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'BEFORE THE RAILROAD COMMTSSION OF TEE STATE OF CALIFORNIA.

- ———— o e

In the Matter of the Application of ‘ o R
the MILL VALLEY and MT. TAMALPAIS ) = . o © o0 T
. SCENTC RAILWAY for an order author- ) . Application No. 32. -~ .

izing it to issue 1500 shaxes of DT T e e
capital stock. . |

om et

_'.l'homa_', Beedy andL&mgan:forapplioa.nt. Lo
PHEELEN and LOVELAND, Commissioners.

OPIX 10 N."-;g{;

This is an a.mendcd. a.pplioa.tion :ror a.n ordor o:t th:!.s. _ _

‘ comission a,ntho:izing the iasue o:r a tots,l of 1500 shuu o:t capi- '. 

‘tal stock for the pu:cpoaes hereina.fter apcoiﬁed. - o
Applicant was inoorpora.ted on Jazmaxy 15, 1896 and |

owns and opoxa.tea a scenic railmy trom Hill Va.lley in Marin county,

a.long the slo;pes of chnt Tame.l:paia to its crest, with 8. bra.noh line

running from Mesa Sta.tion, alao known as thn Doublo Bow x:m, to

the Muir Wood.s, on t.ne soru'cne:r:ly slope of the mcmm:a,in. In oonneo- -

tion with its :ailroa.d. ’ apnlica.nt ha.a constmcted. and opera.tu the

Tavern ot 'ra.malpaia near the c:est ot the nountain and tha llnir Inn

at the end of the branch 1ine in the Hnir 'Wcods. Lpplioa.nt also

cwng and ‘hao les,aed out the ta,vez'n at the oxtzemo westerly point of. .

its line of railway, lmom as West Point. Applica.m;'s chief rcvonno |

is d.orivod from pa.sseng;er earnings n-om tou:ists and othor night w0

leern. | ' | o Cown L

| xpplicant’a tqta.l au’chorized oapital etock i. 2000 'ahuu- ,

of the par value of 35100 oach making 8 total oi’ $2OO OOO 111 of -

this stock has ‘been ise‘ned. Ome hundred a.nd ten shares 'ere tssued

%o thg\p:qmot_exs to:r their services, th.ree hund.‘rod. and. uventy‘




N ST L R ool LA e W

shares were scld at $110 each and the remining Tunber of shuu were:

8014 at par. Applicant's ’cc:g._‘/cgroiggg inde‘otedneu is $100,000 e '7:
seon:rod by tirst morigage a,nd $100, OOO secured by second mortgago,

the mortgage or deed of trust in ea.ch cage rmming to Union ‘I‘mt

Company of San Francisco. The :tirst deed of tmst m executod on :
Ap:il 20, 1859, and the second on Octobex 5 » 1908. _ 'rne bonds :ln oa.oh

case bear interest.at the rate of 5% and are p&yablo twonty yaa:u '

from date. Of the bonds sgo authorizod, all the bonda o:t the ﬁrst |
authorization, smousting to $100,000, have besn issued, ‘out thers u -
on deposit with the Union Trust COmpany of San Fra.ncisco a sinkingv
fund account of $29 688 97 with some wmmulated :lncomo to rodeem‘ ’
the ‘bonds at mturity. 0f the second mortgage ‘bond.s 'bonda of the |

face value of 3‘50,500 are novr cutstanding. To redeem theoo ‘oonds- . |
applicant has accummla.tod. a ainking rund of $9 OOO, with 3om a.ccw
malated income. On June 30 1911, applicant a:uo owed. $1O 500 on' 7
bills payable and 46, 9013-.04 3o 3undxy czeditors. Applioant'a stato«-

ment of a.aseta s B8 I:Lled with the applioa.tion a,s 6::‘ J‘une 30 1911,
ohon & total of $452,944.22. The Comission's engineers ha.ve u
yet raaohed noe determina.tion on the data which applioa.nt hao mbnit-‘
'ted to them as shoﬂng the value of its pro;perty, which vulne a.ppli- o |
cant now: cla.ims to be oonsiderably in exoeu of sa.:!d. smn ot t452,944.22.
'Betore the tire of April, 1906, a.pplicant Paid dividonds at the ra.te o
of 4% per sanmum,  After the fire, mo dividends ure pa.id for aone |
four yean, but since May 10 1910 divid.ends at the rate of 5% per L
a.nnun have 'been regula.rly paid. Ea.:rnings in exous oi’ the 5% divi-
dend ‘have been put back. into the proz:exty or used to create ::{nking
~ funds to take care of the cutstanding ‘oond.od indebtednesa. T

