2

£
S

ME or ~CALIFORNIA.' L

5
H

RPLS

A vols

Applica+ion of vaernank Water

Company for auxhority to issue ' Appiioation:No;riéagﬂ:oﬁf:if»?*
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Applicat;on of Riverbank Water

Company for & certificate of oo e
public convenience and necessi- )}  Application No. L
ty to operate & WalerT system in ‘ o
Hughson Stanislaue County.
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Applleation of Hughson Water . Co “ﬁquffij;f T
Company to sell its water gys~ ) Application No, 1239
‘ tem to Riverbank Water Company. o SRR oo

- -~ GORDON, _comi:a sionex.

'W. S. Hobart, for: River‘oank Water Co.
Co s’ Flack, for Hughson Water Co.,. G

stxgggif;gf*

r”his io an appllcation by Biverbank“water Company for .
authority to. 1saua 80 000 shares of stock of the p&r value;ofﬂfﬁfieit-tﬁ
$l per share, for the purpose of paying fortaaditions and better-‘fﬁ{t”o

- ments to its water system at Riverbank Stanialaus County, for
: ;purcnasxng the property of the Hughson Vater Company at Hnghae

Stanislaus County, and for the pUIPOSe of enlaraing the water.
plant at Hughson‘ ‘ SR e

AP°li°3nt‘W&8 organized on October 11 1911 for thelff
purpose of serving water to tne unincorporated town of Rlverbahk‘s,
Applicant's petition states that 1t has an outstanding issue o:'
3t°°k composed of 20, 000 shares of the par value of $1 each.u At

the hearing it developea, however, that applicant had legally

y,ww}fﬁaf
issued €, 002 shares of its toek and had imnroperly issued. withs-«

‘out the approval of this Comm;ssion, 13 998 shares._ It appears,

-

however, tbat these 13 998 shares were 1ssued in\ignoranoe of

tbe provzszons of the Public Utllitiea Act and with no wilf

its
intent te violate provisions.




‘The stoek‘o this comnany is chiefly held by Hr. C. L. s
Flack, kr. 7. V. Walker aad Mr. B W Hovart. They control th:la
ewater company in connectlon W1th extensive 1and enterprises in

'R;verbank and vicinity.

¢h£ applicant states that the 20 000 aharea of atock werefﬁf

o’d.at Par, or $1 per share. ;ne appllcant also statea thﬂx it‘”'"

‘ has a floating 1ndebtedness of $41 712 68 conelsxing of notes pay#ﬁlffvﬁ'

able in the sam of $17 500 and. accoun*s payeble in the aum’
324 212.68. ’ ‘

80 000 shares of stock at par and toruse the proceeda for thg folla':a-

‘ing purposes.

-Acquisition of water plant at Eughson,.,f' LT
‘St&ﬂlﬂlaus CountYa 0’*000-v0w-OQ--oa--A‘-eosv ‘63000 SR

" For.general improvements, additxonS“"_‘ L
ard bettermenis to Hnghson plant csevassene 15 000;"

The petition asks epec;fically for auxhority to sell tbe ;ttfﬁfu

For edditions to R;verbank system }..{..... 6 500\feeﬂ f},fji}

For general improvements, PP EET R PR PORPY S 12 500ﬁf |

For payment of notes and accounts ‘ A N S
Payable,‘.I‘O‘Q‘.".'.."Qd‘-.“.t“‘...‘i.Q.. 40'000

Tot&l, .0'.‘-..-.$8o 000
It appears that the water plant at Hnghaon 13 owned by

¥r. C. L. Flack who 1s also one of the chief stoekholdere-of‘River-‘« T

bank water Company.J ”he testlmony 1nd1cates hat a@proximate1y~‘-\

$3, 000 was expended on the Hughson system, The applzcant pxoposes :~; if;

to Py’ $6 000 for this property It 18 the intention of Riverbank
WEter Company to dlscard vearly all of this property and to putxin

a new aystem. ﬁ”be salvage value of the Hnghson Property ia esti‘ #““

mated at about $2 000 and I bel;eve that a stock 1seue for its pur- ;ff}31

chase would not be Juetified in greater amount._‘ _ R
It appears that the system to be znstalled at Hughson"is .?5

