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BEFOBE THE RAILROAD .COlOOSSION·OF"THESTATE "OF CALIFORNIA~·· . . ,\.,' . 

.. -------
In the llatter.o! the Application ot 
thellILL VALLEY and JLT; T.AIULP AIS 
SCENIC: RAILWAY ;[or &norder author- .. 
izing it· to' issue 1500 shares 0'£ . 
oa.p1t8.l stock.' 

: Appl1o&ti.oD. ··No • . 32; •. 
'. ',' .1·'.1', • ill' ,. • 

. ....... ' 

•••...............•..•. ~ ..•....•...•. ~. 

',' . . .', 

Thoma.a ~ Beedy &ndLa.na.ga.n . ~or ,.&ppl1cmD.t •. 

THELEN' a.ndLOVELAl"ID, COmmiss.ioners. 

o PIN 10 N.· . 

This 18 ana.mendod &pplioa..t.:1on"Lor an orde.ro"L this. . . . 

CO_18s1on a.uthorizillgthe i&8Ue ot a.:total. of 1500ab.a%e •. ·OfOa.P1~i 
. . 

taJ. .took for the. purposes hereinafter,.pacIfied.'·. 

Applicant.a.inoorporated 'on January 15"lt96~ :&nd . '-". 

owns and operats8 a. soenio· raUwa.ytrOJl1 )fill ValleYililr.a.rin COWlty~ ... 
&long the slopes of Yount· Te.mal.ps.iato i-ts o%est~ nth. a.'b~a.i,.oh11ue., 

, ' " . . 

running trom lIeaa Sta.t1on~ also known &atM' DoubJ..e BOw xnot· •. to 
" . . . . . 

the llui:r lrood8~ on the. soutllerly slope of' the mountain. In ·oonne~ 
tioD. with its %a.1l%oad, a.ppliC&:lt h8.8.·oo1l8tructed a.nd:oper&t: •• ,the .... 

. ",' , 

Tavern of Ta.msJ.pa.1.nearo:llecrest of .the mounta.in a.nd.,th~'lLu1rlnn . . . 
, ,.', 

a.t the end of' the b:ranoh line in theKuu 1{ood.a'~ Applicant &1so 

its line ot ra.ilW'8.y'~ known &8 We8t Point. AJ)plicant t • ohie:t.ro~enuo· 
• ' " > . .' 

is deriv~d. :tr.om passenger earnings :tromtour1ataandother eight" 

.sera. 

~pliea.ntt~ tQtal. e.utllorized .. oapitaJ. atOek :1.2000·,ell&r •• : 

of,the paX value ot 'lOO::8ach.~ ma.king·a.total· ·o:t.$~,~800;,;:···~:d.;:~t;··::' .. 
~-- .... .... ' .; .. ". 

this stook has. been issued. 



. , 
. "-, . 

• hare. wert .old a.t $110 each 8;ld the rema.1ll1ngnumber of:sb&%uwere ' 
, "aut.r.orized ' "" ' 

.old at par. Ap:plicantte tota.1.lbonded indebtedne •• 1.$100,000 
. "', :1', 

aeouredby first mortga.ge and ,100 ,000aecured :by seeond,mortgage.# 

the .mortga,ge or deed of trust in ee.cheaS8 running to unionTriat 

Compa.ll1 Of San Francisoo. The first deedoftnt8twa.e: exe~ed· on 
.' . .. 

A'p:r11 20, 1999, a.nd the .second. on .OotOber 5, 1909. The bODda"1neach 

cue bear interest. at the rate of 5~' and ue. pa.ya.b:le'twonty··'Y8QS 
• o· , 

from date.. . Of the bond.& 80 authorized, all ,the, bonds of the. first 

authorization, amounting to $lOO,ooo, have been i8sued, 1l'Ut .t~ere 1_ 

on depoait with the Union Tru.at Compa.ny 0:( San Francia:Oo & s1Dki:og. 

fUnd ·account of f29,6gg~97 with some acaummula.te~ .ina,outoredeem 

the bonda at ma.turity~ Of· the' second. mortgage bOndtJ.tbO~O:!'··the 
face value ot $30,500 are nOW' outsta.ndi~~ To l"ede-em.thea. bonda 

a.ppl.ics.nt has &O~s;ted a. ainking twld.. of $9 ,OOO~rith so. &C~ 

Iltl.lated income. On JUne 30, 1911, appl1ca.ntal.oowed' $lO:,500~n' ' 
. . ..' 

bills payable and $6,904-.04 to' aund:rYOl'editor.~A'pp11o&nti.;.t&t~ 
. , . 

m~ll:t or8.8set., as flledw1th "the appl.1e&t1on &8 ofJ'tme ,O,'];9J.l.~ 

.howsa. t,otal o-Li~2,944.22~ Xhe COmmi.s;1on's'e1lg1neer8>:llav~a •. 

yet ~eached no determina..tion on the dAtawhiolia.ppltca.n.th&SsUbmit-

ted to them as 811ow'ing t·he value olite J)roperty, which ~&lu'&l'pli~ 
ca.nt nOW' cla.ims tobe o~nsider&b1y in exe... o~ .. 1d:sUIIl olt452;944.22~ 

'. <. 

