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BEFORE TZE RAILROAD COMMISSION OF

Ir the matter of the application of
The Hugkson Telephone Company for an )
orcer autnorizing the issue of 5000 )
gaares of coxmon stock of the par )
value of $5000.00. )
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Appearances

F. C. Nickléffo: the Applicant.‘ 
o P-I X I 0 N

- GORDON, Commissioner.

Tis is an application by The Eughson'Telephone_Cbmpanyi.;
for authority to issue 5000 sharés_of its common stock at the par
value of $1.00 per share in lieu of an eqﬁivaleﬁt numbér‘of‘éﬁarééwff
heretofore unlawfully issued amounting to 675 00, forxr exteas1ons
ena betterments to plant alresdy made to the exteat of $500 00 and
to provide funds for further extensions to the extent of <L’7'75 00.

The applican owas and operwtes a telebhone system as a
public utility in the unincorporated town of Eughson and in ad—
jacent territory in Stanislaus County. It is incorporatedfundér,‘
the laws of‘this‘state with a capitalization of $5000QOQ}di#ided”t

into 5000 shares of the par value of $1.00 per share.  Since its

incorporation om July 17, 1912, it has issued and sold stock above

referred to amounting to $3675.00 as follows:

: Nu@ber
Certificate Date Issued | _ef B
Xusoer -~ Issued . -~ To = ‘~Shares: Amount(

Aug. 9, 1912 Eila 8. Nickle , 500 $500 OOf S
" " " Ferril C. NWickle 499, - 499.00° . ..
" " Della C. Iutz 1 1,00 -
Sept. 2 Rosa Shaw‘ 8 . B0
‘Oct. 1 " James E. Browa ' 300 . 300.00
" Charles D. Fow;er 50 - 50.00
" . " 1] 50 : 50. Oo s
" " LI “ ’ 50, 50.00. -
" " " ] i 50 50. 00—‘--, ‘
Ferril C. Wickle 100 100.00
Ella S. Fickle 500 500,00
Ferril C. Nickle 500 500.00: .
Charles D. Fowler - 100 100,00
" noon 200 ‘EOOJOQV,‘
Blla S. Nickle © 1C0 . 100.00
Ferril . Nickle 100  100.0G
Beatrice F. Donaldson 10 10.00. 32 6
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i Fumber
Cextificate Date Issued of _ .
Number Issued To - Shares Amount4 

18 Jen. 1, 1914 TLilly P. Shelly 10 $ 10.00
19 Feb. 11, " Charles D. Fowler 100 - 100.00
20 " 28 " BElla F. Nickle 200 200.00
21 " " " TFerril C. Hickle 200 200.00Q "
22 Mar. 31 ¥ Earxry &, Nlckle 50 - 50. 00'

3675 $5675 oo{'

The applicant testified that the entire proceede;rcm'
the sales oF this stock have been expenaea in nlant extenszons~
ané betterments, and that in addition other etnendltures for et-
tensions amounting to $550.00 have been made, for which permieglo@
is now desired to issue stock in this amount, $550.00, to ifé;ﬁén-

F. C. FTickle. Permission is also desired tc issue and sell
775 shares for the full par value of $1.00 per share for purpo
T making further extensions and for 1nstalllng‘add1tlonal tele-j;
vhones as necessity demands Trox time To time. -

The applicant claims an investment-of‘$4225.00; ééd‘al-g
though the property kas not been inspected by-the Commissioﬁ,”k#@'_
idence was oresented sufficient %o Justify the acceptance'of‘%his‘
invesiment figure for the purposes of tuis p*oéeeding. Ine ap-1 
plicant's system serves a prosperous section of cowntry end - 1t ls'
spparent that additional funds will de recuired to meet further
demznds for service. he 3675 shares heret o¢ore is suea nave oeen
issued subsequent to March 23, 1912 without the‘prlor auﬁhor;zatmog'
of this Commission for which the Public Utilities Acf nrov;des, out
it appears in the testimony that thé applicart was in lgnorance of
this requirement ¢f the Act and that there was no intention o*
violating the law. I ar of the opinion that the appllcant sn uld
ve direcved to call in and cancel the 3675 shares wnlchuare gba_
solutely Toid, and authorized to issue new shares in the samé-.:
amount in lieuw thereof; that it should also be aaﬂhorized"ﬁbaissue
550 additional ghares to cover the amount of additional iﬁvéétmenﬁ
in plant whickh has already veen made, and that the‘publiéinecgssitj'

ard convenience will Ye subserved oy granting perrission to issue and

sell 778 additional skhares for purposes of m aking-further-extensionsq;f
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and for installiné additional telephones.

ne following order is recommended.

