BEZFORE THE RAITLROAD CAIMISSION
OF TH2 STATE OF CALIFORNIA.

In the Katter of the Application of _
SELVEDERE LAND COMPANY for an Oxder . A
®stablishing Rates for Tater to be _ Application No. 11T1. -
. charged to the ‘Town of Belvedere snd R
- tre Inhabitants thereofs ’

;Zﬁft?:¥;pgfpi

Eonn;of?Bcl#cdera,'

complainann,

- Belvcdere Land Company,

e
)
-ve- - ;i g | Csse o. 545.,;,,ﬂ R
2y
)

Defendant.f 3

Edgsrim. %ilson for Belvedero Land company e
J. S. Hutchinson City Attorney, for Town of o
, Belvedere._ _ IR

TEEBEN,-Commissionsn;}

0RIFION

In these two- proceedings which were consolidated for
hearing and decision the Railroad commission is rscuested to
esteblish the Tates to, be cherged by Belvedere Lsnd COmpany'for o
water supplied $o the Town of Belvedere and the inhdbitants ”
thereof. | .

I Application ¥o. 1171, pctitioner allegea in psrt d
that 1ts chief bnsiness is the purchase snbdivision, improve-~*\
ment and sele of land, but that ag an 1ncident thereto peti-

| tioner 1z engaged in the business of huying water and selling
it to persons living in Belvedere, arin COunty, snd also to
certain persons living outside of Belveaers~ that Belvedero
hag voted to confer upon the Railroad commission its powers

over pnblic utility vster companies° and that petitioner desires
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this commission to esta‘olish :E'air and just ra‘tee 1;0 ‘be col- SRR

lected by it for we.ter sol& to the '.I.‘own of Belvedere a.nd the

inhabitants thereof.

The complaint in Cese No. 645 alleges'that the rates charg,fyﬁfii

ed sre t0o high and asks that they be rea.uced to auch rates aa

th:ls commission mey £ind to ‘ne just ana reasonable. e A publ:lo
hearing in these proceedings was b.ela in San .cramisco on o
Lugust 10, 1914. L

| Mr. Edger . Wilson, attorney :t‘or Belveuere I.an& COmpa:ny
stated that if the commission should f:!.nd that the compa:ny may
justly cleim rates in excess of those now collected the eom-
pany will waive the excese over the existing :catea bu't a.eks
the establishment of & rate for fire hyc‘xram:a. The I.ancl cum-
pany ma.intains same 13 fire hydremts but has never 'been pa.id -
for th:ls service. mhe compamr 8 oﬁ‘er wes mad.e for the ree.son

that 1t is 1argely interested in Belved.ere 1a.'ncls and doea not

desire the wate:r rates to become so high as to keep people away .

from Belvedere.

In or sbout 1890, BelVedere ];and compa:ny commenced the
constmction o:ﬂ & water gsystem for the pu.r_pose of assisting
in the sele of i’cs 1a:a&s in Belveaere. Welle pipes and. a
pump were ins‘talleé. on Lots 12 and 13 in Blook 10 :z.n "cha
no:rtheastem portion of 'the nenmslea;. One of these '?ells

es made large enongh to act to e certain extent as & s‘toraée
tank. Tunnels were also dnven into Blocka 36 3’! a.nd. 38 on

e west side of ‘the peninsula. end - the water so dev«alope&
wasg- ca‘rried in & pipe line to the storage well.

It ‘oeca.me evident in time that ‘bhe wa.'te:r 80 develoPed

would not be su.fﬁcient for the needa of Belwdera. I'b also A

appeared that when the wellg were pumped down to 250 :Eeet
the water beeame somewb.at braekish. The I.and company accord- S
ingly looked abont for snother gource. of wa,ter empply a.nd on
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Way 15 1904 entered into =& conxrect with Tilliam A. Mngee and
Jemes Newlends Jr., joinx owners of north COest Weter Company,u
nndcr which contract the Lsnd Company built e pine-line from B
Belvedere to mill velley, vhere it receives weter from the North

Coagt Weter Company fOr 20 cents per 1000 vellone, measured at

the point of connection jnst outside the 1imits of'mill velley.;_-f?