:Be~orB the tire of .(pl'U, 1906, aI'p11ca.nt ~1d, dividendtJ ,at, then.te 

of·~. per aDIInm. J.!te:r the fire,no diVidend&: were. J)a.idfor'aome 

:tour yeara, but since Ma.y 10'" 1910, dividends at . the.r~t~'Of"5~· per· .' 
" . , .' ,'. 

&mltUIlh&.ve been regula.:rly paid. Ea.:rn,1Dg8:,in exoeas' Ofth~·5~div.i­

dendha.ve been pnt back,into the proj)e:r~,.'or>uSed tocr8a.te:~!Dking: 
. ;... . " 

. ,fu.nc1. to tue care of the ou:tat&.ndingbonded1ndeb.tedneaa. 

or the 1500 ahs.rea of eap1tal.atook whiob. app11o..nt<dea1%e •. , •• 
. . " ~ ,. . , ' 

t,o iswe, '78l are to 'be issued for the' reimburaem.nt· o:!\moner.'eJ.&:1JIled; 
,'," . .... : . . ,', . 

to have been aetua.lly expended from inoome: w1thln:!1:ve!ear •. next 
, " 

prior to the' filing of the S,ll:Plica.tlon,·;for the; aoqu1.ft1011 of'Pro~m,~ 
" " ..'. , " . .' ' '" 
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. ' 

&ndt.he oons~ruot1.on» oompletio.n# extension a.nd improvementot 

:tac1~1t1ea ~ unde~ the provisions of section 52 rb)~i 'the Pu'b110 

Utilities Aet; .50 8ll&res axe to beiasued to're:tund anout.tAnd1ng . ," , " 

obligation; .and.the :remaiIliDg shar"~e '1;~ be:!.8U~d .'t'orthe. 

a.oquisition 0'£ property ~ and tlle C0ll8"truct:1on~complet:ion#eXtona1on .. 
. . 

and improvemeIit ot :tae:n1t1e.~ We .ha.ll'l)r~eed to&lla1yse·thea. 

va.r1oua. items in dets;ll~ 

The totsJ. o-r $7g~lOO for ze1mbur8ement· ot money. ·expeD.<ied . " ~ ., " . ". 

hom inoome oonsist. of the follow1.ng1tems: . . ~. . . 

..tdditione··andbetterments- M_ ------.... t57»!75:.07 
Filling tre8tl •• ~ hitherto charged-to 

opera.ting expense----·· 4~:353~99 .... 
Inyested in siDk1Dg twlda . - -~ ' •. - . -- 16':1000.00 

--.- ------
$7~~229;06 .. 

The additions an.d be'ttenaents cla.1medto ha.ve'been 

bought :from inoome ue a.a :follows.! 

Spurtra.ak- Map Sts.t1on to ~"ooda- ~--- $l9'~409 .• 11 . 
Rolling Stock",:" .' . .' .. .;" . 

Locomotive llo~5---...;..---- tl~74l:.72 
Looomotivello.7 ------8,705~13 
;; Pa8seng~r Ca.r.s-----:...---~ 5·~7.0 O:1:!69:· .. 
Al1~omobile- No.2 -------- 2~441.20. 
Gr&vi ty Car No. .~----.-:-.--- 5!9:~19 
lna.psotion ca.r-------~;Og.12 .. 
Seotion Car-- ----...;-.-- 136·~5:;· 

-----~.,~ 

Re&l 8~ta.te ad;! oitdng :Muir Woods-----:--...:...-..-;...:- J.:i·~OOO.~O. 
Hotel. extension------ • __ M .• • • 2,OOO~OO 

iu~¥~··:~-':V-e~-~:::::~~:ar~e& :~e·12:,mt~· 
)(uir. Illll- :ttIrniture "and :rixture.------:.:..~~ }~!5o.;40· . 
Te·nts and te·nt. :f'ul'n1 ture a.nd f'ixt'Il:res -](uir lroods. .'. 1., 7107.:.!.~ ... ~:> .' 
Stor:e buUding -till Va.lley----------· ~. '- 16 .. ,-
Ca.bins - West Point-- , ------..;.------~ 2l:;~!6'..' 
Telephone 1·in$.....ma..1n line a.:o.d .,,000.8..;.----· ." . 'l~. ±~ .. ' ' .. ' . 
Tra11s- ------------------------------- ~9b5 Wagon-road - WestPOint to WillOWCs.mp--~--- -- 16!.95, . 
1f1ll>ow Camp and. Boline.a Road extell81'on - " . 

preliminary .aurvey-------- 1,loo6~65·.·· 
Red .... ood Canon - wagon roa.da 8Jldt~a.1l..------~· J"O;;9:~go. 
Oil Ta.Ilk---------------- :,;:.;. -------- ... 3.73~20 
B1nocul.a.:rs~-----------------------,---1l.7~OO.· . 
F1J.1Dg oabinet------~---~-----_:_-- '·50.00 . 
Allgle pla.tes, track. bolts and l1Ut-l.ocD. - 5'%l1.·.~ .. 25 ...... . aJ.l new o:ona.truo.tion------ J7. 

