Decision No. _,~ |

ERFORE THE RAILROAD COMNISSIOV OF TEE STATE OF CALIFORRIA. :
- - on ‘("\ f_‘:s.\ g /f\ {-‘

“t‘ﬁ 1{” oy i “
‘\'JH“U il \
Iz the matter of the application ).
of Fresno Interurban Railway Com-
peny for authority to issue stockse } APPlicat1°n N°' 1084«'
and bonds. ‘ . .

«f”a zf/"f**w uogoos)

wod e B Rogérs,vfor‘applicant;‘

LOVELAND, Commissioner,

opmrou AXD THIRD snrrmmmmi om;g.

_ Fresno Interurban Ra;lway Company was: incorporated for
the purpose of building an electr;c line of railway connecting
Fresno and Clovis, in Fresno County, & dlstance of approximately
nine miles. On June 4, 1914, in the matter herein, thie Commis—
sion issued a prelzminary order in Decision: No. l56a, authorizing
Fresno Interurban Railway Company to issue ¢60 000 of stock con-‘
sisting of 600 shares of the par value of $100 per share,‘and“ |
$20,000 of its ten year 6 per cent-first-mbrtgage bonds,‘undbr cer?-
tain conditions therein set out. Thereafter, on July 6, 1914, “in a2
Iecision No. 1650, this Commission issued a supplemental order f;nd-;?f:ﬂf

in@ that the epplicant had complzed with certain specified con- -;77r¥

ditions; and thereafter, on Octover 3, 1914, in Decisioﬁ‘nb. 1838*
this Commission issued a second supplemﬁnxal order wpon tbﬁ appli-‘~

cation herein, authorizinmg Fresnoe Interurban Bailway Company to 13—
sue $12 000 of stock and $24,000 of bOnds, being a part of‘the‘n “.
$60 000 of stock and the $120,000 of bonds which had been auﬂhor- J*
ized :’.n the preliminary ordéer of this C’ommisa:.on in its :Decision .
No. 1563. _ 4

The applicant was subsequently reqﬁestedtoffileVaddiriéng
al date whick has-Sinée been submitted.  fhe ¢after;:i&ragginfbefgre
the Commission for finel order. | o o _ |

The contracting firm of Mahoney Brothers, of San Francia-;a'

co, has entered into a countract with Freano Interurban Rallway-Compﬁf ;1‘.




pany to ccnstruct the railwzay lineVbetween Fresﬁo end Clovie7-f
herein referred to, at & sum not to’ exceed $145 OOO Applfceﬂt
has now modified its spplication to & request for authority to

lssue:

§120,000 in bonds @ 90, .eerusrrrnsens $108,000

$46,250 in 8t0ck @ 80 per .

Cent Of par, noooo-.cooocte.o.ooo--eooct 3'7'000 -

TOLBL, sessnccscssanes 3145 000._.:

The applicant subm;tted a summary of coats which was
set forth in this Commlssion's cpinion in Decieaon No. 1563 to
which reference is hereby made. Th;s cost was estimated at |
$141, 640 Trereafter 10 per cent was added for contingenciee.‘

In this summary of ccsts appeared the iten of "Blghtsf
of way (100 feet) 100 acres @ $3007................ $ 30, 000.

The applicant, fellowing a request from this Comm;ssion.
has submitted the details comprzsing this item. of $a0 000. These
details may be summarized as fcllcws.

Promotior Services.

]ltahonef Brothers, Tesessntsnn e$12’ 069.35

J. B. Rogers (servxces and o
promotion) 00000000.‘00000..0‘0.‘ 6 000000

" Charles Teague teeeerecmnaaee 300 00
3. R. Kelley ........Q........‘ 560,00
Al Braverman ................l 350,00:‘ L

Total promct;on cecacesseane $19 069.55 |

Rights of Wa ' ' "

Traveling expenses, estimated
damages, purchase of extra width, ‘ L
and Sundry expenditures, scesasecvssnsnsscn 8,440.65 ‘

Franchlses, including Inczdental Costs.

Fresno City, essesssascssreee 535 00
Fresno comty, ........;.._.-._. '1 045 00 )

CIOViB, ..O'OQ...OQOOOOOQ-‘...OCOC_ 769 00

Tot&l uoeaeccoo.oe.oocete.o. 2.490 OO

TOT-&L, Ae-ecc-oooeooeqqoooocooooeoceeo.o..-_*30 000.00 o

—2-




It appears furtker that the sum,apportioned as promntion o

services to r. Rogers in the sum of $6 000 is: 1ntended to cover

payment for actual servzces rendered 1n obtain:ng rlghts of way, etc.

