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BEFOP.ETHE RAILROAD' COM1~ISSIONO:F'TRE' ST:A.TE;or·· CALIF~BNIA· •.. "'~:,,', " . 
. ,~i:.<.\ ·Z,·;:;········ 

SALI,~TAS CITY~ sIIn:nicipa.l 
oorporation;.: 
,-,' " " '. 

.C(',)m:pla:tnant~ 
va. 

·············.·\;Ifl}i '. )j" 

I . COAST' VALLEYS, .GAS.· and ELECTRIC 
.... COMPANY, , acor!)oratlon, 

. Defendant .. 
. "... .', . . "., .. .. .. . .. -. .: ..... " . '., ........ '~, .. '.'. . .. .. . .. . 

" ., 

. J~ H~ Andresen, City, Attomey; for Salinas ;~City.: . .'. .' 
Chickering & Gregory, GeorgeH.Wh1pple,. Warxen,G:r~go:r:Y'\\ 

and . Jared Row forCoas't Val;leys Gas: 8C:Elect:r10.C~.· .. 

. TB:EtEN ,Commissioner. ' . 

The· issuei!!. this case is the a.g~e:rta.innient of'f'a.ir.8.nd.::;"'~'. 
rea.soilableratea to be charged bydefenda:nt f~r electr1~energy' 

, • , • " t ' " ,. 

:. ':-.' 
:plied to Sclinas C1tyand to thein.habitentsthere6:r~ 

The complaint, after referring to the fact.t1la.tS8l.1na&. 
" \ -. I 

~ . " , ", , .,' ,", ,"; .. .' ".'~'" ,- "". ",':,' -:,:,. ',,~, 

uti.L.ity ,supplying elect:ric ene:rgy wi t:!lin Sal.1naa Cit.y~ .. ,i&.cllB.:r:~ing,.th~. 

folloWing rates for electric energyeuPP1:ted,'to 'Scl:thatl,6~t;:a.D.~':~~~~:'·,;···,: 
• " " .' ," ,.'. " "<, ,,', .. ' '\ ,;.;:' , 

. 1:c.~bitant8tllereo:r:,:·· . . 

First. 50.:X~ F..xs ............ ~:.. ~ •. 10¢;.~e:r' Xw:Br •• 
S 'd tf>·tt tf . .. . 9'1/.·· 1t. ., " . eoon '.' •....... '. ~ '.': ..•.• • .• ' l"'''''. '.:'. . . T""~' d" 1t '. 1t ,,' '. . .. .tIt.·", 11 " ·tt ~~ ".' •..••• to ...... ' ' ••• :- •.•.••• '0".-,:' " . . 
Fo'eX'th. " .11......... . •..• .. •. o. .... .(¢. tI • U ,r 
Fifth.·..tt ft tt ..... , •.•••. ~, .,' ••• : .. ,~,;;". 6.¢'''. It tr > If ,.' . 

."," . 

~o500·';"'· "I500000'K~ ~s: ........ ~.~. • .... .5~¢': ."" . -..., " ' , .. • • • '"',. • • ........ ~ ... 4:. ,;. 
100.0-20.00. tfu ......... " " .••• ~:; :¢ " 
0. . 2000 "tt .' "'3..10· ." ver· ........ , ........ to .,,: ... ~.' .",.:. 

~ .. 
fI tt 

" 11 

" " 
':, . 
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DaY'Power and Cook1ngRa.tea~ 

0-250 Kw Era, ....... _ • ••• ' .~¢per.. ]fWHr" .. ' 
250 '. - 1000'. 11 11 . ' . ..1'.' , •. 11, .. , ., ......... ., • a"." 'IIi' • 

1000 -20'00 It 11 ........... t. J ¢'" 11 .' n' , '. 
2000 '4000 It 11 . "Xt· ... ff.. tt. 11.' '., - .. . .' ....... ',0 .. • .. ....,/ , 

4000 ,- '6000 1tn ....... ~..... Z _¢tt '. tt, ott'> 
6000 -1.0000'1t " ....... ~ ... :. •• ·z¢'''··, ~>. 11, 

Minimum $1 .. 00 per ::llonyh tor 0:- 3. Fop 
" .~ 75' tt" 1t 5,"";25-" 
" • 50: TI TI 1J 2" - Epand up. ' 

For each arc light (Ser1esEzo La.mp,6.6 .Amp.) burned ill 
Salinaa City .from su:n.aet to,atmrise: .. $7 .,0, per 'month. 

The complaint thencontlnlles andall.eges',. in effect.,. 

ths.tatthe time the City Ootlncilof Salina.s City wase,ngege'd':rnt~tl: 
" .. ', 

estab11sllment of e:lect!'ic ra.tes to be. charged for the, .year· commeD.~il1g , 

July: 1~ 1912, defend.a.ntoffered to I:la~'e a reduotion OflOperc~llt:<iri' 
.. , .,':, 

the lighting rates) in consideration of cash payzc.entstcbe: ~d:e.by' 

consumers; that .thereafter the CityCo'tlllcil ,of Salinas City,.·19'ithout' 
acc6:pti~g said .offer of reduction in rates, adopted ~.: ordi~a.rioe:eatab~ 

. '11shingthe ra.tes a.t wb.ie~ elect:ric. energy shoul.dbe suppi1.~dtO· 

Salinas City and to the inhabitants, thereof, . w:c.ichrat.es:wez~: 16wer 
than those :vhich the defendant ~d offered to . accord; .tha.t~the~,ea.::fter·~ 

def·ena.ant com.enoed proceedings in the Superior. Co-art 
.. '" .', '. : . " 

and secured an i!lj'O!lction enjoining the erifor~ement of saidordfna.n:c$;; 
'. '. " .. 

. . '. 

that· as a consequenoe of the 1njUD.ct1ondeiendant has; been a;bleto. 

, oontinue to charge the rates for electricity which :Were:i'n .et~e~t: p,r1or .;. 
. ,.',' ",,, ': ,',. 

energy are unjust and unreasonable; and that Salinas Cityus'8s 5.5:/ar,o 
, . . 

lamps for streetligJiting :purposes 1 .payingtherefor<·,theaggrega.te " .. ' 

monthl.y sum of $412.50) and that the ratepS:idth.ere£or Is ·\.md:~stand . '. . , .' 

1.lIlrea8onab~e. The: complainant asks that this' COmm,19·SiOliest'a~i:f~b:;'~t:he,.~ 

rates at whioh electricity shall "bes~ld to sa.lin~'sCityand.~d:~:~:h~·: 
1::lhabitants thereot. 