The necessity of going 80 fer for water the 108388 due to, electro-,

.lysie csused by the NOrthwestern;Pacific Railroad company's oPera—;L :‘¢

tion of electric trains at Alta, the expense of'constructing the
drstribuxion system.in.Belvedere end the reletively emell consump—,
tion in Belvedere result in e comparatively high rate for water :

in Belvecere. - The absurdity of expecting rates for weter in.on37 d‘ e
locallty to be established in accordance with the rates in some}fl,_-“"

other locality seldom appecrs more clearly than in the present
case.. o “" | d‘
This Commission s hydraulic department made a careiul
estimate of. the cost to reproduce those portions of the water o
properties which it considered properly chargeeble to the Belve-e,_iﬁ
dere service and of the depreciated reproduction value thereot o

end reported its conclusions as follows-’

stimated reproduction cost | 1'~‘i $45 517.00 ]

nstimated denrecisted reproduction oost $30 371.00

In depreciating the property, the straight line method wae nsed R

with o allowance for serap value ezcept 1n the case of meters.i:fz
As I shell look to the estimated reproduction cost es represent—ee- -
ing approximately the investment end not. tn the depreciated re-r
production cost, it is not necessary to discuss the propriety ofﬁ,wfil
the method nsed t0 ascertain the depreciated reproduction cost. :-::.

ror e fnll discussion of these mattere see the decision in mown f}

of Antioch vs.t?acific Ges and nlectric compeny Decision Kos

rendered on July 6 1914.




Ihe foregoing estimate of rebroduetion cost was made on
the 'baais of 30 ..:Llowance of 20 pe’r cent for overhead charges. I a
‘find on the evidence in this case that an allowa.nce of 16 ;per cent .
is snfficient. On this 'basis the hyd.raulic department's revised
conclusions are as follows: | IR 1 -
"‘stima‘bed reproduction cost %44 541. 00
z.stima.‘ted &epreciatea raproduction cost ---—%29 ’776.00

In the foregoing computations the bydraulic &epartment
‘did not include ‘che wells pumps a:ad equipment on I.ota 12 aml 13
in Blook 10, or 'the ‘tu.nnels in Blocks 56 3? a.nd. 58- If these
« properties were inolnded the estimated rep*o&uction cost woul& o
be increasea. by some &:14 000. OO for the aux:iliary system a.nd. a.t |
least e-"1 064.00 for the tu.nnel under 'Blook 56 a.lone exclnsive of
‘the value of the lend in esch cases The resu:u; would ba 'bha.t the

Le.nd Gompany would be entitled to a me.teria.l increase .'m its rates.y,_~~

I :t:‘ind however as & fact that the properties so exclud——'-*,"”w
ed ghould. not properly be considerea as nsed a.nd usefnl in tha | -
snpply o:f '"ater to Belvedere. They ere remnan‘t:s of the fomer R
mathoa of develo:ping and aistnbuting mter a:mi not necessary a.t
presen't. Thus, the tmmel in Blocks 3’7 an& 58 is now ueed, to |
suprly water only to & f£ish company at :Lts y&rd aml wharvea
dlrec'bly 'below the. t'annel for which service a :f:‘lat rate o:L’ .@.0 OO 3

per month. is paid. mhere is 20 conneotion by, which the wa'ber from .

this 'tunnel can at present be wsed :f:'or an;v other :pu:rpose. mhe tun— ' .

vel under Block 36 discharges -rater to a single cuetomer through .
the pipe 1ine which oeriginally ran. to the storage well :f.n Block 10.:

"‘his customer is & tenant of the I.ané. COmpany ana pays a rental “
for the land which includes the water servv.ce. This Mel an&

pine 1ine are no longer used for exny other servme.

The a:uxiliary ruxping system has not been uaed since 1904

except once in 1913 et which time ﬁhere was & :f.'ear vhich we,s
leter shovm to be uofounded in faet that the Wa:ber Bupply of
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Xorth Ooast “ater Company would be &enletea by the ;orest fire on
ut. Tamalnais. I am of the opinion that this auxiliary system o
the reprodnction cost whereof 1s estimated at 14 079 OO 13 en—”;;'ﬂ
tirely too exnensive t0 Justify 1ts retention as part of the Land
company & water syctem if it be intended . to base rates thereon.

