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Decision No.

In the matvter of the Apvlication of
CALTRCRINIA-WESTREN RAILPOAD AND
TAVIGATION CONRANY for Luthority o
Issue $750,000.00 of Boads.

" 44

?fxl ,-o,ﬁ,saos 51001

Application Fo. 1335.

L X

Crarles L. Strong for Applicent.

GORDOX, Cormmissioner.

CALIPORXI&AWES““RX RATILRCAD AWD Y$V¢GAEION uOJPA:Y opex&tes

& line of railroed between :ort Bragg end Villits, mandocino Qounty,‘ “i

& distance of 39. 55 miles with & branch of Se 22 miles. : It haa

issued 10,000 skares of stock of the par velue of"{loo.oo por :

share or & total par value of $1,000 OOO.oo. Apnlicanﬁ has out—5

standing &t the nresent time an issue of first mortgage bon&s
wanich will mature ir Jauuery, 1915, in tne sun of‘§425 OOO.oo.ﬁjlpg:f‘
sdaition, spplicent kss & floeting indebtedness, glven in round R
nunbers et this time at $500,0004004 of this indebtednese, ‘j*
$450,000.00 is dme the Union Lumber Company, . which contr01° all bf
appiicaﬁt’s stocke | |

| Applicent new proposes 1o issue bon&s in uhe sum of
$750,000.00, and to wse the nroceeds:for the purpose of retiring oux—
stendin g bonds 1n the sum oFf $423, 000.00, and to anply the oalaneo
in the sum of $zer, OOO.oo toward the alscharge of its in&ebtednesa }*

on open account to the Unior Lumbexr Comnany.

The reilwey owred by California-uestern Bailroad ana Lavi—.

gation Company pesses through a rxch ﬁlﬁoer belu.;,\.f‘;l The‘:L

© " gnd other lumber oompaniea.
- timber " tragh which 1% traverses is owned Ty the Union‘Lumber: ompany/
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The luxver is carried to Foxt 3ragg and thence shipped by boat to
destination, or is transported to Willits and‘fhence to points*in
California or the Eastern States. It appears that from 96 ib 98
rex cent of the frexghz revenue is derived from.haullng tlmber
products, ir. C. B, Joknson, one of the-d;rectorsvof appllcant,
testified that in nis belief sufficient luber wgs‘availgble'to?‘
supply the road for the next fifty yesrs, | .
For the year ending June_sd, 1914, applicant ;eporté

earnings and expenditures as follows:

Operating RETEDUE v.vvrenevoans $265,376321
" Expenses 166,656,54 , o
Net Operating Revenue vesestrresrieaensess P 98,718,67

Qutsice Operations:

RETENUL 4vuvnrnrnrreensasas - 546,25
EXPenSQB ..Q“".il....t.;. ' 169L56
Net....

o----o.-v--ooooooo-o-oo-oo.;oc.-'o 176 GgU’
' v S ﬁ 98 896,36

Ta:\es-.o.oq.n.oto.vo..t.it.oo.o.-oo.tcv.’.CL lo 72'70_90

Ra‘llvvj‘y Income'.D'.Q’......l..‘.‘..‘.-’."“ 88 168 46

Non Operating Revenue:

Rent...bo.v.....il..obt.-oo-’ $ 1,103.20
Net Profit Ifisec.

Pogisical Property eeeeeeos. 536, 64
Income from Securities

CWIHEE suveeeoanennnenccacse 17,843,50
Accretions to Sinking B

Fund.-c.o-‘ooco--..ouoco..' 1,562}67 
HisCellaniCOUE cecvrsvesncoces 07

Total Ton-0perating ReVenUCesenceeeesonos 5‘21,046;08 N

Gross Corporate INCOME............. $109,214.54
Decductions: | | u

Rent for IHire of Zquip-
Rent L. iiiiiiiieiinren.. 2,065,50
Bond Interest, .. 36,000,00
reenaaan. R0,948,58
Emortlzatlon of FPunded
R 2,-35 43
Wiscellaneous, Ceevaeae 186,25

