Decision No. 1771

Iz RAIiROAD COMMISSION OXF BE STAEE QF C&gIFOBN*A

In the metver of the applicailion . L
of Death Velley Railroad: Company, i Su,p¢emenuwx
)

I phca‘cwn No 97;6

,a corporation, So» an srder 2uthor-
:I.ng the _ssua.nce and sale of cer-
_a* oonds.

ED?SREON;‘CGmmissicner,,

SUPPLEMENTAL OPINION

In its decisicn Ne. 1030 dated Mazrch 10 1914 thls
Coamissicﬁ authorlzed Deatn Valley Rallroad Combany to 1ssue
473 bqnds'of 100 pounds sterling eacngOL_Brlulgh mone 7y equ1v¢1ent
2327 oxlmatexy to & total face value of $ 2307351' “pd uo lSS
$75; OO of siock for the pu*nose of Obt&lnlﬂg funds to conSuruct
a‘*“*row gauge railroad 17 miles in leng th 1n Deatb.Valley.

| Tae apxﬁxcanu was ¢uvho*1‘ed to sell the bopas at 90
per cent of thelr face value and the stock \tipar. xhe railroad
po;nt on +He Ryan branch o¢ t e ;onopah
es ‘ror Dea th Va¢ley uuncu*on, and.
~uns thence in a gene*al nérihwesterl d_rcc*“o”.*“?o"g ,he moun- 
tains and ac*osé the onen dese*t to the blddd wcCarty Borax m;nes;
Zre rzilrezd 1is aes*gn d to serve the 31aay LcCarty Borax m;ne
hich is owned by the Borat uonsolxdmtea, Lta. of London.

It now appears uhat e aﬂp_;cant proooses tc ouzld an
additional mile of‘lihe. It aype -rs.f “tner tnat uppllcam‘.'
original estimates ¥ 7 than acuual coey.‘ Acco*dmngly, .p-‘ .
plication is now made for authoriiy to ﬁss&é,‘1n-“dd1t1on uo tne‘
oonds “*ev1ous;y auvhorxzed 204 bonds of lOO nounds sterling each
of Britisn money, or 2 total face value of 'EOAOO nounds suerlzﬁg,‘f
the ecuivﬂ’e“ in money of the Un;uea-States, at uhe ratlo of $4 87
e Erg¢isn pound, of ap@roximg*ely $9¢ ’348;-

nppllcant nrono°cc to *ssue t“ebe 20d addztmonal bonas




under the same trust deed secu*ing the 1ssue ae previouuly |
authorized by this Commigszion, and these additional bonds will'.
also be guaranteed as were the 473 bonde pravzoualy'authorizodf-
by the Borax Gonsolldate& Ttd. Ehis guarantee will appaar :;1 'V‘ ﬁ

npon the face of the bonds.

I rauommand th&t the appllcatlon be- grante& and Sub—:‘_:',L.&

mit the following formvof order:

SUPPIRMENTAL ORDER

Application heving been ma.de» to the R&ilrbéaf Gd'znmiési'on"'
of the State of Caﬂlfornla for a supplemental order'authorlzing |
 the issue by Death Valley Reilroad Company of 204 bonas of a
total face vslue of 20400 pounds sterling, money of. Great Britain
ard it sppearirng to the Comnission that said application should
be gronted under the conditions set out- in this order and that o
the proceeds to be aernvea from the sale of the bonds herein 3
autborlzed to be issued are necessary for the puxpose of completing,‘gﬁy
the oonstructzon.of applicant's line 01 railmay‘and are not in |
whole or in pert reasonebly chargeable %o operatmng expenses or hg""‘f
to income B
S HERERY ORDERED by the Railroad Gommis 1on of the R
State of Celifornie thst Death Valley Rallroad company be authorizoa fl@
and it is hereby author:ze& to issue 004 bonda of a; faee value of
100 pounds sterling, money 0¥ Great Brltain to bear intereet ax ‘
the rate of & per cent per anxum, and. to be payabl& cver a. beriod f: § 
of ten yesrs from March 1, 1914. 8 FERE .-
The authoritv hereln given to Death Valley Rallroad
Gompany is given wpon the following conditions ana not otherWise- *” 'R 
1. Seid bonds shell be *ssued under applicant s .
trust deed orn file with the a2ppli cation herein being the same
- trust under which this Gommlsszon authorzzea the applioants here- ‘ *-Vi

in, in Decision No. 1330, to issve 473’bonds.of 100 pounds sterling |




2. The proceeds to be derivea from tbe Bale of
the bonds berein authorized shall he used for the purpose « 3“
of completing. applzcant & line of railway and for the itama
set out in appaicant § EXhibit nB" as’ filed with: the‘supp;q—;'

mental a?plication herein.

3. The bonds herein . authorlzed shall be sold so .
a8 to net Death Valley Reilroad Gom@any not 138b than 90 per ‘Wﬁ

cent of their face value.

4. Before applicant shallksﬁend.any §fjﬁhe°moﬁqyjz£ ;
derived from the sale of the Eonaé-here-in mthdﬁzé&*w 'shm
have sold the 875,000 of canztal stock authorized in Decis¢on

Ko. 1330 of this Gommlssmon.

5. Before °e11ing any of the bonds harein autho— ?'

rized, Borax Consolidated comnany, Ltd shall execute &
guarantee of uhe payment of the prlncip&l an& 1nterest of
said bonds, d S&ld guarantee all annear upon the fac&

‘of each of the bords 1ssued“

6. Seid "ompany shall,keep separate true and
accurate accounts showing the recelpt and anpllcation in -
deteil of the proceeds of the sale of the bonds hereby
autho*azed to be issued end orn ov befora the 25th day of
each month the compaeny shell make- a verifled report to the
Commission in’ accoraunce with' the Gommssmn'e General Order .
No. 24, stat ing the ssle or dlSpOSlt on’ of .aid bonds and the
purpose of such bonds durmng the precegding month the terme“b

or conditions of such szle or other dlsp081t10n the moneys

realized therefrom and the use and applzcatﬂon of such,monevs._ffu“

Te The authorlty hereby given to issue such bond& jf'

shall epply orly to such bonds as shall have been iS°ued an f R

or before Narch 1, 1915.




8. The ﬁaymeht of the féafpreaériﬁe&5ih?366f&6ﬁVt’i -
57 of the Eubllo Utilitnes Act shs.l’t be—a condltlon preoedent

to +he e*fectzvaness of this order.

The foregoing vurplemental opin1on and order are

hereby approveq and orderea filed as the Sunblemental oplnlon

and order of the Railroad Commzsszon of the State of Qaleornaa.'fﬁ~fjlf

thed at Saﬁ 1*’ranc:Lsco Gali*O*nla thma /é‘él day«7*ffyi

.of Sentember 1914.
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