The answer, after s.dmit.ting 'oertain allegatiollBo,fthe 
,.~ .... , . ' . ':' ,,. , ," 

oomplaint, alleges that there is in effect in'Saiiria.a.Ci~y"a.n,~ddi~'·: . 

tionaloptional rate for cooking and power p~oaes~ ,which·rate~. 
. ~ 
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let forth in Exhibit "A-attaohed to the 

tiona ·ofthe oompla1ntwi-:h reference to the 'offer ofredliction1n. 

ra.tes ma.de by ,defendant" and in this. oonneo·t1on al:legesthat.defend-'. . 

antI,s offer was to give a. cash discount: of 10 per cent1fh111ai'l'ere. ". 

paid at the' office of the coc:pa.ny in Sa11nae. City on'c),rbefore,tlie' , " 

lOth day of the month ruc.~eed1ng that inwh1ch the •• rV1ce~' is:rend.e:r6~ 
:. . 

provi,ded that in" no c~Be should themox:-thly payment 'be less .than":$l •.. C(),:<· 
eJld alleges 'the. tthe street light.ing,in Salinas CltywaaexcePtedfro]1l ,:. 

said offer; alieges that the, exiat'1Xlg rate for street iight1ng'1nolud.!a'" ,', 
ltainte'D.8II.ce of la:m'P8, renewal of' parts ,thereo:fe..ndtr1mm1D.gencl:1.n8::pe~ 

. ' .' . . , ','. 

t10n of the same; snddeniee t~ata:ny of defend.an.t"s rate., :ohai:ged:£'~o;' 

SalinaaC1tyand the inha.bi tante thereof are. :untairoxtinreat,;onable •. :· , 

In ana.:ffimt1ve defense, de:!endant allegest~at's.nyredtict:iO~O~:: 
, . 

existing rates· by this 'Comm1as1cI1would deprlvedel'erida.nt.of:1ts,'pro~,: ..•.• 
........ ' 

perty rtthout. dueproo,ee.s· of law, and would. be 1r.··v101~tf6:n'O:td?§~:: 

ant f S cons.t i tut i.onal r 19hts • 
' .. ,:, 

PUblic hearings, i:o. this case were held iIi Salinas, Citi> on , 

J&i~ 30~ 1914-~a.nd in San Fran.c1llCO on1la:rch 2:ian~25,,'Ma.Y~9,ian.d: 
11,1914. 

,.",. '. 

brief has, now been filed end the ease 'is ready.fo·rde'():ts.ion~ 
Coast Valleys Gas and Eleo,trio Com:paXlY was,1nco:tporated', . " " .:,., 

under the la.ws of this Sta.te en March 19~. 191~:. Immed1a tel.y ther~after •..•.... , 
., .... 

applica.nt a.cqu1redboth the capital stock and the property of MoIiterey: 
'. ," . , ,', , .. :" .', 

County Gas, and Elect:r1c Compariy,Mcnterey Gas a.ndElect:r10 co1@aIiy~~.': 

Salinas Water, Light and Power 9 ompany , Caliio,rnla, .Consolidated':L1,ght:-.' 

and PowerCom:pe.ny, and Salinas Valley Wat,er Company. 

of Monterey County G8.eandElec.tr1c CompanY:}M6hte:r~y, 
Company and Salinas Wa.ter, L1ght'andPo,Vi~ 'C~J'A:piinyt: Gas and Elect,ric 

, " " , ';. . ~ 

except the water properties of SalinaaWater~ Liglit u.d'po:wer~d·oJil:pan.y~ ." . . .' '" . 

which properties were conveyed toSa11nas WaterCompe:nY4" The,' ~:rf~m1~,:' " 
Consolidated Light and Powe::: Company also owned thecapitalet¢6lt:':Of:,:~' 

. "", . ,. . 

the Monterey' a.nd Paoific· Grove Railway,. operating: a:n' eleotr10~~Il:~'>Of' 
, • ... • < ~ 



',> 

>, \. 
railroad 'between Monterey'and Pa.cific ,Gr~ve. 

Coa.et ·Valleys Gas and Electric Company now. di6t~1but8a: 

electricity in Salinas, llcnterey,Pac1fic Gro.ve aIld·King'City~,a.nd 

in ruxa.lterritory adja.cent to .theaeci t1ee~ pa.rticularlyto- Salina.:; 
. ,. ' , '>:.'. 

'gas .·1nS8;11nas, Monterey and Pac·fiic Grove; and., water .in sa11lla.s. and 
King City. ' 

The com:panysecures hydro-eleotricenergyat its sub"'; . 
. . , 

station in Sa;11naa from Sierra. and San Franciscc Powe:rComp~y at 
", ."' 

55,OOO:volte at a rate equai to 1 •. 3¢ :perK~ W~H~ lea8the1oa.dfa.et~ri 
• <. , < • 

l'rOI:l:' Salinas this energy is CQllveyed over tra.n.amission linea to '. 
" ". ,., 

Monte:r:ey on the west and King C1t,yc>ll the south.The<oompa.ny.o1fD.&~ 
.' .. " 

distribution systeltS in and about, Salinas, Moi:L'terey~Pac1fi~Gro.ve: 

and King City' and also di.stributes· some elec.trio . energy fr?m sub~·. 

s.tations 'between Salinas and King City. 

The substa.tion a.t Salinas distributes eleo.tr1c'energy 

to Salina.e and to the rura.l territ()ry. adjacent, theretc,whereina.1a.:-p 
. , '. . ,. , 

irrigation load is consumed. Street· light1ng.:systems,have, been: in-' 

stalled in Sali:c.as, Monterey.~ Pacific' Grove and Kin,g. City~.· 

Defendant also owns' a 1000 K~W~ steaml'lant::a.t Mont·ezey.·' 

and. emallpartly obsolete steeJt. pla.nte1nSaJ.1nasand KingOitY. 

Monterey plant has; a ca.paci ty sufficient to oa:rry the: Mont·erey'lo&d· 

a.t all times. and the loa.d of the entire s.ystem except ,~ver'the.'l>ow,er 

:peak due to the iJ:ri~tion load.' The Monterey plant is mailJ.tained ....... ', 
'. .1. 

as a. standby and is ready for service at eJ;1 times on' ahor:t.nct1ce •. ' . 
. . " I : .: '" ',:'.' .. 