-.---.--1 -- . 

~:~j75~07 
Ftmd.s aeaured through saJ.e ot 20 yoar 5.% bonda .'.;;'~. '. ' 

in Ootobe:r 1909: and :Febraary.1909------:-- ,30·,500.00:, . 

·m~iT5;':Ol -. 
-J- ',:,',"",' -." 

. \.:' .: . 



, ' , 

Seotion 52 (b) of the Publie Utilities. ~et, under wlilohthe 

~thor1za.t1on 18 sought, ;provides in pa.rtas follow.:' 
, , 

-" publio utUity mAY isaua ·.tock~,a.nd .took~ert1fi~ 
o&te.~ ,a.nd bonds,notes a:cd.other evidenoe. of' .1ndebted1le ...... ',' 
paya.ble at per1odeo"t more thantweJ:ve montha&tterthed:a.te 
thereot,for the. t'ollow1Dg purpoae~ and no other,~ll&I1ely), 
tor the acqu18iti,on of property, or for the. con8truct10J:~; 
completion, extension or improveDi.ent .ofits taclli't1ea. 0% 
for the- imprcvem.ent or maintenanoe of ita 8en-1oe., ort'or'the 
di~cllarge C21" 1&1d'ul re~diIlg of its ~b~1ga.t10nsor for the 
reimbursement of moneys act'tl8.lly e~lid.ed frominc.ome 'or .:tl:om. 
any other mOll,eye in the treasttry of the :public ut1l1tynot 
.ecuredby 01' obta.1ne·d from the. issue of '.t oct. or .tOck cert1-
"tioa.t ea, or bon" ~ Ilot es or other . ev1denoe8~ of, 1lldebtedD.e8sof: 
such-IlO.blic utility,llithin :five"'ye&rs nextdrior to the f11.~~, 
of a.n a.pp~1c&ti:on rith tEe OOllim~88!on ,fore .. required &U'tllQr­
Za.tiOIl~, for one o~ the a.toresa.id p'tl.:rJ>oses 8xOel't lIl8.intena.noe ' 
of service a.l:.d re1>le.ee~ents~ 1ll oase8 where,theapp11ea.nt 
ahal.l b8.ve kel't its. a.cecunte a.nd vouchers for such e.xpend1tU%Ct8 
in suoh ma.mler aa to enable the oomm1851.on to asoerta::tnthe 
a.mount of moneys so expe:lded a.nd the ·IJUXPose.s. for whi6h8uch 
expenditure Be ma.d.e; provic.ed, that suoh public. utllity~in 
addition to the other requirements of la. ... # shall first 'ba.ve 
secured from. the eom:rlse.1on all order authorizing 8uch i.aue. 
end stat1Dg the amountthereo! &nd the pu%p~.e' or .pu:rposes. to / 
,,),1oh the issue or the proceeds thereof are, to bea.ppl1ed, a.nd 
thet" in the opinion of the oOmmi8sioll, the money,pr-operty or 
la.bor proom-ed OJ." pa.id for by 8uch iuu& is :reasoll8.b~yreqtrl.red 
fOl: the pu%poac or puz'pose8 specified1.n theorder~ and th&t·., 
except a.e,:.otherrise pel:mi tted in the order ~ 11lthe case of 
bonds" notee.. or ethel: evic:.ences of 1ndebt edlleas , 'such }nlJ:Poa8 
or pU%poaes: aJ:e not~ in whole c'r in part" l'ea..ona.bly . chargeable 
to opera.ting expenses or to 1ncom~· " '-

It will be noted that in the cue of 8.Il,.1aaueofa0CUl:1t1e. 

toref'und money expendld fi'om income, ouch money. must ;ha.vebeen. . ' 

expended within five years next priort,othe f11ingo!'theapplioa-

tion. The applica.tion in this ca.se 1& filed Ya.y,2·~1.9l:2~ ~he 

period of time "to be considered i8 consequently l':rom-)!ay l:~ J.9~i. 
, to llay J. ~ j;9J.2~ As a.ppl1c~tt 8 figuIeeeovered the'.pex1Ocs.:tro. " 

July 1 .. 1906 to June :;0, 1911.~ it has been liece8:S&ry :tor·tlla. 

Commissioni • deputment o~8ta.t1Bt10.a.nd &ccOun-t_toreviae::the 

figu:re8 submitted, by eubtra.eting 8.dd1t:tons. a.nd betterment •. pI.14. 

:tor'prior to }la.y l" 1907 a.nd. a.dditlg those pa1d:tor .w)seqU~Iit·t'o·" .' 

June3C" 19l1 a.nd. up to Yay l~ 19l2~ 

ap:plica.nt~ the follorlng were expend8dp:ior ,to ll&y 1,J.907,: 

.. 
. ,~,' 



-' 

Spur tra.ck -Mesa. Station to 1!uir WoOc1a--w-~-­

Locomotive No. 5-------:....----~_:_------

ID8~eotion car~~----------- • • -- • -=-~' 

,Redwood Canon- wagon 1"0&4-------

J()~12 . 

