
Decision No • .....r::::... 

BEFOBETBE RAILROAD COWl SSlON OF' TEE . STATE OF CALIFORNIA. 

__ ."WI"" 

I:c the lllatter of: the application ) 
of 'Presno Inte~urban Railway Com- 1 
psny for authol'ity to issue stocks 
and bonds .. 

Appli cation No. 1084. 

.,J. B .. Rogers, for applicant.. 

LOv:ELAND, Commissioner. 
,.-' 

.' 

Fresno Interurban Railway Company was incorporated :fo'r 

the purpose of building an electric line of railway connect1.ng 

Fre.sno a.ne. Clovis, in Fresno County. a dista.nce of approximately 

nine miles. On June 4, 1914, in the matter herein; ,this Commis":' 

sion issued a. preliminary order in Decision No. 1563, au.thorizing. 

Fresno lnterurbs.n B,ailway Company to issue'$60~OOO of.stoclc, con;.; 

61 sting 0 f 600 share s of t..">le :par value of $100 per share, and 

$1.20,000 of its ten year 6 :pel" cent first mortgage bonda, undtlr .cer.

tain condi tiona tilerein set out. Thereafter) on July' 0, 1914," in 

Decision No. 105.0, this Commission issued. a supplemental order find";' : '.'" 

ill3 tbat the applicant ha.d complied wi th certain a-pecified con-

Oitions; ana.,the:reafte:r~ on October 3, 2924. inDecision No. '1.8:3S, 

this Commission issued a second eupplerc.enta.lord.~l'upon, the al>p11- . 
cation herein~ authorizi:tlg Fresno Interurban :fl,a;1l:way Company .to;l;s';" 

ized in "the :prelimnary order of this C.omzniasion in ita Decision'· 

No. 1563. 

The a:pplicant was subsequently requested to. file addition-
. ' , , 

al. data which has since been submitted. The ,ma:tter ~is::agai.n oefo·re 

the Commission for fin&l order. 

The contracting firm of Mahoney Brothers, of San Francis-

CO~ Me entered. into a contract wi th Fresno Int,erurballRailway Com.~ .. 

./ 
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·pany to cOnst.ruct the railway line between Fresno and Clovi s . 

herein referred to, at a sum not to exceed. $145.000~ Applicant 

has now modified its application to a'request,.for a.uthority to 

issue: 

$12;0,000 in bonds @ 90, ........................ .. $108,.000 

$46,250 in stock @ 80 per 
cen t of par. ................................... .37 a 000 .. 

Total, •• .................... $145,.:000 .. 

The applicant submitted a summary of· costs whiCh was 

set forth in this Commission's opinion in Decision No. 1563, to 

which reference is. hereby made. This cost wa.s estimated at 

$141,620. Therea.fter 10 per cent was added for contingencies. 

In this summary of costs appeared the item. of "Rights 

of way (100 feet; 100 acres @ $300 ..................... $ 30.00().· 

, The app11 cant. following a request from this Commission. 

has submitted the details comprising this item of $30,000. These 

details may be summarized as follows: 

Promot1011 Services,: 

l!ahoney :Brothers, .................. t12 .. 0e9 .. ~D 

J. B. :So'gers (services and 
promotion) ......................... $, 000. 00 

Ch.arles Teague, .......... ......... 300.00 

J. R. Kelley................. 350.00 

AJ.. :Brave:-ma.n ........ " ......... " "." • __ ,;;;,3 .... 5,.;;;,0 .... , ... 0 ... 0 

Total ,promotion .............. $19,0'69.35 

Rights of Way: 

Traveling expenses~ estimated 
damages. purchase of extra. wi dtll, 
and sundry expendi ture:s, •••••••••.••••••••• 

Fra.nchises. 1ncl .. ud1ng, IncideR..,tal cost,s: 