01’ the 1500 aha.rea of ca.pital stock whioh applicant doairu
to issue, .781 are to be issued for the: reimbuseunt ot moneys claimed
to have been actually expended from inoomo within :tive yeul noxt

prior to the filing of the a.pplica.tion, £0r the aoquhition of propam,
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and the oonstmotion, oompletion, axtension and 1mprwement o:t o
tacilitiea, under the pxovisions of seotion 52 ('b) of the Publio R
Ttilities Act; 50 sha:es are 0 be isfmod to rernnd an outstanding
| .obligation, and. the remaining sha.res axre to be ismed :tor th@ |
a.cqnisition of prOperty, and. the constmotion, completion, extonaion o
a.nd- improvemant ot facilit\ies. We sha.:!_l proceed to mlyze then |
-va.::ious items in detail, - | | . | .
| The total of $7S 100 fo:r reimbuxument oi' moneyc oxpondcd.
'from income oonsists of the following itema' e S
. Additions and betterments ' — — 357,675.0‘{
I-‘illing trestles, nitherto charged 0 o ,
Invested in sinking funds opérating oxpenao-f-——m- “ 16%%30:88 o l:_
The additions and bettemnts claimed o havo been |

bonght from income are as i'ollcn'

Spur track - Mesa Station to Muir Ioodn e - $19,409.311 .
Rolling Stock— - S

Locomotive No.5 —— $7 741.72_” o

Locomotive No.7 - L

3 Passenger Cars - 5,:(21. 9“;"
Automobile XNo.2 S 2,841.,20 .
Gravity Car No. 6- : . 589,19

- Inspection Car-—--- ‘ —— 308,12 .

Section Car——— ‘ 136.53;:: L e

“ B e SR 25;62&.’.‘18;5».]? L

'Real estate a,djoining Muir WOoda e o 17 000.00:”’*&
Hotel extension ' s : 2,000.00_‘..,1.
Tamalpais. Ta.vexn - a.ddivional furniture & Fixtuxes Co zg: S
Mair Inn 12 215. o
¥uir Inn — furniture and fixtures ~ T
Tents and tent furniture and fixtures. -nuir woods Il .1{5;1_
Store duilding -~ Nill Vazlley - 10 S
Cabine = West Point E tane — 213. o
Telephone line =-main line snd woods- — 405, 21‘
Trails p— — 148. 5.
l‘gfon-roa.d West Point to Willow Cemp ' - : .95* R
w Camp and Bolinas Road extension = . o
preliminary survey— 1 006.65-- g
Redwood Canon - wagon roads and tralls ‘ - 3,039~
0il Tank-—- , _ —— 373420
Binoculars~—— — 117-00_‘---\
oy ﬁinﬂt X bolts and nnt locks. ‘ ' 50.00' |
ate rack bolis . - : .
fngle » % - all new oonstmotion—-—————-—-_f“ 5 34-254" L
#88:375007 A

Funds  secured through sale of 20 yeaxr 5% 'bonda
in Qotober 1908 and Fe’oruary 1909 -

o #57,875‘077"}' o




Section 52 (b) of the Public Utilities Lct under whioh the

mthoriza.tion is sought, provides in pa.:t as follows:

