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':his ita::<an application 'bYBivel'ba.Ilk:w~tercompa:ny:rol':' 
'" . 

... • I' . ~ .... 

:' : " .'<.-' T. 

t1 per sbB.r~~ for the: pu:r:pose of pa.y.ingfor·addition8andbe1:;tel"~~ ..... 

ments to. its wa'tersyatemat Riverbank, Stanisl.aus. co.unt~, ,'~ol' '.' 

PUl'cbas.ing the. property ot the BughaonWa ter com.panyat"liugn.sonJ' . 

stanisla.us county~ . and for' the purpose of enlarging, the:' wafter· 
, ' , \ ~. 

plan t a. t Hugllson.' 

Ap:plicant was organized on OctOb~'ll'~: l~ll: :f,or·the. 

purpose of eerv.ing water to the uni~6orpo:rated town ofRiv~r.b8nk.·· 
','.', 

Applicant's peti t·ion states that i thas an· outstandi~g. issue 'o;f< 

stock composed of20;J 000 :sr...ares of· the par vaiue o:f$lea.ch;: ·At·' ,.' 

the hearing it developed, however, that applicant l:Iad.legally.· 
. , .. '" '. : ...... ".,' 

issued 0,002 shares of its stock and hadim:properlyis.sued~ with-
-"''- .. ', ,. 

out the approval; of this Commiss-ion) 13,998 sha;res~ It.appea~s.; 
.... \ 

however, ~ha.t these 13;J 998 shares were> issued 1n .. l'gnoral'lceor, " .', .. 

the )?l"ovisions of the Public Utilities Act and ~l:th,~o: 1f1:l:~tii 
. its 

intent'· to 'vi ola.te" provi sions. 
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The stock of this compa.ny is chiefly hetd by lire C~L. 

