Deci_sion No.

BEFORE THE RAILROAD COMMISSION
OF THE STATE CF CALIFORNIA

In the matter of the spplicetion of )
THE BOAYD OF TRUSTEES OF TEE CITY )
OF FORT BRAGG to fix the compensation)
t0 be pald for the water system owned)
by E. F. ¥illiken and the Fort Bragg )
Water Coxpany. )

Application
No. 1148.

J. A. Pettis, city attorney, for applicant.
E. P. Mi1Tiken for the water company. .

ESHIEMAN, Commissioner.

OPINION

555/0% uééﬁweeﬂ

The petitioner in this case ‘applies to have a price

fixed upon the water system of the oo:mpany'aup:plying the clty
of Fort Bragg. The vroperty involved is described as follows:

Source of Water Supply: A simaell Biream on south side of
Noyo River approximetely two and one-fourth (2%) miles Southeast
of the City of Fort Bragg, in vwhat is commonly known as "Newnsn's
Gulch." Tals stream furnishes two hundred and twenty-five (225)
gallons of weter per minute during summer months, according
to guagings mede by Engineer R. E. Donohoe during the yesar
1913. The water shed from which this stream is supplied
consigts of several hundred acres covered with a heavy growth
of timber end underbrush. The timber, however, is now being
removed for tae purpose of meking ties =nd Iumber.

Reservolr: The water 1s diverted from this stream
by a2 dam consisting of timbers placed across the sbream with
puncheons set on end above said timbers. :

Lands surrounding sald stream are owned by the TUnion
Inmber Company, & coxporation. ‘

The water is carried from the dam or reservoir herein-
before described & distance of Bight Hundred Thirty-three (833)
feet, in & Northwesterly dlrection, in & covered wooden flume
measuring approximetely tem (10) by twelve (12) inches, to & box
or trough twelve (12) feet long and two (2) feet twenty (20)
inches deep, and sixteen inches wide; the water flowing .
thence in a general Northwesterly direction through an elght- .
inch {8™) machine-banded wooden pipe for a distance of Six Thous=-
and Fifty-nine (6069) feet to the East line of the City limits
of the City of Fort Bragg; thence West along Osk Street in
said City Forty-seven (47) feet; thence West along Oak Street
in & ten-inch (10") machine-banded wooden pipe Five Eundred
Bighty-six (586) feet to & point where the mein line leaves
O0gk Street; thence Northwesterly scross lands of H. F. Milliken
Three Hundred Twenty-one (321) feet to & blow-off pipe, at which
point mein is reduced from ten (10) inches to eignt (8) inches;




thence through en eight-irch (8v) mechine-banded wooder pipe Two
Buxdred Seventy-nize (279) feet to en eight~inch (8™) gste near .
intersection of g pipe leading from en old resexrvolr, thence Eight
(8) feet through an eight-inch (8™) meschine-bended wooden pipe to
en intersection with en 0ld eight-inch (8"} pipe line leeding frox
szid oléd reservoir, thexnce Northwesterly along seid o1& eight~inch
(8™) pipe line One Emndred Fifty-Ffive (1L55) feet, at whick point it
connechs wit:h a ten-inch (10™) mechine-basnded wooden pipe; thence
in 8 Westerly direction Nine Hundred REightw-seven (987) feet tc a
ten~inch (10™) gete nesr the West end of trestle that carries pipe
ine across 2 ravine; thence Westerly Six Hundred Thirteen (618)
feet to Rest line of Esrcld Street, snd thence West crossing Esrold
Street, end sglong Redwood Averue Zwo Thoussnd Two Eurdred FPorty
{2240) feet to a point seventeen (17) feet West of the Esst lize
of Xain Street. :

Distridbuting Msin lesding sway from above described main.
suprly lire South from Redwood Lvenme: :

Oz Morrow Street, South from Redwood Avenue, two-inch
(27} gsivenized iron pipe, Twelve Eundred Fifteern (1215} feet.

On Herold Streect, South from Zedwood Avenmne, two-inch
(27) gelvenized iron pipe, Fifteen Eundred Sixty-Tfive (1565) feet.

, Or Corry Street, South from Redwood Avernwe, two-inch (27)

gelvenized iron pipe, Iive Eundred Sixty (560) feet. |
On Whipple Street, South from Redwood Avenue, two-irch
(27) gelvarnized iron »pipe, Five Tundred Fifty (550) feet. o
On Harrison Street, South from Redwood Avexnue, two-inch
(27} gelvenized iron pire, Five Hundred Thirty (530} feet.