It wouldd seem to be to the aavantage of the Land company to dia— “
pose of the auxiliary system end much cheaper if the company feels

thepecessity of providing adaitional storage to construct a con-“~: -

crete 1ined reservoir with 23 cabacity of say 2 OOO OOO gallons.:‘f‘j“f

_There is doubt in my mind whe ther even this mnvestment is necea-‘f  5ij

U The.rate'forWater‘ngw1°ff3¢tive in:Beiv§a§re_i§g535‘ f'*-T:Jiw
£ollows: - e
Pirst 1000 cuble feet —m-mm--m-m-m § +50 per- 100 cm‘bic :Eee‘t
over 1000 | - *“:-" ‘“F797‘?Vf? .#;ff”f“

3 1 25 per month

Shipping and other craft
delivered on the shore - .10 for each 20 gallona

The revenume derived from these rates from Belvedere in .
1913 amounted to $9 020.00. The maintenance and operating expenses
chargeable to the water department dnring this year are difficult
- %o ascertain because of the necessity of dividing certain salariea
and other expenses between the Iend COmpany s land busxnesa and ite

vater business ¥r. R. ¥. Hawley, this.Commission s,hydraulic , '2*

enginuer estimated that e reasonable allowance for oneration.andf7rff‘7

maintenunce for 1915 including naymenta for watar to Nbrth coast,;:f
Teter Company, would be &5 ,930.00. Depreciution.under the 4 ner - '
cent sinklng fund method would de ‘,oeez.oo axmuany. The :Eollow— L
ing tsble shows the situetion graphical | e

Revenue, 1913 ' $9 ozo 00‘ .
. Oneration and Meintenance ~———-=-: $5 QVO,OO- S
Depreoiation : - : 862.00 $6 792 OOyT

Rem&ining for 1n$erest on inVestment




& only 5% on the assumed investment of e44 541 oo. It mnat be |

The resulting balance of $2, 2.:8 00 is sufficient to yield & retu:rn |

remembered also thet mo return is being allowed :Ln this eompnta— o

tion on any portiom of the emliary system or the tuxmels a:nd em-—: '

purtenences. While an increese in busines i:f it tekes place
would relieve the situation PYO tanto I e.m convinced on a.ll the
ev:.denee in- these proceedings that the preeent ratee ere no highe::

than they onght to be. They h,.ve been established. by the Town

Trustees over & series of years end, i.n vrew of E:r. Wileon s state—i

ment as o the Lend comneny s attitude ma.y reesonably ‘be contimed _*; S

, in effecto
AS hereinbefore stated the I.and COmpany he.a underte.ken

to provide fire protection for Belvedere end has installed e rmmberfr' .

of fire bydrants for the. tovm snd for a fow erivate individuels
but hasg never received vay for thivlservice.‘ The tovm hae eerved
notice that 11; will deeire the msta:l.letion of adaitionel :t‘ire |
,hydrante. The company caxmot rea sona‘.bly be expected to nerform |

this service gretuitonsly- The company suggested the purchase o .

by it of twe inch meters to be inserted behind eech :fire plug, : |

at e cost of some’ $oo 00 for eweh hydra.nt.‘ Thie would eeem to
be an unusuel and unneeessery axpense, but :Lf the compan;y desirea
to ha:adle the ~orc'fnlem in th:.e vay, there W:[ll be no objection
thereto, -orovided that the ade tiona,l expenee ia not eherged to‘
the -public. Eor the type of “::.re bydrants now inetalled I f:t:nd
theat the sum of 31 00 per monur per hydrant is reasona.ble. I:f

prive.te individnals des1re speeiel flre proteetion e.nd the instal-—- f

1ation of fire hyarants ‘they ehonld eay the seme rate._ '
g eubmt ‘the following fom of order- ‘ :

0ORDER

"4 public heering heving been held in ‘the ‘ahew:re{ent\i'tle_id”?: ‘_ o

proceciings end the same having been subnitted e.ndbeingready

for decision,




IT Is EE?EBY OQD""RI:‘D that Belve&ere :r.ana coznpany 'be a.nd S

the same 18 hereby authorized to eontmue in effeot tm-t:ll the

fv.rther order of the Re.llroad commias:[on the existing ratea for'-‘

weter supplied to. the Town of Belvedere and to the inha’bitants
thereof except as to fire service m& that Belvedere nand com-

pany be a:n& the same 1is hereby authorized £0 collec't :t‘o:r ee.ch

- Zire hya.rant of -the 'oresen't type the sum of 5L. 00 per month from:" '

the tﬂom of Belvedere for public i‘lre hydrants ana the sum o:£’
‘$1 OO per month from nr:[vwbe consamers :f:’or each private fire hy-: o

&ran't.

The foregoing oPinion a.nd order are hereby app:rovea
and ordered filec‘t as the opinion a.nd order of the Raierad

Bommiasion of the S'tate of culiforn:ta.

g Da'bed et Sen Fra:acioco calii’ornla., 'bhis [*’/'d.ayof | - |

4“,%;:,;; 1914. .