'somewhat larger than the size of the town now demands. I ahai

therefore recommend that instead of $15 000 aslappliea fbr,

sur of $10, 000 e used for this Furpose.‘ If thzs should be found
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to be insufficient, or if ‘the. growth of Hugnson snould makevanw“'wl
\ additional sum desirable thrs Commlssion will entertain an ap-‘xVWb'
plicatlon for a further stock 1ssue to enlarge the Eughson systema ,j:?}i
B B The proposeo 1mprovements in the sum . of 36 500 at szeerfﬁ
'bank are desirable ‘and thzs is a proper amount to be expended ;
I shall recommend that a stock 1ssue for this eum be anthorized
for th;s purpose. ‘ N | | | l o o | N
rnhe general 1mprovements of $12 500 may wait furtheriﬁt”l” ﬂdbﬂ
presentation wnen the necess;ty arises for the expenditures in-g
‘volved. _ | | ) “m'” T
Appllcant's request 0. 1seue stock in the snm of #40 OO‘
'to reflnd obligatrons requires some detailed consrderation. These
oblzgatrons are ‘made up of netes payable 1n the sum of 317 500 and
accounts payable in the sum of $24 212 68._; 5“:f‘ L
Cf the. notes payable the sum of $2 500 is duo tbe Firet tbki?‘wk
‘National Bank of Riverbank. It is proper that stock be sold to
‘liquicate.tnis 1ndeotedness wn;eh'was 1ncurred for proper capitalrﬂm"'c‘
purposes.u The remaining portion of the notes payable in the snmhﬂjﬁvpfnﬁs
- of $l$ 000 represents & note glven by Riverbank Water Company t :ff?.':7f}
‘ Eiverbank Land Company for a parcel of 1and on whicn the well and ;tnr‘flﬁ
ptmprng plant beoongrng to Rmverbank Water Company-are situated. 1ob?¥wqbf
This land'was transferred upon.the organization of the water com-br'
pany in l9lL and as the control of the land company and the?wate
-company rested in the same hands, the price of $1s OOwaa .arbi
trarily determined. Waile the records do mot establi‘she:‘ca’/ﬂ_ _
the value of thms parcel of land at the time of the transfer 1

-Bhall for the purposes of the present 1ssue hold that th transfer'”“"

-o. 1, OOO sbares of stock or in lleu thereof $l OOO willksatisfy N;iﬁffff

thzs claim.of $15 OOO hela by the land company.

“‘ _ ‘ This water company was formed by the personsAin‘contro
of the land company for the purpose of benexltrng the land companﬁ
and the transfer of this parcel of real estate could properly bave
been made. to the water company at cost. I tnink it 1s clear.tha
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3eit cost the land company less than the sum allotted of $ 000.‘,

The accounts pajable in *he sum of $24 ?12.68 are due S

“to ar. R.fﬂ. Hobart Mr. C. L.‘Flack and L:. J W 'Walker, the
_‘chief stockholders of the applicant and to tne Riverbank Land
Company, also convrolﬁed oy Mr. Hobart Mr..Flack and ﬂrw 
T find there is fncluded in this sum as accounts,payablefé

Hrepresenting an estimated valqe of he ererchl.e, vo,?oO rep-

‘resenting one year's sularies uo.mr._Hobart 'mr. mlack and Mr. fﬂ°\"

WEIker, and *3 642. 47, vepresenting money expended for operating
expensee. " The- franchise cos+ 3151 and ﬁhi& coat is cared for L
eieeihere. I find no warrant for the salarzes of $3 750 allowed

for Mre Ebbar b, mr. ‘Flack dnder. Walker - in, view of‘the fact ﬁhat

wis company s 3“83 incoxe Ior he year 1913 vas om.y $9 :546.;_-

‘ The‘sum due.for;operating etnenses should properly be dedncted.,'
Ihese deducﬁionsQJemounfing‘to 317 392 47 leave a oalance as

' accounts payable of $6, 820 21.

We therefore have as; representing p*onerly the coet ofﬁegwf””}

the Biverbank system.

'-Proceeds from sale of 20 200 shares of

StOCK at Par! “"Ovtooooo;f~ie"-..-oooo;e $2°;ngéb§1:.*-fiﬁ

oceeds‘ rom note held by Fxrst R T
\atlonal Sank of Rlverbank, ..............~ - 24500.00

Apnroximate cost of 1and transferred

oy Riverdbank Land Coxpany 0 Riverbank

Vater Company for well, puuphouse, etc.,, T
- ﬂot Uo etceed --.o.-ootceooooooooe.o.-oecee ,313000;00¢eﬁv

-Accounts payablie incur*ed for additmone .
and bet'tel‘ments - n s tooo. . -‘- ‘- . . e ."f.v..‘.".,.'