. Ou MeePherson Street, South from Redwood Lvenue, two-inch

) galvenized iron rire, Pourteen Hundred Sixmty (146C) feet.

, On FrenXlin Street, South from Redwood Avermue, two-Ilnch
2") gelvenized ironm pire, ¥Yourteen Hundred Sixty (14605 feet.

.. Or igsin Street, South from Redwood Avenue, siz-inch (6%):
ive Zundred (500) feet, two-inch (2%} Four Hundred (400) feet,-
relvenized iron »ipe. ‘ ‘

On Ogk Street Lrom MscPherson Street Zazst, two~inckh (27)
gelvenized iron pipe. Three Hundred Sixty (360) feet. o

On Redwood Avenve from West end of the ten-inch (107)
supply pipe hereinbefore deserided, running Westerly slong Redwood
ivenue, Cne Eundred Sixty (160) feet, g9 six-inch main, end South
gbout Five Tundred (500) feei, & five-ixmch {57) mein; from thence
2ipe leuding to the Unlorx Iumber Corpany's =ill property.

ng awey Irom ghove described msin

. X
ins leadiing
'y

dwood Avenue

On ZEzrold Street, North from
(3™} gelvenized iron pipe. Thirteen Fundred Sixty (1360) feet,
thence on Fir Street Westerly Six Mumdred Ninety (690) feet. On
Zenrel Streed, from Harold Street Rast, two-inch (27) gelvenized
Iiron pipe, Nize Fundred (900) feet: and oz Isurel Street from.
Zarold Street Weet, two-inch (27) galvanized iroxn pipe, Digkhty [80)
feet. On Perizirns Street, from Fir Sireet Xorth, two—indh.fz“), »
galvenized iron pipe, Six Zundred RFifsy (65C) feet. On Fir Strees
from Harold Sireet Bast, two-ineh (27) galvanized iron pipe,

om Redwood Avenue, Three~inch
r




Oze Fuxdred (100) feet. On Corry Street from Fir Street South
two~inck (27) gelvanized iron pipe, Cne Euxdred (100) feet.
On. Corry Streev, Horth from Redwood Averxuwe, two-lnch
(2™) galvenized iron yipe, Seven Humdred Fifty (750) feet. On
Perkins Way, from Fir Street North, two-iner (2") gelvanized iron
pipe, Eight Hundred Pifty (850) fect. '
' Qz. Whiprle Street, North from Redwood Lvenue, two-inch
slvenized iron vpive, Thirteen Fundred Thirty (1330) feet.
ine Street, TWest from Whipple Street, tweo-inch (2") gslvanized
ipe, Ore Zunired Sixty (160) feet.
Cn Earrison Street, North from Redwood Avente, two-inch
gelvanized iron pive, Nineteen Eundred Fifty (1L950) feet.
On McPherson Street, Nortk from Redwood Avernue, two-inch
galvanized iron pipe, Thirteen Huvndred ITwenty (15205 feet.
On ZFrenklin Street, Forth froxm Redwood Avenwe, two-iren
27) galvenized iron pipe, Fifteen Zrndred Fifty (1550) feeit. Then
or Laurel Sitreet from Frenklin Street East, Ore-inch (1Y) galvenized
iron pipe. One Eundred Fifty (150) feet. On Leurel Street from
Frenxiin Street West, One-inch (1") galvenized iron pipe, (ne
Eundred Fifty (150) feet. On Pine Street from Franliin Street West,
two-ireh {27) gslvanized iron pipe. Three Eurdred ZEighty (380)
feet. On Fir Street from Franklin Street Wesd, two-inch (27)
galvanized iron pipe, One Eundred (100) feet.

