
BEFORE TEE RAILROAD COIDa"'! SSIO~ OF TrRlt-"'nAf1i ~ ~l~l ff10~I~ 'u I, \ ! ,..,i) II i! u 1 1\ i i 1\ \ I i 
In the Illattel' of the application of ) lW U1l u ~. U U~ I ru~ 
The :S:ugl::son. Telephone Company :for an ) - . '. 
oruer a.'J.tilorizing the issue of 5000) Application No. 1316. 
saares of common stock of the par ) 
value of $5000.00. ) 

Appearances .. 
, 

F. C. Nickle :for the Applicant. 

GOP~ON. Commissioner. 

Z~is is an application by The Hughson Telephone Compsny 

for authority to issue 5000 Shares of its co~on stock at the par 
.' ~ .,: '.::. 

value of $1.00 :p er share in lieu of an equi vaJ..e:c.t n'Jlllber of sb.ares 

heretofore unlaw:f'ully issued amounting to $3675.00" for extensions 

:;md. better::nents to plant alread.y ~ade to the extent of $550:.00 and 

to provide funds· for further extensions to the extent of: $775.00'. 

T'.n.e ap:plicant ow.ns and opera.tes a telephone system,as a 

p;,:.blic utility in the unincorporated town of Hughson and in a.d~ 

jacent territory in Stanislaus County_ It, is inc.orporated under 

the la'V'Ts of this sta.te wi.th a capi,t.alization of $50.00..00. divided 

into 50.00 shares of the par value of $1.0.0 'per share. 

incorporation OIl July 17, 1912, it has issued and sold stockabo'Ve 

referred to amounting to $3675.00 as follows: 

Num.ber 
Certificate Date Issued of 

Nil:loer Issued To ' Sb.a.reg; Amount'· 

1 Aug. 9, 1912 :Ella S. Nickle 50.0. $50..0.0.0 
2 " " n Perril C. Hickle 499. 499"'OO~ 
:3 It " " Della C. Lutz 1 . 1'.0.0 
4 sept. 2 " Rosa. Shaw 5, 5 .• 00' 
S Oct. 1 " James E. J3ro'Wn 30.0. 300.0q 
6 II n " Charles D. Ji'o,wler 50 50..00. 
7 n II tI II II " 50 5.0'.00 
8 tt " " " It It 50 5o.~OO . 
9 " " " 11 " It 50 50. •. 00 

10 " " " Ferril c. Ihckle 100 10.0.0.0.' . 
11 Nov. .,~ 

.... 0 u Ella s • :i;ickle. 500 50.0.00. 
12 " " ]'el'ril c. Nickle 500 500..00 .' 
13 Apr. , 1913 Charles D. Fcwler laC. 10.0. •. 00. .. -, 
14 June 23 " n n " zee 200~.OO . 
15 Jan. ., 

1914 Ella. S. l-Tickle' 100, 100.0.0.' .J... 

16 " n " Ferril ,., Nickle 100 lo.C,.pO' . \.t. 

17 " " ,. Beatrice F., Donaldson J.O lO~OO' 

7'-
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Number 
Certificate Ba.te Issued of 

Number Issued To Shares .AmO'tlnt,', 

18 .Jan. 1, 1914 Lilly P .. Sh,elly 10 $ 10.00 
19 Feb. 11, " Cha.rles D. Fowler 100 lOO~OO 
20 n 28 n Ella F. Nickle 200 200.0.b 
21 tt " If Ferril ~ Nickle 200 200~OO 1.;. 

22 Yar. Sl .. Harry G'. l\"ickle 50 50.oCr - ,. ' .. 0: .' 

~675 $3675~'60, 
".< 

T"..o.e ap:plic~t testified that the entire proceeds.; from, 
. . 

the ~les of this stock have been expended in :plant extension's: .... -and better.:n.ents, and t1lat in addition otller e:-..-penc.i tu.res fo;r',,~?C~ 
, . 

tensions eJ:lountine to $550.00 have been made, for which per:mis~io~ 

is now desired to issue stock in this amount, $550.00.. to it,s.'.mari-

agel', ]I.. C. Ni ckle. Per..Uszion is a.lso desired to iss'!:e ano:~:'sell' , " ,. , 

775 shares for the fUll par val,ue of $1.00 :per share fo,r pur:po,ses' 

of making further extensions ar..d for installing additional tei'e-

:phones as necessity demands from time t,o time .. 

