
:Decisior: Xo. 1771 

:B:sPOEE T:S::S RAILRO.AD CO~lf.'! SS! ON 03' TEE STATE OF C.~,FOBN1A 

In "t:b..e mat t:e l' of the application \ 
of :ea til Valley Railroad·· Company 1 1 
a. cljr:p¢ration~ ~o~a.~ oroer autho:r-
C::::i""'~~:he ::'ss'U&!lceand sal..e of: cex-

-0 ~ 
t~!l 'bO:lds.. . ~ 

:EJ)GSRTOR) Corrrd. ssior..el'. 

SUPPLErCNTM OPINION 

In its decisicXl No. lSZC. da.ted .March. lO~ 1914,~ this; 

co,;";,,,"""\. 3sio:o. authorized Death Valley Railroad Co:m.:pany to .issue 

473 oonds of 100 pounds sterling each ,of :Sri"ti.8hmon~y.) eq,uiva1.ent" 

a?p:::-oxima.teiy to <'. total face. va.lu.e of $230;351~ :;:.:n.d to iss:;;.e 
J 

$75'~ 000 of stock for the pur:pose of obta.ining funds to, construct 
, . ' 

a ~s.!"rOw g~:uge railroad 17 miles in length. in' DeathValley. 

'!'heapplican'tws,s au-:horized. to sell the bonds at 90 

per cent of their face value and 'the stock at par. Thera.:llroad 

as :projected begins at a. poi:nt on the Ryan bra..."'lchof the Tonopaii .... 
, ,. 

and ~idewa. t~I' Rail:oad, 3t miles fror.l Dea ih Valley Ju:r.:cti~n1and..·· 

:-u~s thence in.a gene:-al northv:-esterly di:::ec"t:'on-:'1:.:::-ough tile moun-

tai:1s and. ac!'oss the open dese:-t to the ,:eidd;;t McCarty :Sorax rei.nes.~ 

:.1'he :-s.ilroad is designed to se:::-ve t::e :Biddy UcCarty Borax mine· 

which is owned. by the Borax Consoli dE.ted, . Ltd. of London. • 

It now appears that tb.e applican't proposes to'build an .. 
, . 

ado.i tional mile of line. It a:9pears :further that a:pplicant.' 5 

original estima.tes were lower tha.n act-.;a.lco st. According~y, 2.p-

plica.tion is noo: ~de fo·:::- a.utho=i ty to issue, inad,di.t·1on to the .. 

bonc.s previously &,uthorized, 204 ·oond,s of 100 pounds stel'li,ngea~ 

of B!'i'tisi:l money, ora total face 'V8.1ue of 20400 pounds sterling, 
'·i' 

at the ratio o·:f· $4.87 

pe= Er..glish pound) of' approximately $99,348.' 

Al'pli cant propo,ses to issue these 204 additional' bond.s 

1 



under the same trus"t . dee·a: s:ecuri~g the issue as previously' 

authcrized by this COImnisslC!l, and these a.dditiona~ .bonds wil.l . 

alSo. beguaxant,.eed·~as were the 473 bonds :pre,v:lo:U:sITautherize.d" 
","._ '" ,,It •••• 

by the Borax COnselida.te-d ~ Lt.d .. 

upon the' face cf the boncl.s. 

I recommoo:,c. .that' the a.pplication be granted. and 'sub.: 

mit the folloWing form·cf order: 

.. \ . 

Al'p~ioat:iOll having been ma~e to. the Railroa.dQ.o~ssion 

o.f the State of Califo.rnia for a supplemental orderautho,riz.iDg:·· 

the isslle by l>eatb Valley Rs.ilroad· Company of 204 bonds.o·:! a 

to.tal face value of 20400' po.unds sterling, money of Great:Bri:ta1n, 

and it a.ppearing to. the C.em:::c.issio.n that sai.d a.pplic,ation· sho.uld:. , .' . 

be grs.nted under the coll<iitions. set cut, inth1s order., a.ndthat 

the :proceeds to. be derived frem the sale o.f the bondslle.re1l1· . 

autho.rized to. be issued 'are necessary for the ~1lr:pose of:.'C'o,mpletJ:.ng; . . ',." 

the construc.tioD: of appllcant's line of railw.s.y-and,·are, not in 
" 

who~e or in :part reasonably ohargeable to. operat,ing exp&ns'e:s'ox-

to income. 