Flack, lir.J. w.· .walker and Mr. R. W~ Robart... They contl:oi~tn.is ." 

~~~r company ill connection with extenaive.land·e~terpris~3'in 
Rive·rba.nk and vicinity. 

The al'plfcant states that·!.the 20~OOO sil.B.res··. of 
',., . 

sold at pa.:r') or $1 per share. T'he .~:pplicatltalso states.that i;t. 

~s a floating indebtedness O·f·$41t712.68~c.onai6t1ng.o~·no.te.s.p~y~" . 

a"blein the sum of$1?,5CO and accountapaya,bJ.:e::,inthe 8~·<()t .. 
$~,212.68·. 

The .p~tition"asks specifically forauthor1tyto 

80.000 shares ot stock at par and to' use' the proc:eeds.for 

ing purposes: 

For.·general improvements,. additions" 
alld betterments to Hughson plant, ............... : 1St 000 . 

For additions to River.bank system, ..... ~ ..... : 6,500 

For general improvements, •••••••••••••••••• l2~600 

:For pa.yment· of notes and. accounts 
payab Ie", ............. '" "' ........... 'w ..... '" ........... ' ......... "':~: _ .. 40, 000:'" .,. 

, '., ',' '. ' 

It a.ppea.rs that the water plant at RUshson ie,·o."n~.(rbi··· . '," 

Mr. C. L. Flack. who is aleo one of: thech1efstockhol.dera. ·of·RiVe~.~ ,'. 
bank Via tel' Company. " The tes timoXJ.y indica. te s thatap:p.rO:d.~atel:y::i· 

, , ,'. '.", .""',,<',,' 

$3" 000 was ex:pended on the Rughso·n system. Theappli cant:p~()pOS~S ' 
.:,' ..... \ .. ' :. " 

to pay $6) 000 for this property. 

Wa.ter Compa.ny to di.scard nearly all of th1& propertya.ndto·Pu.t:',:tn::.: 
. . . ' . 

a new system •. The salvage value of the HUghson:propertyise~ti;"." .' 

mated at about $2) 000 and I believe that~ a stock issUe:f~~1.t~·,Pu~ .. ,: 

chAse would not be . justified in greater·amount.~ 

It a.ppears tllat the system to be installed at Htighson','i8:; 
'. '. ," ",' 

s omewha. t la.rgertna.n the 81 ze 0"£ the town now demands. i s:bB.ii.'>. 
therefore recommend tbat. inatead of' $15) 000 as a.ppiied..:f~r)·th~·. ',' 

..... ,. 

sum of $lO~OOO be used for this purpose~ If this s'houl:d'be 
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" . 
~dditional .sum desirable~ this Commission wi1I entertain an ap-\ . 

.' . "."...: .:', 

plicaticn fcr a further stock issue to. enlarge :the:8:ugllson:aystem. ." 
. ", ~. -' 

The prcposed improvements in the sum Of\·t6.500"at·Riv~r~ 
'."" ' ',' 

bank are desirable and this is al?;ropera:mount.tobe expend~d.:< 
" _.,",' 

I shall recom=.end tha.t a stock issue" :fo:rthis""sum b~ . autho~:I;zed. '. 
for this purpose .. 

. " . . .' .. ' '. 

The general improvements Of: $12~500maywa.i.i:fUrtller 

pres.entat10·n wilen the necessity arises for· the.e~enditur~ls :in~"' 

vol.ved. 

Applica.nt t: s request to issuesto·ck in 
. . " " 

to reftmc. obl'igations requires some detailed ·consideration •. 

obligations~re made" up of notes payableinthesUIIl o:e:$1?,.50d 

accounts payable i.nthe sum of $24,212 .. 68':' , 

Cf· the notes payable,. the sum of': $2;,500>' is': duetbeiFirst 

National, Bank of Riverbank. I"t· is. proper that' Sctoclc~besoldto : 
" . .',. " 

liquidate this ind~fotedness whloh was incurred ;f'or,"proper;ca~1tal . 

purposes. The remaining porticnofthenote:s.payable,1;n:thesUIu· . 
. , 

, of $15~OOO represents a note given. by R1verbank.·Wa.ter Companyt(). 

Riverbank Lah.d Company for a parcel of land on whlch,tl:i.e weli and 
" . .' .... .,. .., 

~, ,. 

p\:lnPing ~lant bei~<?'nging to Riverbank Water Co~ny&re ·situa.t·ed • 

. This land wae tr~6ferred upon the' organization of the 

pariy in. 1911. and as the control of' the land company·andthewat~~:.' " 

" ... 
';, . ~ 

tral'ily determine.d. While the records .. do not establish exactly/, 
the" value of this parcel of land. at· the time oftJ:l8t~ansf'er,'I, ........ . 

sball ... i(;;r the purposes ·cf the presentisaue, h()ldtha:ttb:~:'t'l-ans!~:r' . 
. ,',. . -, \, ,'. , "':' : '.' , 

of 1,000 shares of stock~ or in lieu thereof· $l'~OOO~" .Will<sat1sfy: .. 