Electric energy vresfirat distributed in Sa11Iiae by, .... 
. '., . .'. 

Salinas City ,Gas and Water Company. Thi~8 com:par.y waB1ncor:por~ted()n, 
. '. 

Mey'4;, 1875 and for a n1.1lllber of years confined:itself tothedfs,tr1'-" ' . 
. ' \ :'·d.· :,>,,, ," " . 

bution of gaeandwater. On November 1, lSSE!fJ " the· companysecu:ced;:&.; •• 
. ,. "', ' ....... 1',' '. 

f~anchiee for the dist:r1bution of ,elect:ric e~~rgy~' ShortlY··th~reaiteri. 
the distribution oi.electrici tywas comztenced,: .. 

'While ,the complaint in th1ecase ie confined t6 . 
. ,.', 

electric energy diatri'buted 7iithin t·hecity of Salinas, . it will be.' . 
-1;..;. 



',.;. 

necessary in many aepectato' ooneider the,elect.rio 
, " 

Among other rea.son~ ltakingsuC1:l:pro'ceduZe neoessa.ry; 

significant! 
(~) 'The additions and betterments to, eleotric'oapital'" 

from August 31., 1912, \ (the date of the Ford~ Bacon and. Davisap:pra:;1i~ , 

al) to Decemb.er 31" i913, haveno.tbeen segregated be:tween th~.vs.;r10~'. . ' . . .. ,', ,.""."."' ; "",'"", 

districts,. 
(2) The rura.l load, which consists ,la.rgely o!POYle%:. 

.' I, • '. 

agJ:1cultural ~~seSr 1& ~~~~~~~:r i~ tiiil i ~&nerleaafaaior 
£or tbe entire system. 

bettel' load factor, should help pay parto! thebur.d:alle 
serVice. 

BASIS OF RET~~ 
Mr. H~ F ~ Jackson, def:endantts Genera:LV..anager",.ma.dea:c. ',' 

analysis of the books of acoount of defendant a;ndit.l':redeoesso~.;' 

,,and testified as 8.. result of this a.nalYSiB tea total'Of'$1,09J~0s2'~OO . ' ',' ' . . 

'for a.ll 08.1>1 tal expendi t~ee made by: det"~nda.nt and:'1ts l>rJd~~e~8or~'.. ',' 

fordefendant t s. entire property' fron: th.ebeg1nnil:.S to Deo·ember Jl." 

1913. This sum a.pparently does not1ncludea part of interest: ~uriIig 
eonstruc'tion~ b:ut does i:c.clude the entire amounts:pents1noe 1$74 ()r',' • 

1915 for :property llOW abandoned or replaced. ' Mr. Jackson ,made no ' ' 

a.ne.lysis of the capital e,.'tpend1 tuxes' for the 

Coast Valleys Gas. and' Electric Com:pa.nypreiJentsthe; 

follo~ing tabulation as showing the cost to it of the pro~erty pur~ 

" chased on Me.rch'lg, 1912, wi tl:. add1t,ions and betterments t,o', Decem.- '" ," 
" ': 

ber31, 1913~ including an allowance for ,intereet at. the xateof' ,'; .. 

a per cent per ann'ODl on the purchase ,price of theB.tcekf~O~\Mai~<:' ," 

19~ 1912, to Decemoer 31, 191:;: 

:;-



Unde,rly1ng Bonds .... ' ................... ' .................... ': .. .-
Floating Debt, :March 19, 1912 •..•.•.•..•••• ; •.•.•.••• 
Pu.rc-base price ,'o..f S:-to:ck •. ~",.",.",,,.,,,,,,.,,, .. ".""." •• ;"" ••. J •• 

Expendittu'es for Ac!d.i tior.s a.:ad Bett.el'ltents-- .' 
Ma:rch lS,: _1912 'to Ilecem."ber 31, 191J ................. 2g6),i37.00. 

Interest OIl $'HJO" OCOJ p'C.:'cha.se p'1'ice 0·1 Stock from 
}f..arc:b. lS, 1912 to December 31~ 1913~ at g per. . 
cent pel' Annum .... H n ........... '........... ....... .~6,250:~OO:· 

Total ............ , .... $1" .... , .138?t~0: , 

Dei'er.dal'lt claims to ,havepa1d $400100Cforthes~oh.k. 
ot its :pred.eceasorcompa.!:.ies. As. $500~OOC f~ceva.lu~Ofb¢nd~;,'a.n(( 
8. floa.ting debt of $207,000 we=e outstand.ing. on ~Chl.S,t19i2"1 it< .•.. 

, '- ," , 

follor.6 that if $400,,000 was actually paid for t:Ces.t06k~:f: th~pre~' 

deceeecr cCI!l.p:l,nies)' defende.llt :paid $1,.,l07" 000 for the property':h1~h, " •. ' . 
, . ", . . ,'".: , 

according to Mr. Ja.ckson' s analysis". had' cost at that'· t1menottc. 

exceed $806" 955.00 (with certain additions for 1ntereetd~ing-: ~on"':" 
etru.ction, and deductioz:.B· for abandor.led and replaced propertYd-UXi'n.g ·· . 

, '\".' " 

mo:::e than 30 years);. , This price . would be. $300,C001n 

ooat of the .property. It J:::.ust a.lso beren:.embered tha.t. 

cludee bonddisc.ount.: 

Defendant acquired i t~.,property. oz:.ly a day:"or )t,,~b~:f()r~i«'" . 
the effective date of the PubliC Utilities Acta.nd withafuilreal~~ 
za.tioI:.: that its rates would be subject tOPublic.regUJ.at:ion~' and 

, " '. 

c.ei'·ende.lltmust be presumed to ha.ve. kncwr. the.t itwaseJiti tledto:a.' .'. 

returnoD. only a fair value .. of the property. In ordertc'. 'be absol'tite..;. 

ly fair to de::felldant, the Conm:.issicn ~il11n. this.case aJ;lQwthe':fUl:l:. . . 

estimated reproduction coet.,~of the physioa.l propert1es"aJ.t~ough' 
ce:-taiIl portioI:s thereo·f are already pa:rtly obsolete, 

allow an 1 tem.. for iIltar.giblea, al.thcugh net proved. .' 'In . this, ma.nie~,,··· 

out of 11beralltyto the'defendant, the CormnisSionwirl.ltak~upa. 
material ~orticr. of the difference ;betweenthe amount a.lleged~.O'ha.Ve·, .. ' 

',' ,'.,' . 

been vaid for the :p:-operty and the .. :real value. ~hereof~ 

Defendant' introd.uoed ir.. evidenoe an . estimate of the,. cost .. 
'. "," '" . 

to reproduce defendant' 6; entire property as of August 31~. 1912,' with .. . 

addi tio:cs for the actual expendi. tuxes for·. ad.diti-ons. and· bette:rmenta ... . 
. " , 
I. , c 

from August 31~ ~91.2 to December }1, t913, prepared by' Fo:r¢L~ Bacon 8.1lCr·. 

