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BEFORE THE RAI.TJROA.D COMMISSION OF ’I.‘BE STMZE OE GALIFORNIA

\\,.

In the matter of ‘bhe applloanon of )
the Croker Tand Company, for an order %
]

/,z:z.fouuw

authorizing it to meke monthly mini-
o chazge for water furnished.

;&ppjliOation"Noe. 1086 -

Thomes B- 3037& for applicant. | | |

Hoefler & Morrie for :B'a:[r:fax Improvemant C-lub- and R

. other resic‘ien’ca of the tcmn of Fairi’ax. PRSI
FDGERTON, Commiseioners

Cr I N I O N

'.Eb.is is an’ apphcation to eata:blish &. minimmn monthly\rate

Zoxr m‘ter service where no such minlmum haa heretofore existed. . ,'
_ Apphcant ‘the Groker Land Compa.ny, whoae principal plaoa

of btéiness is at San Anselmo Marin coun‘ty, was moorpora.te& in Iy
1907, and as a paTt. of its business, subdindeb’. a.na put uponAthe R
 parket a number of residence tracts in the vic.gnity of Te :
Max 5iConnty. | | As an adjunct, and in connect:.on wrth \v‘bhe:-f"aale o:f -
theae tracts of Tand a.ppllo&nt a.lso enge.ges in the suppx.y-ing o:f‘
vater for domestic pu:z:poses to consmnera a majority o:f whom were
purchasers of land. T\e water system is ownea and opera.teét solely
‘by appl'i ca—nt és a wa-ter‘works dep_a.xtment,. "'he:re 1s no etock
aut‘nonze& or in ems’cence. .l S _

"'he sunply 1s obtained from two larga Wellsz or collecting
basins loca:bea. in the upper end of the 1argest oi‘ these subdiviaiona :
k:novm a8 DeeT Park Tract. The water is pumped to two s‘tora.g"iitank |

loca.ted abou‘t 200 ft. above. the level of the wells and from th:;s?

o point dlstri‘butea throughout the 'cracts o the consumers'_i___ T

en‘blre system is metered. To & large extent the: dzstr:r.ot se:rved by”

thls wa.ter system may be termea a "summcr home trac’a" a.lthoug .a.

1




 considerable number of people re31de here the year round.;; Qhe o

‘nnmber o+ permanent residents is gradually increasing., In,1915

some 150 consumers were se*ved in July, the montn of maxmmnm use

and about 30 during December ke month of mlnlmnm nse.\_sf%’
Applieant now supplies water at the rate of fiity cents L

rer. thousand gallons -and desires authorlty to eatablish the *01— _

lowing: A.minlmum of $2.00 per month for 4000»gallons during thefﬁx

months of'may, June , July, Anguet September and Oetober and $1 00

per monxh for 2000 gellons dur*ng the remaining months of tha year,.'
All excess water at the rate of 5O sents pe.r ZI.OOO gaa.lons- A ‘

| Mus apvohcauzon is based upon the e,1a~.m ‘tha‘e ‘hhe revenue | |
‘produced by the existing Tates has never been eufficient to meet the@fu‘;

aoet of. operating the water works. A.hearing on this application

‘wes held.In Sen Fraucisco on sy 18, 1914. 4t this Hesring, & o

)

large nnmber of. consumers appearea to protest &gainst the granting

of this applicatlon.-_v' o : _ E |
| - In subatantiation of the claim that the preeent rateffwereeﬂil"
insuffioient applicant submitted that the actual inveatment in .
money in the water elent from date of inetalletion to Deoembar 51 ‘
1913 was the sum of $14 767.37; that the neoesaary expenditures for 7;.'
maintaining and onerating the plant for the year 1915 waa $290 18 and
that the grosg reoeipte from sales of Water duringvthe eame perio&

were. $861.oa leaving bub $70.84 with vh:toh to meet depreciation e.nd
interest. TWhile applicant presented no deta:lea 1nventory of ita

v*operty from which to determine the cost the Gomm1381en’s engineers

were enable& to aetermine from +he books of the oompeny the amount ot

_materiel.which was put 1nto the plant as well as the actual oost of'j”*”'

theae.materials.

' mr. Jamea Armetreng, one of the Gomm1381on's hy&raulic

engineers testified that it would cogt $17’639 to reproduoe thee*””””‘ |

property new, that its depreciate& reprednetlon cost was $15 464

and trat the annual depreclatlon Wae estimated at @531._e ‘~-;




The ocost: shown on appl:cant 8 bookslwas eteted to be low
for the reeson thet conszderable pnpe ha& been aeedea to 1t free
~of cherge and no Valnes were includea for lends aevote& to water |
operatlons. | | " E ‘ 
| Ihe annnal expenses 1ncurred in mainteining'and operatiné‘
the plant were examined by the COmmzssion 8 auditing departmenx and
*ound extremely reaeoneble. - | ' ‘

Objection by the consumere,wae.made to the amount of‘thie :
iavestument on the ground that a great portion of‘the expenses in~~lnn.'
volved in installing this plant was ceueed by the extension of‘water
maine over: lande owned by this company, not yet ooenpied in ordcr
to promote the eele of real estate. Ehe testimony showe.thet with
the exception of one snngle tract, the whole of the su‘bdivide& 101;3
reaohable wnder this system have weter evailable while only abont
one-third of these 10ts are now occnpled. “ AR