Mein Street, North fromr Redwood Avenue, six~-inch (67)
gslvenized ivon pirve, Bight Ewndred Seventy-five (875) feet. On
Yeiv Street from South line of Pine Street, fowr-ireh (47)
galvsnized iron pire, Five HEundred (500} feet. On Main Street from
Fix» Street North, two-inch (8%) gelvenized iron pipe, Five Hundred
(800) feet. On Laurel Street from Mein Street East, one-ineh (17)
galvenized iroxn pipe, One Hundred (100} feet. On Lsurel Street
Trom Main Street West, two-inch (27) gelverized iron pipe, Four
Enzdred (400) feet. From intersection of Pinme and Mein Streets,
Northerly through Block 7 ard into Block 6, sbout Five Fundred
£500) feet of two-inech (2") gslvarized iron pipe. On Pir Street
from Mein Street West, two-izeh gelvanized irom pipe, Nine Euxndred
Forty (940Q) feet. Or Stewart Street from Tir Street South, two-
inch (2%} gelveanized iron pipe, Twe Hundred Eighty (280} feet. On
Stewart Street from Fir Street North, two-inck (27) gelvenized
iron pipe, Six Hundred Forty (640} feet. On West Street from Fir
Street Soutk, two~inch (27) galverized ironm pipe, Six Fundred (600)
feet. On West Street from Fir Street Norxth, two-inck (27) gelvan-
ized iror »ipe, Six Zundred (600) feet. On Pine Street from '

tewart Street Bast, two-inek (2%) gelvanized iron pipe. One
Zundred Fifty (150} feet.

The measurements and disterces herein given are aprroximste
sre teker from & map prepsred by E. F. Milliken, Precident axd

ha
-

d sxr
rrincipel owrexr of the Fort Bragg Weter Company.

Waere distridbuting malns lesve main supply line, the
connection is made with s pipe of smellsr dlemeter than dismeter
of digtrivuting mein. RBeck distributing main has a gate valve

or stop-~cock near its point of intersecticn witk main swpply line,
the meture or condition of which can only be ascertained by
exemingtion ir each case.




So far 2s it hes beer possible to ascertain or determine
there sre four eight-inch gate vslves, three ten~inck gate valves, in
sddition to the two-ineh valves or stop-cocks heretofore mentioned.

There are gbout Five HEundred serxvice connections of s
average length of thirty (30} feet each,- gslvspized iroxn pire.

There ere no fire hydravts serviceable or usable comnected
xitk seid waler system.

Profile accompeaxnying this vetition shows hydraulic grede
line cut by vive line; also thet the gight-inch pipe is om. the '
vpper ead of line, spd ten-inck pipe orn the lower erd of line;
gnd +het just sfber entering cifty limits line Is Tirst eight-
inch pipe, then ter-inck pipe, then eight-inch pirpe, then beck
0 ten-ineh pipe. As neerly as cen be ascertained tae elight-
inen end ten-ineh pipe nes deer installed and in use for eight
yeers or more, and thet portion of the pipe line nesr the old
rese=voir hereir referred to, hes been installed end in use
for a much longer period. :

The msp of the wabter system and town, accompenying this
petition, was prepered by H. T. ¥illiken, Geferdant herein, and
his engineers, and profile, and map of that poxrtion of water
system outside of the City of Fort Bragg, was made by Englneer
R. R. Donmohoe at *he instance snd reguest of the petitioner.

Tov dete 5 to loestion of pipe lines, elevations, ete.,
refer 40 profile and meps sccompanying this vetition.
Mesgreness of detailed desceription herein is due to lack of
sufficient dsts and incompleteness of sald Yater Compeny's records.

QIHEER PROPERIL.

411 water rights, water sppropriation rights, rights-of-
wey, or otmer rights or frenchises or vroverty necesssry or
appurtensut to or in enyway connected with said water system
sbove descridbed, owned by either the ssid E. . ¥illiken or
seid Port Bragg Water Compeny, Or necesSssry or convernient 1In
the business of supplying the City of Fort Bregg with weter,
end not hereinbefore Specificslly mentioned.




Hearings were held at Fort Bragg on June.25£h_ana sgain,
on the spplication of Mr. Milliken for the company, on July 24th,
at the office of the Commission.

The evidence shows that the system of the Fort Bragg
Water Company consists prineipally of an intake on Newmaﬁ Guleh,

& branch of the Noyo Rivexr entering from the south, a tra.nsmission
wood-stave

line, part of Closed Wood Flume, / paxrt of 8" and 10"/fp:[pe and &

distribution system of small pipe lines in the town o.f Fort Rragg.