Davie). which est.iI:1a.te ie-a.s follows: 

-6-



: ,_: ;~: -:.. : ~: . 

'~tat{tei . 
. E1~~trlc~bhh~l<)h"::" ", 

~s~lVi$i()n . 

sal blas '. ...; '. ': 

YOlit.~rey&~()~ti()~i"ove.··,: ..... 

. Wate~ Division 

. ,Salblas 

.... n" 'Oit . 118 . Y 

~ota.l O~:rative 

UOlB-OperatlvG j 

EleotrloDl'Visi6n . 

Gas Division '. 

Watar DiVision 

Obsolete Equir-Ulont 

rota.l Nor~otol'ative 

Total' OorporatoPro~rti 

i65.042 .. 

'. "187,'365 .' 

. . - . . 

.. 192;626 

;'~';)~J>~.'~j~:~1~~-f 

'., 

'36:,6~~' 

37,BOO i; 

61,372 
. '" .~ ,', .-' ~ 

18'900 t. .. 
,'·49}64i·· .. ' 204,68,5, 

~M.300 65,800 ' .. 253~165·· 

.. 24,060 05,422 \,:277,~·~.w· 

.'21,;'..39.' 

;'$'1,O~,442 

. 6~77Q. 
-', . 

$ 270,070 
. "5'260' . . , ~ . 

$225,000.··· 

~ '020 :'. .• : .. 332~~ , .' , . 

.'0 603,970 $1,551,512 

$ 30,629 

221 

497 

373 

. i 

i 30,629 

221 

497 

373 

o 31;726 e 31//20 

- " . . 

r$ 1,080,162 i 27!J;070 .'. , $226 .000 $ 6031070 '.$ 1,683;232 

(A) Dl~tribute4between;El~ot,rlO, (las a.lid. Water DivieloMin' 
»rbporiion to the ~s10a.l. invostment'ill' eaoh.' 

. (a) The totalctoilta 'Valueot. the »ropert¥ot,0225 , OOO haV!t18 
boon derlv()d'~8 ~t'¢lotloriof Grose ~rnill8s, is 

heredistttil;)u.ted nJno.t18 the var,lous divisions 
1n pt'opol'ti6n to tho grOl3n earnings of ea,oh • 

..,. 7 ~ 

4;2~~: 

. 9,939 ' 

602 

627 

$131','491 

. $131,491 

. -- ..... '"<t.-- .~_ .-.. {..-~ 

. $ 898.G9~}. 

. , ~. 
•• • C i . 
2006$4/ . 
. '... 
2133 l64i ' .... 

.:i~ 

':'270,5S<n 
. a:f,7ot 

$ 1~603,()of 

$ 

$ 

30,62? 

221 

497 

373 

31,720 

$1,714.72~ . 

.~ . 



The estima.ted cost 0 f repro ducti on as of August !l~ 
I • •• • 

1912. ·lessaccruea. deprecfa-tioD. as estima.ted 'by ?ord.. 
. :, . '.'" " 

. '" " 

In view of the fact ths,t. thiS; estimate. as OfDeceJJlb~f-
. . 

of th.e actual cost~ as- testified to by Mr. Jacksollf'rom:the orig:tn~i'" 
cost records, it becomes ·necessary to consider thfse:st1mite: wi:th, 

• I' • 

care. . - ' 

The most significant fa~ct· in connectiOll with 

_ mate lies in the following two items: 

Rights~ '. ca:?ital and organizat ion 

GOillg vsJ:a.e. 
Total •••.• 

t· 
" " ""e 

'-"2215, Ooo~06'::' 

It thus ap:?ears that to the total est:iJ.:la.tea.reproduction_~oBt.o::r.:the 
:physical elements as of August 31, 1912. amounting t.ofl~080~162:~OO, . • ' •• I~ 

aJ.Itost 50 per cent was ~dded for these neb'LuouS items, ,and.tbat;: as-' . 
::' 

to the electric properties the percentage a.dded is almost. 60p'er·cent .•. 
.' ',', . 

Tb.es.e items were ada.ed without evidence of actual expenditure a to, .' 
, . 

su:?port them and. were calculated on hYJ?'otheses wllic.h- assUIll€d~on~ 
".: 

ditions, entirely at variance with the actua.l facts s:uxrounding"tbe' 

cons'tructi",n and development of tb.eseproperties-. In fact, i:n so' 

:far as tc.eSs.linSs- properties are concerned. the testimony ahow~":t.ha.(· ..... 
~ . ' '. . . 

they originally cost between ~40.000 a.nd. $48:,000, that-,they:we:re:sold.-

for $l.25,OOO in 1901 or 190'2" at wbi ch ,timel $130~OOOto.$135"oo6.:had· " 

been iuvested therein and that wbile some a.ssessments:, (the amo:ru;,t . . . ~. 

largely bui1 t out of" th,e earnings-. No assessments- werelev:tecis.:tie~'.·" 
\ ," ", .. , ",., 

th;e Salinas electric properties wez:e constl"Ucted~,' The eVi.aen~e:;-:'· 
also-. shows the. t in edai tion to c onstructfo,n carried o.nfromes.r.rlj:~ng~; : 

: -'.'" . . , 
. '. ' . 

the :profits were suif~cient to yield en a.vers.geoffive t,o " " 

six per cent dividends: during the perio.d:from 18'14 "o±,:5 

It. is S- f8.ir imerence from the test'imony that thep'rofftso:f:th~:ee\-. .. ' . 

years were large- eno:ugh totSke care of B.1l.allO;:Wanceswhich:c~.' 



rea.soZla.'b~y 'be, made :for :the foregoing, items. 

In reaohing a ¢onol~a.sion as to' the oost toreproduoe 
the l'hysice.l. ele!%!ente of' the property> Ford,,:Baoon and Dav1s applie~ ,,' 

certain ;peroentage. which'may be illustrated by the: Salinas electrio 
propertie~ as follows: 

Contingencies, 1:c.cidenta13, and 1:ccomplate, 
, i:c.vento:-y - en d.eeisr.~ted i t,ems ......... ~ ••. 

