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In the matter of the A.pplice.tion of : .. .. CAL I..:!\} P-ZIA.-WES,I'19.?.N BAILRO£'!) .Q.~D 
.N'AVIGM:ION C01G~"Y for .r .. :a.t:c.ori ty to : Application No,_ 1335 • 
Issue $750,000.00 of EO:::J.ds. .. .. 

C:a.arles -L. Strong for A:9plica.nt. 

GO:a:DON t Col:!llissioner. 

O?,INION. 

C.§.LIFOR:."U.:"-UESTE?.N ru..ILEDAJ) ~D Nl.VIGUIO,N' CO!:Jn?.A~iY operates 

a line of railroad. between Fort Bragg and Willits, 2r~ndo',a:in.o Qo'tmty. 

a distance of 39.55 miles wi t11 a branch of' 3.22 :::rdles. " It ha.s' 

issu.ed. 10,000 shares of stock of the par value of' ~'lO()~ooper 

share, or a tots.~ :pal' valu.e of $ltOOO,OOO.oo. Applicant has out-" 
: .' ", " 

standing at the present time an ,issue of first mortgage bond$." , 

which will mature ill January, 1915, in the StUll 0:f:$:4:23', OOO •. oo~,1n: 
. . . . ," 

a.dd.ition, a.pplicant has a floating: ind.ebtedness, given in round 

nutlbers at this time at ~3500,OOO,.00. Of this :rnaebtedneSs,;:: 

$450,000.00 is d.ue the Union Lumber Company" Which contro.1:s8.11 0'£,." 

applicant t s stock. 

Applica.nt now proposes to issue bond.s in the sum of· 

$750,000..00, and. to 'l1.se the proceed.sforthe Pu.:r:Pose of· re't1r1ng. out-' 

standing 'bondS:in the sum of' $423.000.00, and. to· apply. the bai~no~ 

in the sum of $327 tOOO.oo towara. the d.ischarge of'· its :1.ncleb,tedness 

on open account to the D'nio:c. L'QI!lber c.o~:pa:ay. 

The rail~y omled by caJ..i:forn.ia-western Ea11roa..d and::Na.v1-

gation Company passes through a ric'htboer·,bel.t~. . , . The.:-
. and:other:lumbera:ompanie8 

ti~ber" tra:g:t, which it trav~rses is ownea.by-the un~onLumber:.qcmparI:3;1 ' . 
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The lumber is ca.:t"ried to Fort :Bragg and thence shipped. by bost to­

destina.tion, or is transported to Willits and thence to poin.ts ill 

California. or the Eastern sta.tes. It appes.rsthat from 96. '1'0 98 

per cent of' the freight revenue is derived from hauling timber. 

prod.ucts. :Mr. C. P... Johnson, one of the directors of a.pplicant,· 

testified that in his belief suff'icient lumber W&S availa.ble to 

supplY the road for the neA~ fifty years. 

For the ye~ ending June 30, 1914. applicant reports 

earning s and expendi t 'Ill'e s as follows: 

Operat ing Revenue ••.•••••• ~ • • $265,376·.21 
"Expenses 166,656,54 
Net Operati~ Revenue ................. ! ••• $98,718.67 

Out 6i de O;P£;rat ions: 

Revenue ..... oo ........... oo ..... oo... 346.25· 
Expenses .oo ..................... ~ • 169,56. 

Net ...... " .. " . ., •••••••••••••••• • " ......... ' ••• ~'_--.....;;;:1~7..-:;6~,..;;6..;;;.9:", 
. $ 98,896,,3& 

TaJees .... " .... ,. ...... " ........ " ........... . ' ....... i 10,121:.'90. 

Railway Income •.•.•••.••.•...•.•..• 4t ._ .... ' •• 

Non Operatins Revenu~: 

Rent ................. ~ ••• ., •••••• 
Z~et Profit Uisc. 
P~sical Property ••••••••• 

Incone from Securities 

$ 1,103.20 

536.64 

OWned ......................... 17,843 •. .50 
Accretions to Sinking 

FtlIld. . .. . • . • . • • • • • .. • • . • • • • • • 1 a' 562-. 6·7 . 
Uisce11aneo~s ••••••••••••••• ________ ~.~0_7 

88,168.46-

Total }Ton";Operating Revenue ... Ho •• 0 ..... i 21,046,08 
., 

Gross Corporate Income ••••••••••••• $109,214,54 

Deductions: 

Rent for Rire of 3quip-
I:.ent ......................... . 

Bond Interest •...•••••••...•• 
Other Interezt •....••••.••••. 
P~ortization of FunQed 

2,065.50 
36,000.00 
20,948 .. 58 

Debt _ ... ,.. ...... *' 1ft .............. '.'. 2,9',a'5.,43 
1.1:i $ C ell.;.ne 0 u.s ................. ___ 1 .... 8_6 ... .-2 .... 5 

Tota.l Deductions •• n .......... H...... $ 62,135.76 

Surplus to Profit al'lQ. Loss •• H........... 47,078.78 , 

In DeCision No. 1185 upon Case No, 167 .. in the matter· 
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of ascertaining the value o:f the property o:f' Ce.lii"om.1a.:-ri'e.ste.rn 
. . 