A publio m:ility nay issuo stocks a.nd. stook oertiﬁ- -
cates, and bonds, notes and other evidences of indebtedness - -
payable at periods of more than twelve months' after the. da.to
thereof, for the following purposes and no. cther; namely,
for tke acquisition of property, or for the construction,
completion, extersion or iwprovement of its facilities, o
for the improvement or maintenance cf its service, or for the.
digcharge or lawful refunding of its obligations ‘or for the
reirburserert of moneye actually experded from income or ﬁ:om
any other mozeys in the treasury of the public utility not
secured by or obtained from the issue of stocks or stock certi- '
fiocates, or bonds, rctes or other eviderces of indebtedneas of
guch public utility,witkin five years next prior tc the filing
of an application with the commigsion for the reguired authori.
zaticr, for one ¢f the aforesaid purposes except maintenance
of service and replacerents, irn cages where the applicant
shall have kept its acccurte and vouckers for such expenditures
in such manner &s %0 enatle the commission to ascertain the
ancunt of moneys so expendeq and the purposes for which. such
experditure was made; provided, that such public utility, in
additicn to the otkher requirements of law, shall first lhave:
secured from the ccmrission an order a.x.thcrizing such’ iuue
and stating the amcurt trereof azd the purpose or purposes to
wdich the issue or the prcceeds thereof are to be applied, and
that, in the opinior of the commission, the money, property or .
labor procured or paid for by such issue is resscnably required
for tbe purpcse or purposes specified in the order, and that, ‘
except as otherwise permitted in the order, in the case of B
bonds, notea or other evicderces of indebtedness, such purpose
¢r purpcoses are not, ir whole c¢xr in part, :mombly ohargeabla

to cperating expenses oT 1o incom&.“

It will be noted thet in the case of an. issue of ucuxities ’
to :refm:d money expandbd from inccme . anch moneya nmst have been
expended within ﬁve ye&ra next prior to the ﬁling o:c the applica»a
tion. The epplication in this case is £iled Ha.y 2 19).2. - gne.
period of time t0 be considered is. consequomly Irom nay .L, .L907“,, S
1) Ms,y i, 4.9.;2. As applicant*s ﬁgu:ea cwe:rod the period rrom[_
Jaly 1 1906 4o June 30 1911, it has been neceas&ry toz: this
CQmmisaion*s department cf ste.tiatioa and. a.ccmmu to reviae tho :  '
figures submitted, by subtracting s,dditiom and 'bettomonu paid "
for p:ior to May 1, 190'1 and a.dd.ing those paid for mbseqnent tof"'.A"'“ o
June 30 1911 and u‘p to May 1 1912. 7 Cof the amaunts mbmittod by
applica.nt, the follmring were expended prior to Ma.y 1 1907. :

5ot



Spur track ~Mesea Station to Huir Wood‘s _‘ 816,76&185
Locomotive No. 5 ‘l — _ , - ‘ 7,711»1.72':' -
vInspeof:'Lon Ca.“_:"“‘.' : e —— 308‘12\('_ '.'“
&Bediroo&.Ca.non‘—wa.gon r_oa,ci ‘ e — 3113-.50 |
Subtr&cting thie a.mount from the tota.l of $57,875.07‘-"}‘ o
mbmitt&d by applicant a.nd adding §1 ,1}6.51 :t‘or expenditn:ree i’oz
additions end betterments from .nny 1, 1911 to Ma.y 1, 1912, we
have & xevised totel Of-—-- e e 333,679.06‘ o

applied for in this connection. |
" We find tha:t: beoe.use of the unusual oha:ra.ctor o:t

\ applioant’a buainen, which consists 1axgely in attxaoting tonrietc
and other pleame seekers tc Mt. Tamalpa.is and making the nonntain
accessible to them, jts taverns, uents, wa.gon road.s a.nd tra.ils are " |
properly a pa.rt of its railway ‘bnsinus a,nd th&'c the amounts speo:l- “
fied for these item my rroperly be capita,lized sn‘bjeot -t:o 'bho |
o‘oservwbions hereina.fter oonta.ined. ’rb.e a.moun'!; of #1 ,006 65 fox |
preliminary survey for $he Willow Cemp and Bonm :aoa.a oxtemion, |
which extension as not been made ard fox whioh no estimte ha.s 'beon
presented undor tho hea.d of mture constmction, should ‘be dodnctod
from applica,nt’e estimte, and shonld no'b be capitalized, a.t lout

until the project haa been oxecuted. Tha other item in the foxegoing;’:’ f'

