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In the Yatter of the Aprlication & UG

of PACITIC PCWER COMPAXY for an

order authorizing the issue of Application Wo.l26%.
promisaorx nctes ¢f the face

value of £76,000,00.

2y ON uojgect

Delos A. Chaprell for aprlicant.

TEELEYN, Commissiorer.

This le an application for en order authorizing‘the
iassue of promiszcry notes of the face valﬁe of $76;OO0.0d‘in
lieu ¢f notes of the same face vaiue heretofore issued without
the Railroad Comrission's authorization. .
Appiicant owne and operates a hydrc-électrié plent
having ar inetalled capacity of 3C00 K. W., located on‘Mill Cxeék
A smell amount cf the electric'energf geneﬁated'-

by applicant is distributed in and abont Bodie, California, but
the majoxr portion of the energy i1s trarswitted intc Nevads and
there distributed in rmining cormunities,

~ On March 18, 1912, applicant's directors made arrange-.
rents witk Delos A, Cheppell, L. C, Phipps, James H. Cansgyfand :
¥. D. Thatcher to borrow from them the sur of $100,000.00, to be |
used in part tc pay off floating irdebtedress and in part to build
2 Gax 2t the mouth of Lundy Lake. Notes to represent the sum s0
loared were issued by apriicant on April 17,_1912, subsequent to
the effective date of the Public Utilitiee Act, in dencminations
of $1,C00.00 each., Of these notes, 24 were for the periocd of one
year and 76 for the.period of twe years. Under the provisions |
of Section 52 of the Public Utilities Act, the 76 notes'dxe abso-
Jutely void, for the reason that their texm i1s in excess of twélve~
wortbe and the Rellroad Comxissionts auxhoritygfor-their‘iseue-wad-‘

.




not first secured. These notes were issued in igrorance of the

law and with ro intention to viclste the la¥w.

Applicent now asks:authority to issue new nctes for
$76,000.00, in lieu of those heretofore illegally issued. A public
bearirg orn this zpplicaticn was held in Los Angéles'on September
| 30, 191k, I find that the purposes for which the moneys s8¢ boTrrowW-
¢d were used are not reascrebly chargeable to operating expenees
or to inccme and reccrmend that the aprlicaticn be granted.

I svbmit the following form of order:

PACIFIC POWER COMPANY bheving applied to tﬁe.Railroad
Coxmissicn for en ordexr autborizing the issue cf 76'promisscri
nctes of the face velue of $1,000.00 each, bearing interest;af
the rate of 7 per cent per srnum, payable two years after'date;
payetle as to 19 notes to ¥, D. Thatcher or order,:as td 3S»nofes
to Deloe A. Chappell or order and as to 19 notes to L. C;.Phippe-.
or oxder, ir liew,of 76 notes of the sere face value beretcfore
iliegally issued, end 2 public hearing baving been held on s2id
applicatior, and the Reilrcad Commission finding that the'purpésea
feor which the proceeds of the notes whioch were illegally issued
®ere used were not in who;e cr in part reasonably chargedble to
oyerating expenses ©r to income,

I7 IS HEREBY ORIDERED that seid application be and the
saxe Is hereby granted, subject to the‘following,conditions and

not ctherwige:

1. Paéifié Power Cempeny shall izsue.the 76 new
notes at face velue, but orly after the 76 outstanding illegal

netes have veer called in end cancelled, and in lieu thereof.
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2, Pacific Power Compeny shall report to the Reilroad
Coxmission the fact cf the issue of the new notee and the purpcses
for which issued, witkin ten days after their iseue.

crly
3. The order kherein shall apply,to such notes &s WAy

be issved on or bvefore Januvary 1, 1915.

Y. The order herein shall not become effective mtil
epplicant has psid the fee specified by Section 57 of the Public
Utilities Act, as amended.

Tre foregoing oprinicn arnd order are hereby approvea
ard ordered filed a2s the opinicn and order of. the Railrced Comris-

sion of the State cf Califcrnia.

W, .
Dated at Sen Frencisco, California, this 6 —~ day .
of Octobexr, 191%. | |
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