:Railroad and Navigation Company, this Ooomiss1onisstied findings 

reporting the TJrep.roductio:!:l va1'l::.e Tt of the properti~s.of a:p:plicsnt.; 

a.s of June 30, 1912,. to be ~1, 724,900'~05~ and thettpr.esent vSlue~., 

(as that t,erm is defined in the reports. of thisCommis:aionl, asoi .... , 

June 30, 1912, in the S'O.:il of $1,'584,764~77~ 

Applicant proposes to issue its bonds under.the~erma cf· 
, ..' .. oj' ·san. ,Pranci sao. 

a tru.st d.eed to the Anglo-Ca.l.i~o:rnia Trus·t CompaIlV~O- be' dated 
.. ' .' ' 

October, 1914, which will provide for a total issue of $'156~·oco.oo 

ef first I:lOrtgsge bonds to. bear six per cent. iIlteres,t,pa.yable in 

October, 1.954. ~he trust deea provides fo.r a sinking :fUlld of 

$15,000.00. per year, })S.y::lent beginning October 1, 1~l6. Bonds.··· 

issued. under, the trust deed are redeeI!lableat102per <c,ent~ of .the:' 

face value .. 

It appea.rs that the ind.ebted.ne:ss of a.pplioant to theUn10n 

Lumber Co.tIpetl.y ",re;s incurred for aavances made 'by the lumber o.om­

l)&ny fer additio:r:s ana betterments to. the railroad. 

It now a;o-oes.:rs that t:be tots1 indebtedness of C8.1ifornia-. .- . 

Western Re.ilros.d and. Navigation c.empany amounts to$92S,OOO.co. It 

is preposed. to rei'Wld. $750,000.00 of this Stlount· 'by the 1sStte.of 

the bonds herein ap:plied for. :elle remaining $173.,000,,:0.0 will. rep-

resent bdeoted:o.ess t.o the Union Lumber Co.mpany~ which indebt&d.ness: 

it is preposed. to extinguish by t~e transfer to the. D'n1on Lumber 

Company ef non-opera. ti ve real e state. new o.wned by tlle railroad co.m-' 

If this 'Clan is ce:!:lsU!!!!!J.S. ted. and. the bonds fo.r wh1chs:rrol1-
~. ~- ' 

cstion is now me.d.eare issu.ed., the applicant will have an1ndebte.d-

ness of only $750,000.0.0. This will. representapprox1mateli fiftY 

per c.ent. ef the ftpres6nt value"o:f the properties as found. in ,De-

cisio~ No. 1185 ef ttis Co.mmission. It appears e.1s.othat app11-

cant has ample earnings to pay the interest upen its cends: ana: . 

sinking fund charges preposed. by the ~ertgage.. 

It is :proposed. 'by the a:?plicant to. sell the bonds, to. th~. 

Union Lun:.ber Company at a 'Dl'ice not less than. 97-1!Z percent. 0'£ 
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the :par value~ the, lumber company contemplating are-sa.leo,fall 

or a portion of tAe issue. 

It a.ppears from an examinationo:f ap:p11cant's acco:o:c.ts 

t:b.at ~lOO~OOO.oo of bond.s outstand.ingwere issued. subs'equant to 

!:arc!). 23, 1912, without the a:pproval of this Commission,b'llt., with~ 
" 

out iIltent to violate the provisions of the ?:iblicUt11iti~s: Act,.-· 

A.s th.ese bonds are to 'be refunded Woefore the first of, the yea.r,' the 

Ord.er of the ComItission will give its ap:proval as to the $lOOtOOO~OO 

of bonds previously issue d. without pro:per sanction. 

I =ecommend that the' application be grantedsnd submit, 

the follom=.g forr:l of, Order. 

C :Fe D E R. -

:having applied to this CO!:lIlliSS~OIl for authority- to ,is·sue 

$750,000.00 of its first mortgage six :per cent~ Zo.:.yearbond.s unci-

er its proposed. rno::.-tge.ge and. deed of trust to the Anglo-California. 

Trust Company of san Francisco to be d.ated. October., 1914~and it. . 

sp?earing that the pu.rposes for which it is des.1redto issu-e ,said 

band.s are not in whole or in part chargeable to operating e:r.pens.es. 
\ 

or to income, 

IT IS EE?.EBY ORDEREJ> ths t c.ALIFO?.Nll:-WESTE?JT. RAI~AD 

~'1) Nl..VIGA.TION COM.?~'Y be given. s.nd. :is hereby given authority to 

issue ?750~OOO.oo- of its first I:1ortgage Six per ~ent.20-year 
, . ':'. , 

bonds under its proposed. mortgs.,.ge and d.eed of trust to the Anglo':" 

Ca.lifornia Trust Company of San Francisco d.a.ted.October,.~914. 