lilt, as revised, amounting 0 332,872.&1 =y 'be allowod.“ |

' Applicant also aaks antho::.ty to issue oa.pital :t ook |
against an item of &,‘553 ~for expenditures incu:rrod in connection
with :filling trestleo. These expenditnxes haioj'been chaxged; on ito
books tc operating oxpensea. As bea.ring on the ques‘bion of vhs,t
portion, if any, oi’ thia apourt, my prozaerly be oapitalized, we
refe:r to Aocount A-7 - Bricges, Trastleu and Ctzlverta - of tha
olaseiﬁcation of. expenditures for additiom a,nd bettermento, a-
preacribed on July 1, 1910 by the Interatate commerce Commission
for: ateam roads, and reading as follou. T
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_ *Whexn a bridge or’ trestle s OT a part of a bridge
ox trestle, is converted izto a fill the cost (estimsted if
not kunown) of the bridge or trestle if completely filled,: er
of such part of it as may be filled, should be' credited: to this L
account and ohaxged, less salvage, to Cperating Exponaea. I
Suck part of the originsl structure as would equal ir cost. the ¥
temporary trestling that would have been necessary to the ‘
congtruction of the fill in the firgt instance should ‘be con- ‘
sidered as salvage. The cost of fillim » inocluding- such .
sa%va.ge » should e cha,:r:ged. to Acccm':t A~ Widening Cuts tmd
Fills." o _
We consider this rule & reasonable one » but the evidence as: presented
ha.s not been sufficient to enable the Commiaaion to determine what |
portion of this a.mcu,.t is propeﬂy chargea:ble tc additicm amd. bet-—_..
terments. %4 a.pplica,nt 30 desirea, it ma.y hereafter pxesent a.ddi-_{ o
tional evidence aa tc this iten, whereupon the Commission will mke o
an order based npon the principle of. segrega.tion entablished by tbe
Interstate COmmerce Commisaion. R B
lpplica.nt a.lso asks au*ho:ity to oapitalize the snm of
- $16,000, which repres:mts anou::ts teken from: imome in exceas of
dividends and 1nvested in sinking mau Ior the purpoae oi.’ retiring

the bonds under its two mortgages or deeds of tmt.. Lpplioaxxt cla,ims

that this is money spent :rrom income for the la.wm ma.ﬁzc o:t ito

obligations and that consequently the item ie brought vithin the s
provisionl ol the Public. Utilitiea Aot‘ _ We have- emined the deoisionl;»j

of other railrcad and public service commissiom, ‘and hava oomnicated
directly with both the public service commisaions in Net York but |
have been umable to find azy authority tor such claim. ‘ The case i |
most nea.:rly in point is the Applica,tion of the Bronx Ga§ a.nd Electrio o
Company for authority to isaue bords, which application m deoided
by the Public Service Comiasion for the ﬁrst distxict or n’ew York
en Octchexr 26 1909 uwnder & ata.*-u*-e conta.ining the sane la.ngua.go as
that of the Public Utilities Act hereinbefore quéted. | 'rhe New Yozk
Commission there held that the Commisaion had zo mthority, n:nde: -
the statute, tc approve ar iesue of 'bonds to be maed te reim‘ourse the

applica.nt for nmoneys spent from income in snch a wa.y as to deplotc

the eurplus and reserve :mnds 10703 principle wa :t‘ind ourulves tmablo

el




to agroe, with a.pplica.nt 1n its contention on this point. : Tho
money which ayplicant hasg pla.ced in its ainking funds it ha.a der:!.ved
from the Tates paid by the public in exoess o:f dividendo. Ii' the
principle here con'bend.ed. for be suetained » a utility oould sta.rt ‘
on & shoestring, then conerct from the pufblic ra.tes high enough to
pay off its entire indebtednesa s BO that it would own :[to property
free and clear, a,nd then capitalize these sa,me additional rates N
whioh the public has paid, and finally use this oapitaliution in
turn ‘oetore this COmmiasion or elsewhero as a b&eis for mrthor
additional r&tu. | It should be remembered. a.loo thm; thin is not '
a case whero it is desired’ to sell add:itiona.l oa.pitsl ltock :Cor |
the purpou of putting the proceeds into the plant. Applicant ssks o
for & atra.ight ato%?t%e?ﬁ ,000 to be paid. to its preunt stook- :
holders in proportion te the a.mount of stock held by them respective-~“
ly. As far ss any. legitima.te use of the stock :ls concorned, the '
failure to permit the iseus of the $16 ,OOO of additional otock 1:111
not injurec the stockhold.ers. Ten aharoa of stock worth $1OO oaoh

