
occ:sion ~o •. lp. .. y 

In the r::a.tter of the a:pplica:tio:l ) 
o£ tae Los Gatos Ice, Gas and ) 
31ectl'icCom:p~ and The :Pacific ) 
Gas &: Electric Company for .a!l. ) 
O:;:-o.er autho::'izillgthe Los.Getos ) 
Ice, Ga.s &.Elec~ric Co~~ to ) 
transter tot'he ?a.cific· Gas & ) 
Electric CQmpa.:oy its entire property ) 
With certain. exceptions. ) 

c. E. Z'tUlle, for the Los Gatos Ice, Ges 
& . Electric Co::11'~ .. 
Cha.S. p.. Cutten for 'the ~aci:f'ic Gas &: 
Electric Co~~any. 
R .. ? Doolin and Geo. W. Turner tor t70.~ 
Board. of Trnstees of the ~oWll of Los· . 
Gatos. 

O~IN'IO·N 

a!.so shown oy ~x"hibit nAT!. in 't~e :plead.ings, ths:t the stock in the 

Les G2.tcs Ice, Gas & "Electric C on!pany is. largely o~ed. by theG. W •.. 

," .. 

W. Eu:m.e Com;?at:y exte!ld.i~ electric service froIl its f~ orr:anch 
aa.jacent to the Town of.Los Gatos and.se.tvlI!g ssia tomio:rLo,sGs"': 

tos .Wit:b. arc lights. ..ti'terwsra.s the !jos. Gatos rce;G3.s & Electrie 

Compa.r.y was incorporated. am e:c:gaged. in the menufacturea.:r::.d sale 

of oot!!. gas ana. electricity in the City of Los Ga.tos ind in the. ter-
. . .. 

~a. Mo'O:o:ta~nvlew~· all in Santa 'Clara 

e~ectric sts:tio:::l of a:ppro.::ti . .me:te2y ~o .c::2.ndredll.orse power S:o.d a 

gas :plant wit'h a. daily. cSl'acity of tilirty t:o.OilSS;Cd. cu.bic :feet ()f 

. the el.ect:ricaJ. po .. er reQ.tti.red. to S1tppJ.y its custo!:lersover e.:c.d:. 

a.bove· tne amou.:n:t generatea. by -:lle Sr:lel1hya.ro~~ectri:c :pla!l.t ·befo:r;e 

mentionec.., the et:!O'tUlt of s~c:n puxchase ,b.eing· aoo:a.t 18,000 K. W.:· 

Hours :Per mon:th .. 

The Los Gatos. Ice, Gas 8: Electric CO:lpany sts:tes' a.s . its· . 
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rea.son for d-esiring ~o sell that oWing to 'the many otile= inter-

ests of the G. VI. :e:~e CO:lPany 9 it is not able to, keep pace with 

s.:o.o. s'O.l'ply t~e inc:-easing. a.etl~a.s o::? t~e consumers snCi:tlJilabitS.n.ts 
" of t'b.e( territory w1licil it is Sll~plying Witl1 electr1c:tty- a:!lc. ga.s~ 

--:. 
and tb.a.t tb.e stockD.olders are not willing to i:o.crease t:heiriD.- . 

vestment in the compa.n:y for that :p'OXpose 9 tMt it does not believe 

the co~~ can successfUlly f1oa"~ a.. Ov:ld. issue in' competition 

With lerger ~d m.ore progressive corporatio!:.S and thai; it~elieves 
.-J- - .l.., ... - - t· "- J- .!>..r..- 'r ,.._J-' -' ('t & . .,...-':.c.. . ~ . 
J,.", l.S ",0 ",.o.e oes :i.!llleres"s 0.:.. ".o.e . ...:03 ~"OS l.ce,.. \:i"3S !...!-ec ... r.:..c 

Com:pa:ny S!lQ. of the people in the territory whicilit'is' serviDg 

thai; the sale to the Pacific Gas & Electric OOIllPa:oyoe cons~ted. 