Contraotorts exp~~~.,) services and :profits -
on ,-powet~b'U11d:l. ngs; general e t ruotuxee ; 
labor a.no..fo1.lIl~tions on power pla.nt 
equi:p~ent;and piping and mi,scellaneoua 
on,.f1l1"Ilac.s~ boilera and accessories ...... . 

Engineering and eupe:':intendence ..... ' •• ~ ... ~ ............... . . ',~. ~ . . .... .',.' 

, ' , 

Int,erest a.:o.d taxes ~ ....... '. ' ...... ~ ............ : ......... ,.: ..... ' ,.' 

5 - 10% 

15% 
'7~' 

lC$ 
Injuries and damagee.- on labor ...... 0 .......... ,...... .',4%' ,,' 

The interest ie estimated on the: a.ssumption thEl.tthe,,· 
, . . , " '. 

plant would be built as a. Ullit~ that 1:..0 reve:c:ue woUld'bederived. 

from operation until oom:pletion and tha.t it would taketw:ci'year&, ' 

to complete the plant. These a.ssumptions are all cont.ra.rj.to,'the., . ',. '.', , 

f'act •. .e"lll:rounding theeonstruction' of',:thesel'rol'e.rtiesand.tb.e.re.s.1llta, 
, . 

aec'tlred are~1dely at variance, fro:n: those secured from either the.' 

original construction or theoost 'of reproduotiontlleo,ry'apP11ed::bl 
the 

accordance wi thAh1stor1calmethod. Thus~ the,gas and wa.~e~,pl8:nt,· 
at Salinas was: cOIlstructed1n not toexo:eedsixmontheanci:the,e.lec-
trio propertiea.."ere added T,:b.ile the l'ro:pertywas 1n,fuliopera.t1on. 

There. is no tmit in, this system which, cannotireasonablY.'be:oons;truoted:> 
in six months' .. 

.' , ~"O ' 

reference to contraotor's ~ rofi ts. If'it is. 'desir,ed to eetimate,'the;." 

cost to reproduee the utility :property as of acerta1nda.teaD.d1:t., " 

is thought more eoonom1:oalto have the work done by aoontraotor~a.' 

contraotor t " :pro:fitmust of course be'included. in the .6stimate. On the, 

other lland~ if it is. thought more eoonomical to 'have: ,theutl1ity,.:rts~i'" 
" ". . , .~ " 

do the work> there should be no contractor'So p:rof'i t,a.lthoughln'thaj:; 
'.' . ," 
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case certain items. tigtlt cost more than they wO:u].d cost if'a con"; 
.' . 

tractor did the work. In the present case', ]'ord, Bacon ,and De.:ns : •. 

hsve a.ssumed that certain portions o:oJ-y ofthe.plant'would. be built: .. . ., .. ' . 

by a contractor. Eowever, no materiai rea~ction'was made; ina.nyo'£ ' 

the unit prices irom. .the prioes lASed-:tor oompSnycon.st~~.tion'~a.> 
I find. that tlle unit prices used ar'e high e:o.ougb.:toelimine,tethe' ,,"'" 

. . . . " .' ' 
. -" .\ ... ':,. 

c.ontractor,at least in so far as tile Sa.linas electrfc'>propert1es 

are cOllcern ed. ". \. 

. , . . 

Mr. XeJ.:i?y,_ one of this Cozrmission's, engineers, maae'a. 
check of the Ford, E8;conand Davisele:ctric:properties: est:rm.~teiri' 
:part as to quant it,ies all:d. completely-as to unit costs 'andoverheSd.· . .. . . . .' . ' 

peroe.ntages ~ He a:Llcm-ed p ercentagesvsrYing:trcm5to~6:for cO,ll-'; 

tillgencies,lO per ,cent for engine erfng " su~rinteIld.enCet aaniims:':' . 

tration~ insurance and~texes sndS: per 'cent'for intere~,t:a.urfri:e:con~, 
.. " .. '. ~, '. 

xtruction. The overhead. charges ,on that :portion of the~:, .. s.~:t:e,m,o:r:wh1Ch: >, 
, •• , •• , > c····· . .. ' ,', .' .. ';". 

the repro d:o.cti on cost was estfmateo.as. taken by Mr. Kell:eir~~~O'OIr:ted :.:.," 

to B.}Jproxi::na.tely 20 per oent. While this l?ercentage.'1S::in:,~aess:" 
of' that us eo..' by this .Com:::niss,ion in· reo-ent imo orts:n t .. e~ect;i.c::rate':.' ..10.. , • ',' .,." 

cases •. ' it wo,uld not be prQP er 9 on the:, eyidenc:e inthi.S"cese,' ,<to 

a..u.e ei t he re .. 

. ::2ord, 3acon and Davis estimate, in adai ti on to theitern.s:8:1reSidY:Dlei
n-:, 

tioned.. These aa.justments are as foll.cws: 

(1) Trs::ls!!lissi on line Salinas to Ch~alar,. 

Tb.e. actual. cost of't1lis line is now 

be usee.. ' 

Actual. cost a.s re·oortea. ................... $ 
(I~cl"V.a..ing s,11~ ove.rhea.d. charges. 

exc e-ot intere st· a:.u.ri D.g. con-, 
stri,ction .. ) , " , ,. . 

, Intere st d.u.ring construction ••• ~ ...... ' 890.38.:;:':, 

... :, .. ,.':) . 

Ded.uct fo r reconstruction ............ • .. . l';OOO~OO> 
: ' ~'.. ; .,'. '.':'-.<;,.'. 

,'$ S9~~'4,~'.~,3'§,>:~'\;'<""·' 
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,(2) Monterey st.eam ple.nt-. 

$5;Q'OQ;OO"~houl;d be allowed for real. eatate:1.l:.atea<io!: ,,', ' 
, ' 

$6,666~66 and, $2,,516.l0, should be deducted. Of, the latter ',amount. " ",,' ' , 
$2~2g9:.60 is. 1neludedin. the al1owancefor !tB.ter1aJ. ,and supplies '," 

and the balance is a. correction :tn the cost of, certaind1s'trfbutlon', 

txans!ormers. 

salinas atea:m plant,., " ,',', 

$470~OO should ,be deducted on a.ocount o!235 1i~,P~' bo,1leX~, 

(4-) ~~~g . City steam 'plant,. 
$1~J.;.79.00 should be deducted ona.ocount of duplication 

of transformer equipment and $494.91 in the estimated.coat 

board equi~ment. 