D! !SBEBEBY O::EIDERE'D by the Railroad Conmd:ssion of the 
, ,', 

state of California. t·hatDeath Vs,ll.ey Railroa.d: Co:m:pa.nj be 'anth.orls6:d:· .. 
" . . 

and it is, hereby s,uthoriz·ed to issue Z04 bondso'f aiao:eva.l~e:,··Of'·· 
. . . 

100 potmdS- sterling,. money oi Great: Britain, to bear1ntere'st at' 
. . 

the =ate of 6 p.e! cent .:per annum, and. t,e be: paya.:b·l&o.ve,r a:pe:r:1,od '.' 

o.:f t·en years: :f'romMarch~t 19~4 •. 

The authority herein given to. :Death vai1ey Ra.1.1road 

Company is given upon' the f'oll.owing condi"tions and :c.oto.tharvo:~e!: 
, . 

1. SSid bo·nds. shall be issued, unde.r aplllicant's .. 
. . . 

trJ.st deed o~ file with. the application herein, befngthe.same 

trust 1lD.der whic:hthis Commissien authcrizea: the. app11enmts;harer";' 

:in, in Decis.ion No. 1330 .. to iss:;,.c 47S bonds, o·! lOo.pounci8:~er:f:1:rJ$ 

each. '. '.' .. '\ '. ~ .. 



./ 

2. The proceeds to be derivedfromt.he sale of'" 

the bO:::lds berei:1 authorized'. shall be used for, the. purpose> 

of completing applicant f8 line of rail:w.ayand for the items. 

set out in applicant '8 Exhibit "En- as filed with the S~P:PTEl­

!Dental application herein. 

3. ~ T~e bonds herein.authorized shall be. solds:.o 

as to net, :Death, Valley Railroad Company not 'leaethan90,' per' 

c.ent of their fa.ce va.lue. 

4.. :Be:f'ore a.pplicant shall ~:pend any of .the money' 

de.rived from the sale. of the bonds herein authorized it: shall 

have sold the $,75.000 of capital sto,ck autnorizedin J)e,<liad;o.n 
, , . . 

No .. 1330 of this C.ommission. 

5. Ee£o:ce selling any of the. bonas 'hexein s.ut,ho.- " 

rized, Borax Cons.oli dated Com:oallY~ Lt.d,. sha.ll. e'xee:ute:a 

guara.nte,e of the payment of :the,princ.ipal and lnt-ere'st; of 

sa.id bonda.~ ~d said gUarante:·e·zha.ll appea.r U})onthe :face:·· 
. of ea.ch of the bondS; issued .. 

6. Ss.id company shal.l kee.pse:parate:.true a.nd 

accurate accounts showing the recei:pt ano.applicat,ion:tri 

detail ot the proceeds of the s:al~· c·,!: ·the' bO~dS he:raby . 

a'tlthorized to be issued and on' or be-fore: the 2,5tl:l. day of' 
ea.ch month the company sha.ll make 'a. verif'ie-d report to. tpe ' 

Commission in accol"'dsnce with the Commission's General. Order 

No~ 2:4, stating t"be sale or dispOSition o,f said·'bo:Ildaa.nd the. 
r . .... . .•. . " .. 

purpose of such bonds during t,he. :prec.e.~dil'lg mo,nth.t:he: te.rms: . 

or conditions of such sale or other disposit.ion •.. themon8Ys' 

realized. therefro.m and the use: and ap:Plicatio-:d of, silo.hmon~yS. 

7. The suthority hereby given t.o iesue:such bo.,nds.· 

shall apply only to such bond's as shallha:ve. been' isst1;edon 

or before: March 1,' 1915. 

· ''-'''n,'':'':: , "::vu '.' 



s. The payment of the fea pre:aeribed 'inSe~t,i6n; 

57 of the Public Utilities Act; shall baa 'co·nditio·n preoede'nt, 

to the eife-ctivenes's of this orde.r .. 

T.he foregoing supplemental o,Pinion and order are 

hereby approved and ordered filed as. the sUP.plemental;~ o:pfnioJl " 
, ' 

and order of the Railroad Commission of: ,the state-of Ualifo;nis,." 

J)s.te:dat'Sa.n Francisco, : C!aiiforni8.,'this .. ~' 

of S:eptember t' 1914 .. 
.... ~ ." . . '''- "-. 


