_n.the Mﬂtter o the applicetion )
of ‘Troxna xallvay Compsry Zor an ). . e
order smihorizing the issue of ) Application No. 1142
stocxs 228 bonds. ) o L

uosenn K. Buschinson, , ‘

. ¥. Sleck/snd uh,uwcey S. Gcodrlch for anpl;canx .
Bert Sch¢e31nger & R. ®. Senshall; 2. S. Erii "*“‘“f
ané Clayberg and Wh;tmore for nrotestants.ij ‘

Commzss¢oner.‘
0z i 10

California rOna Compuny claams the ownerthp o;, and

L

1s in vossession of, extenszve maneral qeno its of wot h borax, fhf““'

carbonaue of soce, and otﬂer selts coverznr aoont £0 OOO ocres

of lemé in the nortiuwesterly corner of San Bernaralno ounty} in :j f. o

ut what ig called Sesarles Lake
Ameriecan Trona Cornoraﬁ;dn:has( contract Fith ¢fornia f‘(
Trone Company 40 teke certein of the proqucts of sazd mlneral qe—
posits. Americer Trome Corporetion hes invested 1arge °ums of
méney in the cevelofden+ of these minexal d°nOS1ts ana in orcer to.
rovide adeqﬁ ate uranspo tetion *ac111t es from said uearles Lake |

o the Sowthern Pacific reilroad et & sta\lcn celled Se rles Tron“

Reilwey Company hﬂ° been organiged &s e -cOrporatlon ana has built a ‘
ra

ailroad of adout ol% miles in length between theﬁe bOlﬂtS.

imericen Trone Corporetion has dvancea'all of the money ' . - -

or the building of +nis road, umoun‘azng o QGSE 453,
Luthority is now asked’ by ”ro pat:| Dallvay Comnony to mortgage

ite rroperty s security Zor the 1"@uance of a nos°1ble $1 OOO OOO*:”




of bonds, d $o 1ssue ot once, 550 OOO ‘ace velue of such bonds;(
to be sold at not less’ Fhen €5 Der cent of rar, the:progeeds to
be psid to Americen Trons Corper etion in par@\compens&tioﬁqfcr 1
edventes, end sutnority is slsc a k ;or perﬁ5ssibn'to iséﬁéc'
$150,000 var velue of the cepitel stock of Tronme Reilwe 7 COmpany;
which stock is to be teken by American Trdnéerrporgtlonsat per
iz cancellaetion ané ysymeat of én‘equal amount;oft&av$:09$ hérge'
Tofore maile. | |
‘The engineers oI tnis Commission heve zede é*careful
check of the cost of building this railibad eng elso of the manner
of its constructlon loeat¢on etc., and they renort *hat the costs
are reesone bwe ﬂnd the_roaa hasfbeen well lo¢atea nd efflciently
built. _ |
Wbile‘this rbad must dependjpiimarily unon‘thé prddtcfs55'
0F the minersl deposits in end ebout Seerles Ieke, still there is
no doubt *‘at the coun try vetween his-lake~aﬂd‘the jﬁﬁcfidn Off"l
vhis railroed with the Southern Pacific is consnderably minerallzed
end there will probebly be sone tra fie offeree o*her han th t‘
whick is rroduced by American Trona'CQrporgtion.' |
Af the first'heari;g of this apblidatidn 2 protest was
Ziled by persons claf g the ownershiy and right to no¢sessaon
£ Tthe nireral aePOSits'at Searles Lake but at the secona ‘hee rlng

™

“hese protestants only urged that the rights of the public be con-‘f

sidered in this matter, dut they neither int*oducea nor o ered

&ny evidence, hence the usuval conSﬂderatlon vzll be glven velght
in ,

determinin g this matter. ‘ |

I em sat:sf~ed from the eV1dence ttat uhiS'réilroédehés '::‘

been well axd economlcally ouxlt “nd tbat it mzll be e iéiéwt“f6r7"
The pein purpose intended, to-wiu the transportatlon of products

frox Searles Leke in one &1rectlon n& the tr&nsvort&tlon oi sun-ff
lies, men, etC\, in t%e otner, und that in 211 nrobab*llty'wnf—Q:

ficient traffic will be offered this roaa to varrant its. oPeratzon.: ﬁf

I thizk, howéver,ithat in v1ew of the faet that ;n the event-of_a,~

o




failure for any cause of he Searles Lake minéral‘projggfﬁtqurd%,'1

duce sufiicient traffic to permitjapplicént,tp payfiCS{BondfintéreStw * fV

that the purchesérs‘of said donds would be séfibusly ihjuféd“aﬁdi
further thet the Amerncan Trore Corboratlon 15 the prlncipal inter- ‘;
esteg varty in thre builc$na of this road tnat th"s latter corpora— f
tion should gu_rantee the peyment of princxpal_ana 1nterest Q$athese:fL 

bonds

Herewith the following form of order;