" , "..' -,,'- '. ,"" ,", 

this claim o,! $15~ 000 held by the ·lan~:·co~:pany. 
"':". 

This wa.ter company wasformeclby the .pel:"sonsincontroi" 
. " . 

of the land company for the purpose of 'benefi t'ing::the land:company~ '; 
.' .,'," . 

and the transfer ·of this parcel of" real estate"couid~:pro'perli'ha~e< 
- .: . 

been made "to, the water company at cost.~· I thinki t,,1S: 
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. .\ . 

,;' .. 

to are R. 'Il.~ Robart .. Mr. C .. L •. Flack andltr. J~W.·Wa.lker~:~he·· 

chief ~tockholders of the appli:cant,: ~nd .to· . the Rive~b~La~d 
, , ','. . ' " .. '" . " 

Company, also controlled. ·oyMr.Ho'bart., Yr., .:s'lacka:ilo.:Mr-.· Wa~er~ 
I find there is :included in this sum as aceolint.a:paya.ble·, .• :i.6~~odo; 

. . "',' ',.' . ',". '.',' ,-' , -. 'i':' " . ". ':, .'~:',' :,> . >"'" ' • '" 

rel)l"esenting an estimated value- of the frar..chi se,;· .. ~S~ 750~.rep-. ," 

l"~senting one year's salaries to Mr. Hoba.rt,jfr.:Fla.Ok~ndMr. 
Walker;' and $Z,642.47, representingmoneyexpend'ed :f'o;roperat{ag .. ' 

• , ,,' ."'. '. " c 

expensee. ' The :(ranchiee cost $151 a.nd. th.is.coa~t· isca:re'd;fo~ 

elsewhere. ! :find no warrant for the 8a.J.arie·~' 'Of$3,~750al1'oW'ed 
:f' 0 r Mr. Ho 'bart, !V~r • :Flack and !~r ..Walker , in view 0 :£·t.he.iac~, tl:la t' 
this cOI:!pany's gross income for the'ye~:r1913 Was O;UY'$9.,346 .• 
The sUli due for:operc.t1ng e::q>enSes-should.properly ,be.de.duct~d:~ 

" . .'. ,., ,,'" ,',' 

'Xhese. deductiona~.amounti':lg to :$17,$92.47, le~vea ·o~J.an~as 
accounts pa.y.a.bleof.6~820.21 • 

. We therefore have as repre·sentingprope,rly. the· cos.t . of .... 

the P.i verbank system.: 

?roceedsfro:n sale of' 20~OOO shares .. o:f 
stock .a.t ,par 1 ••••••••••• .•..•.•• ' •• '~~ ~ .'.. ,'.', .... -••.•• ~.,. 

Proceeds ~:rom note held by. :First. 
National' :Sank of 3iverbank ............. ~ ... .. 

Approximate cost of la.nd transferx-ed 
oy Ri've::-bank Lana. Company to Riverbank . 
water COnl.!)any for well,. pum;pho:use, et,c·~". . . . ~ . . 
not ·to exceed ........ ~.·.·· •••• e .. · •• · •. : •.• ·.:,.·~'~.' .. : •• 

Accounts payable incurred f.or a.dditions· 
·and. betterments .••••••.••.. ' ~ .. ~ .......... ~.~.; ......... . . ',.' 

," 
" 

$~O;900 .• 00 
., '" 

.··2~500.:0() ". 

I desire to call atte·ntiontothefa.ct.::'tha.t;this>d:ete~ria.~, 
I' • ~. • .' .'. '~,",:' .'''. '. ',' , ' 

tion ot approximate cost :l s 'but siight.1yU:a.derthe.&ppra.:rs,ement <of ,.' '. 

Mr .. C; H. Loveland as made for' the . commisS·iO~. and' as-Off~red.<·1ri . 
. ' .' . , 

testimony" at the hesring in' the sum of· .31~:731..::a. 'Loveli~d>e8-' . 

timated thettpresent val ud' of ,this system to 'be,.28,;?·54~ •. 
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,', . 

I recommend that an issue of atockbe authorizeda.s 
"., . 

agains.1; thls 1tem~ amoun.ting to' $31~500 •. 
. . . 

We therefore· have the following summary: 
. '. : .. 

stock issue'as against s!)proximate cost 
of Riverbank Water COIll})any system,' ............. .. 

stock for. acquisi tion ,of Iiugl'"4son 
Wa. tel' Company system, ............ : .............. . 2000 

~ 

St.o·c1c for irlprovemente at HUgheotl J ••• ...... .10i.QOQ· . 

Sto-ck f'or addi tiona and 'betterments at.. 
R1verbaIik~ ........... ', •• ' ",\,,'.:~', ••.•. '~ .:~ .••. ~.: .:'.'.'~.' ~ .•••. 

I reco:'llZllend, therefore," that t:!ie,applicanti'be 

to iss.ue sufficient a.tock in add1t·1on .tothe . ",. 

sued for the purposes· aforesaid to bring its 

to $50;, 000.· As the applicant nas a.lready i.asued$S., 002 ofatock:. '. 

the .present &.uthorization will 'be :f"or $43,99'8~ .• repre~'~nte~bY' 
". . ' ... , .. ,. ...,:. 

43,998 shares. of: stock • 

. Riverbank Water 'Compa.ny has al?p11edto.thesuperV:iaors ...... . 