The length of pipe of the different sizes given in the
tabuletions accompanying this :égé;g are agreed upon between the
aunthorities of Fort Bragg end E. F. Milliken, owner of the water
company, excepting that there are zdded some 1éng€h3 of pipe not
included previously snd fomd to be in existence at the time of
inspection of this system. Close aete.zminatibn of the act-uél ex~
tent of the pipe lines would be impossible without extenslve ex-
cavation to determine where easch lateral terminates.

The diversion works on Newman Guleh is of logs with b.oérd
facing, forming a dam about 30" long and"!*' high. From this point:
a flume of 2 x 12 redwood extends for sbout 800 feet, the clear
opening being 832" x izi-". Thie flume does not admit of use as a
pressure line, and is érected with & grade of sabout two feet in.
elght hundred. A corsidersble portion of this box flume is built
on trestle. A£ one pfbint, water is brought from the west side of
Newvmen Gulech in & 2" pipe over & smaller stream and emptied into
this box. At the end of the wood ﬂume-; there is & settling box
waich forms the intske of the 8" pipe line extesding to aad imto
the city limits. |

It was contended by certain witnesses at the ‘prelinﬁna-ry

hearing that the pipe lines within the town of Fort Bragg were
insdequate and in such condition that they would have to be replaced.

in toto. On June 26th the pipe lines were uncovered st some twenty




points, these pleces being chosen by the city euthorities, and the
pipe e:xamined. in so far as is poesible by inspection of the ouf-s\id‘o.
At no points were the pipe lines fowd to be in such condition as

to reguire replecement on sccownt of physlieal condition. To deter-
mine the condition of the interior bf the pipe lines. wbul&:require.? .
considerable time and expense For an inspection of the condition
over the entire system.

One length of pipe supposed to have bgen in place- foxr 2,2-_‘
years was removed and tested up to & pressure of 200 lbs. and
wquld probebly have sustained &t & grester pressure. It wes not
possible during the limited time to meke & pr-é-s.sute test won a
portion of the system in plece, end, Jjudging by the condition of
this pipe and the exterior eppesrance, there is no dangei' of fail-
ure excepting possibly at points vhere connections have heen made_..

A section of the 13" pipe mentioned in the tegtimony
as being almost completely deteriorsted was out out and carefully
examined. The meterisl of this pipe, Waich hed been in place
more then twenty years, is reduced practically not &t all, but
tne interior of the pipe is £illed to such an extent that the
carrying cepacity would be sbout equal to .'bha't of a 1" pipe,
due to tuberculstion and the depositidn of sediment. ‘wﬂ!hev cOom=-
Dany has been in the hablt of clearing the pipe lines by open:tng
gt various points and sereping, and apparently i:f:‘ thia is done
Prequently, the 'oipe 1ines will remein throughout the ora.inary
1ife of such pipe of reasonable capacity.

On the day of inspection there wes apjpa.rently sufficient
pressure at all points to reach the second story of dwellings.
In my op:‘mion, dlstribution throughout the town could be rendered

adequste by some such plan as the following: The transmission A

mein is & 10" pipe running westwerd along Redwood Avenue- et Earold. /




Street in the east portion of the town, & main of say 6" pipe can’

be laid two blocks esch way from Redwood Avenue north and south
. and extended thence west along Pine and Oek Streets, commecting at
811 eross streets with the smaller lines alresdy instelled. 3By
this method, with the addition of comnecting lines, which would
give circulation throughout the systein, the present pipe lines may
reasonably be used for the remeinder of their useful life. Be~
side increasing service capacity and pressure thrqughvt‘\he. "bown,
these lines would provide direct service for territvory not now
supplied. TUndoubtedly the present distribution system is not a1l
) of the cost
1% should be, and st leest & part/of such installation, as here
suggested, may be considered & measure of the inadequacy-.of the
gsystem at this time snd properly a messure of the reduction of rew
production cost to arrive at the value to the town of Fort Bragg.
The tentative plans of the clty include the erection of
& reservoir heving & cspacity of sbout 2,000,000 gallons, to be
brilt some 600 feet above the present intake, the top of the dam
being 35 and the base 15 feet sbove the present inteke dem. The
installation of a pipe line of 10~inch diemeter betwesen this reser-
volr and the vresert settling box and inteke of the 8" pipe line -
will provide a sufficien _/increased head to give a_.?ggfacity of
about 400,000 gdllons per day, and with the storage capsecity pro-
vided, will undoubtedly provide safely & large increase over the
present demand. The date is not sufficient to make = cloce esti-

mete of the safe yield of this water source, but it sppears to be

entirely unnecessary to seek sny other supply for & long time +t0o

come. Furthexr, it is undoubtedly advisable that the town be fully

netered. There being sbout 500 consumers, the expense of metering
would be not far above $5,000, and this expenditure wouwld dbubt&éss

be proper whethexr the gystem ig in private ownership or~municipalf

ownershipe




COSZ OF PLANT

The book records of the i‘ort Bragg Wa;te: C‘ompan.y‘arq‘
very incomplete and 4o not give in any detail cost data that will
provide an adequete check wpon e reproduction co‘st estimate.