~l;.~50 . 
·-i25--"';;-;1-"J-2.~.52: 

Subtra.ct1ng this amount- from. the. total.·.o'!$5i~ii5,.67:. 
. . . .:, ' 

.ubnoittfk1 by applicant and add1ng$l~1;6~51_.:t01'eXpend1t~6'8 :tor 
. '. \". ," . '. .' 

addit10ua a.nd. betterments from J'UJ.y 1, ,l.911 tc':Y8.y 1 .. 19l2~ .. e-- ' . . 

have _ & revised total of~·· .... 

Applied for in this c01lXlect1on~ 

• - I • ---- _ $:;J.87~~o6' 

. -

We find that beaause of the 1Zlliuroal oharaete%,'_-ot:· -

applioant f. b1u1ne •• , which' a0ll8i8tala.rgelY-1n at,tra.ct1ng,t~iat.'­
e.lld other pleasure seeker. te Ut. TamSJ.})8.18:, -and..mak~ng> the ll\()U]ltain ' 

&coe.sible to them, ~t.J tave:rns, tent8,:1RI.gOn r0ad8>a.ndtra.1ls' a%e 
,to " , 

p:roperly a part- of ita ra11wa.y bus1naa •. a.nd tba.t,.theamount8apeai­

!1ed~or these it:euma.y ~ope:rl:r be ca.pitalized,taubject totlle 

obBena.tiona hereiIl&fteroontained. The amOUD.tot$l~C?06;.65':tor 

pre11m1na:ry aurvey tor tha 'Will.ow Camp8.lld Bo~1ll&8.$.oad extenaioni 
",.' " 

which. exte:asion ha.8 not been made &l:d for· :wh1ch no· est1m&te. h&a been -

presented under the head of fut1ue construet1on~ should· be deducted 

from applicarit's e.tima.t8~ and should not, be ca.pital.ized~ 'a.tleut". 

until theproj act ha.8 been executed.~ The other iteu ill t~e !or~g01ng. . 
.. '.. . , . 

11.t~ a.a %eviud~ amounting to $32#~2~41 ~rtay .be allowed. 

A-pplieant &lao asks &uthor!ty to i88Ueo~plt8.l ·.took 

a.ga.1n.et an item of $4~:;53.99for expendlt'taes 1ne'a:rred in connect-ion' 

... 1 th filling treatle~. These expendit=e~ lis.~ beenehli:.~cni1t~ 
books to oper&t1Dg e:xpeuaee .As 'bea:r1ng on thc'que_tion. ofwha.t 

port~on~ if' a.ny ~ of this a.m<nmt ~ 'tray. properly be cap1tal1z~d..1re 

refer to Aocount A~7- :sridge8~ Trestles. a.nd Culvert. - of the 

cla.ssifica.tion of expenditure~ for addftiOIl.ff and.l)ette;-mellt.,. a. 

presoribed_ on JUly l~ 1910~ by the Intersta.te Commercecommfasioll 

1'0%' steam roa.dB,t a.nd _re:ading as :follow.':' 



, ~en So bridge or' trestle J 'o~ a :parto! abr.1d.ge 
or trestle~' 1& converted 1:.to a :fill. the eoat (eatillated,,1:r, 
not known) 0-[ the oxidge ox txell:t~e, it' completely :C1l.l.ed,,:,.or 
of sueh put of i taa may be filled, should', ~ " credited:toth:r. 
a.ccount &ri.d ohaxged, less salva.ge~toOperat1ng.EXp.nae •• ;·', '., 
SUch part ot ,the original structure as would, eq,uaJ,1n" oost,the: 
temporaxy trest11ng that would bave:'.been necessary t·o:, the, , 
con9,truction of the fill in the, first instance'shotUdbeeon'" 
sidered as, saJ.vage. fhe, cost Of, fil11Iig" in01U, d,iDg'8Ueh~ ,'" " , ' 
asJ:vage, shoul.d be chaxged to AccQUlIt A-:;,llidemngCUt8'and 
Fills. " ' - ' " " , ' 

We consider this rule a reasonable one I, but, the e.vidence' as'presented ' 

bas not been s'Ufrieient to enable the Commission to d:eterlllinewhat ' 

port1o~ o:fthis amoo:c.t is properly ch8.:rgea.bie to' add1t1C1l8,:and,'bet-
. . ' . '''.\ ,. . 

tel'ments~ If s,l'plicant 80 desil'ee~ it may hereafter :p~e.eIit&dd1~. 
tioll8.1 evidence 80S to this item, whereupon the Commission '~11llll8.ke , 

, '. • • <, ' 

an order baaed upon the-principle of, 8~eg&tion ' •• tab11ehed'Dythe 

Intersta.te Commerce Commi8Bion~ 

A!>plics.nt alsoa.sU authority to oap1ttlliz8 themot 

, $16,ooo'~ which repre8BlltSUtCUlltetaJeen fr~ 'imome inexe~88::of', 

dividend. aDd invested in .inking fu.nde.:!or thepuxp08e o!':retirlng, 

the bonda 'tlllde:r its two, mortgages or deeds ,o:rt~t.App110tUl't~18;1ms 
" , " 

tha. ~ this i8 money spent nom i:::tc omefor the ~a."Ir.fti.l. ~~;O:t' .1:t_ .. 

obligations and. that eonaequently the item i8 b~ought'withinithe '. 
irov1i1ona or the Public Ut11.1t1es Aot. ·Wehave'exa.m1nedthe <1001.10:0.' 