of Stanisl~uscounty. for a franchi·se to OPEtratein:a:ugn80n ••.... ,It 

~p'~ars that Hughson Water Company is nowopera.ting.'witho'uta 

franchise. It is', clear th&tRiverbank Wa.ter CompanyW:ill give' 

improved service and I find l tllerefore,thatpuoiic conve~l~nce .. 

and neces.sity requires or will require that Riverbrulk Wa.t..er C:ompany 
',.:'" ,.' 

exercise the :-ights or privileges which, maybe cotlf:errkdby SJlcl:l;' 

i"ranChise, as maybe granted by the.' 6uperv1so~6ofSl;ani·sJ;aU:8comi-. 
;,. , ".1' 

ty when said fre.nchise sha.ll have been: a.p~r()ved in.a.io~:ina.i ·tiTd~.r\· 
'. ,. c,'r,. 

by this Con::ztission.' 
",.' 

I find· a.leo that pUblic'collvenienc~ ·a.nd.~eceas.1ti wili 
.' ""'., 

be served oythe sale of liugheion Water Company's: plant at RUghsO;tl 
to Riverbank Water Co mpa."l Y • . . . .•... ..... .. 

I. have· not gone into the 'l.1XeaUOn of the &Ppi~cant";;· 
rates. I find that RiverbaXlk Water Company is serviIlg285~OOO gal-;': . 

lons ofwater.l?er. day to the Santa'Fe Ra:uwayandapproximatiiy 
, . 

100,000 gallons per day to othe·r.patrons., The "Santa]'e Rai'iiay 
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pays 6 cents per thousand, gal.lonsand the other c()neumers 'are·' 

largely on a. f'·la.t rate "00.61 s. 

The improvements at R1lgh-~ be ~ple for all purposes in Riverbank. 

son'include a new well .designed te, g:i.ve. complete'andam~le •. ~er'Yi~~ 
in Hughson. 

Af'firming my conclusions as: a.bove~,I find asa fa.ct: that '. ' 
\ . . 

public convenience and neeessi'ty require cr w111re'crcire the,' exer-' . 
" "", ','". . .. , 

cise 'oy Biyel'ba~ Wa-:er co~r:aa:::lY of:ishts and privileges co·nferl'ed' 

by such :francr.d.se as may 'be grantee.. oy the COllllty of Sta.n1sJ.&us,·to 
sell water at :rrughson~ Stanislaus COWlty., when.saidfrarich.1aeshaJ;l . ' '. " . ," 

havebe.en apJ;>roved in a si.1.pple::le~tal orde,:" by this .. CoImnissiori.' 

I therefore reco~end the fo,llowing form o;forder;: 

Riverba.nJc Water Company having a.pplied 'to .this COmmisaion' 

for a certificate that publiC convenience and neces·sity re~Uir.tl1~: . 
exe.rcise of such right or privilege asm.ay be. granted tolti-v:erb&u' 

water CO:D.pa.nyby the au.t.hori t.ies of StanislausCo'w''lty t~operat.a . 

'Water system at EUgb..so:'l> it is hereby :f'o,und. as afact.tha.tpublie . : ~ 

conven1e::lce and necessity requi:reand will reqU1re.the.exereiae'bY 
, '. ' . '.'. . 

Bi ve:-'ba.::.'k Water Company of such rights c.1' 1>1'i v1'lege$s.sma.y·begr8:nt~ . 

ed "oS a fra.ncnise:.:rl'onl Sta.nislaus CoUnty to o:?erat~a water system 

at liughson, Sta.nisla.us Cour..ty) when such franchis6sha.ll have been 
s.pproved. in: 3; supplemental. order by this Co:mmi~ssion; 

And Kughson Wate:" Compa.D;t ha,ving applied to 'thieCol:ll:ll1.8~ 

sion :tel' a 1 ... thol"ity to selol its water .i>lant, at:a·v;ghSOn.~ Stanislau.'s'. 

county) to Ri ver'bank WateZ" Company; 
.. ..,., .. ..;, 

! ~ IS :a:EBEBY O~~tha. t Hughson Water Company be given~ 
, . 

. . authority and it .i s hereby given authority to sell a.ll of'1 ta, 

pro:perty in Rughso!l to 3.ive:rba.~ Water CompanY1 and.. 

Riveroar..k Water Company ha;vi~g $.:?:p-l.ied, to. ·this COt'jl'Jliseio!l. 

/' :tel' authority toisslle 80,OeO shares ofi ts>c3.pi taletoclc,. 

6 -



" 

. , 

hearing, baving been' hel'd and it appearing that .thepur:p()6~S fol" .. "" ' 

whicil theAapplica.:at herein proposes to. issue 43~99~ shares.::of 

said .atockare not in whole or i·n part chargeable to,<o,p~:r~t:1ng:': 
expense a or to income; 

IT IS BEP.EBY ORDERED that ?.i verba.nk Water Company be 

gi!en au"tho:oity to issue 4S~ 998 shares of its:' capital ,stock of.,. 

the par value of' $1 per share. 

The author 1 t.y herein given' to se::tla,,-eh stock 
.'." -". 

upon the following condi tion~ andnotothe:rw:i:se:, 