Fresno 01 ty, .................. $ 686.00 

Fresno 

Clovis, 

Co.unty, ••. "." ... " ~" ••••• 

....................... 
1~045.00 

759.00 -. 
Total ............... " ••••• ~..... . 2:'.490~OO· 

TOTAL> ....................... " ......... " •••••••••. ~0:,·o.oo.:60·. 
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It appears further that the sum apportioned as promotion 

services to Mr. Rogers in the sum of $6.000, .is intended to cover 

pa;yment for actual services rendered in obtaining righ.ts of way. etc~ 

It appears a.lso that Mr. Rogers iato share in the promoticmfees 

allotted in the estimates to Mahoney Brother .. s. 

The perties cMefly intere.sted in the affairs. of this ap

plicant have signed 'bonus agreements amounting to $17.1 ?O. Appli

cant expressed the belief that bonus agreements wouldeventuallY,b~ 

ei,gned. aggregating between $30~OOO and $40.000.' These. a.greements 

are'made between lIahoney :Brothers and owners of real estatealoIlg 

the line of applicant's railway. They provide for installment,'pay

ments to Mahoney Brothers. The parties interested irithese agree":: 

ments have expresse:-d the willingness that these bonuses should be 

held to make up any deficits that may occur in the early years. 0-[ 

the opera.tion of this railway. I "believe that this. shoUld· be done . '. 

a.nd I believe a.lso that if any surplus remains thereafter from. these: 

bonus payment-a. it should be made availa.ble for the redempt.ion of' 

bonds which may herein be authorized. 

I shall recommend tha.t the bonet and stock i aGue 'be re-":" 

vised to meet the revised estimate of the applicant~ and bel.ieve. ,.-: . 

that an issue of $110,000 01' bonds sold at 90, yielding •• $99:~'OOO 

and 580 shares of stock sold at $80 per share, yielding ... ' 46.400. 

Jll8.k1 D.g, a: to tal o~ •• ,.................. ••••••••• ' ................ , • $'14' 5:, 4: 00: 

will be permi ssible 'under all of thecircumetalices,. 

As this Commission bas alrea.dy authorized the issue of 

$24~OOO in bonds and $12.000 in stock .• the Pl'esen.t,authori,zation 

1Vi~l 'be for $86,000 in bonds and 450 shares of stock; these amounts . 

:r.oaJcing a total. of' $110.000 of bonds and $58,000 par value of stock. 

Accordingly I recommend the following fol'Dl of or'der: 
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.I 
V' 

,/ 

Fresno Interurban Rai1wayCompanyliaving. applied to thi·s. 

co~ssion :for authority to issue $120~0~Oof its ten .. year 6 per 
. " , , " . 

cent b.onds and 600 shares of its capita.l 8to:clc~ .. :ofthe~"Os;va:lue oi:. 
::::100. 'eel' share· .... .>. ..... ... '. ,..". 
y ~ , " ~. 

And a hearing having been held and. it, appearing that· the' .. 

purposes for which it is proposed to is's'ue $110,000 of;ss,1dbonds· 
. . 

and 580 shares of said ·stock are no·tin whole or in part reasonably 

chargeable tooperatin& expenses or .to: income I 

And this Commission, in its De:cision No. 1838 o,n the ap

:plication herein, ha,ving authorized aniS8ue of $24,000 .o:!' bonds, 

and 120 sr.w;Lres of stock., 
. " .. 

IT IS BEBEJ3Y ORDERED that Fresno Interurban Railway Co.m-

pany be granted authority and. it is hereby granted autho'rityto 

issue. $86,000 of its ten year 6 percent 'b,onds and' 460 shares of 

its cspi tal stoele o:f the p~ value of$IOO. per share. 
. 1"0" 

The author! ty herein granted .. is granted upon the follo:w

ing coneli tions and not· otherwise; 

(l) The bonds herein a·uthorized to be' issued shall be. 
. '" 

issued under applicant·s mortgage and deed of trust to liercantl.1e 

Trust Company of San Fra.ncisce, dated September 1, 1914, &. cO-py'o~ 

which is on file. w1 th tllis CommiSSion in connection with the appli-

cation herein and marked "Exbibi tE". 