The business of this company is stated to have been carried on

by ¥r. Milliken in comection with many other sctivities, and the
time of himself and others employed on this and hls other busineSs
has not been caref uily‘segregated. Exhibit "AP following gives

a s‘ta.temezi" jrgins books of the moneys expended in 1905 and 1906
end the total receipts from water sales for the several years of
which ,only,a recoxrd appesrs to have been made.

Mr. M 1liken reported that the following payments hed
been mede for ripsrian rights and rights-of-way, but that he could
not supvort his statements with feﬁter testimény:

To John POTeTis esecescscsccscssasse $100

T0.J0€ Lewis evescecscecssassescese 100

T0 ChaSe RONAI0 secsccsscscscenceas 100

Mo Mot SEOWATt sevevecssssassecesss _ 20 $320

The Tnion Tumber Company gave righfuofiway for en |
agreement to furnish 50,000 gallons per day &t one cent per 1,QOO¢'-
gellons. The Casper ILumber Company owns 300 feet exo sSe@ by Newman
Gulechr to which this water company has no real right. In ad&ition \
to the amounts thet Mr. Milliken states he has paid for water rights
there undoubtedly was 8 consi.derable expense involveq in his per-
sonal investigation and negotiations in obtaining the water rights
and rights~of-way. |

Mr. Milliken's letter to the trusteee of the city of
Fort Bragg, dated August 5, 1913, mekes mention of his act:.v_'itieé
in this regard, and it seems only proper that Ihe should be -

remunereted for nis services.

EXPLORATORY EXPENSE

Phis system was commenced in the years 1889~ 90, st whi;i.h

8




time the source of supply was wells in the town of TFort B:ragg,

and then, or soon afterward, a reservolr was constructed on lands
8t111 owned by Milliken in the eastern part of the town. Eater,

¥r. ¥1liken sank sever wells on the Mesa lends, along the line

of the present transmission line between the Noyo River crossing
and the town of Fort Bragg. de of these wells are stlll used to
a certain extent as equalizing tamks, being conrected in snd out
with the transmission main. Of the two wells in use, one is 14
feet in diemeter, the other 18 i’ee_’c in diasmeter, and each stated

to be 20 feet in depth and ere cased with 2" redwood plapking -an&
roofed. No testimony was presented by Mr. Milliken establishing
the cost either of the wells now in use, or of those which were
sunx end found worthless as sources v of supply. The materisl ié ‘
stated to be a very fine sand through waich the wells were sunk
with great difficulty to impexvious material. All were sunk

for the .purpose of obtaining & water supply and failed to

develop s sufficient amount for the needs of the town. It Be‘emé-
undoubtedly true thet Mr. Milliken could bave obtained sufficient
informetion of the water: supply evelleble upon this Messa. lend

by test borings et & very smell proportion of the expense incurred
iz sinking these wells, snd only the two wells used as equalizing
tarks will be considered t0 have any use value &t this time.

Te cost of developing the business of this concern is impossidle
of reasoﬁable determination, due to the condition of the records
Ibapt by ¥r. ¥illiken. However, it does sppear, as the opegration‘, o
of thnis system has not veen cerried on In & businesslike; menner
and as the system at the vresent tTime is no more then a&équate.’fbr
$he needs of the present consumers, improper that the ci‘c}y of F_d:‘tr
Bragg stould pay @ amount largely in excess of the value chgwise-
. detemmined for any item of going concern or cost of developing

business.




The Ffollowing exnibits show in detail:
The cost records (Exaibit "am),

Reproduction cost depreciated by the stral ntfline
method to reach present value (Exkibit "B

xxxxxxxxxzxxﬁxvxxxkxxxxx«xxxmyvxmmx&mmxﬁxx&xzﬁm&

m;w“

COST RECORDS OF TEE FORT BRAGG WATER COMPANY
{1905, page 92, "Record™ Book).