It appears ‘also that lMr. Rogers 1e-to ahare'ln the-p:omot;on fees
allotted in the estlmates to Mahoney Brothers. . | | ,

The perties ckilefly 1ntereeted in. the affairs of thia ap--
plicant have signed bonus agreements amounting to 317 170 Appli-.
cant expressea the velief that bonna agreements‘would eventually be
signed aggregating between $30 OOO and $40, OOO.L These agreementa_»
are made between Hdhoney Brothers and owners of real estate along _
tke line of applicant’s reilway. They-provxde for inatallmenx paya"
ments to Mbhoney Brothers. The partles 1nterested in these agree-
ments have expressed the willxngness that these bonuses Ehould be

held t0 make up any deficits that may occur 1n the early year3~of

the operation of thkis ralxway. I believe that this should e done ﬂ‘f"

and I believe alsc that if any surplus remains thereafter from.these.
bonus payments, it should be made ayemleble for‘the redemption‘of
bonds which may herein be autborized. ‘ | "‘ .‘ |

I shall recommend that the. bond and stock i ssue be re;
vised to meet the revised estimnte of the applicant and beliave
that an issue of $110 000 of bonds sold at 90, yielding .e 399 000
and 580 shares of stock sold @t $80 per sbare yielding... 46,400
making & total o.f .........................‘.u...........$145 400
will be permissible under all of the eircumstances. . |

As this Commiaszon nas already authoriyed the iseue of
$24 000 in bonds and. 12,000 in stocL the present authorization
will e for 386 000 in bonds and 450 shares of stock these amounte
making & total of £110,000 of bonds and $58 000 per. value of atock.

Accord:ngly I recommend the following.form of order.e;f




oabng

- Fresno Interurban Rallway Company having applied to this

Commission for author;ty to issue #120 000 of 1t8 ten year 6 per

cent bonds and 600 shares of 1ts capital stock of tne osr value of?jffﬁ;ft

$100." per sktare, - e
: And a hearing having been held and 1t appearing,that the f

'purposes for wh;ch it is proposed to issue $110 000 of said bonds
and 580 sharee of said stock are not in whole or in part reasonably‘
‘chargeable to operatlng expenses or to income

And this Commlsszon in its Decision Nou 1838 on’ the ap--"

rlication herein, havxng authorlzod an issue of $24 OOO of bonda f¢5"'

and 120 shares of stock . o

IT IS EEREBY ORTERED that Fresno Interurban Railway Com- -
pany be granted authority and 1t 18 hereby granted auﬁhority to
issue $86 000 of its ten year 6 per cent bonds and 460 shares of

its capztal stock of the par value’ of $100 per share.

The authority herein granted 1s granted upon the follow- o_ﬂ”

ing conditions and not- otherw1se. | . _ ‘
(1) The bonds herein authorized to be issued ahall be
issued under applmcant's mortgage and deed of trust to Mercantile

Trust Company of San Francxsco dated September L, 1914 & copy of o

lhich is on file with this Commissmon in connectlon with the appli- .

cation herein and marked "Exkibit EY. | K
(2) The bonds herein authorizea to be 1ssued sball beo
sold so as to net the applicant not less than 90 per cent of the.
‘par value thereof. - | _ _ o : |
(3) The‘stock herein authorlzed to be issued ahall be‘fo‘”
sold at not less than $80 per share .or on the bas;s of $80 per fl
share, to the following named persona partoerShips and corpora- o'”
ktions for services rendered in the amount set opposite their '

names. ‘




Méhoney Brotheré;;;;;;.....‘.. $12 069 55n‘ﬁ

J. B. ROGETS, avesessnevecnans 6, ooo oof'
Chazles TEBEUE, +eveeeresessns 300 o0
J- R. Ke&ley, 0'0.0“‘.}0!...0-‘ ) 350:005n‘

Al. Bfaverman, .y.QQ;.gu.-...; . ,350.66ﬁ{

lA) The stock herein authorized to be‘ ‘i‘ééued:" tn‘na.hono'y"“
Brothers, J. B. Rogers, Charles Teague, J. Bm Kelley and Al. Braver-‘
man shall be issued to such parties onJ.y ai'ter the line of raihl’ay
projected herein be't;ween Fresno a;nd Clovis shall ha.ve 'been cOmpleted.

(5) The proceeds derived from the sale of the atock and
bonds herein suthorized to be issued shall ve used for ‘the construc-
tion of & 1ine of electric raixway between Fresno and . 01ovia in ac-'
cordance with estinates submitted by the applic&nt herein to this
Commission &g gpecified in the opinion in Decision No. 1565 with
thc except;on that there shall be eliminated from gaid list ”nght
Of ~way, $30,000% and WEngineering, legal and contingent $14 160“ :

and nhere may be added to such liat-‘

Righxs Of w&y,...........;................. ’8 440065¢

EQUipmentr ........-..;...;.;,‘..;Q§§n¢.... 3 800 OOEﬁt ﬂnJMvﬁ

Fraﬁchiséé? '-°’-°--'-QyAQ-gy,a;;;f,.;;:;;. 2 490 oofﬂff"
J. B. Regers, for sefﬁicés,‘;t.;{.gQ?;}.;,. 6 00 r dyyn;
charleg reagne, foi serviceé,-..,;,.g;;;.!; ¢ -,300 00?5‘