¥r. C. H. Loveland as wmade for the Commiesion and ae.offered in.?

testimony at the hea ing in-the sum- o‘ $31 731. mr. Loveland es-‘ff‘7eﬁ

timated theﬁpresent valué‘of thie System to be #28 754.
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I recomend that an 1esue of etock be authorized ae
againat this item, amounting to $31 500.“-
We therefore have tne following summary

Stock issue as againet acproximate cost RERY
of Riverbank ater Company system, aeacccess #31 500j

Stock for acquismuion of nughson , -.~; o
Weter Company sfstem, .....................,.{ 2 OOO}]}_H‘H

tock for improvements at Huehson,_......... 10; ooofi

‘ Stock for additions and bettermente at L
Riverbank, 0.-----....-oneoooo.o.ccv-oooooon-‘

| Total, ..............350 oo

I recommend *herefore, that the appl;cent be authorize ﬁi

to zssue euffzcient stock in addition to the etock heretofore i“'

| sued for the purposes aforesaid to bring zts total 1seue ox stock uT

to $50 000. As the app7lcant nas already iesued 35 002 of atockfhffe
Loy

_ the preeent author;zatlon will be for $43 998 represented by :‘
43, 998 ehares of stock. | ' ' |

PP

of Stanislaus County for a franchiee to operate 1n Hugheon.c If

' appears chat Hughson Yater Company 1is now operatang'without
franchlse. It is clear that vaeroanx Weter Company'will give
improved service and I ‘ind therefore that publlo convenienceff'
and neceesity requiree or will requzre thet Riverbank Water Company

exercise the *1ghxe or prl?ileges wnich may'be conferred by suchfeV

Riverbank Weter Company hae applied to the euperviaore'efgfiii

*runchisc a8 may be granted by the eupervieore of Stanlslaue Conn-'??'k”

ty when said f*enchwse shall. nave been approved in a formel ,rr
by thia Comm*ssicn. | ‘ o o ‘ ‘ |  :

I *ind aleo that publ;c convenience and neceeeity'will
ve served oy tne sale of nughsoﬁ ?eter Companj'e plant at Hugheon
to Rlveroank Water Compan*. . : :

I have not gone into uhe question of the applicant‘

etee. I find that Riverbank Water company 15 eerving 285 000 gal-‘

lons of water per day to the Santa Fe. Railway-and approximately ?;fjfe o

190, OOO ealﬁone per ‘day to other patrons.‘ The Santa Fe Re;lway
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pays 6 cents rer thousand gallons and the other coﬁsumers aré
largely on & flat rate oasxs. The supply of water appeara to
ve ample for all purpoaes in . Riverbank. Thn improvemcnte at Hugh-, :v
son. irclude & new well designed to. give complete and ample servido'  r“
in Eughson. ' B

Affirming my conclusiona as above, I find as a fact that

,.

public convenience‘and necessity re uire er wi“l requ&re tae exer- i f '"”'
q N . Lo

cise by Ri ver0314 ater Cox ny of :ights and arivileges cocferred

by auch franchise as may be grantea oy thﬂ County of Stanislaus to 75 |

sell water at Epghson, Stanislaus COunty; ‘when aaxd franchise shall
have been approved in a sabblementa; orde* by this Commieslon. |

I therefore recommend the following form of’order.'Q[°‘”‘

0 2D D E'g
Riverbanx Water Company “aving applled to this,Commission
~ for a certificate that public conremience and necessity require tha
exercxee of such *i nt oxr przv;lege as may be granted to Riverbank
water Commany by the aut nor;tios of btanislaus Gounty to operato a
water systan a* Hughso“, it is hereby found 28 a fact that public

convenisnce and necessi ty reguire and will require tne etercise by

Riverbank Jater Company'°¢ such “ights or prxvileges &8 mav be grant_;f;g*

ed vy & francaise from Stanislaus County to onerate a water system}iff
at nugh801, Stanislaus Coun,y, when sadh franchise shall have been5 _.

approved in a supplemental order by this Commission.:7 

And ?ughson Water Com pany naving applled to this Commia-;}”_{f E

sion for a tho*ity to sell its water plant at dughsod, Stanislau ?j?:uf1if

County, %o Rlveroanx ate* CQmpany, _ S N

IT IS HEREBY ORDERED that Hugason Water Company be given.
'-authority and 1t is hereby glven authority to sel‘ all of its
property in Engnson to Riverbanx Water CQmpany, and

Riverbank - Vater Compary av;“g aonlied to this Commiészﬁn“xﬁ

for authority tO»issae 80, OO ahares of its capltal stocx, and a,pub




-

hearing having been held and it appearing that tne purposes’for r
whicn.the;anpllcant nerein proposes to 1ssue 43 998fsharesﬁ?fﬂ
said atocg are not in whole or in part chargeable to operating
expenses or to incomc, s  h

| IT IS HBREBY OBDEBED that Plverbank‘Water uompany be
gmven auﬁho*ity to 1ssue 40,998 shares of its capital stock of

the par value of $l per share.