I*sv371atlon (Capitel Account)-
5818 ft. Redwood pipe 8—inch diameter
158 - Ga7vanlzed pipe 8-inch diameter

800 " Wood flume 2" x 12T Redwood, 8TxIOT opening
67:6 n Oa. m&l“@$l 25 .o e e s s sessse $840

To W. B. Ward $35
" Windlex (?Tumbers) 283
T J. Cumnins (Iabor) 212
w Sup lies
Interest on $9000 @ 8% 720
T 8470 350
Raxzes 150.
President’s selary 250
Total nct charged to new TWOTE assesesssascacsccas 2075
GRAND TOTAL ...........................$16543‘

1906 (Page 9o Record Book) Installation.

4000 ft. 10-inch Redwood pipe @,$1.50 .- §6000
1302 " 6-inch Stenderd Screw pipe ‘
@ $7.00 seeesss 1302
Velves, X's, Tees, €TCe cocecscrcssrcasses 300
1654 Tt. 3~1inch SeSe galvanized vipe
\\g .60 oco.ooooo. 992
100" 5 " " pipe @ 1e00 sresvesss 100
le40 " 2 *® N @ W35 cescecees b74
' New Work ..0...‘.0...00.0.....0.‘..‘%9268
Taxes " EY Y EEAEEEEEEEZ R N E I AN B N R B N I I A I A N I N 200
In-terest On $20 OOO@B% Q...‘Ot.."......leoo
Inc:t.(len'bals PP s e s s s ePISLIERILIERSEEIPIRSIRORGRES 100
PreSia.ent s °al&1‘y et sstsresssssssrs st 500
Total not charged to new work ...............%2400
GP&A-ND QOTAI} .QQQQQQ‘QQQQCQQQ...‘Q.’.Q$ . -

INCOME FROM WATER SALES

19‘03'.ooo..:.oo‘.‘.o.o.... %2,580

1904 IR NN NN ERE R NN ERRNNE ] 2,535

1905 CICE I I I B O B SR BE B R A B IR K N 3 3,090‘

* ok ok ok K K K K Kk X k ok ok Kk X ok

19127..tanatooooo_o-o.oo.oo 5,500
se s s s ssetease e 5’200 _'!.

NOTE: Returns of 1905 appear %o have covered the cost of main-
terance end ¢ eraxlon, and interest on investment of
$13,380 et 8% for o full year and left & surplus for de-.
preciation ani interest on additional investment of %1 015.

10




The report to the city, dated August 5th, 1913, steted

that expense weas

Opexation Expenses and Ieying New Mains ... $1‘,'500

6% interest on & veluetion of $60,000 ..... _3,600
mot\aloo...ooooo..ooooooo. 5,100 '
and'that income Was .o-oo..ooc?ooo---o-.-.. 5‘500

leavmg & Profit Of L N R NI W R AT I W I W 400 '

It does not sppear then that there was at any time in

the period since 1905 & deficiency.
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" 573
" + 426
n 4206
" 245
u «2456
H 167
" «6561
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789
386
1279
229
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7038
168
2766
2460
63
66
369
200

300
1043
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16
1b
16
16
16
16
16
1b
16
16
15
16
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72
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40
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30
30
30
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28
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30
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451
36
20
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320
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2366
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66
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Extra Reook Work
Water 5%§Et5

VUL OUDIV s ¢ ¢ ¢ 4 s s 8 o & o & o
Estimated overhead « . o o « o & o o

Land owied gt intake, 41 aores 100, 4100
Possible exploratory expense,

Wells on rosa,b each 400
Reservoir in east of {own
Experiment with R. S Pipe
Stook in todls not listed,
prinoipally property of plumbers
employed t0 4o all work.,
Contraot with Union Lbr. Cos to deliver 60,000 gals, per day
end certain flat use, Large use now discontinued. 1In 8% yrs.
166,126 may have been used snd if loss was 44 per M gal. Total LOSB esvevrsvsscassssanoessnsss 36200

Plat rate use lo88 -~ olaired byuilliken abvout S et sessausertsceaassesserrssaerensnssansacseases DOOO .
Posaible gdditional cmt of water right -c-coaonnauaoconosfto,.11 27;7_;
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2000
4000
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EXHIBIT "M VALUATION SCHEDULE,