(l) Such stock as may 'be sold for . c-a.~hShallb.' ~oid: . 
so as to ,net the applicant not less: than the :par :value'thel"eo:r'~" 

. (2) IS) 998 snares O'!' said stock shaJ.l'be 1S8.ued to' . 

the following pa.rties in the, amounts .des1~natedin l1e,uo:f 

in similar amotmts' illegally issued when said stock illegaJ:ly 

issued shall have been returned to &PP-licanttstreaa:ur; 

A. C~ 
C.·L. 
J. W. 
:a~ W~: 

Kohlman, , ..... ~ ............ '. ... . 1 .. share' . '" . 
Flack .. ••• ... • • •• ..... .. .... 6.oo5;'2/3:::,sh8.re:a:: 
WaJ.ke r , ••• ~ ............ '. • •• •• 3,. Q.65:;';'2/~sh:S.r-e8· 
Ho'ba.rt. .. ......... ;. .... -: ....... 3, $65::'2/& ehares<' ' ...-' ';"'. :~ .. '.', 

, .:~",,>' .->-', 
. Total,. ••• ~.13,998:shireS:~:-.: 

. ..; . '", 

The remaini~ 30JOOOsha.res of ste.ck' h.erein8.uthci;i'zedt<>b •. :i8.~, 
sued shall 'be used for the fOllO"ing~purpo'~~s' and not 

. . ' 

For tl:.€ acquisition of all ,the pro:per~ 
tyo! the Hughson Watex' Company I' .......... 2,0.00'.OQ, 

PO.r addit,ions and bette,rments ,andim-
provementa of the vraterproperty at 
Hughson in the SUIllOf' ••••••••••••••••••• 
.. 
]'or additions and 'Oet-terinents to the 
properti,e,s of Ri verbarilcWater., Company, 
at F.iverbank. in accordance:w:i,th. de-
tails and_;pecific8,tions' f:i·led,.:with 
this, com:ni ssi on in the: .a.pplication 
heTeiIl~ ,e .............. ~ .,'., ..... ' .• ' • .......... • ~., .. ,. 

For the complete ca.:ncellationofap-
plicant's notes pa.ya.ble in the sum· 
o~ ......................... ~ •.•••• ', .... .' ..... ... 

Fo~the complete· cancellation. of 
a.pplica.nt's accounts' pa.yable .. in' 
tile a,urn. o£.' .............. _,' •••• ' .~. ~ .' •• '.:~ , ... ~.' ••• ':. 

lOJOOO;.OO 

6 7 500 .. 00 

~7' 500.00" .J . 

24,212.68"· 



, ' 

(~ ) None of the share s of stock herein authorized .• to 
. . .', ." . 

'be 1ss'\1ed shall be issued unless all of: the sharfJ:s' ofatock:her •. ~ 
in authorized shall be issued. for' the purposes as 'spe.c . .1fied,1n .. ", " 

this order, it being. the intention . that BUchadj·(,\s"tnientsvriJ.l'<'be· .... 

made by the applicant with. its chief stockholders. and Riverballk . , .', 

Land compa:nY:1 that the i aaue of the stock' hereinauth~ri,zed!ill , 

provide for the acquisition of the water plant, at· Aughson:;the 
.. ,.-_ .... , 

exp~ndi ture of $10,000 for add1 tiona and bet.terments:a.ndimpro've,~ 

mentson the ~ater plant, at Hughso:o,.; the expendituHof .•• 6:.~:O()'£'or.· . 
• ." .'. . .. '0,. ," .. ,' ..•... ', .;. :.: , .' 

additions and betterments t() the water system a.t Riverbank.,.. and. . ' ," . . " , 

.-forthe complete discharge. of a.pplicant·' ,S llotes:pa.'yablein the' , '. '\', 

(4) F.iverbanlc W'a:ter Company shall keep, separate. true 

. and accurate acco~ts shoWing the re'ceipt- andapplicati-on in ci.;,;. 
tail of'the proceeds o·f 'the sale .of' the ... etock:here.byauthor:lzed:. ' .. 
- 1 . ." 

to be. issued; a.nd. OIl or 'before the twenty-f'ifth day-of' ea:chmon~: 

the company shall make verified reportst.o theComm1asionstating 

the sale or sales of sa1 d stock during the p;eced.i2lg.m.onth", the. 

tams and condi tiona of the sale~ the moneys realized thex-e:from, 

a::ld the use and applicatio:l of such moneys), all inaccio~dand.W'ith·· 
, " ... ':: . 

this Co~s$ion t B General Q:rde:- l~o. 24, which order~1n8o far. as '.' 

applicable, is made a part of' this, order. 
" . \ ~ 

(5 ) The authority llere:ingiven sh~l app~y to ·8u.cll 
, ,J. 

a.t.¢ck as shs.i~· hav'e been ies1.:ec. on orbef'ore\I>ece:znber 31#",1~14~ . . '\ ,"' .;:, .' 

~e :foregoing Opinion a.nd Order are: hereby. ap:Pl-ov,eci: 

and ordered filed. as the O~inio:n' and O:rdel'of. 'the Ra111'Oad,.COm.;,;' 

m1ss10n 0:[ t:l:leState of CaJ.i:f'ornia.. 



J)a.tedatSanFrancisco 1 · californ1a, .. thi-8' 

of August;, 191.~· 