have the same intrinsio value 88 twenty shares worth $50 mh. 'rhe

only a.dva.nta.ge of having twenty sharel io the poui‘oility oi' ulling

them to the public for more than they are ‘worth or to use their
ta.ce value as distingoinhod from their roal valuo Ior r&te—-ﬁxing
or: other PUrpoOsSes bafore th.'m commission or the oourtl. ‘ 'rhis
portion of the application will e denied. - |

It should be distinctly understood that this Comission
does not irn its decision on this application oomm:[t itaelr to the
extent that it will neccasa.rny authorizo the capitaliuﬂon o:f
moneyo spent from incomc whenever the :t‘act of auch expend:[turo :tor
the purposes. authorized ‘ny law is sho'm. '.l'he Public Utilit:[es .Aot |
gives to the Comiss:lon in this rega.rd wide d:[scretiomry power. o

The Commissior will on mch applioations alvrays take into oonsic.er- i_:_”':

ation the amount of oapital stock and. or bonds, potes or other

evidenoes of indebtedness already oututanding and will :m oach mo T

determine on the facts of that cage vrhether in view of all thc




t&cts, 1noluding varticularly the amaunt ot stock a.nd securitiea ‘

already outstanding, the additional capitalization pnyed :for g

_ ohould be pemittod.

| A‘pplicant mrther deai:es xo ull 50 oha:ru oi’ stock at
par to refund an cutstarding note in the amour,t oi' 35000 held. by
the First National Bank of San Frarcisco a.nd. a.lao 669 sha.ro; :tor o
the acquisition of property and the const:mction, oompletion, ex-‘ :
tension and mprovement o:'f};;a.cnities. of the proceed& of :a,id l
note » the sunm o:f 3 »150.00 has been pa.:[d for ce:rtain proporty which
is tq be used for a yard 4n Mil1 alley a.nd. the remindoz- wu uud
in payment of currentf- 'éir.pénses. 'ﬂhilo uction 52 of the Pnblic B
Utilities Act pormitt the iaeue of stocks a.nd secu:rities :to:: the | «
dischazgo or lawful refunding of the obligatiom o:f a public utﬂity,

it ie clear that such o’bligations mst have been - incun'cd fo:: ;pm'-?

poses. which are prOper mbjects of oapitaliza.tion. | m equen tly, IR

while applioant’s prayor will be g.ram:ed .'m so fa.:t u uﬂcotl tho
a.mmmt of ;53 150 00 apen:t fo:: the acquieition of property at l(ill
Valley, it wi.‘.'.l be denied witk respect to the remining a.moun't 01’

$, 85 0.00; which amount is properly mgea.ble to’ operating expcmel.yff

Applicant further presented a.n itemized. liat of property

which it desires to acqu.ixe% a.nd a detailed description of contemplat-;-" -

——

ed conatmction, completion, extemion a,nd imprwenent ot :lts noili-n___"

‘ties anci asked for permission to issnn stock a.t :pa.: to the extent
of $5O 000 at p:resent a.nd additional sha,ros hereaftor np to a total
of 366,900 to secure funds to pa.y formoh property amd improvements._ |

At the: nearing 1t develo:pea that &Pplioant's estimte wiﬂth refezenoo

to oortain of these item were entire.Ly too low a.nd that ceztain
items had been omitved. This Commission will be ;nm 2 ready 0
increa.eo the a.monm:s a.aked for by an a.pplica.nt for proper purpmu -
where it .finds that the estima.tes are too low u 11; will 'bo to cut
dm or entirely olimim.te items wh:iclt1 are oxc?sivo or. whioh a:u

. axéd increased o

unla.wful. The item as thus rwiseq/ with reference to their amount-

are as. follcmr '




