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L. C. Greene, for applicant.

LOVELAND, Commissioner.

OPIXNION

Vélley Pipe Line Company was organized on April*lg -1514
prlmavlly for the purpose of engaging in the business of trans-
porting petroleum and its products. It now makes appllcamlon to
tn;s Commission for authorlty to sell 53,184 shares of’lts capztal
stocx of the par value of $100 per share, or & total par value of
'$5,018,400. It proposes to sell this stock at $80 per snare, re— o
alizing therefrom the swau of $4,254,720. It is the 1ntentlon o* .
the applicant to construct a pipe llne fron the property of the
California C¢il Fields, Limited, near Coa11nga Fresno County, to
Martinez, on San Francisco Bay, ir Contre Costa COunty{ a distance  
of approximately 174 miles. The applicant pas submitted estimates

to this Commission tending to establish tkat the costvof such a

pipe line with its necessary appurtenances would"be-$4,254f726;

The control of applicant is to be vested in the same
interests which control the California Cil Fields, Limited, which
owns & rich section of cil territery in Fresno 00un£y. Itfis‘in
testimony that the Celifornia 0il Fields, Limited, has a‘potential
output 6r 20,000 bvarrels per day. Some of the wells are now céppe¢ 
awaiflng the construction of the piﬁe line. It is proposed to.
construct a pipe line of a capacity of 15,000‘barrels pér twenty-

four hours wnich will be used to transport the petroleum from

the California 0il Fields, Limited, to lartinez, where a refineryg;f




will be erected to handle the oil thus conveyed. ﬁr. Wynnlméfedifh
one of the engineers engaged upon the project for the appllcant
testified that two-thirds of the pipe would be eight inches 1n
dismeter, and the balance ten inches.

The so-called "Hot System” will be employed, and eleven
pumping stations will be installed., The applicant is now engaged
in purchasing rights of way and bas not determined finally upon
the route which the line will follow,

Valley Pipe Line Company has an authorized issue of
100,000 shares of the par value of $100 per share, or & total of
$10,000,000 par valwe. It bas issued five shares for the purpose
of qualifying directors. |

The applicant has been brought into being by the Anglo-
saxon Petroleum Company, & British corporation which, in turn, is
owned by the Schell Transport & Petrolews Company and the Royal
Dutch Petroleum Company. The applicant requests that its stock
ve issued at $80 per share to the Anglo-Saxon Petroleum Company.
Testimony wag introduced to the effect that while>the_Anglo-Saion
Fetroleum Company planned to purchase all of the stock at this:price,
the unusual circumstances created by the European war right entgil
sore alteration of these plans, and it was desired,wtherefdfe, to 
have the stock issued at a rigure which would make it more readily -
selable if offered to outside parties.

Applicant has not submitted in detzil the estimates of
its construction coaté. These estimates, however, are now in.
procéss of compilation.

In the application herein and at the hearing thereon
spplication was also made for a further issue of 5000880 shares
of stock for promotion services of the Anglo-Saxon FPetroleun
Company. The details comprising these sexvices were not dcfinite—

ly presented, and the application as to the $500 000 of stock will,'

accordingly be denied.without pregudzce pendzng a proper anowing N

as to  promotion services rendered.
. - -




A protest was entered in this case by Mr. Joel A, Hayes,
of Qaklard, but as this protest was later withdrawn,.it neéd not
ve given furither consideration.

It appears that the interests which will control these
pipe lines will be identicsl with the interests controlling the
California Cil Fields, Limited, the oil properties from which the
retroleum will comre, the proposed refinery and the selling agencicd
which will handle and Qistribute the refined producte.

I believe & proper showing has been made.that te con-
struction of the pipe line is needed in connection with the petro-
lewm business of the interestis which control this applicant. I
shall recémmend'that the application be granted, but believe the
actual isswe of the stock should e made from time to time as the
work progresses and as detailed statements of estimaté;”Or_of costs
are filed with this Commission.

It is proper to state that while making th@aapplication;
Valley Pipe Line Coumpany reserved all of its righta to contesﬁ tﬁe

Jurisdiction of this Commission over its affairs.

I therefore submit the following foxm of order:

CRTER
Valley Pipe Lire Company having applied to this Commis-
sion for authority to issue 53,184 shares of capital stock of the
par value of $100 per share and to use the proceeds fo:‘the purpose
of constructing an cil pipe line from the lands of the Califdrnia
0il Fields, Limited, near Coalingz, Fresno County, to Maftinei;

Contra Coste County, on San Francisco Bay, with necessary sppur-

tenances,

And & hearing having been held and it appearing that the

purposes for which applicant proposes to issue said stock are hot

in whole or in part chargesble to operating expenses or %o incone;
IT IS EEREBY ORIERED that Valley Pipe Line Company bé

granted authotitj tohissué 53;184 shares of'its capital stock of  .

the par value of $100 per share.

:au




The authority herein given is given upon the following
cénditions aod vot otherwise:

1. The applicant shall sell said stock at not
less thﬁn $80 per share, this minimum being fixed in view of dis;
?ygbed.European conditions which may neéessitate & re-salcrof &
portion'of this stock by the Anglo-Saxon Petroleum Company.

2. The proceeds derived from the sale of said

stock shall be used for the purpose of construc:ing_an'oil pipe

line from the lands of the California Oil Fields, Limited, near
Coalinga, Fresno County, to Martinez, Contra Costa County, on
Sﬁn Francisco Bay, in accordance wiih general plans an§ specifi-'
'cations &8 outlined in the application herein. E |

B 3. DNone of the stock herein suthorized to be is-
sued shall be issued until the applicant shall have filed‘détailédf
estimates of cost or actual statements of costs with this Comﬁisa
sion, and shall have received a supplemental order from‘thia-Coﬁ—'
xission authorizing the issue of stock in specified amounts as
>against these detailed estimates of costs or atatements of actual-
cost. :

4, Applicant‘may, without further order from this
Commission, issue to Anglo-Saxon Petroleum Company‘éﬁo_ehéres‘of
stock in payment for advances in the sum of $52,000 made‘by aaidf
Anglo-Saxoen Petroleum Company.

5. Valley Pipe Line Company shall keep separate,
true, and accurate accounts showing the receipt and application"
in detail of the proceeds of the sale of the stock hereby authoi-
ized te bhe issued; snd on or before ike tﬁenty—fifth“day of éa;h
zontk the company shall nake verified reports to thé Coﬁmiaaion'
stating the sale or sales of said stock during the preceding @dn£h,
the terms and conditions of the sale, the moneys réalizéd there~
fror, and the use and application of such moneys, all in accordance
with this Commasszon s General Order No. 24, which order, in so

far as applicable, is made a2 part of this order.




6., The authority herein given is given as to euch

stock a3 shall have been issued on or before September 15, 1915

N _The, foregoing Opinioen and Order are hereby approved
and ordered filed 2s the Opinion and Order of the Railroad Com-

mission of the State of California.

Tated &t San Francisco, Californias, this /E# day of

September, 1914.

Commi ssioners.




