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Iz the matter of the application of ) o e
Southern Pacific Milling Company for g Application No. 134E&. -
authority to‘lssue stock. ' T T
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PUEM S A

J. K. Mannon,'Jr-Q'fOr 3PPli¢3nt:: '

GORDON, Cormissioner.

OPINION

Tbis'is an’ aszplication by Soathern Palelc 1111ng
Cdm@af *or autnorlty to issue 2,300 ~hures of preferred stock(:{f
of the par value f $100 per share or gota £ .

-

4250, OOO and 2,000 Shares of its coumon ctOCA of- tné‘pﬁr”vaiﬁé fﬁﬁ"“’”di
- .
o= $100 per snare‘or a total par value of 200 OOO B It 18 pro—lﬁ“
posed to sell the preferred stock at prlce not less tnan 92 50' ¥:N'”“
per share and to apply the proceeds toward the 11qu1datxon of the
applicant!s indébtedness represéntéd bv4noteu,' -v,ke qpm,of
8270,00C, of which 210,000 are due the FWells Fergo ’\Tevcx.da, ’\Tatlon-":‘f
a2l Bank of San Fréncisco, and $60,000. due af C;'Cd;éﬁéﬁ;ngﬁi‘“ |
The Southern Pacific Milling,Coﬁnanvadsfiﬁédrp6rétedf :
July 15, 1885. It conducts bofh a p ub¢1c utllztv bus;ness and
genérai business which is not of & pu0¢1c utlllts nature. 195'
nublic wtility bus“nesq corcls of its owﬂershlp and operutzon
o* some ~ortv- gven warenouses in Lonterey, Sun Luxs Oﬂlspo
San@a Barbara and Ventura uO‘“‘lGS} ﬁAt tonege wa rehouses the ap—

-

‘ang‘

in ps&bﬁfy foods, operates alfzlfa m1¢ls,‘barﬁey ro*llng mills, eucm.

A groupzof'ﬁhe tockho“ders of. Southern Pac1f1c Llllinggu ¥5;i




of the larger cities in which Southern Pacific'Miiling‘Compaﬁy
‘aléd‘operates. The adminiss at*on of the two corporations has
been in the séme'hands. % is now proposed by'southern Pacific
¥illing Company to issﬁe é,OOO shares of 1ts common‘stocx‘of:a 
total par value of £200,000 in exchange for the propertiés ofl
Salinas Valley Lumber Compaﬁy. It is stated oy the appl;cant
that these properiies of Salxnas Valley Lumber Company cost
8172,748.33 and have 2 present value of $176,262.02. At the hear- -
ing the applicant stawd that $11,054.06 should ve added to thie
sum as re'oresenmnb certain p*onerty whzcn had been overlooLed in
inventory. L . _

The applicant stated that it wes held to be desiiaﬁié*
by reason of the ;dentity of 1nteres.o;:to.amalgamate the fwo en- ?' ’
verprises, particularly in view of .ne.plan-to‘issue the‘preferied ‘
stocXk. o

”his Cormission, of course, has 3ur1¢a1ction only over

the affairs of this corporation in s0 f ar as it copdu;ts~a public- o

utility business.

Frox figures submitted by the abplicaﬁt5 it7would‘appééfhn
that féf the fiscal year ending May 31, _912 approximate*y 37 per f_
cexnt, and Jor the year ending May 31, 1913 approx;mate*v 40 per
cent of the revenue was derived Pro“ the warehouse or public utmli-
ty business. The remaining revenue caxze from the sa;e of bags, |
twine, feed and from the gr vean, mercnandlge‘and,collateral ;
business of the applicant. | | .‘

The épplicant ubmitted the fo_lovxng appraiaals of itsv
own properties and those of Salinas Vallev Lumber Com;any.

Costl Preseat Value :

Southera Pacific Milling Company,...$712,986.36 $76s, 505a69f”

Salinas Valley Lumber COmPany, c.sae 17 ?48 33 175 262 02
' Totel, .....$ess 34, 59‘ $941 767 71




Brot- Nd-- - "9 wseeshe $885, ‘734.59 ‘ $941’767‘ 71

The applicant submitted as the
value of property overlooked in the inven-

tory of Selinas Valley Lumber CONPIAY «soasesse

11,054.06 _ 11.034.06
which, 1f added %o voth cost and present “‘ v
Telue TOULA BITE vevenensseeeinsrenorseansnses $898,768.75 $952;801.77- 
In trhis valuation no deduction is made fo*'depreciétibnfon f.
warehouses. The Commission has not assumed to check in detail these
figures, for the reason that this Commission is concerned only with ‘
the pudlic utility features of th;s-enterprlse. Ary f*ndxngs.xhat may

be made herein, thererf Tore, will be with the reservation as to values

to Ye placed upexn tihe public utility properties

'I"’ o aw

Zission the following income statements for the

May 31, 1912 and May 33, 19*0.

Opera ing Revenue
Operating Expenses.
et Orerating Revenue

Oﬁher Income.
interest and Dividend

Migcellaneous Won—operatzng Bevenue.

