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BEFORE TEE RATLROAD COMMISSL ON OF THE STATE OF CALIFORNIA.
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In the matter of the appllication of SOU- d\J/A\L

TEERN CALLIFORNIA EDISON COMPANY for an or- u

der authorizing it to sell $187,000 par )

value of its bonds to the Harris Trust &

Savings Bank of Chicago, Illinois, said bonds (
)
(

‘gé//o fl Uatsioay

having beer keretofore suthori zed by this Com-
mission under Appllcatzon No. 350 and hypothe-
cated with seid Jarris Trust & Savings Bank of
Chicego, Illinois, ssaid Herris Trust & Savings
Bank of Chieago, Ill:lnois, having been given

an option to buy said bounds. )

Application No. 350.

H. H. Trowbridge, for appliocant.
LOVELAND, Commissioner.
SUPPLENMENTAL OPINION.

By the original Order in Api)lication No. 350, Southern Cali-
fornia RBiison Company was given suthority to issue, sell and &eiive-r |
82,500,000 face value of bonds, bearing interest st the rate of 5 1$er
cent per snpum, due November 1, 1939, said bonds to be s0ld at 89 per

cent of their face value.

Thereafter, to-wit: on the 12th day of August, 1914, under

the .Fonrth Supplemental Order in Applicetion No., 380, Somthern Califor-
nis Edison Compeny was given euthority to sell 381 bonds of the denomi-
nation of $1,000 each, said 321 bonds then remaining unsold under the
origingl Order above referred to, at 874 per cent of the face value_'in‘- |
stead of 89% of face value as specified in the originel Order.

On August 15, 1914, under the decision in the Fifth Sup-
plemental Order of Application Fo. 350, Somuthem Californie E‘diso_n Com~
peny wes glven authority to pledge said 321 bonds of the value of
81,000 each, sald bonds besring Nos. 17,562 to 17,872, inclusive, to

seoure obligations of Southern Californie Edison Company.

Phis Fifth Supplemental Order was made altexative to the
Fourth Supplementel Order above referred to and wder the F1fth Supple-

mental Order Southern Californis Edison Company hypothecated with Hexris
Prust & Sevinge Bank oY Chicage, Illincis, bonds of the zbove authbrizad
issue Nos. 17,552 to 17,738, both imelusive, of the face value of
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$187,000 to secure the promissory note of Southern Califomis Rdison

Coupany, payable ten (10) days after its date in the sum of $150,000,'
given to Herris Trust & Sevirgs Bank of Chieago, Illinois, d.rawing ,
interest &%t the rate of 7% pexr annum.

‘Applicant shows thet in order to secure said loan under
conditione prevailing &t the time, Southern California Edison Company -
found it necessary to agree with Harris Trust & Sevings Bank of Chi-
cago, Illinois, that if said loan were not paid at maturity or ivhen
demand was mede therefor, Southern Califormia RBdison Company would
sell to Harris Irust & Sevings Bank of Chicago, Illinois, said |
$187,000 face velue of its seid bonds &t the price fixed by the Com-
mission, namely 87% per cent of the par velue thereof, sald Harris '
Trust & Sevings Bevk of Chicago, Illinois, to epply the proceeds to
the I:payment in full of the above described note of Sonthern California
RBdison Coxmpany and the interest thereon and retm the ba.lanc"e of the
procecds from said sale to the Southera Cellifornis Bdison cmpany.

Sonthern Californis Bdisom Company now asks the Railroad
Commission to spprove suoch contract with Harris Trust & Savings Bank
of Chicago, Illinois, permitting the sale of said $187,000 :fé.ce value
of 1ts bonds at 8’)'% ver cent of the par value thereof and with 'th'e'
vroceeds of said sale to pay its sald note above described for
$150,000, and the interest thereon, the bslance of sald proceeds of
gaid szle to be returned to the treasury of said Southern Celifornia
Baison Corpany to be msed in such manner as may hereafter be permitted
by the Rsilroad Commission.