T~e applicant claims an investment of $4225.00) ahd al-

thou.gh the property has not been inspected. by tJ:ie Coxnmissio,ri,.':ev-' 

idence 'WaS :9resented sufficient to justify the accepts..."l.,ceof ·'thi:s 

invest.ment figure for the :9ur:poses of t:his proceeding. The,ap-
I'" .. ~ . 

plicant's system serves a prosperous section of country and it is 
""-

apparent th~t ad.dition~l funds will be reCi.uil'ed to meet further 

demands for service. The 3675 shares heretofore issued: have been' 

issued s'\l~oseq,uent to Ma.rch 23, 1912 withou.t the prior ~utho'riza.tiol:l 

of this Commi ssionfor which the Public Utilities Act "O.rovi·des; but ... . ~ . 

it appears in the testimony that the applicant was in ignorance of ' 

th.is req,uirement of the Act s.n.d. tnat there was no intention. ,of' 

violating the law .. I an:. of the opinion that the 'applicant 'shOuld, 

'oe directed. to call in and cancel the, 3675 s1:la.res which are ab-

solutely 'Void, and authorized to issue new shares in the same, 

a.m.ount in lieu thereof; that it should aJ.so be authorized. to"'issue 

550 additional shares to cover the amotUlt of additional investment 

i:c. plant wh:i.c1: has alrea.dy been made, and that the publicnec~ssity 

and convenience will be subservec. by granting permission to issue and 

sell 775 additional shares for p\i.r:pos~s of making furthere~~ens,ioIls .. 
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and for installin<g add.itional tele,:phones. 

T~e follov;-mg order is recon:::m.ended. 

Application havi:lg been made by.The Hughson T~lephone 

Com:t:lany for ~ order authorizing the issue of 5000 $hal'es oiits 

co~on stock of the par ~alue of $5000.00, 3675 Shares of whiCh 

afe ~cught tc be lssuec. in lieu of a. like number of' shares here­

"to!'orc u.n~a:w1''O.1.ly issued in ignorance ot the provisions of the 

PuoJ.ic Uti1.i-:ies Act. end 550 shares of which are· sought to be 

i sSlled f'01' the f'C.ll ?al' value thereof to covel' e~"'l>endi tures hereto~ 

fore made for additions and "betterments to the applican:t's tele-

:phone system snd the f:.:.ll amount of the proceeds received from the 

'sales of the said 3675 Shares heretofore issued. and the f~~ am-

ount of tr.l.e proceeds from the sale of the said 550 shares vib:ic.h 

are sought to be issued having alrea.dy been used forpllrposes of 

:ma1ciDg add.i tions a...."l.c. betterments to the applicant t s telephone plant; 

and the :te!:lai~de:t of 775 shares v.:hicb. are sought. to be issued and 

sold are for pu.:r:poses of ~al:inG further extensions to the applicant's 

telephone system and. for insta.lliDg add.itional telephones;. and a· 

public hearing having been held, c-..ud it appearing. that the purposes 

for wb.ich. the m.oney received from.· the sales of the said 3675 Shares 

heretofore issued and. from the sale of the said 550 shares which. are 

sought to be issued to cover eJ....--:pendi tures hereinabove referred to 

were Dot in whole or in :part reasonably chargeable to opera.ti:o..g.ex~· 

penses or to income; 

A.."ld it fu.rther a:p:pearing that the purposes for whi.ch. 