.', ,'. 

0'£ other rauroad a.nd. ptibJ.ic service comnd.ssiOXUJ 1 ' arid:'llave:,coJJD2nlllica.te.d'· 

directly with both the public servioe oommissions inNe.york~out . 
have been UDable to t'1nd a.r..y e.uthor1ty. t'orlmch cla,1in.· The .oA&e 

most nea.rly in point is the AP}Uicationof" the Bronx Gas azidEl.ectr1c . . , 

Company for a.uthority toisSU8 bond.s~ .. hi~h appl1cationwas'd$oided 
• • ' • " •• ' 'I" 

by the Public Service Commission for the i'u9tdi8tr1cto~Xe ... York,' 

on October 2~~ 1.909 under a. sts."tUte eonts.inillg. the aame l:a.1.'lgUZLgea.a, 

t:bat of the Public Utilities. Act hereinbefore. quQted~.· The New York 

Commission there :held that the Comm188ion'ba.d'no·author1tY'~ UlXler' 
. , '. '. '. ' .. " " .' 

the .ta.tute~ to' a.:pprove an issue of bond~to be,uBedto %e~mbU%.e t.h., 

a.pplicant for moneys apent frOl:l income'in suchs; wayes; to deplete' 
, ' , 

the surplus SJld reserve fUnda. On pr1ncil>J.~ "ei1ndoU.r~'81v~/~le . 



to agree with a.pplicant in ita contentioDonth:l.apo1nt.· The 
~ "" 

money which applicant ha.. placed in it. lIinkiDg :tu:odJJ it ha..derived 

:erom 'the ra.te. paid by the public.· in exoe8s'o£,dividenda •. ' 'It',:the .. 

p:rinoiple lle:re oontended for be susta.1:ried.i& utili"tyeOuld' .tart 

on & shoestring, then collect from the l'uol:1c, rate&' high enOugh to ' 
pa.y otf: it. entire izldebtedlle8s. 80 tbat it lrould{own':1t8;pr0p8rty 

'. .-...... . , ..... 

free a.nd cle8%~ and then cap1taJ.ize theae '~ a.d.d1tioll&lr&te. 

whioh t'hepublic baepa;id~ and tiDally uee' tllis:cap1tal1''''ti()Itln 

turn b8!ore thi8 Commi'.sion or elaewhereas a bu1s tor '. further ., 

&ddi ti ona.lr&t.ea ~ It shoul.d be remembered aleo tha"t this, i. not 

& 0&88 where it i. desired 'to sell addi:tiOnal. caPital.' .tock:!~:r 

the purpoSe of putting the proceeds into' the plant. App11ea.n1;. uka' 
. ,dividend '. .. . '" 

'[01'& straight .toe~ot $16,000 to be'pa.id to it.:pre:.ent:,.t~-

holders in proportion to the &mount of atockheldby them re8~ect1v" 

11- As far &11' any legitima.te use of the steck ia concerned" 'the 

.!a.:Uu:reto permit the ia6U8 of the $16,000 of add1t10:aal,'.toek>rill .. 

not inj'1Ucthe stoekholdsr.. Ten ahs..res 0"£ stoCk 1rorth,$lOO 'KCh 

have the same intrinsic va.l.ue &8 twenty ellal.'e. wcrth'50H.oh~~''!he 

QIIly &dvantage of-ha.ving twenty sha:re. 1. :the 'POss.ib:1.lityo:t, se1l1:ng . ' 

them to the public 'for: more than they are worth or to uaethe:1r 

tace vuue &8 d1.t1DgUia.hed from their .real value. ror r~te-:ttxjng 

or other: pu%poae. before th1a. Commission' or tlieoourt.~' This 

port1on of the applica.t1on ~il1 be cWnied .• 

It should be distinctly understoodtbat thie c:o~.sion 
. . .. 

. - " 

does not ,ill its decision on this s.l'Pl.ic&tion coJDmit it.,.el~tothe 

extent tllat it will necessa.ri~y authoriz. theea.p1tal1za.t,1ono! 

moneys apentfrom income whenever the :fact· of 'such expelldltur.'f'or . ~ .... 

the puxpoae •. authorized by 1&. is ahown~The,Ptlblie, Util.i~ie'sAc:t 

give. to the Commission :tnthis :regud1r1de d.i.cret1oriarypoWer~· 
\ . '", .. ". 

