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Decision No. v’

In the natter of the application

ol Western'States Gas & Electiric , . . - - ~
Company for authority to issue Application Fo. 1303.
three year 6 per cent notes.

LOVELAXD, Commissioner.
Allen Chickering, for applicant.“

OPINION

Testern States Gas & Electric Company, operatiﬁg‘ih'
Stockton, Bureka and Richmond, California, filed its application’
werein on August 29, 1914, asking suthority to issue $1;050,000
of its 6 per ceat ikree year notes. Subsequéntly‘applicéht-modi-
fied its requeét to an issue of $500, 000 of notes. B

It is proposed by applicant to issue tuese nates_under
an indenture providing for a total issue of $1,SO0,000., The
‘notes are to be secured by‘an inderture providing that no addition-
al mortgage shall be placed upon the properties ofAWésterh Statééf
Gas & Electric Company which does not give participation tgvth;fﬂ
notes therein proposed to be issued. The notes are to pe dated“
October, 1914 and to mature October, 1917. They will be callablé
September 1, 1916 at 10l per cent and at any:interest payment daféf'
thereafter at 100k per cent of the-principal.

The indenture provides for an issue of $900,000 of n&tes.
forth#ith. It further provides that the remaining $600,000 of notes
shall be issued orly when the earnings of the compahy; aftgr the pay-
ment of bornd interest, are three times the<intefest required.foerhd-
notes outstanding and such new noteé‘ag-thé‘company.may,prﬁpdse‘tq_

issue.

At the nearing in this case applicant submitted & statement

to the effect that its net earnings for the fiscal year'ending‘Juherﬁo,

1914 amounted to approximately $239,387.99.




It appears that the applicant herein; wnder the terms of
its mortgage, may issue ronds for omly 75 per cent of thé(bost bf‘
additions and hetterments. The rexaining 25 pex éenﬁ kzs been
financed t0 a large extent through short term notes now appearingh
in the form ¢f a flsoating indebtedness. ]
Applicent proposes to sell the $900,000 6f'notea at}92#
per cent ol par and proposes to apply the proceeds as follows.
Peyrent of floating indebtedness cicececececees $509 000.00"
Payment of OPEN ACCOUNES, wvatasncessocsncnanoe ol,a87.65
Ldditions and hetterments to
gpplicant's property Quring the
second half period of the calw ' o
encar year 1914, cicseccatieacssnsccrerasnsacsss 135, 000.00
Torking capital, scceecnmccsrcrsacscnanssnasnan 120,000.00‘
"T0tA1, veevesesaconne 3795 a&? 65‘;‘:“_ 
Appllcant's proposal to issue notes for the parpose of‘work-‘
ing capitzal depenaeu to a large extent u@on suspense ltems, tne exact
status of which nas not veen determined to By complete satlsfactlon.
I shall therefore deny the portion of thne application pertainzng to
the working capital without prejudice. The appllcant ray at some
future time bring this matter before the Commi ssion wmth grexter de-.
tail, for cons;deratxon.
The new construction for which the applicant~proposeé‘to'
use the proceeds from the notes, 1ncludes a2 new sireet lxgnting sys—
ten fbr Stockton, and general coastruc.lon work in Rlchmond and
Eureka.
I recommend thet the application be granted as ta_thé iasi
sue of these notes to take care of applicant's floating in&ebted-_
ness, open accounts, and for comstruction purposes during thefgecond o

half of tne year 1914.

I therefore submit the following form of order:




ORDER

Western Statves Gas & Electric Company having:applied_
for authority to issue $900,000 of three year 6 pergcent pfomiﬁsqrj |
notes under itne terms of the indenture filed with this éomﬁiaéibﬁ
and marked *"Exhibit 3, | | |  ‘

And a hearing having been held and it appearing that the -
purposes for whick applicant proposes to issue'$731,000uof éaid.‘
nctes are not in wihole or in part chargeable-to operatiﬁg expenses‘
or to income, -

1T IS EEREBY ORIERED that Western States Gas & Electric
Company be givern authority and it is hereﬁy.given authority3to"
issue $731,000 of its three year 6 per cent prdmissory notes un-
der the terms of its trust indenture executed befweeﬁ‘ﬁesterﬁ.
States Gas & Electric Company and Guaranty Trust-cdmpapy of'New
York and William C. Cox, a copy of whiéh has been filéd“by the
applicant herein in connection with this spplication and markéd

"Exkibit 3%, to which reference is hereby made.

The authority herein given is given upon the following’

conditions and not otherwise:

(1) Applicant shall sell the notes herein authorized
to be issued at a price not less than 924 per cent of the. face

value plus accrued interest.

(2) The proceeds from the sale of said notes shall be

used by the applicant for the following purposes:

(a) Payment of floating indebtedness as‘fdllqws:




On Demand Gﬂ Seaboard Natxonal Bank $ 1L, OOO 00

8wl3-14 4%% H.U. Byllesby & Company . 16,000,00-

12410413 11-10-14 7% Standerd Gas & Elec. Co. 1,000.00
5a lal4 7-29=14 Standard Gas & Elec. Co. 1006,000.00

6- 1l=14 5~ 1-15 W.S.Ge& E. Co. of Delaware 232,100.00

6« l=lé 5= 1-18 W.S.G.& Eo Co. cf Delaware 108,900.,00

12-10-13 11l-10-14 Standaré Gas & Elec. Co. 11, 000,00
6-11-14 12-11l-l4 H.M. Byllesby & Company 5,000.00

Gmllald 12-11-14 H.M¥. Byllesby & Company 10,000.00C
6-11-14 12-11-14 HE.M. Byllesby & Company 15,000.0C

TOt8l cocensancncaans 3509)000(00,

(b) For the payment of applicant's open

account to Standard Gas & Electric Company essee $ 31, 386 65
(c) For additions and betterments to ap-

plicant's plant, in accordance with a swmary

of said list of additions and betterments

filed by Western States Gas & Electric Com-

pany and marked "Exkibit 2%, excluding $10,000

for preliminary work on a new uwnit on the

American River plant, which applicant has de-

CideQ 1o postpone ..-.--.-.................-.o~§135'000 00

Total [ EEETEX I XN R AR LX) $675 385‘65'

(3) Before applicént shall expend any of tpe proceedg;of-theJ
notes hefein authorized to be issued for additiocns éna betterments.
to its properties, it shall file with this Commission & detailed |
statement of such additions and wetterments.

(4) Western States Gas & Electric Company shall keep separate,
true, &ﬁd accurate accounts showing the receipt aﬁd application in
detail of the proceeds of the sale of the notes heréby aﬁthoiized:'
to be issued; and on or before the twenty-fifth day of each month
the eempeny shali mAES VETIZIEQ T6DOTLS 0 the Commiegien Atating
the sale or sales of said notes during the preceding_m@ﬁﬁk, £h§
terms and conditions of the sale, the moneys realized'theiefrdm?i
end the use and application of such moneys, all in accordance with
this Commission's General order No. 24,‘which order, in so faf‘#a

applicable, is made a part of this order.

(5) The authority herein given shall apply to such notes as

ghall have beer issued on or before June 30, 1915.




(6) The authority herein given is copditionqd~upom

the paymeni of the fee prescribed under the Public Utilities Act.

7he foregeing Opinion and Order are hereby approved and
ordered filed as the Opinion ang Order of the Railroad Commission

of the State of Calilifornia.

Dated at San Francisco, California, this gdgwday of
October, 1914. ' ' |
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