While the present pipe system, &ue to the eoettered 1oce-3ff:f5*'ﬂ
tion of residents in their tracts, is all necessary to serve the ”""?7 o
-present emell number of users I am of the opinionm that it would be '““ 
‘unjnat to oompel theee users to bear the. whole burden of en investne Q*‘
ment intended to serve nearly +hree tines: the present nnmber of oone'?*n
sumers and made necessary only by the ueszre of the 1and company tll
promote sales. | ”‘ o ”‘”

The main opposition however to the grenting of this ap—-f""
plicetion was oaneed by epplicant 8 feilure to adeqnately supnly
consumers for a short time during the dry season of 1913 and the
future uncerteinty of an ample supply bexng derlvea from its wellsefix-“'
These wells are located at the upper end of & small valley, which
receives the surplus waters from a portion of‘the east slope of Mt.,{ 3 '{e¥”
Tamalpais. The evidenoe ae to the enpply whach may be obteine&fo
from these Wells, and the cherscter of the Waters frcm whioh thisieﬁﬁﬂf
supply is drewn 18 very meager and unsaxisfaotory. , During July?i:n‘:'
ard Anguet 1913 after two exceed1ng1y dry eeaeons when but one;f::T:’”

well had been 1neta_1ed appllcant edmitte& that not snffiement }ﬁ.];f L
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e X auped from this well to properly sunply its users.
Anniicant has snown 's0me dl&lbence in deve;oning what avallabiéy
sapply it has, by coastructzng anotner well and has ouu recently“
dlsoosea of ‘its 1arsest consuner, a movlng n:cture concern,Q?:"“}dﬁ

order 0. conserve water for. 1t= other cus»omers.

. I am of the opinion that alded qy uae ne wy rains of the:TV“*”

nast season, and with careful management apolican+ will be able toﬁf““
2 normal number of cnnsumers tarou@hout tnls year. It mnat :

nted out, nowever, that sucn abilzuv +o nroperly serve

QlSt*lCﬁ 1s but temporary and that Bteps must be taken in tne ne&rifﬂff 

;uture To nrov1de a sure and ample sunnly from o»her sources.
|  Wh ile aoblicunu snows qat tne rates anvlled for wmlll"ot;?:;f 
earn nore % aan 3 reasonaole reuarn unon tne money mnvested I am of&:“i
the opinion tnat a nor ion of thlq investment iq ill advzsédﬁ and;‘
tr to pronerly serve’ Lls community has not been deflnltnlyﬂ

proven: and ab a consecuence ﬁhereof, apnlicant cannot exbect to‘re-

'coxve 8 full ret**n at thls time. There.ls no ﬁ;nzmnm.mon nly'charse -
Tor water made by tnzq comnany, nayment oeing made only for the eﬁacl
a_oan+ consumed Ipasmuch es a gregt many of tne consumers are not
nermmnent residents and use water out a nortmon of each month tnrough;?fﬂ
oux the year, the revenue~ ceived from such consumors is very sliVﬁxAih
etcept in tbe summer sesson, Th his. comnany must however, at_éil
”times nol\.d 1tse1.f. reh.o‘y to serve a.nd some assured monthly bajﬁent
musn ve made in orae¢ to guarantee service, while on tae othe hand

if ne consumer aoes nou aesmre service in any partlcular month. h .

X2y avoid wy*ent unere;or upon nroper noulAicatmon to the commauy'jfLi;{ﬁ,yg

The X les of this company n:ovmde thau a consumer~may '17[£]‘ |

alsconglnue service at tne en d OA_&nj montn and tnerea;ter may
aﬁain have service wmthoux cnarge 0uner tnan the water rate.

I suo&zt nexew_th the ;ollcw;ns form.of order-w"ffE:fff;v“




' Croker Land Company hav1ng ma&o apolication to the Railroad
Commission of the State of Callfornia for an order authorixing it
o put into effect & minimnm monthly rete of‘$2 OO for 4000'gallon3
of water for. the months of ey, June July, August September and ) ‘
-Ootober and & minimum mon*hly rate of &l 00 for 2000 gallons‘for ; ]  s
the remaining months of the year; all exaeas water‘to beax the rate ”
of 50 cente per 1000 gallons; and a hearing hav1ng been duly-held .
l and the comm1881on being now fully appriae& in the premises
IT Is HEREBY TOTYD AS A FACT: by the Rallroad Gommias;on

f the State of Cal fornma that the ratas now charged consumers

for the aelzvery of water by croker Lan& Company are unjust and un—‘ffoff

-reasonable* and _ _ R
U IS ESREBY FURTESR FOUD 45 A FACT ‘that tHe Tates set.
1f:ouv in the. following order are aust and raasonabla rates to'b ’
“charge& by Groker Land Company to its. consumers for watar‘§_lﬁo B
Basing 1ts order upon the foregoing findings oflfaotvand ";l
the further findinga of fact oonta:ne& 4n the opinion preoaoing ‘“ )
this order | | l" ‘,f  ‘ ‘f“"‘_JL‘,,
IT IS HEREBY ORDERED by the Ra11r0ad Commiseion of the e
State of Gallfornia that the rates to be charged by'croker Iand
‘Company for water to its consumers shall be as follows-' '
$1.00 per month for 2000. gallons, or fraction
' thereof, excess water at the rate of B0 -
cents ver 1000 gallons.
The rates above established shall RO into effect on.the
¢1rat day of September 1914 ] ' . L

The foregoing opinlon and ordax are hereby'approva?_an'"
ordered flled a° the opinzon and or&er of the Railroad Commiaaio
of the State of | California. LR S




~‘.'Da.te&; st San F'ra.nc;‘.soo,. :Qalifb:nié."‘,""31'l‘b_.'_}3...i§v‘_‘j'-'“_‘
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