'—Deeieion No‘ "v//\
BEFORE THE BAILROAD COMMISSION'OF TEE STAmE'OF CALIFORNI‘

- an ———

- In the Hatter of the Application of

PACIFIC GAS AXD EIRCTRIC COMPANY for

an Order Authorizing the Isgssue and -
Pledge of its Genersl and Refunding ) Application ¥o, 1280,
¥ortgage Gold Bonds of the Face L o
Value of - $1 000, OOO 00, .

I P
AN RNy

“C. P, Cutten:for,applioéﬁglfi‘t R

* THELEN, Comnissioner,

) ~ This is an application. for an order authorizing Pacifiofffﬁ;i

Gas and Dlectric Company to issue ite general and refunding |
3‘mortgage gold tonds of the face value of’$1 000 000 00 and

to pledge the sarm for the purpoees hereinafter specified.., ‘i”ﬂ'iH

| on Mhy 1, 1914 applicant was" entitled under its

genersal. and refunding mortgage, to the iseue as between

applicant and the trustee thereunder, of its general and re—‘

funaing mortgage gold bonds in. the aggregete face valueﬁof

$1, 908 193, 00 in adoition to 21l bonos heretofore anthorized

by this Commission.; Applicant now asks authority to ieeue

‘1ooo bonds of Series A, numbered X 30,431 to 31, 450 inclu-‘¥

eive, as collateral qecurity for the purposes hereinafter |
\-spe01fied in lieu of the proceeds fron the aale of a like l".j:

amount of general and refunaing mortgage gold bonds and

preferred stock authorized by this Commiesion's Decision No.

1632 renoereo on. June 30 1914, on Application No. 1188 for

the reimoureement of eapital expenditures._ Applicant etipu—

latea that during the time the: bonde nOW'to he 1ssued are

RPN

pledged, it will not reimburee its treasury ouc of the proceede'foffﬂ'”3*V




of the bcnds and preferred stock anthorrred to be 1ssued in De-

cigion No, 16323 in excess of $3, 586 661 OO thls amount being

$1, 000, 000 00 less than the amount by ﬁnidh applicant was antnor- detffof'
ized to reimburse ite treasury o = o

Applicant desires to issue sa.:i.a 'bozxds of the .face va.lue o

~of 81, OOO 000 00 and to pledge the eame to aecure either corporate fffv”'ﬁ

or 1ndividual sureties on two bonds whlch applicant desires to flle

in two surts now pendlng in the District Oourt of the United States
for the korthern District of Califcrnia.' One of these suits, Pac”ficw-
Gas and Electric Company vs, City. and County of San Frsncisco. Eqnity

Yo, 27, was brought to eDJOin the enforcement of Ordinance No.‘2348

of. the Board.of Supervrsors of the City and Connty of San Francisco,
establishrng gas rates for the year ending June 30 1914 ﬂhe other___

suit, bearlng the same title, tut numbered Eqnity No. 32,-was brought

to enjoin the enforcement of Ordinance Xo. 2549 of the Board of

Supervmsors of‘the City and County of San Francisco, establlshing

electric rates for the same pericd, Im each of these cases the Dis— J"*VL*Q

trrct Court on July 20 1914, made its order providing that applicant
herein ghowld file & bond in a specified amount conditioned upon the
reoayment to its customers of such amounts, if any, as applicant may
. ultrmately be dlrected by the Court to pay in these suits._ The amount
of the bond in the first suit is. $325 000 00 and 1n the sccond suit

$375,000,00, The total of the two bonds is tnus. svoo ooo oo. Appli- |

cant xust protect the surety or sureties on these bonds and desires

to pledge for this purpose the oonde ag to whidh this Commission 8

authorization is now requested

Under existing condrtrons, it is very mnch.%o the advantage 'jfﬁ

~of applicant to pledge these ocnds 1nstead of trying to sell them and

using the proceeds as security, or of usrng current funds for this

purpose. Applicant has ghown that it is. entltled to isaue these bonda,~“fﬁ

as’ vetween iteelf and the trustee, and has agreed that when the bonds

are returned. to the treasury after thezr functron as collateral hasim“

been fulfilled, the bonds will not- again be 1ssued wrthout the prlor

anthorization of this Commission.

-l




I recommend that the applicatlon be granted and snbmit

herewith the following rorm of order-‘
éﬂbxn-

Pacifrc Gas and Electric Company hav;ng applied to the
Railroad Commission of’the State of Californra fOr an order auth—ff'{“wi
crizing the 1ssue of its general and refundrng mortgage gold -
bonds of the face value of $l OOO 000 00y for the purpoaes e

herelnafter specified, and a public hearing hav1ng been held o

on said application, and the Rellroad Commiesion finding that the “

application should be granted
IT IS EEREBY ORDERED thet the Rallroed Commiseion hereby

authorlzes the issue by Paciflc Gae and Electric Company or

mortgage gold oonds, being 1000 bonds of Series A numbered M 30 431
to 31, 430 inclusive, maturing on January 1, 1942 bearlng interest
at tne rate of 5 per cent per annunm, payable eemiannually, unoer
and in pursuance of the terms of the mortgage or deed of truet «
heretofore on Dccember'l 1911, made and erecuted by eaid Pacrflc
Gas and Electrzc Compqny to uankers' Trust Company of New‘!ork
corcorate trustee, and Frank:B Anderson of San Francieco indi- |
vidual trustee, on the follownng conditrone andé’ not otherwise, to;rit.igéf

| l. Pa01flc Gae and Electric Company may 1ssue sard bonds |
~only for the purpose of pledgrng the same to aecure the eurety,
elther corporate or 1nd1v1dual on the two bonde referred to in the
op;n;on whrdh precedes this order. _' _ | d .

2. . Paciflc Gas and Electric Compeny ehall within ten |

days after the issue of any of the bonds: hereby anthorized report ._fe‘
to. the Railroad Commlselon the fact a.nd terms of the 1seue.l SRS

3. When any of the bonde, the iseue whereof ia herein

authorlzed -are returned to the treaeury of Pacif;c Gae and

Electric Company, they shall not again be iseued nntil the Railroad "

COmmiesiOn'e:authorization therefor shall‘first haveﬁbeen'eecuredgdxf,

"




4.  During the time the bonds herein authorized to ‘be _'
iggued are outstanding, Pacific Gas and nlectr;c Company shall

not reimvurse its treasury frow the proceeds of‘the general

and refunding mortgage gold bonds and the preferred stock anthor-wﬁfr-“dﬁ

ized to e issued and sold by the Railroad Commiaszon g decisionﬂff?'fff

No, 1632, on June 30, 1914, in Applicatlon No. 1188 to an

amount in excess of $3, 586,661, 00

5. This order shall not become effective until Pacific ﬁj‘ \

Gas and FBlectric Company has pamd the fee specified in Section

57 of the Public Utilities Act, as amended | U
6, The authority hereby given. shall exxend only to  ,.,;

bonds 1ssued on or before November 1, 1914. o |

The foregolng opinlon and order are hereby approved and |

_ ordered filed as the opinzon and order of the Railroad Commisaionjf:“;

gz’ff/\ ‘

of the State of. Califoruia.
Dated at San Francleco, California, thia

: of Angust 1914