Total DeductionSuiuiereeseeensonsvcnnnnne 5 62, 135,76

Surplus "0:0 PI‘Ofit &nd LOSSQ L B S S Y . LI 47 078 78 . |

Ir Decision Fo, 1185 upon Case Xo. 167, in the maxter




of ascerteining the velue of the property of CalifOrnia—Western
Railroed. and.Navigauion Company, tkis Gomm1331on i sued findings
renerting the "reproduction valwe™ of the pronerties of epnlicanx
as of June oO 1912 to e $1, 724 9OO 05 and the - present valne"
(es thet term is defined in the report3~or this Commission) as-of
June 30, 1912, in the suxm of $1,584,764.77. - |

Applicart proposes to issue its bonds‘under the'terme dfi”;t'
-Francrsco‘7“3
- dated .

a trust deed to the'Angle—Califbrni Lrust Compan_/%o be

Octover, 1914, which will provide for & total‘issne of @750*000.oofjgu;l

of first mortgage boxds to bear six ver cent. interest pavable inV
Cetober, 1954. The trust deed provides ror a sxnking fnnd of
$15,000.00 ver year, payment beginning October 1, 1916. ‘ Bonde
issued wnder. the trust deed are redeemsble at 102 per cent. of‘the{'u

face valua.

It sppears th&tfthe‘indebtednees of applicent to therUnien',vf

Lumber Compeny was incurred for advences mede by the lumber com-~ -

veny for edditions and betterments to the railroad.

It row eppears thet tke totel indebtedness of‘culifbrnia-fe'g

Uesbterr Rellrosd and Navigation Company amonnts.to.ﬁazsioooeco;"It

is proposed to refund $750,000.00 of this zmount. by “ahe-.i"ssue. of

the Tonds herein avnlied for. The remﬁlning @175 OOO.oo will ren-e;‘

resent indebtedness to the Union. Lunber Company, which 1ndebtednees

it 1s proposed to extinguisk by tae trens fer to_the;Union;nnmber-‘-

Company of nom~operstive real estate now owned by the'railroed“eemédd ‘

very. I thie plan Is consudmated and Vhe bonds for vhich °nn1i—‘d‘

cation is now mede are issued, the anplicant will heve an indebted—v

ness of only £750,000.00. This will represent enproximately fif*y o

ver cent. 0f the "nresent velueof the nronertmes ag fonnd in De-;

cisior No. 1185 of this Commission. It annears elso: that appli--"

cant has srple earnings to pay the interest~unon ts bonde and
sirking fund cherges proposed by the mortgage.
It is proposed by thre applicant‘fe:sell the.eondsffa'nnéf'.
Union Luxber Compeny =t 2 price not less than 97-1/2 per cent of o
~3- ‘ | | 20
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The par velume, the luxber comp&ny'coﬁtemplating~$ re-saietofvail'

or & porvion of the issue. | | |
| It eppeers from en etamination.of'apnliC&nt*s ac6ctnfs-
thet $100,000.00 of bonds outstending were issued subsequent to |
Zgrer 23, 191~, withous tre °ﬂnroval of tnis Comm;ssion but with- )

ovt intent to vioclete the brov131ons of the °n¥1ic Utilities.Act.

s these bonds are vo be relunded pvefore uhe-flrst of ke ye&r, the .

Order of +he Commission will give its epprovel as to the $lOO;OQO@oQ("

of bonds previously issued without proper senction.

i recommend “thet the application be grante& aﬁ& éubmit

the following form of Crder.

