The sUl)p.lyis obt.aine d from t.wo large; we,11s 

basins located in the upper ena of the la.rge'st.o:fthese:subdivie.i:olls-' '''',> 
The wat er . is, pumped t,o' two 'st,Orage:~ ,taD:ks'" . , ' 

known as Deel:' ~ark Tract.. 
l.ocated about 200: it. above the leve~l.of t.he wellaLand':rromth:ls?,'. ", ' .. 

".'.', 

point distributed throughout the tracts, to theoon:sumets-.....S!:h,e . . , . .'," 

. . 

ent ire' syst em is, metered. 
t.hi:s. water system may be termecs. ~suDllIlcr home: traet.ft

,' a.l.thOug~,i 
.:.:,": .... 



oonsidera.ble n'O.lllber of people reside· here the -see:r rou:n.d. The. . 
. . 

number of pe.rma:nent residents' is gra.du·allyfne;e,as::tng,.rn 1915' . 

SO'!Ile150' consumers .were served in July,. the month OfmaXiIllml'~S~, . 
, . -,' 

and abo:at 3{)' during De'cember, the month o·fminimum ::Use. , 
'" 

Appllcant now supplies water at the l'at~ vf'fifty cents 

per thous.and gallo'ns. and desire's a'O.thorityto establish thefol- . 
lowing: 

months of. MAy, June, July, A.ugust, Septembe:z;- and.ootobe:rand$l~OO' '. 

per month for 2000 gallons' dUl"ingt.he rema.:£irl:og monthscO:fthe. 
~:J.. eXGe68 w.s.:t;er at the ra.te o.~ 50.oents. per :1.000- gaJ.l:Qlls"~ 

,": I • ',.' , 

2his spplication, .. is bssed u:pon th.~ ela'i:m"tha.~'t~e r&-v:en~~ 
produced by -the eX:1.at:1ng ra.tes ba.s never been SUffiC'le:n:tt,om~ett,h'e;" 
eoa..t o:f' opera.ting the wa.ter works. .A. hea.:r1ngonth1s a.pp1:1ca.t:1on .,' 

. waa held,1n~an Francisco on May 18, 1914. A..t.thfsh,ea.ring.~ a..,. 

large nmnb~r of, C:C:::lsumers appea.red. to protest agaiIle;t,thegrant,:1ng', 

of this s.:pplieation • 

. In a1lbatant1ation of the o.laim tha.t thepreBent 

insuttie1en:t.ap:plie:.a:nt submitted that tbe a.Qt~a.l investment :tn 

moneY' in the water :plant :from dateo! ,installation to, De~Ennber:31~ . " 
. .'.. ,", 

1913 was the sum of $14 9 767.$7.; that the,. :o.eo~saary:expend.::l:tl1re:~f'~r,' 
,,' . , 

ma.intainingand operating the plant for the yea.; 1913; wa:8.·$."'lgo,~,i8··an'~· 

tbs.t ,the gross recei:pta from sa.les . of wat.e.r during t,he aame P~~iO:cl 

were $861.02:~ lea.ving but $"7.0.84 with whioh to meet depreciatio~'arid 

interest. While a.pplicant presented no detailed invE/'ntory o£··1ta 

:.9roperty from which to de.termine the oost, the"Commfsston~s. eDg:tnee'rs 
"," 

were enabled to determine from the books of the Gom:pany thea~ount ~.'" 
.' ,. '. .. . 

mterial. whi,ch was put 'i,rita the plant~ as "We'll ast·he ~O:tual()()sto.:f' 
': ' .... 

thes,e JDaterials. 

Mr. James Arlnatrollg, one o,;f the C:omm1ssi,on 's:.hydr.a:u1ic ' •. " 

engineers ,te·stff'1e.d that' it would cost. $17:~ 639· to: repro:duce'tlle:,," 

propert,y new" that its, de]?reciated reproduction cost. was $15~"~4.:: 
. ' . ',,"" 

and that the annual depreciation was esti:ma.tedat· $531.', 
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The cost shown on applioant, ra books was a'tat,ed<to be>low. " 
, . '. . . 

for the l'easonthat conSiderablePiPe.had'beendeede:dto':it fre:e ' 
of c.harge: and no val uee WeTe included for lands devote'cl,to:water~: 

operations. 

