
Deciaio.n No.. ~ 

BEFORE TEE RAILROAD COIDAISSION OF TEE STATE OF CALIFORNIA. 

... -.. -.. -
In the matter o~ the application 
o.f Southern Paci~ic Railroad Com-
pany and. southern Pacific Co.mpany 
for authority to. issue first re-
funding mortgage bonda su:rric·ient 
to. net $2~789~15S.74. . 

Application No. 1340. 

Guy Shoup, for applj,cants. 

LOVELAND~ Commissioner. 

o PIll I ON , 

1'his i8 an a:p:plication by Southern Pac·if1c Railro.ad 

Co.m:pany and Southern Pa.cific Company for authority to. iasuef'i·rst. 

c 
c.> 
CY' ., .. ". 
Q _ . .., 
~. 

Z o .. . 
~ 
:.~. 

.~ .. 

. . "' . 

refunding mortga.gebonds to. yield to. the a:p:p11cants. $2,789~153-. 'l4~ . 
- . , 

Southern :Pacific Railro.ad Company owns 3,475 miles of 

ra.ilroad in the states of California, Arizona. a.nd New lilexico. 

These lines are operated under lease by Southern Pacific Company, 

which owns the cap 1 tal stock ot So.uthern Pacific Railroad Company. 

The a.pplica.nts state th.a.t tliere has been invested :trom: 

income for capital purl>oses of Southern Pacif'ic Railroad Company 

during the fourteen months ending December 3l., 1912, the S.um. of 

$.2~789~153.?4. These expend1turesare aumma.rizedby applicants' 

as follows: 

Automatic Signals ........................ . 
Tracks ••••••••••••••••• ~ •••••• ~ •••••••••• 
Li·ne C,hanges •• " ••••••• " ••••• ; ............. , .• • •. 
Bridges .••••••••••••••• ".,..." •••••.•.• • ••• e, ••• 

Buildings •••••••••••••••••••••.•••••••••• 
Water Stations ••••••••••••• t·· •••• • ••••••• 

).!iscel1eneoue ............................ . 
Right of Way and Station Grounds ..... ~ ... . 

Pro~erty Under Mort~~ 
Additions and :Betterments ••• $2,707,772.61 
Construction of New Lilles ••• 7,402.97 
Expenditures for Account 

of New Lines •••••••••••••• 303,057.'* 
Less Va.lue of Material Re- $;5.0l8,.233.29 
covered, Adjustments, Etc.... 229,079.55 

Net Expendi tc.res •••••••••• 12. 78~, 153·. "11 
r 

Add1tio-n-s 81 .. · . 
:Bettermen.ta " . 

• :lOl~286:.:61-
1~26a.,444.L$6: . 

83;,259~8e-: 
.183~43?'10:· 

'2:9.'" 200. 67-_ 
72-.717.69 

343.468~48. 
360~95'1 ,62 



... 

The bonds which it is herein proposed to. i saue: are part 

0.1" a. total authorized issue of $160~OOO~OOO secured by a. mortga.ge 

and deed of trust executed between southern Pacific Ra.!lread Com-

PanY and southern Pacific Cempany to The Equi tab1eTrua,t Cempa.ny of 

New Ye'rk, da.ted Ja.nuary 3, 1905, this mertgage being designated 

"First Refunding Mortgage". 

It is provided in this mo.rtga.ge tha.t the SouthernPac11'-

ic Railroad Company may dra.w down bonds from the trustee as: reim-

bursement fer funds· expended frem inceme for specified capital pur-

poses. It. is further provided that these bonds may be drawn down 

fer net leas than the average price fer which bends 0.1" the same 

issue shall have been aeld en the New York.. stock Exchange duriDg 

the previous calendar month. In' determ1n1rig the price: a.t which 

the bends ahall be drawll down, the' applicants have taken the aver-

age price at which bonds of this issue were aeld on the.New.York 

Stoele Exchange during the month efJuly, this being the last month 

o.f reco.rded stock exchange tra.nsact1ens. This price the applicants 

have deter.mined to be 91.0388 per, cent of par. 

The bends' issued under the firs.t l'efund1ng mertgage here-

tofore referred to. will mature on January l~ 1955. They carry an 
, ' 

interest rate of 4 per cent per annum and are callable after Janu-

a:ry 1> 1910 at 105 per cent o.f their par value. These bends are, 

also guaranteed ~y Southern Pacific Company. If drawn down at 

91.0388, the interest rate en these bends'Weuld figure a.pprexi-

mately 4.45 per cent. It is the intentio.n to use the bondef.or 

the purpose of reimbursing Southern Pacific company fer advances· •. 
. ,.'" . 

At the price stated J ef 91.0388, it will be necessary 

fer the applicant to issue bends. o.f the fa.ce value ef $3,063~OOO . . 
to provide for the 1'.e1mbursement in the full StlDl. of' ,~, 789:~15S.'14~ 

From the eVidence-presented in this case, I beli·eve ,the 

expendi tures from inceme reported by the a.pplican.ts herein were 

~a.de for pro:per capital purposes as defined ,under the Pub11cUti11-



ties Act. and I believe the applicant. therefore, should be given 

a.uthority to issue conds in sufficient amount to reimburse it for 

thi s expendi ture. 

I recommend, therefore, that the application be granted 

&nd submit the following form of order: 

Southern Pacific Railroad Company aXld Southern Pac'ifio 

Company ha.ving, applied to this COmmission for authority to is~.ue 

$3,063,000 of first refunding ,mortgage bonds. a.nd a heeringhaving 

been held and it &ppearing that the purposes for which the appli- ' 

cantsnerein propose to issue said bonds are not in whole or in 
". 

part. chargeable to operating expenses or to incoI:le J 

I~ IS Il:EBE13Y ORDERED that Southern Pacific Railroad Com--

pa.ny a.nd Southern Pacific Company be granted authority and they are 

?lercby granted a1.;:~Lority to issue $3,063 .. 000 of first refunding, 
, , , 

mortgage bonds under the mortgage and deed of trust. between the ap~ 

plicants herein and The Equi ta.ble Trust Company ot, New York.:Truate., 

~a~ed .January 3, 1905 J e copy of whi ch was file·d in co nne ction. with 

the application herein, to wbich reference is hereby made; sa.id· 

bonds being guaranteed by Southern )?a.cific Com~any. 

The 31lthori ty he!'ein granted is grant.ed upon the' fo110w-

ing,conditioua and not otherwise; 

(1) The bonds herein a.utno:::ized. t.o b~±ssua~ shill' be ". 
sold so a13 to net the applicants herein not less than 9~. 03e8. per 

cent 0'£ the ;pa.r va.~ue o£ sai d bonds p~ us accrued. interest;. 

(2) The authority herein granted is conditioned upon 

the pa~ent of th.e fee :prescribed under the Public Utilities. Act·. 

(:3) The authority herein granted sha~l apply to a:uch 
\ ' 

bonds as shall have been issued on or before October 20, .i915~· 

-·3','-



The foregoing Opinion and Order are hereby approved 
, "" 

and ordered filed as the Opinion and Or del' of the Railroad CQ!Il-

lUssion of the state of California.. 

Dated at San Francisco, CaJ~if"ornia, this -:2."1.~y. of 

Octo.ber, 1914. 
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