Decision N0.

BERORES THE RAYIROAD COMMISSION OF THE STATZ OF CAI:IFORNIA

P

In the metter of the application of )
Pacifiec Light eand Power Corporation )
for an order aunthorizing &n issue )

)

Application Ne. 1222
of stock and bhounds. ' -

0N U000

o

reay

S. M. Haskins for spplicant

TRTON, Commissioner.

0 PINIOYXN

This is axn spplication by Pacific Light and Power
Corporstion for authority to Issme 19,430 shares of'its first.
preferred six ver cent. cumulative stock, and $4,382,000 of its

first ané refunding mortgage bonds.

Applicant proposes to 8ell these securities as follows:

19,430 sheres of first preferred six per cent
cuzmlstive stock at $85 per Share eeececesss $1 651 5560

$4,382,000 of first and refurding mortgage
bonds at 85% CFf DAY eeeeavsccsscscscronvesss B 124,700

._.._1_....-.-1'——--

 Total eeeee $5 375 250

Applicent proposes $0 apply the procee&s from tbe»sald3‘

of the stock and bonds upon its floating indebtedress in the sum
of $5,407,£26.95 and for certein sdditions and betterments in
comnection With its hydroelectric comstruction work at Big‘Credk;
Fresno County.
Spplicant has been engaged in extensive rydroelectric
development projects on Big Creek for which sn initisl installé;
~tion of‘40,00GEﬁ;pwatt§'was.projected, but which It is oW en—
~larging to SO,OOOEiIdwatﬁ;M Its trensmission 1lines and‘othe: 

properties are being emlerged aecordingly.




It is estimated by applicant;s engineere that when

this work shall have been completed it will have cost approxi-
\ mately $214 ver kilowett., or if expenditures for foture develop-
_\\iment be included, spproximstely $241 per kildwatt.

ALpplicant presents = stetement, in coxnection with ite
spplicetion, to the effect that for this kydroelestrie project
and for other additions and betterments to its sysvem, it has in-
vested for capitsal purposes the sum of $5,845,770 from funds ob-
teined from sources other tren the sale of stock and bonds. This
sum, it states, is rerresented for the most part by Its floeting
indevtedness.

The dgtailsvbearing-upon these capitsl expenditures
are set %orth in epplicant's Exhibits "B™, "CT and "p", atteched
to the application.herein, to which referenée is bhereby msde. ~ -

It erpears that applicent is entitled under its mortgage
and deed of trust to draw mpon sll but $1,500,000 of the bonds o
ayplied for. As trere are further items in the'Exhibits pre-~
sented which will recuire further investigation by‘this commission,
I skell recoxmend thet the applicafion be grented with the reserva-
tion thet a supplemental order de r;quiré& ag to $l,500,000ﬂofvthe
bonds.

I therefore recommend that applicant be granted aguthority

to issue 19,430 shares of its Jirst preferred six per cent cumala-

tive stock, apd $4,382,000 of its first and refunding mortgage bonds -

ox +he conditions as will sppear in the order.

I submit herewith the following form of order:

Pacific Light and Power Corporsiion having aerplied to;
tkis Cormigsion for avihority to issue 19,430 chares of its,firSt
rreferred cummletive stock at $85 per share, and $4,582;000_of‘ibs
first end refunding mortgage bonds at &P per cent of par value,

and & hearing having teen held and it appearing to the Gommiséiqn
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that the purposes for which it is proposed to issue said stock
ard bonds are not in whole or in part reesonably chargeabie to
operating expenses or to Incoxe,

IT IS ZEREBY CRIERED that Pacific Light and Fowex
Gorporetion be given, &nd it is hereby given, authority to
issune 19,430 shares of its first preferred six per cent cumu-
lative stock, and

IT TS TERTBY FURTEER ORDERID that Pacific Light end
Power Corvoration be given, axnd it 1s hereby'given, authority
to issue $4,382,000 of its first and refunding mortgege bonds..

The authority.herein givén is given upon the following
terms and conditions end not otherwise:

1. The bonds herein authorized to ve issued shall
be issued cniy efter the applicent sball nave issued the stock

herein authorized to De issued.

2. Applicant shall sell tre stock herein suthorized

to be issued et pot less than $85 pexr share.

5. Avplicant shell apply the proceeds from the sale
of the stock herein suthorized to be issued either upon its |

floating indebtedness o8 filed by the applicant hereln as,Exhibit

T in cormection with the spplicetion herein, or it shsll &pply

gaid moreys upor 2dditions ard betterments to its properties.

4. If the spplicent determines to use the proceeds
from the ssle of the stoek herein suthorized to be issued for'ad—
ditions and betterments to its vropverties, It shall only S0 use
the proceeds from seid stock after it shall have subnitted &
detailed List of said proposed additions and bettermentS»to:its
properties to the Commission and shall have received s sapple—

rental order from the Cormmission apprbving'such use.

5. Applicant shell issuwe and sell $2,500,000 of the

vonds hereirn suthorized 40 be issued only after it shall have o0b~




has complied witk all of the conditions necessary for the issue of

said 81,300,000 of bvonds.

ghall sell the bonds herein authorized %o

be issmed at rot less than 85 per cent of their par value plus

socrned

T« &pvlicaxnt shell 22ply the pioceeés from the_salef
ol the bends herein authorized to be issued_eithér upon its
flcating indebtedress as filed by the aﬁplicant hereir as Exhibit
"L" in conmection with the applicetion herein, or it shall apply

s8id moreys upon additions and betterments to its prdpe:ties,'

8. IZ the applicant determines to use the proceeds
from the sele of the bonds herein authorized %o be issued for
edditions and betterments to its vroverties, it shell orly so |
use the proceeds Irom said bonds sfter it shall have submitted a
detailed list of said proposed additions and betterments to its
vroverties to the Commission and shall heve received a Supple—

mental order from the Cormission aspproving such use.

9. Adpvlicent shall only issue the vornds herein
suthorized to be Iscued when it shell heve complied With the
provisions of its mortgege end deed of trust, beirg the mort-
gage exd deed of trust of Pecific Light and Power Corporation to
Tnited States Nortgege and Trust Comeany, dated November 20, 1911,

a cory of which has beex f£iled with this Commission in c¢onnez:ion

with the applicatiorn herein, to whick reference is hereby made.

10. Se2id company shall keep separate, true and‘accurate‘

accounts mhowing the receipt and application in detail‘cf the pro-
ceeds of the ssle of said sfock and said vonde h@reby authdrizea‘

to be issued, and on or before the 25th day of each wonth the
company Shall meke & verified repcert to the Commission in sccord-
ance‘witb the Commission's Genersl Qrder Nd._24, stating the sale

or disposal of such stock and such bdndé during the preceding month,
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the terms and conditioms of such sale or other disposition, the

moreys realized therefrom and the use aréd applicetion of such

mopneys Oor property.

1. This order shail not become effective umbtil the'i
fee preseribed by Section 57 of the Publie Utilities Act, as

amended, shell have been paid.

12. The suthority heredy granted to issuve stock and
bonds shall apply only to stock =nd bonds issued by said company

oz or before the 3I0th day of June, 1915.

The foregoing opinion and order are hereby approved and
or8ered filed es tre opinion ernd order of the Railroad Gommission
of the Stete of Californis. ”

Deted at San Francisco, Californis, thiB;&ZJ’QA% day
of September, 1914.
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