" " ,', . 

a.t1on the amount of oa.pital. stock and. or bOl'14JJ. not.~.oroth8r 
, . . . 

ovideIloes of '1mebtednee8- alrea.dy outetancl1ng and.ill 1neach o&ae 
determine on the f&c'ts of tha.tca.Se whether in view o:t&ll'thi 

-7-



~' - ' ' 

:t&ct.~ 1nc~ud.ing particularly the aDlOWltO-r .toek and .8;C'Ql."1t1tt8 

already outstand.ing~ the additional cap:1.tal.1z&'tion :pra.yed.:!or 

ehOtlld 'be permitted. 

A])plieant i"Urther desire" ;to"el:150 ·.ba% •• Of ...• tock&t· 

:par to re:!lmd an out.ta.r.d1llg note in the amonntot '5000 held by 
, . , , " , ' ' 

the First National J3a.nlc of San Frs.nc18~oanda.l80'6698har •• for 
, , " 

the acquisition of ;property. a.nd the ~onstru.ction~ coJDpletion.'sx-its . ., ,. 
tension and. improveme .. nt of/:!a.eilit1e". Of the.proe8:edaJ.:of·aa:1d 

note. the sum ot $; .150.00 has been pa.idforcert&in pr'openy:'hioh 

i. to be u8.ed for a yard in Mill Valley andtlie r~ma.!;'der"...U.d 

in payment of current .xpell8es.lfhil.· •• ct1on 52·0!tll.~l;iC 
UtUities Aot permit. the i8sue ofatocka&nd eecU:rit1e.'!o:::. 'the 

. ," " " ',,' ' , 

discharge or la1r:t'UlrefUndillg of the obl.:1ga.t1oJl:AJ of & Pu,bl;:ic ut1J:1ty~ 

it i. clea.% that such obl1ga.tiollB must have b.en1nC11tt'e4tor;·Pur~ . 
.' ." 

poe •• Which axeprope:r IJUbj ect. of aa.pital1zat1on. COn8e9.u.ntJ.y~ 
, ,.' 

whU~ applicant's prayer will be granted1neo.!aru, aft_ct. 'the 

amount of~3~150.00 apent for the a.cqu18it1onof})xopexty&t.llUl 

Valley ~ it will be denied with respect to the relZl8.in1Ilg .. amOUnt<,o~ 
$l.g50~Oo.. which &mount is :proper~y oha.Xgea.b~e to··op~ra.t:i~etXp.n.e ••.... 

. , , ... ", ", ' 

·kpp1.1ce.nt turther presented an itemized 1.1at otpxopsxty 
1 . ....,. ..':.. ' ' " ,,' ... ... 

which itdeeues to acquirei&Dd a. detailed dS8Cxipt1on ot cont'~plat-. 
---..:( ,...'., '. . . 

ad const:ruct10nt completion;, extension and improvement .. ' ot ittv!&o:1l1-' .. ' 
" '" 

ties and' asked tor permission to i8sue.toOk ~t ··~.-to theex-teut: 

o!$50~OOO a.t present &Ild' additiOIl8J.·8ha%e" ·h8%'ea.tteruPto&t-o'tal. 

01$66 ~900' to 8ecure ttmda to pay i"or=ittchprope.rtY ... and·, 1mprovement.~ ... 
, ,', " .. 

. . 

tocerta.in of these items ... ere entireiytoolow and tl:l&t certain 

iteme had beenomit'ted. rhis Commission "'111 be ~ua.t&a rUdy ·to 

inCre8.88 the amountaaake'd for by ana.:ppI1ca.nt~or. prOperpU%poae. 

where it £1nda that the' eatima.tes are too 1.0W'.&8, 1t· ... Ul. be: to cut . 

down or 'entirely eliminate. items whiohare·.xC:eN1v. orwhioh:&ie' 
. ,'. '.. :?o:::,e. ~c£e2sed. . . ' ....... . 

'Ullla.w1"ul. The items. as thua revise<¥w1threferenceto the1r;·amount. 

Ue &8 tollows: 



" ' . , 

k, neW' locomotive 

bo, new pass8nger car. 

A 600 toot inclined ra.11wayfromth8, 
bi:r, Izm~ 1 oca.tedat thetermill't18 ot·· 
its. branch line to the bott'omof the. 
oanyon· known as "lfu.1r Wo~· belonging' 
to the Federal: Government· .' . 

Cost 01' tra.naforming its local. train. 88:rvioe 
from ateamto' eleotricity 

Pol ••. a.ndwiraa ·from the lluir' lIm to.· the· :top 
. ot llr .•. Tama.lpa.i8 :tor oonductingl:igbt and' 
power 

. New machine' shop . 

Kach1ne%yanci . tools tor new m&chine shop, 

Carpenter. shop with oar shed attached 

CQl.t of lot for .. above 

Grading a.nd:t111ag lot for above, 

New tie plate. 

ley .traps 

liew tie. 

Further improvement. no't yet definitely 
. fixed upon 

.. TOtal. ' 

. . 

~~755~ 

'4,~250~, 
.' ""',, ,c 

9,000., 

4~OOO~ .. 

6,'o'cJO'~ 
6~60oli' .' 

"\": ~-",' 

4.500; , 

;~i50:~ . 