(5) Disj>ribut1on syeteme .. 

$1.50 per metex should be deducted from~allhouae· met,ere: •• 

(6) : R~adjusttne~:L..Qf pole' charges • 
.A proper pro rata. of the i:c.vestment in poles must be ,,' 

,deducted frmt general distr1bution and cbaxged: against the, . . ' . . .', 

lighting system. 

(7) Teeting eSuipn:.ent. 
, $500:.00, should be added' to allow for, the purchase. of.:uch: . 

.. ' 

equtp%!:.ent. 
(g) Additioll9 and 'betterments .. 

These items must be distributed on the basiS of previ~UlI" 
.' :''- " ", 

investments for the reason that, they we:reno·t segrega:ted in.auff1~±eD:t '. • . . .. ," 

detail., ~hey should betaken a.t a.otua.l book cost. 

(9): Working ca.pital. 

An a.llowance of .$14~ 004:.05 should be made 

and sUl'plies~ this being the actual inventory',' and$14#5l:;~OO;being',' 

the ,equivalent of two month's operating expenses, should: be add.ed 
for working oa.pi tal. The amount cla,imedby de£end.a.nt, fo~:; &.~?ri:..,' 
at:ru.otion fund is taken care of by the allowance -for 

COI;.st::uction. 
-ll-



(10') Construot1on'oap1tal ... 
I • • •• '~ 

An ,allowance of approximately 10% of the' investment,' 
. , .'. 

exclusive of general and intangible o~p1ta.l not subject to'inorease" 

With add1tionu 'btls1ne88~ should be made for new con~t:t:Uction~: 

The following ta.ble shows the foregoing,ad.ju.~ent., 

estimated repr.oduetioncost new: 

'. , 
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1'.,.. Real Eatato , 
2 ... Rightsot VlaY·. 
3 4 'Buildings ..., . 
4 '7 J..\lruaaes .:aO!lers&'A()oessorl~a . 
D ~ StOa.rnPofi61'l'1a~ Equlpllent . 
6 E:-< Generato)'s " .• ' ....• ' 
'1 ... Swltohboard EquiJillont '. 
(I ...; Tl'ansroi'in~rs 
9'..,. Poiesand FlxtUl'os' . 

10 0-; ':'111'6 and Insulat6r~ 
11 ... &'ubsiMiJ1ou lk!Ui}:illertt 
12 ..:. ltoters 
13 "'" SOl'Vioea . 
14 ... stroot Lamps 
15 ~ ~olophono Lines 
16 ~ Or/lao ntlfLJ!1~l;}o11anf.l'6u$,Equl1-mOn.t 
l7 ... Stables ruxlGarago }.h.uitj l1oilt·· . 
18 M Tools 
19 ~ ~oatblgEqulpnGnt 
20 .,. 'Qorklns 00.1'1. tal 
21 ... Consh'uotlon Oapital 

Tota.ls ... 

"·~~AB~)r(J.'h • 

·den'r~i6n ............ ~~'!iyJ~!/I~i~~ ..• .. .. ... .Jil.t~~bUU9" .. . 

. $::~,4~i3i5r.· . 
; 30:'047'96 .'. t,. 
60.714.51 
37.,,64i~1 

'lS~~6,Q.{)9 
.'3;14$.~1 
. '3,61.60 .' 

lb1,314.04 

, "'b 
9' , 

1,013.64 . 

481).76' 
3~.785~~8 .' 
63,496.32 

94~7al.~o, 

'$ 10:5.00 

1,409.77 

,1,396.43 
26~466.82 
68.436.79 
tW;OiO.63 
49,300.50 
41.176.40 
14,5bl.OO 

260.949.14-
H 1.3,.... 

" '. -~ 

.. sti-6et ~'.' .. 
. :x,.jght lug 

D 

, .$ .. 

3,320.49 • 
6,047.44 " 
6,761~03 

5,682.86 

21,7£11.82 

'Gehei-aL 
.' 

'-. . ".' . 

& '·142264 , "Il , ." ~ 

.2,131.17 

1,800~76 
2.215.~9 
3,017.12 

218.65 
. 60Q~OO 
~3,265.4G ' 
65,200.00 

94,771~69 

, , 
; 

Total 
>. 

f'! 

$ : 11,O~9t05 
. 1';013.64 
33;~Oa.a9 
60/114.61 
37,754.41 
19.860.09 
.' U,Q29.10 
29,144.91 

104,260.21 ' 
129.2~/4.98 
49,3$0.50 
41,),'/6.40 
14,~61.0() 
5,602.06 
i,IJ.OO.76 
2j~16.09 
3,01'7.12 

~18.G5 
6.00.00 

33,?65.46 
55,2,,00.00 . ,-

. 636 1660.19 



A:f'ter a careful conSideration' o.f.all:.the.,ev1den~~e:1n.thi8 .. ·' 
.. ".. ,.a.to. ,le.ast' .. ' . 

case, I find as a fact tha.t $663~66g.19 io/a:fa1r~dxea&6~a;ble' . ~. . , 

am01mt to be. wed a.s a. basi.s on which a. return s~lbe' ailow~d to., . 

defendant on its electric properties'. 

RATE OF RETURN~ 
.. 

Defendant IS claim that i,t.shouldbe. allowed a. re'~urn .' . 

of 10 per oent on the estima.ted COB,t of reproduolng1tapropertynew ' .' 
:d' . 

is excessive. I find that a return of Speroent on the:bas:1a: 

hexeinb·efore incli.oated "1'Till. be . fair and reasonabie::~ 

DEPRECIATION~ 

S'UIllS adeq,uate for depreciation, obsolesc,eIio,e. and ' .. ' '.' 

inadequacy, on the sinking fund method" have ,been. estimated and . 
" .'. ~. " ~ , ; .' . . 

will be found in Table III.. 

OPERATING EXPENSES~ 

The operatir.g expe:c.seainourredby.defendant 

tion with its eleotric properties, in 191; will a11bea1i~1vedw1tb. 
the following addi t.ions: .- , 

\ . 

(1) $2,500~OO; should be added to the sala.:r:1ea o,;rgenexai 

offioere~ in acoordanoe with the testimony, showing' an'1n~rea.Je in: . 

these saJ.a.ries for 1914. . . ", " ..... . 