QUANE ; tUNIT;
TITY : UNIT1COST: AMOUH

- 4* e o e

%
. OVER~
HEAD

5]

Qc.&ut-cn

REPRODUOTION DEPRECIATION '
cos? : . ’ !
YRS, :USEFUL

$ LIFE

3UB-TOTALS

L

I
L}
t
s as s s we

ot =% e me aw

-
*
1 : H

20 : 3126
12 169
12 10
20 4782

20 216
20 76

Diverson Dam (est). $200 §$200 15 . $220
Flume 800 Feet 0,693 554 16 637
Settling Box 3b 16 40
Pipe, 8" Wood M.B. 6000 0.99 6940 16 6831
8" Standard Galy.
158 2,146 339 16 390
2" Std,Blk., 400 219 88 16 101
gn nm m 460 1.583 728 16 837 24 418
, -~ 10" Wood 4000 1.066 4224 16 48567 40 3886
Wells, 18'x20'Rfd. 160 ou yd 3,00 ;
6600 FB N .0b 726 15 417
" 14%x20° 110 cu ya 3.00 ) :
. 3000 FPBM .06 ) 480 16 187
Yalves 8 10man
&4" 25,00 200 16

)
DWW WYY

Bxtra Rook lfork
Lends, Rt.of Way S eaores 50,00 150 10
Total Diversion and Transmission P00 reat T s LeNRERLISILERN SIS S

DISTRIBUTION SYSTEM,

Pipe ~ 10" Wood MB 747 feet 1.0566 789 16
gn T 390 n 990 286 16
6" 83 galv.1302 " «982 1279 16
non 33 n 982 £29 16
p v 400 n 781 312 16
4n n b0oO 1 +b73 286 156
at n 1654 " + 42D 703 16
LA 396 n 425 168 16
ann 11290 " «245 2766 16
non 10000 " +246 2450 16
1n v 400 " «167 63 16
p" "bikdpd. 100 " +6DY 6b 16
gu u " 1640 " 219 ab9 16

V81708.-..-.-oao 200 15

Speoials,

33% of pipe 200 16

Conneotions

ExtraxReskx¥exk ....200 6,22 1043 6. 100

Bxtra Rock Work tecesesse O,

(W e
© COPORTIMDdmnDOD

Water g%gbga

buUUDblcacolocnolococ

Egtimuted overhead . . . , . , o o o . . . . 1,320
Land owied at intake, 41 aores 100, 4100 4,100

Possible exploratory expense,
Hells on rosa,b each 400

Reservoir in east of town

Experiment with R, S8, Pipe

3took in todls not listed,

principally property of plumbers

employed to do all work,

Oontraot with Union Ldr, Co, to deliver 60,000 gals. per day

and certain flat use., Large use now discontinued, In 8% yra.

166,126 may have been used and if 1loss was 44 per N gal. Total LoSB sscservrssscsrensassnnssese36R0b

Plat rate use loss - oleired by Milliken about AL O R I I I 14 104 ]

Possiblo additional cost of water right c-.a¢01000l010130000l¢|_0___w

¢ Z ORAND TOTAL suvivaraosrsnsssore §42,6484



Thus, aiter 1ocating every element of cost connected

with the water xight and sppraising other elements of the pi&né,f
the enginesrs of the Commisslon Tecomendedatotal of §41,802

as the velue of this system. At the second hearing, addlitional
elements were discove‘md., raising the valunation to $42,548.

