
BEFORE THE RAILROAD CO~USSION OF THE STATE OFCALIFOP.NIA. 

In the M&tter of the Applicatio~ 
of PACIFIC POWER COMPANY for an 
order authorizing the issue of 
prcmiseo~ notes of the face 
value of ~76.ooo.o0. 

Application Ho.1265. 

De::"os A. Chappell for applioant. 

TEELEN, Co~ss1or-er. 

This ie an applicatio~ for an order authorizing the 

issue of promissory notes of' the face value of $76,000.00 in 

lieu of notes of the same faoe value heretofore issued without 

the Railroad Commissionts authorization. 
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Applicant owns and operates a hydrc-electJ:1c :plant 

bavi:c.g an installed capacity of 3000 K~ W~J located on Mill Creek 

ill .Mono--county. A small aJ::lount of the electric energy genera.ted . 

by a.pplicant is distributed in and about BOdie, California.~ but 

the major port1011 of the energy i& transltitted into Nevada and 

there distributed in rilling commur..ities. 
,X.-

On March lS, 1912, applicantts direotors m.ade a.rrange-

ments. wi t:b. Delos A. Chappell, L~ C ~ Phipps,. J-a:mes H. Ca.useyand 

M. D~ Thatcher to borrow from. them the am of $lOO,OOO.OO, to be 

used in :part to payoff floating indebtedness- and in part tob'\'l11d 

a. c.izm a.t the z:::touth of L'Wldy Lake. Notes to represent the sum so 

lo~ed were issued by applicant on April 17, 1912, subsequent to 

the effect! ve date of the Public Utili t-iee }wct, in denornine.tions­

of $1,000.00 ea.ch.. Of these notes, 24 were :for the period of one _. 

year and 76 for the "period. of two years. Under the provisions 

of Section 52 of the Public Utilities Act, th.e 76 notes. are abso­

lutely void. for the reason that their term is in excess of twelve 

mo:c.ths and the Ra.ilroad Cow:::ission t s authority··,forthei.l" issue was 
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not fi:ra.t secured. These notes were issued in ignorance cfthe 

law and with no intention to viol&te the law. 

A];Jplicant now asks 'authority to issue new nete. for 

$76~oc.Q.oo, in lieu of those heretofore illegally issued. A publ.1c 

hearing on this application was held in Los Angele. on September 

30, 1914. I find that the pu=poses for which the moneya 80 borrow­

'Cd were used a.re not rea.sona.bly charges.ole to' operating expense. 

or to income and reco~end that the application be granted. 

I aubmi t the following, f,om of order: 

PACIFIC POWER CO~?A1TY having applied to the Railroad 

Co~s6icn for ~ order authorizing the issue of 76 promissory 

notes of the face value of $1,000.00 each, bearing i~tere8t· at 

the :rate of 7 per cent per annum, ::payable two years al'terdat,e, 

payable as to 19 notes to ll. D~ Thatcher or order,:~"as to 3g. note& 

to Deloe A. Chappell or order and as to 19 note. to L~ C~Phip;ps 

o:t' order, in lieu/of 76 notes of the same fa.ce value heretofore· 

illegally 1ssued~,end a ~ublic hearing having been held on said 

app11catioIl, an4 the Railroad Co~ission finding that thepur}:lo.sell 

:for which the prooeed& of the note. whioh were illegally issued 
, 

~re .. :u.s.-ae. 'Were not in whole or in :part reasonably cha.rgeable to.· 

operating expenses 0.1' to income~ 

IT IS HEP~y ORDERED that said application be and the 

same is hereby granted, subject to. the following. cenditions a.nd 

not otherwise: 

l. Pacific Power Company shall issue the 76 new 

notes at face value J but o.nly a:.f'ter the 76 outstanding. illegal 

notes have been called in and ca.ncelled~ and in lieu thereof. 
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2. Pacific Power Compar.y shall report to the Railroad 

Commission the fact of the issue of the new notes and the purposes 

for which issued, wi thin ten days aft·er their iseue. 

onlY' 
J. The order herein shall apply A to such notes. && ma:y 

be issued on or before January l~ 1915. 

4-. The order herein shall not become effective tmti1 

applioant has paid the fee specified by Section 57 of the Public 

Utilities Act, as amended. 

The foregoing opinion and order are hereby approved 

~d ordered filed as the opinion and order of the Railroad Co~1s-

sion of the State of California. 

Dated. a.t san Francisco, C.ali·fo:rnia~ this 

of October, 1914. 
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