The amrtls.1: e:a::p1enses incurred in maintaining: and ' Oper&ti~' 

the plant were examined 'by the CO,mmission r s.audit1ng,depsxt,:rnent; and" 

found e1treme'ly reaso:c.s.ble'. 
" , 

Ob jec.tion by the consumers: was: made to, t,heamo:antof t:his ' 

1nves:tment on the ground that a great. portion otthe eXpense:s 1n~ 
, ' . 

vOlved. in ins,talling' this plant was caused by the extension:o·fwatel' 

maine: over . lands owne,d by this company. not yet. o'ocupied,inorder 

to promot.e the sale of real estate. rJle testimony ShOw8:,tb.~t:, W:it:h 
• " , , • "", I 

,the exceptiono.f one single tract, 9 the whole of' the' aubdiv1 de:d;loti8:~' 
• ' • d • • ' 

reaohable' under thiS; system have water available t While OIlly&hout,: 
,~ \ 

one-third of these lots are now occupied. ' 

While the present pipe system, due to the scattareil6ea-, 
',.-,' 

t10n o!' reSidents' in the'1r tracts, is all neoessary to· serve,~ the: 
, . . ..', ' . '.' .". :" '. ~ ", . 

'prese'llt small number of users I am of the'opinion that. 1tw01l1d,b''e 

unjust too.ompel these: users to bear the wholeburdeno,f an1nvest..: 
. . . . ' ',', .- "I, 

znent intended to serve, nearly three times', the l'resent.n\mlber',o:f oon-·,'" . '.. ,..'" 

sumers and made, nece:ssary only by the des,ire. of the<il"Lnd'iC()mp~,toi 

promote' sales. 
. ',., ., ..... ,. 

'l!b.e mainoppo,sition however, to the granti:ngo:f' this;>ap~: 

pl.ication was caused by ap:pli~t 'a :failur~',t·o adequat.elysupply' 

co.nsumers :for a short time during tbe dryaeasoll of', 1913" 'aD.d'.·the. ',. 

:future uncertainty of, an ampl.e supply being de.ri.ve'd:fro,mltswe:lls~ , 

These wella are loc-ated at the upper end of a small: ve.lle~~ which' 

reoeives the surplus waters from a. portfono£the' eas~t stope o:r(Mt. 

T'amalpais. ~e evidenoe as to the s.upply which maY'be obt&in~:d,' 

:from these' Wells, and the character of the watersfromwhiO:h t~iS:; 

supply is drawn is very meager and unsatisfactory. 'DuringJ.u:!i', 

a:c.d August t 1913 ~ after two exaeedingly dry seasons:, when bu·t 'on4l, 

well had been installe,d 9 applicantac1mit:te:d. tha.t· not, au:ffi:o:i~Itt:", ." 



water co:uJ.d. "oe pumped f'ro::l this well to :properly 6up;plyit,s users:. 

A,::;>licant has' shovmsome, diligence in 'developing, whatavaile.bl~. ' 

supply it h.as;'by" const:ructins another ~!ella.nd. has but,r,ec'erit . .l.y; 
. ,',r 

, .' . . -

order to conserve 'Wster :for its othercu.stome,re. 

I am of the opinion that aided "by t:he'che~vy rains:ottlle 

:;?8.St season, 2..."ld wi t:b. careful marJ2.gement,applicant vlill.be' a'blet.o-

s'.l??ly a normal number of consumers' throughouttilis. year.- .. ' It must, 

oe:pointed out, hoW'ever,that SUCA abilityto;properiy,'Serve :this',~ ,. . .' . , . . . . . .' . 

district is 'but tetlporary" and ths,t steps must 'b'eta.ken intheIl.~~, 
.' . 

f'ilt·ure to ;provide a sure and a.::l1?le supply fr,omothersourc:es~, 
, -
" , 

While a:9:9licant shows that the ratesap?lied,to,rWlll'not_ .'." 
,', ,. 

earn more thana reasonable return ui;>on the '!!loney inve:~ted';.i :am'of 
. " ,. ,I. ',. ' .. " " 

," " 

the opinion tha.t a portion of' this investment," is illadvis:ed,;.and: 

t~e a:oility to properly serve this co:mm.unity has-not_beendefinit~ly"", 

proven ,GI.nd a.s a consequence t21ereof,3.p:Ql1ca.ntce..nnoteX,gect:tc), r~'; .....•. ,. 

c~i"Q'~ a fu,ll :retUl':O at this time. There is, nominim~ t:).ont1lJ.y>cha.J,'"se 

:tor water Ina'de by tilie cor:.pan:y, payment oeing' made only forthe,eXact:,: 
a=.o~t conaUmed~ Inas:nuch as a grea.t '~, of the; consumers are>no't, 

!)e:r:m.-~e!lt residents arid use wa.ter 'but ,a :portion of' eachD'lonththrough-, 
~ . "" . ,- .,'." . 