IT IS ,h'URT't:"RR OPJ)ERED that c.!LIFO.:a:r.UA-"WBS~'::1N ,RAIL.ROAD 

.2J:~]), Nl..VIGdIOli 001.2A1:Y be given. authority a.ne! is hereby given' 
'," . .' , 

authority to issue ~5100~OOO.oo of bonds to the Un1onL-amber' Com~ 

pany lmder its mortgage and deed. of trust to the Anglo:-Ca'l:iforn1a 

Trust Company o:f San Franc isee d.a ted . .January 1. 1910; these 'bondS: 

to b-e refunded. on or before January 1, 1915~ by. a portion ofth,e. 
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$750~OOO.00 of' bonds hereby a.uthor:tz.edt,o be issuecl 'Qll.a.er,a:pp~i~ 

cant fS mortgs.ge and. d.eed. of trust to the A.nglo~Ca.lifornia. Trust 

Company of San Francisco. dated OC,to'b:er,. 1914. 

~he authority herein given to ca.lifornia~ .. :Westem ... ' 
!t ," ".: . 

:aa.ilroad. and Navigation Cc:::tl'any to issue ~750,OOQ,.oo of bond.s 

und.er its mortgage and deed of trust to th~Anglo~~lifo':rn18. 

~rust.CoI!l:pa.ny of Ssll Fra.nc 18CO, de. ted Octob.:ax:. ,~9~4. ~s, g1,v~n' 
upon the following cond.it1oIlS a.nd. not otherwise: 

1. ~he proceeds from the sale o,;f said bonds sh~l be used 

for the following ~urposes: 

{a.}. ~o refund applicant ts outstanding bonds. 

includ.ing ~Ae $100,000 .. 00 of bonds here1D. 

a.u.thorized to be issued. 'tZllderapplicantrs 

mortgage a.nd deed of tru.stto the Anglo­

California Tr.lst Company of' San Franc is: co , 

dated January 1, 1910, ...................................... $423,,000 •. 00 

Cb}. To discha.rge applicantrs ind.eb~ea.ness 

on open acao:ont to Union Lumber c.om:ps.ny, ....... ·521;00.0.00.· 
.. , ;:y' " .. : .". 

TOTAL, ...... oo .............. >i'l50:~00q.o() 
. . ' , . 

!. Applicant shal~ sel~ the bonds'hereinauthoriz,ea::to, be' '.' 
. .. not··less.tha.:n" ". 

issUed for So :price which will. net ap~lica~S?~1/2::p.);r'cent, 
':",'.' l' ' • 

01' the: face value of said bonds plus accrued. :ul:'trerest. 

~. The bond.s herein authorized. "to be issued ~hall be1s~ued.oIl1Y 
. ' 

after a:pplicant hss received a supplemental. oraf,r from>t1l1s' 

Co~ssion approving applicant r s t:rust dee.dsecur1ng said .. " 

issue .e>f $750.000.00 of bondS-

!~california.-Weste:rn Es.llroad and ~av1gatioll Company shall. keep 

separate, true and a.cc'Ol'ate~cco'OD.ts, show1Ilg the receipt, and 
, . " 

a:p:plics.tion . in d.etail of theproaeeds of" tblsale o,:t,th~. 

bonds hereby authorized. to be1ssued; ancl,.on, or: be.fore:,the 

twenty-fifth aay of each month the: c~mpenYShall:mak:e'vexfiied 

reports to the Commission stating: the sale o.rsa.les 
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bond.s during the preceding month, the te:rmsa.nd cond:it.ion80~ the 

sale, the ~oneys real.ized therefrom,- a.nd. ~e UfBSOiS,3'Plica.tion of 

such moneys, all ill ac~ord.ance with. thiS CO!nIllission's Genera.~ 

Ord.er No. 24,. which ord.er,. in so fer as a:p,11oable,;is. ma~e a. 

part of this order • 

.§...~he a.uthority herein given shall apply to suo:h bond.s as sha.-ll· 

have been issued on or beiore June 30,.1915::-

,2.. The a.uthority herein given is cond1tione~ upon the. :payment: by 

applicant of the fee prescribed in the .?u.blic U~ilities A.ct, 

~he f6:regoing Opinion and. Order a.re herebyapl>roved a.nd 

ordered. filed. as the Opinion and. Order 0.1' the Ra11roB.d.ColIlmiss1on o:f· 

the State of California~ 

Dated at San Fra~c1sco'J Ca'l.i:forniat' this -------
d.ay of October,. ~9l4 • 

.... ,. 
" •• '00' ."2:: ' .. ,. 

. ~ 
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