Total CGross Iacoxme less Operating Exp.

veductions:
- Iateress
Taxes:
Depreciation .
Total Deductions -

Net Corporate Income for Year,
Surplus-beginning of ‘year
add depreciation for 1912

20t entered on ledger,
Deductions for years: ,

Uncollectivle Accounts

- Losses by fire
Divzqends

Surylus at close of year

(1) Deficit.

eppiicant submitted in its annual

1912i

 ~$243 asz.oe:

| 89'65?‘ﬂ§ .

$ 1,046.00

6,302.81

96,353.87

0§ 14,721.95 &
 4,209.79

35,971.25

% 54,902,97
$ 4X,450.50
$235,577.45

Al —

O zvasr

4,7108,57

26, 77500

$~45 259 67

of this appllcant_:
fiscal vears ending

“? 1913

#210, 196,o2}' '\'a
180,084.62

$ 3

15 708.74”fq_3~'
T 0,720 RQ- .
58,906.00

s 14044 1)

35 97¢.23ﬂ7 :

' 2.001. oo*

55, 2657.0'0‘7‘--}_‘ .

reports to this uomp‘ :

‘, $245 259.67,5"

$ e
L BErE.0T .
26 775, OO'w“'

Cgme,omse




Fairfax H. Wheelan, Vl.e President of Sou.“e*n Pacmflc

testified that thlS corporauloa had pald dlvidends

’

unlnterrunuedly in the amount of 5§ rer cen t on 1ts ouusuwndzné cap—

ital stock since 18935, and stated thaﬁ the surnluS‘at .he close of

the fiscal year 1913 amounted to $248 952.39.

“

Applicant presented at the nearing the balance sheet as

1914, as follows:
:;?.5924.2095

Cash B R T R $ 5 045 95,
HerchaZGisSe ciessececsvesssnsanconssn lll 317.90
OfFice FixbtuZeS eevevsonnoncancannans . 54,135.98
Live S5tock and Bquipment .c.oeaceaecaad 8,055.76
Beal Estate and Imp. ... eeeeean 508 4£79.54..
Cleaning Plants .ceeaaa-s ereessea 83,3518441
Barley MiIllS cueeccccaccncnsonnncavan 62,082;71
Bills ReCeivADI® ctieeeicoasaccscsacns 54,872,717
ACCOUNTS ReCEiTAlle civevsceccnnansas  L173,956.81
Stocks and Bonds seeeiecccsscrvcacccas 17,314.50
Grain LOGNS. eesvanncescevscsannnssese  L4,165.68"
0. B. Rém. B, tiiieiineassncscsanss 8,868.99.
P&‘ten‘ts B Y L sreadanse 6290 00
Rents, Taxes and INS. Jeccicaincsanas 4 752 49?

Total ........¢1 100 855 sggk"

1ab111txes'

Capisal Stock cetsecsansessatassssane $446 250 OO,
SUTDLIUS FUNAS eveencccnssssasasveannss 269,015.30"
1115 Poyalle teercevescesscccrannanns 275 OO0.00“
Accounts Payable s.iceensamcsesscssans 64, 494.49
CUT. BUSLINOSS cevevonncnccnnnnsasasas  3,329.87
Collateral TOBNS cesvascrencscsnsnnnn 16 792.00
Draft ACCOUNT weeevonssanonanconsnvan l 97o 93‘

Toﬁal‘...;....@l 103 855 59
The épplicant now has 6utstanding]an igsue of 4, 462%
common Stock of the par value of wlOO per share,‘or~a:‘
value of $446,2§0. ‘
s total issue of $1, ooo ooo
referred, and $7a0 000 of common. It pro-
poses to issue the ent vlock of $250,000 of prefe earstock‘as
previously noted and to issue at this time $2OO OOO of the commoa
which would leave it with stock ou*stanalAblof both classes‘1n5'

the sum of $890,230; The balance will remain in its treaéﬁ:y; |




The preferred stock which the applicant proposes to

will c¢2ll for 7 per cent cumulative dividends. “hereafter‘

7 per cent may be paid upon tize common stock, ard a*ter audh pay—

ment upon the common stock, in case other divmdenas afe-declatéd-k

the nelders of the preferred stoch shall purulClbate thevema w;th

the holders of the common stock in the ratic of one dollar for each

of preferred stock issued and. DuuSubndlng to two do;lars fov

each share ¢of commorn stock then issued and outstandlng. Tae pre-f

ferred stock will be callable at 105 per share on Deceaoer ol 1919

or on any December 3L thereafter, in whole cr in par,;
the purpose of the applicant, ac expressed at the

It is

to provide shat the stock, if redeemed, will be called by

It was state

d at the Rrea ri‘g by wi neqses for applic
ha

that regular dividends ol & per cent g been pazd on the otOCk of
linss Valley Luxber Company; that *he book value of suchrstockc

s $121.80 per share; and that She pronerty would be ﬁran ferrea

A=

eithrer free of indebtedness or w;»n gurrent as Hetc nore than cuf

-

~icienst to extinguiwh any existing indeobptedness.

uwbtedly be necessary for this Commission, .