(2) General law eX:genses should be i:p.creaaed i~om:$~i.OO'-
to $l~OOO in order to i:c.oli:.de a pro rata. (over a :period o:f'yea.:raY .... 
of· the cost of litigation in these.ca.ses •. · . 

i nope::.-a:ting'and,z:aintenance expen~ea. ' . . 
(J) The following incl'ea&e&,\ will be aesumed, result:ing 

,', " 

from inorea.ses in business! 

" '.,n 

, ....... . " "'. 
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Maintenance 

"'Production e)..'1'ense 

Transmission 

Substation 

ft 

fl' 

ft' Di stI'ibut ion 

St:r:eet Light:LI:.g" 

Service' tI 

·10% 
5%'.' 
5%"· 
6% 
5%"·' 

... 
5~' 

.,' .," 

10% 

• ' ~ < 

. . ~ .' . " 

. "', ,,-:., .' , 

'" Cost of p1ll'chased energy ·1ncl'easedin·proportion .. 
to system input. . 

The fo11ow1:c.g table shows the': cost·. of elect·ric service 

in ac~:~r~~ll~:· With the foregoing portion of. thiSO~:111ion:.: .' ..... 

. '.' . 

\ 
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Inv(tstment 

Interos1; " 

j)e~r661att¢n 

lfaintenanOG 

Total Fixed Oost 

0lxn-a ilion 

Taxes 

Total Operation' oost ' 

I\H'ohased Energy Inol'eased for Taxes 

TotalOost of Sel~loa 

PrOdu.otion' 

"'TAB~ lio.xn, 
aQSTOFBt~TnrommvlO}J " 

Tra.n.snliselon. ~SUb~tution. ',,' SUbTotal 

'$ 198,736.89 . $11.6/126.43$ o4,667~'66 $: 3S0,'OSO.38 
. . . -

.. 15,898.95 ' 9.338.11 5/1.65.56 :50,402.42: 

3,242.38 
'. 

, 
2,445.17 1,i62.08 6~849.63 

1 0:31.49 972.54 ._.--'?_~_!J_!i ~tP66.9~ __ . .1 •. ___ , __ 
-~ ... ---- ,r 

20,172.82 12.155.82 6,390,39 89,319.03 

16,io9.64 078,05 402.30 17,469.89 

.--h~3.32 ,657t..~~ 327.63 
-~-.. 

.:fl {{SO .~4 

17.942.ag 1,635.44 729.83 20,20a.llS 

45)~oa.51 

36,115.bO 14,;!91.26 7,120.22 105,285.67 

-l~ 

Stro&t . 
• - - ~. .". 0;, • - Distribut16n Lighting 

i···. . . , $26,837.58 ,$'108,3.57.90 

2~ Itl7;Ol 15,052.63 

73~~33 4,026 .. 00 

___ 274.61 ~-,.§e2.7! 

3,154.95 21.661.37 

1,:533.97 9,383.83 

~1~.45 ~_,.1:96. 9 3 

1,650.42 lO,OO<h76 

4.'10t>.:n 32,542.13 

"SerVloE) 

$ 6e,642~33 

" 6,491,59 

1,966.66 ' 

__ O~l..45 

0,339.60 

10,777.64 

__ 921.78 ' 

11,1)99.32 

20.0:-50.02 

~ ! 
.--.~ 

Totals 

$ 663;6¥.19 

55,093.45 

13,579.62 

5 005 tt(3 -.3-.:..-.!...-

72,414.05 

38,965. ;>.3 
, 

. 6 373 40 ~~ .. 
44,330.63 , 

162,671.99 " 



The dist:ributi~n in the foregoing. tabie is obta,:fne~ 

from Table No. II as [0110,\";,,s: To the tota.l :for genera.tir~g~trana~:. 

x:.ission. and street lighting cap!. tal a pro· re.ta ofgelleral: cap1t8.l. 

is z.dded~ The totals. for distribut.ion are similarly sectu'edfrom:: 

items 1-0,) 3-0,) 7-0 to 11-C inclusi-7e" a.nd. sexvice ca:p1ta11s-s~ecur

ed. from items 12-C and 13-0 by adding the proper percentag.eao£.\ 

general capital. 

TEE RATES: 

The complaint herel:c. a.ttacks a ceEtain rate for day power 
. '" . 

and cooking which is set forth at the· outseto:f 'this O})in:i.on~ , .l.'tthe; " 

time the complai:ct was filed" certaiJ:. optional ~ower,rate~.tof.'which: 
" . 

the con::plainant a.pparently did not know, were in' effect •. These rates 

are materia.lly lower than those complail:.ed of SJ:l.d areas followa.: ' 

Commercial Power. 

Schedule A - 4~ - 2 - l,.:Ra te:' 

1st 50 ICWE per month :perH~P~ of ratedoapacity:'4¢ .per:i!CWH., 
Next 100 1f " " If ft tt n " 2.¢. _ •. '. n 
Al~ over l50 ft " " ft " tf tf 1f 11 . l' " 

A discount is allowed of l% for each 5 H~P~ of ra.ted oa.:paci:ty' from 
the foregoi~g rates up to a ma::::1mum of 30% diacountpl'ovided: .bills are. 
paid a.t the office: of the compa.r.y 0:0. or befoI'e the 10th day'of. the. 
month succeed1:lg that for which bill 16 rendered,. Minimtml,bill 50¢ 
:per E~P~ :per month for each mo:c.th of the year or $12.00 per E:~P~ per 
yes.x. 

Schedule B - Service Plus Energy Charge: 

Installations of 
.,.. tt 

1f " 

1 to 49 EP ra.ted capaci ty ~ lI2.¢ pe::, X.;W~H. " 
50 to 99 If " " 1l/4¢ .~. ft.' 