2·.56o~" 
~.±oo~!" 
'2;OoO~" , 

·3"O()o:~. 

--. $59 ~ 000 .. : ,.>' 

The1temfor the cost of tr&1l8form1nglooal, t:ra1n"~n1c. 
. " , . . 

from ateam to eleotrioity a.pplies oDly 'to & .• ..n portion·o!app11 .... 

cant t 8 lineo! ra,11ny xunning northerly .txom the t01r'Il of' lL111Valley. 

The, item tor poleaand nre. from thelttur Inn to the,topo'!' ',' ." 
. . 

l{t~ Tama.lpa.i. :tor conduoting light a.ndpower is' 8.1i'b~r&l·. one in, 
. ,'., ' 

amount. .As 1tnow eta.nda,1t conte=Pl&te. the:pertorma.nce o!.thh 
. . 

work by a,pp~icant itself. If 8.l'Plicant can ante-x 1ntc>.ome 'maDge-

ment by which a. port! <?n ot this 8xp8:rau~ 1. to be "t)orru,.by the . 

compa.ny ·furnieh1D.g the light ,and power,. the' &mounta.tithor1:ed. "ill 

not be expended to the extent of the difference •. The '~Ofit'o!lot' 
. .' 

fOl: carpenter' shop baa already been taken aue ot . ill tb.i.OJ>ini~n 
in pa.aaiDg on the note :for ~50001 which in~J.uded tMs 'item~ . Tho, 
tie pls.tea 8.%8 now pla.tes to be insta.lledwhere none : now exiat,:&nd 

the item is a proper one. The straps. are t~t&lcethe p~e<o! 
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... 

exiating atr&p. whiail an 11'0= O\1t~· Thera. it"~P%0p8r1l'; ~P­
able to ma.1nt.Il8.nce and should notbeoapitalize.d.· . The'aa.me ie 

trUe &S to the 'item -ror new t1e8~ which are to takethe.>pl.~oe· o~ 

,. I < 

Elimina.ting the items of wh1oh'lI'a ha.ve:d1.~~P%OY.d,u .' 

~ .~a.t.d~ we :tindthat it ... in the- amount ott50.~50~()O :tor 

the acquisition of property &Ild theconst:ruct1.on, cOmpl~t::ton,ext8-n-

5ion e.nd improvement of :ta.cilitiea ma,Yl>Toperlybe:'c.overed·byWe •. ' 

of additional capital 8:toek~ 

The items &J)proved on this a.pp11c8.tion&%'e. aocord.1ngiy 

...:tollo ... : 

1. .Amount., hithertoexpendec1 from income:: :torpw:poaea-' 

proper to be ca.p1talized~-----'-------""'--

2~ 'D1tJoha.:rge o~ ob11gat10~----~-

3. Yoneyaneoessa.;ry for a.cquieit.1onof 
property s.nd:tor. oona-truotioll, 
oompletion~ .• xtension&Dd:!m-·-, 
provement ot· ta.e111 tie ... _. --' 

$jZ,~2~41" 
:·j;150.60 

59,~50.0? _ L. • ____ . 

tgQ,.t!72~41 

'Ie find tu.t the moneys to" be . derived :troDl.the,w, of 
. . 

additional ca.pital stoct to cover the seconda.nd;tlihd otth.e~bOy. 

itema a.re rea.eonably nece-.aary for 8Uell purpose. and tha;t·th.~o.­
•• 1'01' 'which .took i8 hereby authorized. to. bei8sued.&re llot~in 
whole or in part r'easona'bly char8eabl~to operating experia:es or to: 

. '. . . . ,. . 

inccm.~ A:ppl1cant' & president testified that. the stock ~ould' 
.' ,-

probably be sold at p&1'. or over and weare .convinced that such-a 

the eMe. We accordingly :recommelld tliat app1icant'be &llthor1.Hdto 

i.aue stock: for the ])uxpoaes a.1ld. in thea.mounta hel:e1m!te%' 1n.the· 

order specified &nd sUbmit herewith th~ "follo.:f.ngform- Of,;'orde~:' 



.. 

ORDER~ 

Application having been made to the RaUl'oa.d .Cosd.:s1on· 
. . . 

of .the Sta.te of California: by lULL vALLriilld UT~ TA1lAI~AlSSCENIC 

~LWAY for an orderauthoriz.iDg theie8ue by 8aid~()mpanyo~" '. 

1500 ahare. of its oapital at ock to the amOUlltot$l~O·~Ooo·,:' par 
v&lue, and a heuing hAv1:c.g been duly held upon ,aaid~&ppliea.tion 

. " . 

and it appea.:rillg to the Commission tba~,the mOIleyt·obe,p~ocmr.d 
. herem a.uth<ttized .'. " '", . : 

f:rom that portion 00£ the stock 1I'hichi!!tobe soJ;d 1. rea.0zw.bJ.y, 

required tor the purpcees here:LD8.ft~% 8;eei~iflda.ndtb&tthe,:~O.-" 
.e tOI' which said. etock is to be i8slIsdare no.tinwhole:or·1n·~ 

reasona.bly chargeable to operating' expell8e. or to: inc()me, . 