Thﬁ authoriuy herein iven to se&l such stock 18 g;venwhﬁyf

.upon the following conditlons and not otherwxse.¢ ,f“:  e
(1) Sudh stock g8 may be sold for cash shall b:‘aold

so 88 to net the applicant not less: +han ths par value thereof.

(2) 13, 998 shares of sald stock ahall be iasued to ;f:g‘”  “

the following part;es in tne amounts desibnated 1n lieufo :

in simxlar amoun*s 11 egally issued‘when said stock illega11y Hv fVﬁ”73ff

1ssued shall have oeen returned to applicant's treaanry and can
celed. | R SR

R .&Omm&n,.......;...-.o--qo . A TN :

: "’lack -oooootcccoonoo.oo 6 005-2/5 h&re

Walker, ..t-t..oo--ocns-oo 3665‘2/3 Bh&ra
HObart ....“’.‘.."..".}’34. 665‘ 6

' The remaining 30 000 shares of stodk herenn auihorized to;be

_sued shall be used for the fo;lowing purposes and,not otherwisa

For tre acquis ition of all the proper— S o
ty of the Hughson Water Company,......;.. 02 OO0.00

For additions and oetterments and . im- ‘
provements of the water property at B L
Hughson in the sum of cedetsrsaciarsesies 10 OOO 00

(“o* additions and oettermenta to thn
properties of Riverbank Water Company.
at Eiverbvank, in accordance with de- -
tails and »peci;zcatlons filed wath
this Comuission in the. applzcatxon _ . o
hereln, .‘v'..to-.ootoc‘.‘oo..cwsoo.‘.o.‘ 6,500.00

For tae complete cancellation of ap— S
plicant's notes payable in the sum

of “““""000‘000-000-000-o..-oo..o;ocﬂ 17 500 00 -

For the complete cancellation of
applicant's accounts payable in -

t.ﬂe suam Of .0.0’..‘..0&00‘...C.OIOIOOOQ... 24 212068




(3) XNone of the shares of stock hercin authorized to

be issued shall be 1asued unless &1l of the sharcs of stock hare-c"’

in autho:izec shall be ‘issued for the purposes as specified in
his order, it bveing the intention- that such aajaatmcnxs-will bc

madc [e3's thc applicant with its chief’stockholdere and’ Riverbank

Land COmpany, that tne issue of the stock here;n.authorizedfwill ‘5‘1 A

provmde *or the acquzsztion of the water plant at nughaon; tho
expenditure of $10,000 for addztions and oettezments and 1mprovc-; S
ments on the water plant at Eughson, the. expendituro of #6 500 for

additions and bettermenta to the water system.at Riverbank and

‘,\;*or the complete discharge. of appl;cant'a notes payable in thc

fsum of $17 500 and its accounts payﬁble in tne Bum of $24 212c68. ;

(Z} erbanx Water Company shall keep separate true‘f ”
. znd accurate accoants showing the recezptAand applicatlon in dc-’ffi 
tail of “the proceeds of the sale of thc stock hercby auﬁhorizcd

to be issued and on or before tne twenty-f;fth day of each.monﬂh
the company shall make verified reports.to the Commisaxcn stating

‘the sale or sales’ cf‘caia stock during tne precedzng month tho

terms and cond;tions of the sale, the moneys realizcd therefrqm,&£ﬂ”‘

and the uge and applzcatiou of such moneya, all 1n accordance with

~ this. Commiss;on 8 General Crdexr Jo. 24, which order, in so far aa

applicable is made a part of this order. " L i
(5) The’ auxhority herein glven shall apply to suéh

" stock as shall‘h@vc'bcon icsued cn bf.béfofeﬁDecéﬁbbr‘Zl;klglﬁ.f\

The foregoing Opinlon and Ordcr are hereby approved

and ordered filed as the Opinmon and Order of thc Railroad COmp ;ffj'

mission Of tne State of California.
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