100 *ncl over " 1t 1¢" " 

Energy charge :plus a. service charge of $l.OO r;>ermenth:per 'HP .0 f.' 
rated oa.pacity for 12 months per year, or $1.25· per ltenth per lIP' of· 
rated ca.pacity for eaoh,of six or l:.ore specified months~'Energy 
cha.rge fpr months :lot so 311eci:f'isd. ss follo·ws·: " 

Inata.llat1o:c.a of 1 to 49 B:!? rated ca:pa.c1ty 21/2¢:perxmi., 
~ tr,o to 99 1f " '" ·,2 l./4¢·1t '~. 
" " 100 RP or over"" n 2¢ If, " 

Flat rate schedule for ag:ri~1:.l t'O.X~ ser.vice, $50.00 :perF..? per yea.r " 
":'rith va.:riou'B lesser charges for short season bus1n88~. 
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In view of the fact that the a.bove optional power 'ra.tes' 

'Were not a.ttacked'by com:pla.ina.:c.t, and the further f,a'ct' tha.t they 

contain no e>bj ectiona.ble fea.tures and are fairly p,roportionate" 

to the co at of service, I shaJ.l recommend: that no change' bema.de 

in power sclled~e8 at this time except a.s follows: 
(1) The consumer shall have the option of cOrllD,in,ing 

, ' 

power of less than 3 horse-power with lighting at- ,the lighting , ", . 

rates and at the lighting minimum, ,or of requiring,' separa.te'power 

and l.ight1ng meters for each service at the ra.tes and m:Lnimum 

charges a1'p1i caol~' thereto. 
(2) In the case of new consumers, the defendant, shall 

have the option of auppl.ying either single phase or three phase 

current to power installa.tions of less than 3 horse-power. 

I find as a i'actthat the present rates for general, 

lighting ,and for municipal street lighting in Salinas are 

excessive and that the following rates are just and reasonable 

rates to be charged by'defendant to the city of Sal;ina.e and the 

il'lllabi tants thereof for the respective classeS of' service, there'in 

dee.1gnated: 

. ,," 
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Sched.ule • .A" 

General Lighting Rates. 

Applicable to all lighting instillations aerved from . -. 
" '.' 

the Salinas. distribution system. (Inaluding-allla.mp,socket.appll-

ances). 
I -

C~ R~ C~Classiiieat1on: Service No-.1121; Rate 0021; Seriall40g21-1 

First 20 K~W~F.~ 
Next _ 30 ft 

Next 300 ft 

Allover 350 " 

per. month 
'" 1'1 
ft ft 

" " 

8¢ per K;W ~H •. 
·6¢ . Yr'_ " 5¢ -ft_· 11. 

3¢ n II 

- -

M:t:c.imum' charge $1.00 per met er:per month. 

A servioe charge of $1.00 will be _"required of all 
a:pp11cants fOl" service) the same_- to be refunded if 
applicant r~ma.in9 a consumer of the company continu-
ously for t~el ve months at one 16cat-1on~ .-

Schedule 913" 

M-qp.1c1paJ. StreetL1ght1ng. 

Applicable to all street and otherpub110 outdoor 'lighting. _ -

C~R~C~ Claasifieat1cn: Service N'o.5235; _ Rate 0500; Serial 140g21.-2 -

10¢ per year :per watt conneoted. 
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Publ.1c hea.rings having been held in the a.bove entitled . 
. '.- ' . 

p=oceeding~ and. saidpJ::oceec.ing haVing been submitted, and. aorie! 
ha.v1~g Deen filed by defendant, and the ca.se 'being: now ready ':for 

decision". 

. ~ P'}.ILROAD COMMISSIONEEREBY FINDS AS A FACT that . 

d.efendant's existing r~tes for electric energy-distributed. to the 
. '. c. ". . 

city of sa.lina& and the i.nhabi tants "thereof, axe' unjugt~ and tmreaSOB-

a.ble in so :far as they Oifi'er I:-om the rates nerein established;, 

a.:ld the Railroad Com:nission further finds as a. fact·th$~ the ra.tes 
,f ,;,"",< .• ," 

herein-established are fai= and reasonable rates forelectri,C en~;gy 

dis~=ib".lted by defendant to the city of Salinas and t9' theirihab.1tants .. ' 

thereof. 

Baaing its decision on t~e foregoing findinga of· fact and 

0:::' the further findings of fact which· are contained ··in. the opinion 

which precedes this order). 

IT IS P~R.E3Y ORDERED t~e.t COAST VALLEYS GAS AND ELECTRIC· ' 

CO!llY.NY be and the game is here'by directed. to establish and file wi th 

the R~1l=oad CO:mr.i3Sicll within thi=ty (30.) days from tile date of t.h1s. 

order the following rates fer eleot=ic energy 

SALINAS and the inhaoi~ants the=eof: 
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Sched.ule "kif 

General Lighting Rates. 

Applicable to all lighting inatallations served l'romthe 

Sa.l1::.e.a distribution syste:n. (Includ.ing al~ lamp sooket appliar.ces.) 

C~R~C~ Classification: Service No.1121; Rete 0021; Serial l4Qg21-1 

First 20 K~W~E~ per month 
Next 30" ft ~ 
Next 300 If " IT 
Allover 350 n t! II 

M1~i~um charge $1.00 pel' meter per month. 

A service charge of $1.00 will be required of all applioant. 
for service, same to be refunded if applicant remains ~. consumer of 
the cOlCpany continu.ously for twelve months at one location. 

Schedule "'3 n 

Municipal Street Lighting. 

Applicable to all street and other public outdoor lighting. 

C~R~C~ Classification: Service No.5235; Rate 0,00; Serial 140gZ1-2 

10; per yea:: per wa.tt conneo.ted. 

Schedule "C" 
'fewer Re.teg. 

Until the furthl3l" order of this Co=1aaion~ Coast Valleys 

G-e..s and Electric Company may continue to charge the existing power 
. . ';'-

rates applicable 111 thin the limits of the 01 ty of Sal1::la& t wi til the 

following changes: 
, 

1. The CO~SU!ller s=.all have the option of combining 

~owe:r of less than 3 horse-power and lighting a.t the lighting rates 

and a.t the lighting :c:.il:.imum" or of req.u.iring separa.te lXIwerand 
11g~ting meters for each sergice a~ the rates and m~n1~ cha~se& 

app~icable thereto. 
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2. In the case of new consumers, the coml'any shall. h.S.ve 

the option of supplying either si::glephage or three phaseourrent tp 

power installations of less than 3hors:e-power~ 

In all other respects the complaint in the abo,ve anti tled 

proceeding is hereby dis:missed. 

. , 

. The foregoing opinion, and order a.re .hereby ap:p:r~ved .' 

and. ordered filed as the opinion and order of ·t:b.eR~lroadC6mm18s.ion·· 

of the State of Ca.lifornia. 

Dated a.t San r:r~cisco, . Ca.lifornia, ,this, :iii:ii."day of', 
'.J ,',.,.' 

S~1~~:r~~, 
O.¢1mIl:rsS"1oners'~.~. '... ...... . ',: 


