
:BEFORE TEE BAILROAD comussr ON· OF THE STATE OF C.ALlFOR.~IA.. 

-----000-----

In the matter ot the application of SOU­
TREEN CALIFOENIA EI>ISON COMPANY for 8J1 or­
der authoriz).ng it to sell $187,000 par 
value of its bonds to the B:arr1s T:ro.st & 
Savings :Bank 0 f Chicago, Illinois, said bonds 
having bee:!: hel'et of ore author! zed by this Com­
mission under Application No. 350 and hypothe­
csted with said .narris Tru.st & Savings Bank of 
Chicago., IllinoiS t sa.id Rarris Tru.st & Savings 
E8Jlk o:f Chicago, Illinois* having been Biven 
an option to ·bUy said bonds. 

( 

1 
R. R. Tr~wbridge, for applioant. 

LOVELAND. Commissioner. 

Sup'pL~MEN~ OPINION. 

~ the original Order in Applioation No. 3·50, Southern C&11-

~ornia Edison CompallY was given authority to 1s8:11.6, se~l and deliver 

$2,500',000 f'sc·e ve.lu.e of bonds, bear:lng interest at the rate 0:( 5 per 

cent per a:nDUm, due November 1, 1939·" sa! d bonds to be sold at 89 per 

cent of their face value. 

Thereafter, to-wit: on the 12th day of: August,. 1914, under 

the Fo~rth Supplemental Order in Ap:p11cation No. 350, Southern Califor­

nia Ed.ison Company was given authority to sell 321 bonds of the denomi­

na.tion of $1,000 ea.ch, said 321 bond.s then remaining 1)Jlsold: under the 

origin81 Order a.bove referred to, at 87t per oent of the face value in-
v 

stead. of 89% of face value a.s speci:fied in the origina.l Order. 

On August 15, 1914, under the deoision in the Fifth SUp­

plemental Order of Aj):plicatiO::l No. 350, Southem Califomia Edison Oom-

p~ was given authority to pIe age said 321 bond.s of the value ot 

$1,.000- each, said. b:onds beari:og Nos. 17,552 to 17,872, inclusive, to 

secure obligations of Southern Ca.lifornia Edison Company. 

This Pif'th Supplementa.~ Order was made alte:m.at1ve to the 

Fourth Supple~nte.l Order above referred to ana. under the Fifth SU:Pll1e-
mentsJ. Order Soui;hern Cali:forni8. Edieon Compa:D:3' hypOthecated With Ha::rrla 

Tra.st & Savings. Bank o:r Chica.go, Illinois, bends o:f the ebove authorized 

issue Nos. 17,552 to 17,738, both inclu.sive, of the face value of" 
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$187,000 to secure the promissory note of Southern Ca.l1:fomia Edison 

CO!llP8llY'. p~ble ten (10) da.Y'S sj'ter its date in the S"QlIl of $150,000, 

given to Harris !rrust & Sav:U:lgs :Bal:lk of Chicago, Illinois, drawing 

inte:rest at the :rat e of" 7% :per annum.. 

Applicant shows that in order to secure said loan under 

condi ti ons prevailing a.t the time. Sou therD. CallforIlia Edison CompSllY 

found it necessary to agree With lia.rris Trust & Savings Bank of Chi­

cago. IllinoiS, that if said loan were not paid at, maturit.y or when 

deI:land was made therefor. Southern Oalifor.oia Edison CoIilP8llY would 

sell. to Ha.:rr18 ~r1.lst & Savings Esnko:f' Chicago, IllinoiS, S-81d 

$187,000 face value of its said. bond$ at the price fixed bY' the Com~ 

miSSion. llBlllely 87t per cent of the par value thereof. said Harris 

Trust & S~1ngs Eank of Chicago. Illinois, to applY' the. p~oeeeds to 

the payment in full of the above described note o,f Southern California 

Edison Company and the interest thereon and retllnl: the baJ.ance of t~e: 

proceed.s from said sale to the Southern Cs.1i:fo:rnia Edison Co~p8DY. 

Southern California Edison c.ompany now asks the Eai1.roBd 

Commission to app.rove suoh oontract with HarriS Trust 8; Savings :Bank. 

of Chioago, Illinois, pe:rmittillg the sal.e of said $18.7.000 face value 

of: its bonds at 8'1t per cent of the par vslue the:reo:f' and with the 

:proceeds ot' said sale to j}ay its said. note above desoribed :for 

$150.000, aDd the interest thereon, the baJ.ance of said proceeds of 

ssid. sal.e to be returned to the treas.'t1J:7 of said. Southern C&l.1i'ornia. 