—‘JJ-

determining czses now pending or which zay in the Iuture arise,

& sharp distinction between the public utilivy properties
no In passiag uncn‘this-

of this applicant and its cther holdings.
application, however, the Commis sion has in mind tze ente*prlse a5,
2 woole, and thils xmust be necessarily so, for Qhe‘reason that‘zn
ffort has been made io separate-the-public f
ties from those feavures of the business vhlch re

utility characiter. It may become necessarykfor

this Commission to idnguire into the valve of {the public wiility
property, and i upon the application herein it does not
fix or dete:mine.any—v@*ues vaausoever as “0nu1cable the'pubiip




With this clearly understood, I recomrend tkhat this

application be granted, and submit the following form of order:

CRDER

Seuthern Pacific uMilling Company raving applied to this :
Commission for authority to issue 2,500 shares of ité preferred
stock of the par .alue of £100 per share, and for authqrity.to.
issue 2,000 shares of iis common stock of a pér value 6f'$100 per
share, |

And a aearing havzng veen held and it apoear;ns *hat tne
purposes for which‘applicant proposes to issue said preferred stockaﬁ'
and said common stock are not in whole or in part éhargeéblg o op+5.
eréting expenses or to income, - ' |

I7 1S EEREBY ORIERED that Southern Pacific Ml’llng uompanj
be given zuthority and it is hereoy given uutnorlty to issue 2 500
- shares of its preferred stock, Sald nreferrecd SuOCk belng 7 per cent
cunulative, of :ne nature descrloed ;n the a*o*esaza opanxon, and"
more exactly'as described in eapplicant's Exhibit "B"‘on_filg in éonf
nection with “ne application heréin-té'which_refeéencé is,hereby;ﬁg&e*

| IS FURTHER CRIERED that Soutzern Pacific Milliﬁg ComQ;“;jf
pany ve given autho*zty and it *s heresy given authorluv to 1s ue “
2,000 shares of its comxon stock of the par value of-$100 per share;b_

The auitnority zerein given is given upon the Aollowinb con—7
ditions and not otherwise: | :

(1) Appliéant shall sell its preferred.stdck hé£ein
authorized at & price noit less than $92.50 per sha*e.

(2) "he roceeds recelved by anwl*cant for the’ sale of

its breferred stock shall ve applied upon its 1ndebtedness to Vells

Farge Yevada Navional Bank in the sum of @210,000,_and te J. C. Col°~n 

man in the sum of 360,000, sucn indebtedness cdnsisting-of“notés pay-_
avie, a List of which is on file with this Commission as part of Ex-
nivit "B® filed in connectiion with the application herein:to&whichf

reference is herevy made.




(3) The common sitock kerein authorized-to be iséued
shall be issued to Salinas Valley Lﬁmber Com@any or“ﬁgg»sféck;
nolders of Salinas Valley Lumver Company in excbangé for,the
properties of the Salinas Valley Lumber Company as 1nventor1ea
oy 2pplicant in its Exhibit "DY on file in connection,with the
application herein 20 which reference is herebdy made.

(4) Applicant shall submit to this Comnlssxon a true
copy of any contract or contragts into\wxmcn it may enter wlth

;-

the purchasers of its preferred sltock.

(3) The mxoperty of Sulznas Vel ley Lumbev Comnany shall
anyp

te traﬁsferred tq plicant either **ee o+~ ‘ndesuedness or Tlth
sufficieni current assets %o 1i§uidate any 1naeouedn¢33'ow;ng”oy
Salinas-Valley‘Lumber‘Com@any. B

{6) Notzing herein shall be *aken as a flndlrg of
Cormission &s to the value or values of all or any part of the
public utility prove*t*es of tnis agplicans.

(7) Soutuern Pacific ﬂmll;ng Companv shall xeep sep=
arate, irue, and aécu*ate accounts sbowirg the recelipt. wnd “pnlz—‘
cation in detail of ‘“e proceeds of the sale of the stock hereby
authorized to be issued; and on or vefore the ,wenty;fl;th'aayi
of each month the company snall make verifie feporté to theiC@ma*
mission siating the sale or sales of saidvstock during tbé'pféQ:
ceding montk, the terms and conditions of the-éale, the.moﬁéys
realized therefrom, and the use and appiication of such mdneys,
21l in accordance with this Commission' s General drder‘No._24;

ich order, in so far as appliéable, is made”a part of this dr- 
dexr. | .
(8). The authority hérein granted shall applyvtolsuci.i

stock as shall have been issued on or before October 15,'1915.

The foregoing Opinion and Order sre hereby approved

- and opdered filed as the Opinion and Order of the Railroad Com-




mission of the State of Califcrnis.

Deted 2t Sen Frescisco, California, tmis £7° aay of -

Octover, 1614,

Cormissioners.