The ra.tes which the Los Gatos :ce 9 Ga.s& ElectricCo!:!-

psny is cb.argiIrg. to its CO!lS'i!!llers are for lighting, :p'tL~oses: 

Less than 200 Zilowatts lOr! per X. VI .::Iour per" month 
200 to SOO _ Sit :: n rr rr n. 
OVer 300.t0· 500 - arl rr Tt n 11 11 

Over 500 - '1r/ ff '17 rr' Tf Tf 

For bUSiness hO"Ctses the rate is the s~e. Forpower3~ ,to 5rlpex,' 
3:. VI .. Eour accoro.ing to -the g:ilantity used w-lth a.miX:i:c:roI!l"oi'~1.50 
:pel:' month.. Its rates ~or g~s are.: . 
1st 1600 cubic feet $2.00 per 1000 cu.bic ::eet. .. 
Over 1600 cubic feet to 10,.000 c~'bic feet -$1.60 :per thousa.!Id 
cubic ~eet.· 
Over 1.0,000 cubic feet $1.50 per thouss:.o.d. cu.'bic f'eet 9 min5::ro:m: of' 
40¢ per I:lOIlth. . .' . .' , 

As So reason for d.esiring to ,!>'U!'cllase tile Los Gatos Ioo',. . 

Gas & Electric C 0rIJJ}a::ry ,the Pecific G~ 8: Elec.tric COl!Ip~ stet~s 

that it is noW' engagec. in le.rgely incre'ssing its ca.pacity-bY the· 

constru.ctiO!l o~ So very large qc.ro-electrical :plant on 3esr 
River ill Placer County 9 wAic:h will increa.se suc:c. ca.pac1ty40,OOO 

X. w. and. t:hat it is c.esiro"J.S 0:: secuxirJ,g a market for' the energy 

developed "by this increased. ca.pa.city; t!lsti t is alrea.dy i1L~s'h- . 

ing gas ana. electricity in santa Clara CO'rulty a.!l.cl that it can 

furnish the resio..ents of t:b.e territo,ry in and.sa.~scent to Los 
,..~~ ..... - '" - -~ '" ~ 1 .L. 2;';'% 1 ..... \7 .... 1,,08 vn..,.o. eJ.ec III"J.CJ. VJ ali IJ::,{ eas Ii ~ \J ess ..,.nan.· 'they are now: 

:paying to t~e Los Gatos Ice, Gas &; 3lectl"ie Oo~; and.t~t it 

mll improve the service both as to gs.s and. electricity and 

believes t:hs.t it ca:c. &lso l':la=:::e liberal reauctio:ls in' the. :price 
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of gas to COllS'm!lers. Mr. R. :P. :Doolin and Mr. Geo. W. TUrner, 

mOl:lbers of tae :Soard.. of Trustees of' the Town o~ LogGe,'tos~ e:p-

:peering at the hearing for said. Boerd., st,a.tedtJ1oi.t ~he, :people" 

of Los Gatos Asd noobjectio~ to tAe sele ana ~urcbsse being 

e;pproved ana. the.t ilt, :eect, tlley consid:ereo. itwou:i.o.. be:g:r:estly 

to the aC."nmta.ge of tlle :people of Los Gatos ano.vicinity.' They 

were anxious to lea.~fro!ll the representa:tive of t!le' Los Ge.tOg 

Ice, Gas & Electric Com:pe.ny or from ~lie i>e:c.ific (iss '&." Elee:t;r1c 

Co~a.ny ~hat vaJ.1lStion :had 'been, :ple.ced. upont:c.sz l'ortionof' tile 

pJ..s:c.t of ~he 10s Gatos !ce, Gas & Electric C o!::tpenyliing within 

tile m:tmicipelity of Los Gatos. ~:o.e rel'r'esentat:!.vesof' tilese ' 