Edison CompaIq' to be used in suoh manner as may hereafter be permitted: 

by the Railroad Commission. 

I recommend that the applioation be granted and. submit 

the following :form of' Order. 

o R D E R. ----"-
we e::aEAS smUTEERN CALIPOR1"T!A EDISON CCMP ANY was h.ereto-

fore given p ermiss-ion under Applice.tion No. 350 to sell and deliver 

to the amount of' ,2,500,000 its bond.s bea.ring :tnterest at the rate 

of 5 per cent per BlUlllm. due November I, 1939, said bonds to J)8so1d 

at 89% of their pa.r vaJ.ue. 
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AND WBEREA5. Southern California Edison Company having. 

sold all of said bonds except 521 bonds of the denomination o~ 

$1,000.00 each aDd finding it impossible to. sell the remainder of 

the bonds at the price specified in the Order tmiier Application No. 

550 •. by the Cocm1ssion. nsmely 89% of its face value, applied for 

~d received permission of this Comnissj.on to sell the :remaining 32l. 

bonde at 87i per cent of their face value, and thereafter,. to-w1t~ 

on August IS, 1914, applied t'or and received permission :from this. 

Commission to hypothecate ,187,000 face value of said bones, being 

bOMS .D:os. 17.552 to 17, 7ZS, both inclusive. with the Jiarris 2ro.st 

&: Savings :Bank of Chieago, Illinois, to secure a promisso.r;y note of 

the Southern California. Edison Company for $150,000, payable. ten 

days after date at the ra.te of interest of 7% :per axmum t 

ANJ) we .... :RB,As. owing to disturbed financial cend.itions, 

Southere CaJ..1forma Ed.isoll Company fonnet it necessary in order to 

secure the Jl50,ooo from the ·l::.srris Trust & Savings Ea.Dk 0 f Chicago, 

Illinois. to give to said .l:ia.rris Trust & Savings Bank of" Chi08.go. 

Illinois, an option to. buy said $187.000 face value of its bonds. 

permiss.ion to hypothecate wbic:h had been given by" the Railroad Com­

mission. Southern CaJ.:il'ornie. Edison Company now asks the Railroad 

Co:mm.issioD. to approve of its said act in giving to liarris Trns.t 8= 

Savings J3aDk of Chice.go, IllinoiS t said option. and. fer permission 

to sell to .t1s:rriS Trust &: SaviDgs:Bank of Chicago, Illinois, at 8'lt 

per cent of ~ace value the said bonds to the amount of $187.000 ~ace 

value from the :proceeds o~ which sale it will pay aDd d.ischa.rge its 

note of fl50.000 to the Ranis ~rust & Savings Bank of Chicago, 111:1-

nois. with interest thereon, the remainder to. be placed in the treas-· 

ury of' the Southem Cal.1:fomia :Edison Company to. be expended there.­

after under the direction of the Railroad Comcission t -

AND WBEBEAS the Commiss ion :filld.s that the acts of 

the Southern California Edis on Compsny, as here:inset forth~ have 

been :proper and justifiable und.er the circumstances. 

IT IS BEBEBY OBDEEED that Southern California. Edison Companr 
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be and it is hexeby given authOl'ity to sell to.Rarris Trus·t &: 
at not le,ss than 87t percent of faoe value, 

Savings Bsnk of Chi 0 a.go , Illinois ,/ its bc~a.s i:a the amo1.Ult of 

$l81.000~ face value, and from the pro~eeda of sai~ sale to pay 

and discharge its note of $150,000 with interest thereon to the 

Harris !'ra.st 8: Savings Eank of Chicago, Illinois, end. to retum 

the remaind.er of the proceedS of seid sale to the treasury of 

Southem C8.1iforr..ia. Edison 'Ccmpsny to be therea.fter used in sllch 

maImer as mey be permitted by the B.ailro ad C.ommission. 

Southern Califorma Edison Company is hereby direeted 

to notity the CoIImission. in writing. of the dis,oharge of the said 

note to the Rs.rris Tr'tlSt 8: Sa.vings :eawt of Chicago, IllinoiS, and 

of' the retum to the treasury of Southern Calif"ornis, Edison Con:pSIlY 

o:f the remainder of the proceeds from the sale of ssid bonde. 

The :foregoing Sixth SUpplemental Oyinion and Order are 

hereby approved and orderE'd filed as the Sixth Supplemental Opinion 

and Order of the Railroe.d Commission of the state of California. 

Dated at San FranCiSCO, Celifornia, thiS/S-~ day of' 

September ~ 1914. 