• I, ',.: .' ", 

out the yea:r, the revenue, received from such co.ns.ttmers, is V'ery',~~,ig.b.~: ," 
. ' . ... . 

except in the summer sesson.. This com~a.ny niu.st;howey~r;:a:tali:_' 

, ti:cies l1O:l.d i tseli' re~\oOy .to serve and .' SO!:le as's'tU"ed6onthlY'.I>aYmeri't:' ' 
. ' • -:.' " " l" 

!:lust be made" in order to guarantee service, while onth~ otli~~:,lia.ri.d)::' 

1£ the consumercioesnot desire service in a:ny:particuia.r!:l()nth~he:: 

~ avoid !)ayment tilerei'or u?on :proper notifi~ati~nt6the>c'o:m!J~. ' .. 

The :r-v.~es of this compar.y provide that .aconsUmer~' 

discontinue service at ,tile end. of:. any I:lontha.nd there:itt,e,~'m8.y: 

again have service W'it~out charge other than the,wate1":rate~::.' 

Isu'bmi therewith tile f'ollowin~ :form. ,of order::' 
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ORDE.R 

Croker Land Company ha'Vingmade a:P:P~icationtothe'Railro,~d;-
• • ", • >. 

Commission of the state of Califo·rniaforan order auth~ri.1ng:rt 

to- put into eff-eo-t· a minimum monthly reteo:t$2",·()O i.or 4()()~gallo:ri.& 

of wa t.er for. the months of May t Ji2ne;. July , Au Sust-: ,. Se.:p-temb.e£an~ .' .• ' -

Oat-o.be.r, and a minimum monthly rate ot:$1.00 :for' 2()OOgal1on8;~()r 
the remaining months of the' year; all exaes:s: water t.o.,beUthe:rate: 

. . . , 

of 50 cente per 1000 ~ga.llons; a.nd a hearing ha'ViilgDe:endulY-.h:eld, 
>,,' ri".~' .... 

and. the Commission being now fully aJ)prise.d in :the ':pre,DuSe8:~ 

IT IS BE:9EBY FOUND AS A FACTbytheRa:iiroadc.omni1:Eu~ion. 

of' tbe State of Oaliforllia that the rat,es. now charged'cons.ll1!lers 

fOr the delivery of water by Croker"Land co:mpanya.re-·unjtJ.st;'andun;;' '.,. 

reaEonable;a.nd 

IT' IS ·BERKBY FURTHER FOUND AS A FACT: tliat 

?~t in the .. following orde'r are just . and re-aso:oable: rat.es.t:o. '1i~~ 
.. 

charged by . C:'X'oker Land Company to its. oonsumersfor water .. · . . . 

Ea.S.ingits: order upon the :foregoingf1ndingso·t~aClt,and 
. ; . ~:: :,." . '\ .' 

the fu:rthe-rfindings: of fa<!t oonta.ined:ill. the· opinionpreO:eding-.: 

this order, 

IT IS BEREBY ORDEBKD by the: Ra.ilroa.d Oommis-s~ion of'the: 

State' of California. t.hat the rat.6S to be charged: by Croker La:nd' 

Co:m:pany for wate.r to its consumers shall be as' f'ol:tow8: 

$'l. .. 00 per m.onth for 2:000. ga.ll.ollS~ or fraction 
the'raof ~ excess- wat.er att-he rate: of· 50· .' 
cent.$- per 1000 gal~ons. 

The ra:tes: a.bove- es:ta.b11Shed Sha.ll go into e::ft:ect,on tlie': 

::first day of Septembe.r, 1914. 

'1!b.e foregoing opinion and order are: here-by app.r:ove:d:ancr:;: 

or.dared filed E.e t.he-. opinionsnd order o:f the Ra.ilrO~dCO~8~1;~.h,:-
r.: •. 

of the state of Calif ornia. : ... ' 
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/7. Dat.ed s:..t. 
~~ .. 

of~~1914. . 

San FranCiSc(),Californi~<t.hia: . . 

,'.:,.":.~ .. .. , 

.. ···.·:.;;t..i·· .. . :.' ·Id.· ." .. , j:' ""', 

,: .. -

... ~9.~~'·::.~c ... ,· ... 
~C'~~,:,·.:i" 
,2?~'~)~~~. 

:d<>mDii,~~;:gi~;S;:C};: ,. 
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