-

¢ R D2E B ‘ |
CALIFORY IA-WESTERN RLITROLD AND mvxm‘zom‘-‘ COMRATY
zaving epplied to this Commission for authority't6 issn§°
$750,000.00 of its first mortgege siz per cent. zo-’-yes;r b;maa zm&-'-
er its proyosed mortgage'&nd deed of trust to he anglo—Califbrnia :
Trust Company of San Rrancisco to be dated Octobver, 1914 ana it
sppeering vhat the purposes for whick It is desired to iSSUﬂ said
bords e&re not in whole or in part cnargeable $o operating expensoa
or to lxzcome, ., |  1 S
IT‘ IS HEREBY ORDEEED *ha't:- CALIFORNIA-WE ISTRN RATIROAD
LFD NAVIGATION CCL2ANY be given sud is hereby given authorlty to
issume £750,000.00 of its first mortgage slx per oent. 20—year
bonds under its proposed mortgege snd deed of trust to the Aqglo; :
Californie Irust Compsny of Sen Francisco date&;OCtober"l914;' 
If IS FTURTERER O?DiRED that'CALIFdRNIA}wHS J#N R&ILEOAD
AND NAVIGADICN COLRANY Be glvan authority and is herebv givan
authority to issue $100,000.00 of bonds to the ynion number Com~
Peny wader its morigege end deed of trust to the Anglongl;foxnia"
Trust Company of Sen Frencisco dated Janmary 1; 1l910; fheéefbbndg

to be refurded or or before Januery 1, 1915, by a‘pdrtibn of the
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Y?SO 0C00.00 0f bonds heredy authorized o be issued under applinidde‘
cant's mortgage end deed of trust to the Anglo—uuli;ornia ;rust  ”
Compeny of San Frameisco, deted October, 19144 | o o

The suthority herein given to CallforniaAWestern‘f;ﬁ'
Bailroad end Navigetion Cempeny to issue &750 OOO 00, of bondsjd--._
mder its moxrtgage and deed of trust to the _nglo—California fﬁ.,;.

Prust Company of Ser Erancisco deted October 1914 is giVQni R

voon the folloving conditiors nd not otherwise'
1. The proceeds from the sale of said bonds snall be used
for the following purposes: C
(a). To refund epplicent's outst nding bonds
including e $100,000.00 of bonds herein
authorized to be issued wder apnlicant’
nortgege and deed of trust to the Anglo-
Galldornia Prust Company of San Erancisco . ‘
dated J\..n'aarw' 1, 1910, .$423 ooo.oo

{(b)e To dlScnarge uppllcant's indebtedness

on open account to Unilon Lumber c;ompany,.....-527 OOO.oo |
' mom,.............,wso ooo.oo
Apnlwcant s_all sell tne bonds herein authorized to be ‘
: ' ‘notless. than {”ff
issued Zor & price which will nmet annlican_/97-l/2 per cent
of the face valuﬁ of said bonds plus accrued intereat.

The bonds hereln auwthorized to be issued shall be issued only :
after applicant hes received a sunnlemental order from thia
COmmlssion spproving annlicant's trust deed securing sald

issue of $750,000.00 of oonds- ' ( )
Celifornie~Western Reilrosd snd Navigatlon Company shall keep

°eparate true and accurate accounts showing‘the recoipt|and-
applicetion in detall of the nroceeds o; tha s&le of‘tha
“bonds hereby authorived to be issued and on or beforo ﬁhe v
twenty-£ifth day of eadh month the comnany shall makn verdfied
reports to the Commission Gtating tbe sale or sales of‘sail?u
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bonds during the preceding woxnth, the terms ana. cenditiona of the
sele, the moneys realized therefrom, ard tneusaand.amlioation ot
such moreys, &ll Ir accordarce with this Commissi»o_n’: 8 G;er;e.ral“
Order No. 24, wkick order, in so fer as .é,ppli@blé:,,:—‘ié“ mé,de a
part of this order. o

The author:.t'sr herein given shall apply to. such 'bond.s ‘as shall
heve been issued on or before June 30, 1915. |

The suthority herein given is condi‘t::mned upon ‘tx:.e payment 'by

gpplicant of the fee breucribed in the .?uolic U“Js.li'ties nc't:

The foregoing Opinion end Order are hexreby apprové& :dnd.‘_

ordered filed as the Opinion end Order of the Railroad Commission of
 the State of Califdrnia, |

Deted at Sen Frezcisco, Californie, this g/vé‘- _

day of October, 1914.

‘CEmmssioners. T