T recommend that the application be granted‘g#d submit
the following form of Order. “ -

WEEREAS SOUTEERN CALIFORNIA EDISON COMPANY was hereto-
fore given permission under Applicetion No. 350 to sell and deliver
to the amount of $2,500,000 its bonds bearing interest at the rate
of 5 per cent per apmum, due November 1, 1939, sald bonds to be sold
at 89% of their par value, -
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AND WHEREAS, Southern célii’omia Edison Compeny having
8014 2]l of said bonéas except 5‘21 bonds of the dsnominati‘bn of
$1,000.00 each and finding it impossible to seu' the :emaindei of
the bvonds at the price specified in the Order under Application No.
350, by the Commission, nexmely 89% of its fsce valme, spplied for
and received permission of tkis Commission to sell the remaining 321
bonds at 87% per cent of their fece value, and thereafter, to-wit,
on hugust 15, 1914, spplied for and received permission ﬁ'om this
Commission to hy_pothecate $187,000 face value of seid bonés, being
bonds Nos. 17,652 to 17,738, both inclusive, with the Herris Tmst
&; Savings Bank of Chicago, Illinois, to secure a )prommsaory note of
the Southern Californie Edison Company for $150,000, paysble ten
day° after date st the rate of interest of 7% per anrum,

AND WERREAS, owing to disturxbed finaxcisl conditions,

Southerr Califorrxis Edison CQmpany found it necessary in order to

éecure the F150,000 from the =Rsrris Trust & Savings Benk of Chicago,
Illinois, to give to said Herris Trust & Savings Bank of Chicago,‘
Illinois, an option to buy ssid $187,000 face value of its bonds,
vermission to hypothecate which had been givexi by the Railroed Com~
mission, Southern Calirorniz Edison Compeny now asks the Ra:ilroé@
Commission to syprove of ite said act in giving to Harris Tmst‘&.
Savings Benk of Chicago, Illinois, seid option, and for permission
to sell to Harris Trust & Sevings Baxk of Chicago, Illiinois, af 8%
per cent of Tace velue the said bonds to the amount of $187,000 face
velue from the proceeds of which sele it will pay and discharge its
rote of ¥150,000 to the Harris Trust & Sevings Benk of Chicago, I'.Lii-_
nois, witk interest thereon, the remsinder to be placed in the treas- -
ury of 'bhe Soutnern Californis Edison COmpany to be expended there-
sfter xmdev the direction of the Reilroad Commission,-

AND WEHEREAS the Commission finds that _the acts of
the Southern Celifornis Edis on Company, &8 herein set forth, heave
been proper and justifiabdle un&er the circumstances,

IT IS HEEREBY ORDERED thet Southem Californisa Edison COmpa.ny




be snd it is heredy given: authonty to sell to. Harris Trust & :
8t pnot leSs than 873 per cemt of face value,

Savings Bank of Chiceago, Tllinois,/its bozds in the emount of
$187,000, face value, snd from the proceeds of said sale to ray
end discharge its note of $150,000 with interest thereon to the
Herris Trust & Sevings Bank of Chicsgo, Illinols, 2nd Yo return
the remainder of the proéeeds of seid sele to the tressury of
Southern Csliforris Edison ‘Campany to be thereafter used in such
parner ac mey be pexrmitted by the Reilroad Commission.

Southern Californie Edison Company is hereby directed
to notify the Commission, in writing, of the discherge of the said
note t0 the Herris Trust & Savings Berk of Chicago, Illirois, and
of the returm to the treasury of Southern Californis Edison Corpany

of the remsinpder of the proceeds from the sale of sald bonds.

The foregoing Sixth Snpp'emental On:mion and Or&er are
hereby approved and ordered filed as the Sixth Sumpplemental Opinion
and Order of the Railroed Commission of the State of Calli‘orma.

Dated st Sen Francisco, Celiformis, thig /97 . day of
Saptember 1914.

Gommlsei oners.