T::o.e EugQ.sor.l. Telephone Company desires to issue the said addi tion3.l 

775 shares of its stock a.re :cot in whole or in. part rea.sonably 

o±argea.ble to operating €"-"Penses or to inco:o.e; 

And it further appearin.g that the applicant received 

not less than 100% of the :par value thereof for the said 3675 

shares heret.c:fore issued 8.nd not less than 100% of the par value 

thereof for the said 550 shares sought to be issued;· 
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IT I S HEREBY ORDERED that l"'.o.e Hughson Telephone company 

be and it .nereby is gran~ed. authority to issue 3675 shires o·fits 

capi-cal stock upon the follom.::lg conditions and not otherWise, 

- .... "O-Wl. ,,: 

(1) Said stock herein authorized shall be issued. to the 

following persons' in substitution for an equal number of shares 
illegally 

sho'\"iIl. to ha.ve been/is·sued., as follows: 

Nur.o.ber 
Date Issued ,of 

Issued To Shares .Amount 

Aug. 9, 1912 Ella. S. ~Tickle 500 $500.00 
n 11 " Ferril c. Nickle 499 499.00 
11 ff n Della C. Lutz 1 1.00 

Sept. 2, 11 Rosa. Shaw 5 5.00 
Oct. 1, " James E.:aro"Wn SOO 300.00 

II tt If Charles D. Fowler 50 50.00 
\I 11 It n ., n 50 50.00 
" 11 n " tI n 50 50.00 
n n 11 t1 .. tf 50 50.00 
II 11 " Ferril C. Nickle 100 100.00 

Nov. 26 " Ella S. l~ickle 500 500.00 
" t. n Ferril C. Nickle 500 500.00 

Apr. ., 1913 Charles D. Fowler 100 100.00 ., 
June 23 II It 11 " 200 200.00 
,Jan.. I, 1914 Ella F. Nickle 100 100.00 

tf 11 " Ferril C. Nickle 100 100.00 
" n 11 Beatrice F .. Donaldson 10 10.00 
If " tt Lilly P. Shelly 10 10.00 

Fe"o. 11 " Charles D. :B'oW'ler 100 100.CO 
Jt .,'"' ..... 0 u Ella 3'. Nickle 200 200.00 
n 28 It Ferril C. RickIe 200 200.00 

Mar. 31 \1 Barry G. Nickle 50 50.00· -
3675 $3675.00 

(2) Eefore saie. stock shilll be issued the certi·ficates 

of stock in lieu of wnich said stock is hereby ,authorized 'to· be 

i$suec. shall be called in by the applicant and cancelled. 

PJ.ID IT IS Fti'RTBER OEDERED that The Hughson Telephone 

Company ·oe and it :'c.ereby is granted authority to issue 550. ad-

6.i tional shares of its ca-pi ta.:::. stock at the :par 'V'alueof $1.00 

per share to F. C. Nickle to cover expenditures heretofore made 

fer a<idi tions and betterments to the appli cz.nt' s· telephone systeI:l, 

as :'c.ereinabove specifically referred to. 

Ab"Il IT IS B:EBE:BY .b'tJRl'BER ORDERED that The HUgP-son Tele-

phone Company be and. it b.ereby is gl"$.nted authority te issue 775· 

addi tional shares. of its capital stock at the par value of ~il;OO 
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I --
per share upon t..'I1e following co:o.o.i tions and· not otherwi se, -to-wi t: 

(1) T'ne stock herein authorized to be issued shall be: 

issued so as to net The Eughson Telephone Company not less than. 

the par value thereof. 

(2) The proceeds of the stock herein authorized t-o 'oe 

issued Shall be used for purposes of making extensions to the 

applic2nt t s telephone system and for installing additional tele-

phones a.s set out in the opinion accompanying this order. 

The Eughson Telephone Company shall keep separate, true 

and accurate accounts Showing t~e receipt and applic~tion in de-

tail of the proceec.s deri-vec. from the sale o-f the stock herein 
. "' '. 

authorized to be issued. a..'ld on or before -the t'W'enty-fif't:h day of 

each month shall make a verified report to the COIi:mlission shov.'ing 

the sale or disposition of the stock herein authorized. to be 

issued, the teX'l:ls and conditions of such sale and the disposition 

of the proceeds derived therefrom, all in accordance with the Com­

roission's General Order N'o. 24 which. so far as applicable, is 

~de a part of this order. 

This order shall apply o~ly to stoCk issued and sold 

on or before December 31, 1915. 

T'lle foregoing Opinion :;:nd Order axe hereby approved and 

ordered filed as t~e Opinion and Order of the Railroad COmmission 

of the state of California. 
d.,-

Dated at San Francisco, California, this /6 day of 

Comm:i.ssi oner s. 