222 §;

Apulication having bteen wade by ”ro ilvay Conmany
foi- an orde:r a2uthorizing ‘the execu'tion of & ced conveying
its‘p:operty as securzyy for the rsymert of 81 OOO OOO Iace value ;H
of thitty-?éar‘ 5 per cent vonds, 2nd for an order uuthoriz1ng the
-1ssuawce of §550,000 face velue of such bonds ‘end 6150 OOO par
value of stock ,,,na‘a public ree ring-hav1ng been neld. and 1t ap— .
pearzng to the COmmiSéion that the nroceeus from the sale o& sald
stock axd oonds are reasonao’y necessary *or tbe paywent of the

obligaulons 0L applice nt ant *%at the Droceeds fro" the sale of

s‘id stocks ana‘bonds‘are‘not in whole or in part.rea onably charge-,~g jHVfﬁ

2ble to operating expenses or to.incomé

IT  S EEREBY. ORDERED by the Re 11*0&& uomml 1on 01 the

Stete of Gelifornia “hat‘ﬁrona allway comﬂany ig hereby.Huthorized;: fij:*

wo ezec+te-° deea of trust corveying *t° Dronerty'as security.-or

*he bayment 0% the br1nc1bal and 1nterest of @1 OOO OOO face value

of bonds, sa2id oond Yo bear interest =t the rute of 5 per cent per

annwe end Yo dature in *hlrty years. Samd deed of trust Shall be
in substuntla*ly the *orm«aa set ouwt in- a cony o; a nropose &eedg
ox truSU, marLec thlolt I, on le herein. | |  H
”rona Railway Comnany is further. uthorizea to 1S°ue .
$550, 0ﬂo sce velue of seid bonds to be s0ld at not 1e8° ‘then §5
rer cent of face-vaiué *he proceeds thereo: to' be u sed only‘¢orﬂﬁgf‘
the purpose of vpaying o‘f =% 11Le awount of 1ndebteaness now owed¥ .,f

3




by Trope Reilwey Compeny to Azaericén‘i’ron& G§rpora£i dnf
Troze Reilwey Compeny is'furthef'Suthofizéauto issue
$150,000 par value of its capital stock.  Said cwpltal stock
10 be delivered to‘American Rrona. Cornoratlon in 1u11 ve yment
ané discharge of ¢ $150, OOO of 1ndebtea~ess no% ow:ng oy sald
Trore R “_1lvav Comnany to suwa Ameracan ;ron° Cornoratzon.:@f
®Provided, the bords hereinabove authorized Ghull not

be ﬂssned watil Amer*can mrons, VOIDOI& ion shall bave‘ 1n.vriu1ng,_

duly'gnuranteed the paynment of uhe pr;ncin 1 and 1nterest of S&ld

erd shell file Zor the aﬁproval-o the CQmmzsclon such

'guarantee. | s
Seid’ comnany shell keep sebarate true and accurate
- aceounts showing the recelnt and - annlzcatxon 1n detail o the
proceeds from the sa e of 4*1:1&3 oonds and s*ock hereln authorxzed
©C ve ssned and on.or be*ore the tventy-flfth day of each month
~the communy aa$l make & ver;fled report uo the Commlsszon stating
the sale or sv;es‘ox honds or stock auring‘the precedzng monxh ;
the terms and cona~t¢ons of suca sale the money° reallzed thereQ;[; 
from snd the use £nd ﬁpllcatlon of snch moneys, wll as vrovided -
in tnzs Commlss~on’° Generul Orcer No. 24. ” |

”h¢s order in so fer es it auuhorlzes the 1ssue of _
bonds, skall not‘Beco me effective unmtil the fee nrescribed 1n:-
Section 57 oz the Public Ut 11101es Lct, as amenaed has been ‘
vaide | | | 4‘ B

mhe authority hereby given_fo iss ue oonds.ﬁnd stock;”"w
skell epply only to bonds and sto#k issued by saia comnany on’”

or before Lpril 15, 1°215.

The ‘oregoing opinion °“d order are. %ereby approved and

oraere& *11ed as the opinion end order of tre Re ler&&'Qommisszon;3iv‘

of the btate~ox California.




Deted at Ssn Francisco, Caelifornis, this.. Iyw&/

of October, 1914.

.- . Y e
Sameviaelm, Seeatn e e iy o

A T e U UG U e g

SASSwE

- Gommissloners..