IT IS l1EREBy ORDEREn: tha.t laLL· VALLEY 'aIidllT~'rAlW,PAIS 
. . , ' . ' . 

SCENIC" RAILWAY be, a.nd the same i8 hereby authorized:to.ilJsuita . ',' , . 

oommon eapits.l stock in the amount,. 8.1ld tar the Puzp08ea herebl&tter 

~eeignated and 8Ubject to the 'conditionahe.reill&fter epec,:1i:ted;, 

and not otheni.8, to-nt: 

1. FoX' the reimbursement of m0ll8,.8:a.ctuallyexp!:ws.d 
. . ,,' . , .. 

:tr,om income within fiveyeaxfl next prior to the filiDg o:t:the 
&ppl1 oati on ,with th1a'Com1.si on for law:tul, pu:rJ)oa •• ,' the, .' 

sum ot $32,g'72~4-1, O&pital .took to repre.ent,th~ aa.mo'.to~be·1.8Ued 

a.t pa% to the presont O1I'll8re of applicant'. c&P1t&1 .• t()Ck~propor- .,' 

t10n to the amount or ca.~~ .t~ "lrlehtheY8.t1J>re.entre~lie~1v~ 
. ,., , . ,', 

1;- own. 
" . 

2~ For thedi8cbarge of ~he 'Ob11ga.t1~nO!apP11ca.ntto 
71rst Na.t1onal Bank of San :Fra.nci8CO on note far'5()OO',the".amOunt. 

Of $J,150~OO~ 

;~ 

, " ~ . 

oompletion, extension 8lld.improvement of ita,f&cil1t1es the!oll~',' 
. item, : 

iIlS amounts, the amount to be spent on eac~.(nottoexceedthe " 
. ' .... ',. . 

amou.nt he:rein authorized 'Without having aeCU%ed the' :f'u%ther" c.orutent 

ot thia Commi.sion: 



A new locomotive 
I 

Two new :pa.e.senger ea.re. 

k. 600' 1'oot inclined ra.ilwa.y :from the" 
lluir Izm,.looa.ted at "the terminus ··ot 
its bra.nch line to the. bottom,ottha· 
oa.nyon known a.a :the "Muir '.ooda. 
belongi:ngto the Federal., Goverlment. 

Cost o:t transforming its local train 
8ervice tromsteam to eleotricity 

. Poles. and wires from the Mu:tr Inn to the . 
top of 1lt. TalC8.lpais ·tor'.' oonducting . 
light and :power . .' 

New machine shop 

ll&ch1nery '~d tools :tor new ma.cll1ne .hop . 

, C8.%penterahop~W'ith car shed a.tt&ehed 

Gr&ding and fill1nglot for&b~V8 

Jiew. tie p~a.tea 

Further imProvements not yetdetin1tely 
:t1xedupon 

. .' ,'., 

... ~~ 755:,. ',' , 

~~25()~' 

" .,-.' ..... , 

, 6~OOO,~: ... ' 
4,50'0:.:, .. ' 
2'5'00 , ' .. 
" '100' .' .' .....• 

""'7""·"".'" ,.::,,:.' , 

. :t~O~gsO~' 
4-~ The stock hereby authorized tob."1 •• ued:,:>": ... ' •. 

',' .. . . ,.) 

tor thepul:poaoe. specified .in :paxa.gra.phs. 2a.Itdjhereof:':.h&l1 ~e 

issued for money oDly at not les3 tlla.npa;r~ 

5~ A'pp11ca.nt&hall keep a. trUe, reoord .• h0lr1ngthe .. ' 
",I 

d1s.poa1t1on of each share ot ca.pite.l a.tookhereby authorized'to, 

be i.sued and of t:c.e prooeeds of ~ach sllar. 0:£ stock he~ebY .. 
. , 

. . ,', "'. , 

authorized to be .old l showing pa.rticula.rlytheptttpoS$. to .which .. 

-.uch proceeds. have been a.pplied~ a.nd on ··or . before the 25th day 

ofe&ch month &pp11ca.:c.tsh8.l1 make a verified reporttoOthi.· " 
/ . " . ,.' . 

Commission atating the. disposition 0:£ suoh s.tock and of·the.proaeeda.. ' .... 

thereot and in this and a.ll other reapeet. app~iea.nt ehal!:'o-ompl.y·· 

fUlly. with the Commi8sion's General Order No. 24~"'hiehordei 

in 80 far a.s applicable is' made e. pa.:rt· of. this orde:~ 



, " ' . 

• ball app1y onl.,. to stock issued by ~pp~:l.ca.nt.priortotlle 

30th day of Juno. 19l;. 

The !oregoillg opinion and or:de%. are he%ebyapprov;ed . . . 
a.nd ordered tileds,& the opinion and order of the.:aS.n%~::coan1.s:1011 
o! the Sta.te o,!.Ca.li:fornia~ 

. . . 

Dated at Sa.n ha.neis¢o~ c2,;ll!Orn1a;~· 

19l2~. 