J+ R. Keliey, for servicés,~;,_,;;;;;;;;;;‘, : Vssgéoqﬁif

Al. Braverman, for servxces,.;..;.;;.Q.‘}.g.'.‘_Ssélbgfw

Promotion o Mahoney Brothers P DR
and J' B. ROgers 0“000“00.-..--..-...-.@- 12 069 35&? ‘

Contingencies., Sretesads "_" “"0"0«- seveas . o s.;;t_ 3 380. 00 . S

(6) The auxhority %o issue stock to Mahoney'Brothers,” B
JEVB._Bogers Chaxles Teague, J._Bm Kelley and Al. Braverman, undéf
Snn;ion(s)of-the Qrdgr hereln shall be alternatlve of the auxhoritn;‘.
verein gfanted'undprnSeqxionf(S)";o pay said Mahoney‘Brothera

-

J. B. Rogers, Charles Tesgue, J;“R. Kblley, and Al. Braverman
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in cash from the proceeds of the stoék'ieréin §ut&diized‘tb-b§ ~

issued., ‘ o |

(7) Copies of all contracts involving tne expendi- ;
tures of $1,000 or more, &nd copy’ of all monthly progress esti;
pates shall be filed with this Commasslon. ,

(8) Fresno Interurban Railway Company shall fiie with,
th;s Commission copies of all bonus agreemente Whldh said rail-
way or individuals interested in said razlway-may”herearter exe;.‘
cute in commection W1th the bullding of this railway.

Said railway conpany. shall also file with ﬂhis
Commission such bonus agreements as may have been signednon be»;
half of itself or individuals interested in said-railﬁaj-#hd not
zlready filed with thlB Comm;sslon. | |

(9) The applicant herein shall file w:th this Commis-
sion copies of such detailed contracts &s may. hereafter be entered
into with Mahoney Brothers for the construction o£ 1ts 1ine of
railway. | _ _ R

(10) ¥Fresno Interurban Railwey ehali fne'wifh t}ns'; |
Cormission any contract inte which 1t may enter for the sale or
disposition of its stocks and bonds herein authorxzed or hereto-IVj
fore authorized by this Commmssion. |

(11) Fresno Iaterurban Raxlway shall file: with thia
Conmmission a copy of such contract as 1t way- make W1th any other
railway for ‘the operation of its 1ine of railwaf. -

{12) The authormuy herein granted is granted upon ﬁhe
condition that a2ll moneys paid to applicant under bonus agreements
heretofore executed or hereafter executed in connection'with ﬁhe
construction of 1ts line of railway from Fresno to Clovis shall
be pleced in a special fund; and on.the further condition that
all bonua agreement“ for the payment of money 1o M&honey‘Brothers,
Js Be Rogers or other parties 1nteres...ed in this railway,,in con-.

nection with the construction of its 1ine of railway from Fresno




to Clovis shall either be assigned to the applicant herein or

that the money received by said kashoney Brothers, J. B. Rogers,

or other parties 1nterested in this razlway from bonus agreo-

ments neretofore - signed or which may hereafter be ewecuted

in ‘connection with the building of thzs line of railway-betweenf,'“'
Fresno and Clovis ahall‘be paxd into a_speclal_fund to hamheld.i
either in escrow or in the naﬁe of this appiieaﬁt;"‘ ‘ 

It is further made a condition of this order that the L
moneys ‘which shall e paid into the fund or funde mentioned in -
this section shall be used elther for the purpose of‘making up
any amount which this raxlway may fail to earn for the payment '
of 1ts operating expenses, proper maintenance, taxee and bond
interest. If, after three years, the annual earninga of appli-
cant are suff iczent to pay its operating expenses proper main-
tenance, taxes &nd bond interest, any surplus remalning in aaid:w
fund shzll be held as a sinking fund for the redemption of bonds
herein authorxzed to be issued.

(lo) Fresno Interurvan Ballway Company shall keep sep-
arate, true, and accurate accounts showxng the recelpt and.applz-‘
cation in detail of the proceeds of the sale of the bonds and stock
hereby authorized to be issued; and on or before the twenty-fzfih
day of each montk the company shall make verified reports to the
Commissicn stating the sale or sales of sa;d bonds and stock dur—‘
ing the preceding month the terms and conditions of ﬁhe sale, thc )
neneys realized therefrom, and the use and appl;catmon of sudh
moneys, all in accordance with this Commlssion's General Order“
No. 24, which order, in so far as appliceble, is made a.part of

fhis order.

(14) The authority herein granted shall apply to such

end to such bonds
stocL/as shall have been issued’ on or befoxe October BO 1915.




(15) The authority herein granted ia conditioned
upoxn the payment 'by the applica.nt of the fae prescribed under
the Public Unlities Act.

The foregomg Opinion and Th:.rd Supplemental Order
are hereby approved and crdered filed as the Opinion and Thlrd
Supplemental Order of -the R&llI'Oad Comission of the Sta.te of

California.

.'mted at San Fra.ncisco, _Calzfornia th:.sa’}- p'_v_(da.y o

oi‘ October, 1914.