CEDER

Application heving deen mede by The Hughson Telepkone

Company for ax orxder authorizing the issue of 5000 gshares of 1ts

comron stock of the par value of $5000.00, 675 spares of Wﬂldh

abé éough% t6 be issued ir lieu of 2 like number of shares here-
tofore wnlawfully issued in ignorance of the nrovisions-of the 
Public Utilities Act, and 550 c;b.\..:-es of which are: sought to be
issued for the full par value thereof to cover expenditures‘beréto;
fore made for additions and betterments to the applicant's teié-_
poone system and the full amount of the proceeds received froﬁfthe
‘sales of the said 3675 shares heretofore issued, and fng fﬁli*am—
ownt ¢f the proceeds from the sale of the said 530 shaies waich
are sought to ve issued having already been used for‘purPGSes of‘
making additions and betterments to the applicant'é telephone piantﬁ
and ihe remzinder of 775 shares vkich are sought to ve issuéd'énd”
sold are for purposes of meking further extensions touthe'applicént‘s N
telephone system and for instaliing additionai telephones; and a- |
pub;ic rearing naving veen held; and'it'appearingﬂthat‘thefpurpoées

for which the money received from the sales of the said 5675 shares

reretofore issued and from the sale of the said 550 shares which are

cought to te issued to cover expenditures hereinabove\referredﬂ#qi
were not im whole or in part ressorably chargeabdle to,operaﬁing éx§1‘
venses or 10 income; |
And it further appeérlng that the purboses or Whldh

Tne Eughson mc;eonode Compary des;res to issue the said adclulonwl
775 shares of its stock are not in waeclie or irn part reasonabxy«
chargeadble Lo operating expenses or to igcom};

it further apypearing that the appl icaht received

100% of %he par value thereof for the said 3675
shares neretofore issued and ao* lesgs than lOO of the par‘valué"

tzereof for the said 550 snares sought 1o be issued;




IT‘ISu%EBEBY ORDERED that The Eughson Telephone”ébmpany.‘
be and it tereby is granted authority to issue 3675 shares of its
capival stock upon the following conditions and not otherwise,.
to-wit: |

(1) Said stock herein authorized shall bé‘iséued‘to.thé.
Tollowing pefsonS'in'substitution for an equal nﬁmber'of“éhares

illegally -
shotm to have been/issued, as follows:
- Number

Date Issued : of
lssued . To : Shareg = Amount

Avg. @, 1912 Ella S. XNickle 500 $500.00
" " " Ferril C. Nickle 499 499.00
Della C. Lutz he 1.00
Rosa Shaw 5 5.00
James . Zrown 300 300.00
Charles D. Fowler 50 50.00.
" " " 50 50.C0
" " n 50 50.00
" " " 50 . 50,00
Ferril C. Nickle 100 100.00C
Ella 8. Fickle 500.00
Ferril C. XNickle 500.00
Charles D. Fowler ' 100.0C
" n " . 200.00
Zlia ¥F. Nickle 100.00
Ferril C. Nickle : 100.020
Beagtrice F. Donaldson 10.00
Lilly ?. Shelly 10.00
Cnarles D. Fowler 100.CC
Eila F. Nickle 200.00 -
Ferril C. XNickle 200.0C
Harxy G. Nickle 50 50.00
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| 45675.00
(2) Before saic stock shall be issued the certificates.
of stock in lieu of waich said stock is'herebylauthorize& o ve
issued shall ve calléd in by tue applicant aﬁd cancelled,
A¥D IT IS FURTHSR ORDERED thet The Hughson Telephoné‘.‘
Company ve ané it heredy is granted authority to issue 550,ad5
Gitional shares of its capital stock at the par value of 41.00

-y

per share to F. C. Nickle tc cover expenditures heretdforé nade
for additions and vetterments to the applicantfs-teléphcne éystem,.
25 hereinabove specifically referred %o.

AXD IT IS HERSBY FURTHER ORDERED that The Hughsbh‘Tele-‘
phone Company be axnd it rereby is granted authority to issﬁe 775  ,

acditional shares of its capital stock at tke par value of $1;OO-
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per share upon e following concditions 208 not éthérwiée-“to;witt o
(’) The stock kerein authorized o be issued shall e
issued so as to net The Eughson ¢elenhone Company not less ﬁhan
the par value tiereof. | |
(2) The proceeds of the stock herein authoriZed to:béf’
issued sb.all be used for purposes of making extenéions- to the
anpllc_n 's velephone sysvenm and for installing additional‘télé- 
vhones as set out in the opinion accompanying this order. . |
he Eughson Telephone Company'shall«kéepfSeparéte; true
and accurate accounts showing thgvreceint'and'apulicatibn.in de-
ta2il of the proceeds derived from the sale of the stock hereln
authorized to te iscsued and on or before: tne twenty—flfﬁh day of
esch month shall meke = verified report to the‘Comm1$SIOn showmng
the sale or dispositiorn of the stock herein auth :ized'td be
ssued, the terms and conditions of suck sale and the dzspoaltlon
0% the 3IOC68da aerlvea therefrom, zll in accordance thh ‘the ch—
nission's General Order No. 24 which, so far as appllcable, is
zade 2 part of this order. |
This order shall apply ozly to stock issued and sdld‘f.
on or before December 31, 1815. | |
Toe foregoing Opinion znd Order‘are hereby apprdvedvand"
ordered filed as the Opirnion and Order of the Reilroad COmmissiqﬁ‘“
of the State of Californis. | | ‘7
Dated_aﬁ Sen Francisco, Californiz, this /57 day of -

October, 1914.
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Coxmissioners.