A new ‘looomotive N
Two new pasaonger cars )
| A 600 foot inclined ra,ilway from the
o Muir Inn, located at tke termimm of
- 4ts branch lins tc the bottom of the
ocanyon known as "Muir wOod' belonging
40 the Foderal Government

Cost of trmforming its local train sexvice
from steam tO electricity

Poln and wires from the Mair Inn to the top
- of Mx.. Tamlpaia for conducting 1ight and
. power
~ New mchino shop
zxa.chinery a.nd tools for new machine .hop
Carpentor shop with car shed atta,qhod. '
~ Cost oi‘ lot for a.bove -
Grading and. ﬁlling lot fox above
~ Hew tie plates |
New' straps
New tios L

Mther improvementn nos yet definitely
ﬁxed upon o

mai} f 359 ooo.;li: e

The :H;em fox the cost of trmi’oming local t::ain urvico "

from stem to olectrioity applies only to a. sm.ll portion of a.:ppli- ‘

ca.nt's line of railwey rnxming northerly trom the tm of mn Valley.*:f._

The. 1tem for poles and wires from the Muir Izm to the top ot .

¥t. Ta.ma,l:pa.is for concmoting 1ight and power is a liberal ono in |
amount. As it now stands, it contempl&tes the perfomnco or this
work by a.ppl:ica.nt itself, If applicant can entor izrto some m&ngo- |
ment by which 8 portion of this expeme is to ‘be oorno by the o
company rurnishing the light and power, the amonnt authorized 1111 |

not be expended %o the oxtent of the . differenoc.. The cost of lot
i‘or carpentexr shop has a.lxea.dy been ta.ken oa,:r:e of in this opinion
in passing on the note for §5000, which includod thia item.v 'l'ho
tie plates are new pla.tes to be insta.lled where nono DOW: exiat and

the item is & proper ome, . . The atra.ps ars to ta.ke the pla.oe of "




sxist ing streps which are worn out. This i‘i:léni":ii
able to maintensnce and should not be oapitalized."”"

tme as to the 1tem for new ties ’ whioh are to take the plaoo of

existing xigs worn out ties. e e S

Elimina.ting the items oi‘ wh:[ch we hav& diaapprovod,
abdve stated, we find that items in the amount or 350,850.00 fo::
the acquisition of pro;perty and the constmotion, oompletion, ‘ xtan-
sion and impxovement 103 4 facilities may- properly ba oovered by salu
of additiozal capital st0cke ‘ | .

The items approved ox this’ a.pplication aTe accordingly -
as follows:

1. Amounts hitherte oxponded trom 1ncomc for pu:::poses

pxoper to be capitalizod ‘ _ —— : — 332,&72.&1 B
2. Dizcha,:rge of o‘bliga.tior —— },150.00 DR

%+ Moneys necessary for a.ocmiaiti on. ot
propexrty and for oonstruotion, -
completion, extension a.nd ime .
provement of racilitiu L - 50, 850.

#85,872.1¥le
We find tha.‘c the moreys to be dcrived :t:r:om the ulo of

td.ditional capital ntock to cover the second a.nd thi:d ot the s:bon B

' .item a:re :mombly necessary fox such purposoc and tha,t tho purposu L

es for which ltock is hexeby authorized to be issued are not in
whole or in part reasonably chargeable to opera.ting expomn or to
income. &pplicant's president tcst:f.ﬁed tha.t the stock could
prcobably be sold at par or over and we are convinoed tnat auch is o |
the case. 7!3 a.ocordingly recommend that app.u.ca,nt ‘be a.nthorized to
193\10 stock for the pm-poses and in the mnm:s hereinatter in the | )

order apeciﬁed and submit herewith the follo'ing :t‘orm ot ordor' i




OIRDER'.

