Decision No. _~°

BEFORE THE RAILROAD COMMISSION OF THE smm‘ OF CAI.IFGRMA;,

Ir the nmatter of the application

of Southern Pacifie Rallrcad Con=-
pany and Southern Pacific Company
for authority to issue first re-

funding mortgage bonds sufflcient
to net $2,789,153.7%.

75 (it

Guy Shoup, for applicants.
LOVELAND Commi ssioner.

OPINION

~ This is an application by'Southern Pacific R@ilxoﬁdif

. Company and Southern Pacific Company'fér authdrity tdciéSuq:fiistff

refunding mortgagéabOnds to yield to the appligantsu$2578§,155;74;if,'
Southern Pacific Railroad 'Compa.ny owns 3,475 m‘asf of

r“ilroad in the states of California, Arizona and New hﬁx;co. :

These lines are operated under lease by Southern Pac;fic Company,

whick owns the capital stock of Southern Pacific Railroad Company.‘
The appllcants state that there has been invested from

income for capitel purposes of Southern Pacific Railroad‘Company |

during the fourteen months ending December 31 1912 ths sum of

$2,789,1563.74. These expenditures are summarized by applicanta

as follows; | |

Additionaf&.V -
Bettermcnta,{ ‘  :
Automatic Signals t.t'..‘t"l‘ll‘.l"l'.t. $ 101 286.01
Tracks Q.Qco...n.‘.."t..‘\oto..t‘.l0000.0 l 268 “4 56
Line Changes 000‘..‘..OOUOOOQ‘II.OO‘.OIO;.. " 83 259.88
Brldges Qt!o.h..o‘ooo!...c.oG.O'Q.Q..Ql..‘ 185 437 70
Bﬂildings G PPN AE P TSI LIAEIELAETIIEEIEOR SIS esrsetsen 294 200‘6? i
W&ter Stations oo.ocl..o..‘.toowooov-booanc I 72 717 69
NigCeller€OUE sevesasescsccssvnsnsssenans 043, 468.48 ‘
Right of Way and Station Grounds seseveeve 360,957,62‘_]

Total ceeevecsad O‘$21 707—‘—7—-72'61 -

Property Under Mortgage

sdditions and Bettermentes ...$2, 707 TM2461
Construction of New Lines ... 7 402..7
Expenditures for Account -

of New LiNes8 ceversncsossces 303,057.71

Less Value of Material Re- w0, 018,233.29
covered, Adjustments, EtCieee 229,079,556

Net Expenditures .-oooc'-tooo§2. 789.1530 54




" The bonds which it is hereih prbpoaetho_iéaue ére{part' '
of = totzl authorized issue of $160‘006'006‘aecuréd by a mdrtgage
and deed of trust executed between Southern Pacific Railroad Com-«
pany and Southern Pacific Company to The Equitable Trust Company of
Yew York, dated January 3, 1905, this mortga.ge ‘being designated |
*"First Refunding Mortgage" o

It is provided in this mortgage thatﬁthé Sbuxheru P#cif; ..
ic‘Railroad Company may draw down bonds from the trustee aazreimf
bursement for funds.expended from income for specified capital pur-
poses. It is further provided that‘theée bbnds-may be drawn down
for not less than the average price for which bonds ofythe same
issue shall have been S0ld on the New York. Stock Exchange _duriﬁg
the previgﬁs calendar month. In:determiniﬁg‘the price at which
the bonds shall be'drawn down,'the'applicants have-taken.ﬁhe aver-_
age price at which bonds of this issue were sold on the New York
Stock Exchange during the month of July; thls being the 1ast month ~
of recorded stock exchange transactions. ;bis-prlce theqapplicants'
have determined to be 91.0388 pex cent of par. B o |

The bonds issued under the first refunding mortgage here-“
tofore referred to will mature on Jsnuary 1, 1955. They carry an‘,.
interest rate of 4 per cent per annum and are'éallébié afier J§nu-f
ary 1, 1910 at 106 per ceat of their par value. Thesérbonds é:°{
also guaranteed by Southern Pacific Company. If drawn.dbwn at’ B
9l. 0388 the interest rate on these bonds would figure approxi-
‘mately 4.45 per cent. It is the intention to use the bonda~for
the purpese of rexmburs;ng Southern Pacific Company for advancee..

At the price stated, of 91,0388, it will be necess&ry
for the applicant to issue bonds,of the face value: of $3,063 000‘
to provide for the reimbursement in the full sum of $2,789v150.?4s_ _ 

From the evidence presented in this caae I belzeve the

expenditures from income reported by the appllcants herezn were

made for proper capital purpobes as defined nnder the Public Utzli- “;;;




ties Act, and I oelieve the applicant therefore, should be given
authority to. iscue bonds in sufficient amount to reimburse it for
this expenditure. ‘

I recommend, therefore that the. application be granted

and eubm;t the following form of order.

CRDER

Southern Pacific¢ Railrosd Company and Southern Peoifie'
Company having applied to this Commiasioo for authoxity to isqoe'
$3 063, 000 of first refunding.morfgagevbonds and a heeringfheoing
been held and it oppearzng that the purposes for which the appll-‘
cants herein propose 10 issue said bonds are 1ot in.whole or in
part chargeable to.operating expenses or 1o 1ncome _

IT IS EEREBY ORDERED that Southern Pa01flc Railroad Com--
pany and Southern Pacific Company be;granted authority-and_they~are
agredy granted oﬁthority to issue $3'053;000 of firsf refuﬁ&ing“ 
mortgage bonds under the mortgage and deed of truat.between the ap- o
pllcants herein and The Equitable Trust Company of New York, xrustee
dated January 3, 190§, & copy of wh;oh was filed in connectxon.wlth
the application herein, to wbach reference 1s hereby made, said -
bonds being guaranteed by Southern Paclf;c Companv
The aatuorltj.ae“eln branted is grented upon the- follow-.

ing,conditions and not otherwise:

{1} ™e bonds herein aufho*zaed Lo be issued Sh&il be
SDld B0 a5 10 net the applicants herein not less than 9. 0588 per

cent of the pa.r value of said bonds plus a.ccrued. intereet-. :

(2) The authority nerein granted is condltioned upon
the payment of the fee prescribed under the Publlc Utilmtiea Act.'*

(3) The authority herein granted shall apply to. euch

" bonds as shall kave been issued on or before Octobervzo,.1915;; _e;"




The foregoing Opinion and Order are hereby appf@vegf"'

and ordered filed as the Opinion and Ordﬁr:df th9 Bai1ioéd:Cam#‘f

rission of the State of California.

Iated at San Francisco, Californ1¢, thia'QfL y of

Qctober, 1914.
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Apsiatant B