companies ma.i:o.tained t1le.t no segre~tion as to, vsJ.'ll.e h.aii been 

msde and. they could not therefore give the trustees t1lis" :i.Jl!Ol"-

mstion. ~he price to be paid for tAe stoc~ of the Los Gatos Ice, 

G3.s & Electric Co!:!pa:ny 'by ttle :Ps.cific Gis It 3J.ectric, Cor::zpS!iy 

is One E~d.:r:ea.. Eightr-Seven TAoUsand.., Seven-3:tmo.xea.~ S1:x:ty-two 

and.. 51./100 (187.762.51) ]o11s.rs, which. tile representatives ot 

the co~a.n!.es testified. 'ffas the reaso:o.sble value of, S8;iaproI>-

erty. In a\::.tho!':tz~ this saie' a.t saicl price itsiio\lld. 'be dis-

tinctly ~derstood tAat tais Co~ssion has not valued the prop~, 

arty to 'be S':ld..l SOld. this Cotl!!lission's a";'horizationshottlC!.be 

subj,ect to the express cond..itio!l that tile :price to'be:paid. ehall 

not be used ·oefora this COIrC:!lissi<>ll ,or elsewhere as re:presellt.ing., 

for rate fixing or for 8JlY other :pu....."l'"J?ose, the rea!.:presentval.ue 

of the ,:pro:!?erty.. or as besrillg a:n:s necessa....""'Y rela.tio::l thereto. 

! reco:nmend ths.t. as :pro ... id.ea. in Section 51 (a},o;: the 

P'J.blic 'Utilities Act.. t:a.e Co~rn-) sSion 8.ilthorizethe 'sale ~d. 

transfer by the, Los Gatos Ice., Gas 8: Electric Company of its 

stock -:;0 the :?&ci:fic Ga.s & Eleciiric Co~:psq 'tUlc..el" the conai. trollS 

set forth izl, the contract CO?:! of wilica is filed with thepleed.-

ings. 

r suomit the ~Ollo~ fo~ o~ order: 

,... 
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o Po 1) E B. .. 

Gas end. ]':lectric CO~l?a.ny :b.e:vir~ !iled w-l't:h tllis CoJ:'.I:lissio!l tlieir 

application for an order a~t~orizing the Los. Gatos Ice~ G~ss:d 

~lec~ric Co~a.ny to sell, gra:n.t end transfer to t:b.e ~~cific Gas 

and. Electric Coi:!p&.ny~ :tor the sv:: of {?18'7~'762.51. the who'leo~ . 
:t t s property,. ~o ot!l rea.~ a.nc:. perso""p..l.,. i!lcl u.<ling its! p-!"tQ.s y fr2.2l-. . 

'. ' .',. 
cnises. gas and electric :pla:;.i;s and:. systenl$,. inclll.O:iDgd.is~ibu-

tion systens, cont"racts for t:hepurcilasesnd sale o~ gas,.-a.:d .. 

electricity.. mach.inery.. e.p:para~ ,. tools,. !!lsterial.s. -e.nd.s1l1'plles 

in use or intend.ed. :E'or 'l:A.Se in cond.ucti:cg s:a:y :part· of'its b1Wllless, 

except :money sta:o.d.~ to' its cred.it -:nth ~ ba:n.k or be~ke.r or 

in Jlil:e possession of' its of~ice=s 8:!1c. e:z:cep~ its bills and ac-

livered. aJ1d services rend.ered :prior to tile delivery of' tile CO!l-

veyances ~ra.nsferring aLo. conveying the ~rc~rly;_ 8.I!.d.e.. public 
heari!lg ha.:v-1.:og been held. on sa.id applica.tion.. .ano.. the -toWIl. of· 

Les Gatos ha.ving been :-e:p::-esen-;ed thereat ;;y twO' cf' its ~own 

Trustees; a:J:l.d it e:ppeering t1lat :p~blic co::lvenience2z:.a: necessi"ty 

will be subservec.. by the grant of: the application. 

same is hereby g!'&lted.. subject to. the:rollowing expre·ss. c:ondi-

tion precedent:-

, "," 
n8Z!ely: $187,762.51, shall not be usecl.be!oreti:.is'CotmdSSio!tor 

for any ot:her p1L-,opose, the present valile of -;:he :propertYof.Los 

Gatos Ice, Ga.s & Electric CO'z:ll:>Sl!Y .. or as bee.ring e:rrs-:neCess3..7 

& Electric Co~anyWill be taken as a consent by 

·to t~s conaition. 

~.Q.e foregoing Ol'''n-i O!l and ora.er are hereby.a:pproved··· 

ana ordered filed e.s tbe o~{'~1on and order of the RsilroadCom-
, . . . 
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mission. o~ t:c.e sta.te of Ca.li:t'o.rma. .. 