Lpplication ho.ving been mdc o the Ra.ﬁroad COmiuion

. of the State of California. by MTLL VALIEY a.nd M'I. TAMAI.PAIS SCENIG
RAILWAY for an order authorizing the iasue by said oompany of |
1500 shares ot its ca.pita.l stock to the amount of 3150 000 3 par
nlue, amd & hea.:cing ha.ving been d'aly held upon said a.pplication -
and it a.ppea.:ing to the Comniseion tha.t the money to 'be procm:cd

‘herein authorized
from that portion of the stock which ig/'to ‘be sold is :rmombly

required for the puxpcees hereimfter apecified. a.nd. tha.t tho purpos- _ ‘

es for whioh seid stock is t0 be isaued. a:re not in whole or in pa::t
xeuonably chargea‘ble t0 operating: expemn or to income, ,

IT IS EEREBY ORDERED“ that MILL, VALLEY and m.rmpus
BCENIC‘ RAILWAY be and the sane is hereby mthorized 't;o Issne ita

oommon capital stock in the amounts and. i‘or the purpones hereim:tter

des:igna.ted and subject to the conditiom hereimfter spec:lﬁed )
and not othe:mrin, to-wit: | o _ |

| l. For the reimbursemen-t of moneys a,ctually axpcm!.od
from income within five years next prior to the ﬁling ot tho
a,pplioation with this Commission for Iavrul pu:rposu, the a
sum of $32,872.4-1 ’ oapital stock to represont tho me to ‘be :lnned s
at par to the present owners of a.pplicant' s oapital ttock :ln prOpor-

tion to the amount of oapitali stock which they at “:preunt :npectivo-

1y01m

Tirst Hational ‘Bank ot San Fra.ncisco on note for 85000 the amoum:
of 33,150.00. | | R S . |
3. For the soquisition of‘p‘z‘o;»‘oﬁy"ﬁhd the domtiﬁcﬁbn«,ﬂ”

oompletion, extension and improvemezxt oi‘ itn f&cil:ltiu the i’ollov-—
item. *

ing amounts, the amcurt to be spent on each/not to exceed tho

amount herein authorized without ha,ving secu:red tfhe i‘utho: ooment .

of this Comnmission:

2. TFor the discharge ot the obligation ot a.ppl:lcam: to o "



& new looomotive R 35,755._[;_ fﬁ -
Two new passenger cars : ,250,"f L
A 600 foot inclined railway i’rom ‘bhe
- Muir Inn, located at the termimus of
its branch line to the bottom of the
caryon known as the "¥uir Woods® =
b‘elonging- $0 the Federal Government;‘

Cost of tra.mforming its local train
service t:com stea.m to eleotricity

. Poles a.nd wires from the Muir Inn to the
top of ¥t. Tamalpais for: conducting
light and power ‘ |

New machine shop ,
~ Machinery =xd toole for new xmchine shop .
- Carpenter shop _with car shed atta.ched '
Grading and filling lot for a‘bove
New tie plates ‘

.‘Fu:cther imprcvements not yet doﬁnitoly e e
:tixed upon _ - | o

350.850.‘3-.-._.1_ e

y, '.'l‘he stock hereby a,uthorized to bo iuuad
for the puxposos gpecified in pa,ragraphs 2 and 3 hereof .ha.ll be
issued for money only &t not less than’ pu. BN

5;‘ Applica.nt shall keep a true reoozd. showing the
disponi'tion of each aha.re of capita.l stock heraby authorizad to
be issued and of thae proceeds of eackh sharo of stock hereby
mthoxized t0 be sold, showing pa.rticulaxly the pnrposes to which
‘such proceeds have been applied, and on or before the- 2‘5th day
of ea.ch month applicart shall make a verified :eport to this EER
Commission atating the disposition of such stock and of thc prooeedl -':,,”.'1.‘:
thereof a.nd in this and all otner reapectu applicant shalI oomply .
:t‘ully witk the COmmission’a General Order No. 211- which oz:der
in so fer as applicable is made e yart: of -t:his ordex.




6".' . The a.uthority hereby given to iﬂme oa.pita.l atook
sha.n apply only to stock issued by a.pplicwt prior to tho
_30th da.y of June, 1913. | o

The Ioregoing ¢pinicn a:nd order a.xe hexe‘by approved
and o::dered :riled as. the ‘opinion and order of the Railroad Comimion
of the State of California. B

Deted at Sen Frencisco, Czlifornie, this 237d day of August, ~ -