Mr. Milliken contends strenuo.uély tha‘t\ the value of
the water right should be detemmined by finding the cost of
pamping water from the Noyo River and cepitalizing such coset.
Affid.a.vrts were presented showing thet it wonld cost appz-oximate-
¥y 4.6<;’ per thousand gallons to. pump wetexr :from the Noyo River
for the use of the city of Fort Bregg- Based upon this cost,
the owner of the system contends for & velustion of the weter
right alone of from $100,000 to $150,000., on the theory that -
the city of Fort Bragg, rather then be required to pump t_he |
water from the Noyo River, could efford to pay sp.ch an amount
for the stream controlled by Mre Milliken. The Commission
nas heretofore commented wpon the jnconsistency of contending
Por & momopoly velue in & regulated industry. I we caTTy
the contention of the owner of this p roperty to its 10g1ca.ifcon‘-
¢lusion, then if there wexe only one source of supply of rwa.tgr |
for a municipality and & privete owner secured it, it woul'd be
impossible for such m‘anlcipa.ln.ty to secure such source of sup-'
ply unless it would ;pay any smount which the owner demanaed.
up to the entire ability to pay possessed by such munmipgli‘by. '
It is to prevent just this, both as to the ssle of the commod=
ity which is the produet of the nonopoly and, llkGWiBB, the
gsale of the monopoely ijtgelf to any governmental agency that
gives warrant to the reguletion of monopolles. However
strongly vhe doctrire here advanced is pressed npon thie
Copmigsion, it sbould mnever be sdoptedas a rule of action
pecause it is uwafair and would pernit the private owner of
a public necessity to teke adventage of the necessities o:’c‘

12




i,

a comrunity and it is to pre;vent ti:xia thaet reguletion is resorted
t0 and commissions such a8 thls Commission are created.

It is peculier that the owners of property such as
this do not see that there are two sides to tbe guestion.
Swppose, for its own purposes, the eity of Fort Bragg sew 21t
to endure the added cost that 1t is alleged would be ‘nécea-

sary if weter were pumped from the Noyo River end should disregard

the system of' this applicent, &g it has & right to do and hes been

done elsewhere, where would the value of\ﬁais prop_erty be then?
The only remeining velue would be the value thet wonld exist
'by reason of the ability of the ovoer to apply the water in his
control to some other vurpose than the furnishing of the inhs.bi—
tants of this municipality. Certainly he could not ob ject if,
after having sttempted to secure a2ll that the necessities of his
pé.’crons would forxrce them to pay, such patrons went alsewhere and
secured their suprly of water, and he coula not object . even
if sumch course on their part destroy the value of his PTOP er‘by.
It mast be recognized thet the reletionship betweep. the owner of
2 public utility,- or eny vusiness for that matter,- and his
patrorns is rgciprocal. The value con‘bribu‘bed by the patrons
of & ::onoj::g-lj . waich ‘exists merely becsuse such agency is a
000opoly is. e value which the laws for generstions heve :Eérbidde_m
suck owner to teke. | |

The evidence in this case shows that Mr. Williken
has been & public epirited and helpful citizen In Fort ‘Bragg
end has been very liberal in the comduet of his s\ys'bem.. It ;Le
even urged that he hes been too liberal, in thet he has rebate@
to poor consmmers their water bills in mamy linstancea- Tre city
authorities and the people of this se'ction'_' evin;:e the kin«i]ies't
disposition toward Mr. Milliken snd it is ny des_ii‘e, of c:ou:rs:é‘,

to sccord to him & feir end libersl valume for his ‘pr.operty-.




I heve attempted to have locsted every element of cost which has
gone into this water right and every other legitimate element of:
value thet can be considered and I believe that the engineez_'# of
this Commission have been mexaxtktwxexiixaxiiy liberal in the
valuations in this case. In order, however, that there may be
no doubt that an smple sum is &llowed for this proverty, I will
recommend thet & swm sufficiently in excess of the cost of the
water right be allowed to meke the entire value of the property
$45,000, end I find as & fact that such amomat is.a Just compen- N
sstion to be peid by the city of Fort Bragg to E. F. Milliken
end tie Fort Bragg Weter Compeny for the property listed and
.described in this opinion.

I submit the following form of order:

OFDER

City of Fort Bragg heving gpplied to this Commission .'bo

fix 8 just compensation to be peid to H. F. Milliken and the Fo_r'ﬁ

Bregg Weter Compsny for the water system described in the opinion

hereto, snd & hearing having been held and being fully qpprised

in the premises,

TEE COMMISSION EEREBY FINDS AS A FACT that $45,000
is a just and sdequate compensation to be paid’,‘ by 'bhe'city of
Fort Bragg to H. F. Milliken end the Fort B:_nagg_ Water Goni_pany

for the vroperty described in the opinion hereto.

Tae foregoing opinion end order are hereby approved

and ordered Filed os the opinion and order of the Rallrosd Commisslion

of the State of Californice.
Dated at Sam Francisco, Californ_ia;-, _-tl}_:I:s- 2 S day of

September, 1914. M T
! e

Commigel oTeTB..