(2.) The bonds herein authorized to be issued shall be 

sold so. as to net the applicant not le:asthan 90 per cent· of .the 

par .'value thereof'. 

(3) Xhee:tock herein autherized to be issued shall be 

seld a.t not less than $80 :per share, or on the basis of t80, per ... 

share, to the following named :persens. partnerships andcO-rpo':r~ 

. tiona for services rendered in the amount set opp.osi tetheir ' 

names: 
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'.,.; " 

Mahoney:Brothers. ............. $12,,069.35 

J. B. Rogers~ ..... ~ ••.•••••.••.•• 

Charles Tea.gue ............... . 

J. R. Kelley, ..................... . 

Al. :Braverman, •• '. ~ ............ . 

6,000':00 . 

300.00 

350.00 

350 .. 00 

l4) The stock herein atttho·rized to be issued to, loCa.hon •. l"; 

l:!rotllera, J. :Sa ROseto J Cha;x'le,~ leag.U8,. J. R.Xel1ey and' AI. Eravel''' 
J'JlEJ,Zl s.ha~~ be :LsBued to suell part:Les. on~y e..:f"ter the J.:lna ot'ra..1,?-way 

projected herein betweeri' Fresno .and C~ovis s,h.a.~~ have been comp~eted. 

(5) The proceeds :derived from the sale of the s'tock>and 

bo:a.ds herein authorized to be issued shall 'be used :for the cons·truc-· 

tion of' a. line of electric railway between Fresno and. Clovis'; 1.1:1.&0-

eerdance wi th estimates submitted by the a:pplioanthereint·o this 

Commiesion a.s specified in the o:p1:riion in J:?ec1's1on No. 156Z,wi.th. 

the exception that. there shall be elimina.tedfromaaid l:i&t,"R1ght 
" .. , . 
~~. way, $30~ 000" and "Engineerillg, legal andcc;mt1ngent," $14,160" 

and there may be added to such. list; . 
\ . ,', 

Rights of way ............................. ~ •••••.•.• 
, . ~ , 

Equipment.: .................. ~ .......... "'.~ •.••.••• 
. "., ,,' 

.'3,~8()(f •. Oo .'. 
Franchises, ..................... ~ •••• ,~.~ ••• -' •. 2,490;00 .. ' 

J .. B.RogeTs, for aerv1cea, .•• -•••.•• _ .... ~· •••• 

Charles ~eague, :for services~ ................ .. 

J. R. Kelley. for services, ••••••••••••••• 

6,OO~~'OO" .. 
'"," 

.300.:00, .-

350.00 
Al. :Braverman, for services~ ................ 35,0~OO 

ProIG.ot1on to ltlahoney Brothers 
and :r. :B..Rogers, ......... ~ ............... _. ~. • ... 12,O'69~35-

'~, " , ., 

contingencies, ................. ~ ........ "' ........ . 

(6) The authori'ty to issue stock tOllahoney .:Sx:othera .• 

:r. :8. Roge:rs ,Charles Teag.ue, J. R •. Kelley .• and ·Ai ... Brav~:rms.n-~ 'un&ti : 

Sec.tion(3) of the orda:::' herein sllall ·oe· s.l,t'erriativ'eofthe au:tho,r1ty! 

herein granted under Sec:tion ,(S) to pa.y sa.1dMalioneyB:ro:thers. 

J. B. RogeZ's, Charle.s Teague, .1. R.-Kelley, andAl .• BraveTm&n. 
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in cash from the proceeds of the stock llereinau'thorized to be 

issued. 

(7) Copies of all contracts involving the expendi

tures of $1) 000 or m,ore) e.nd copy of- all monthly progress esti

mates shall be filed with this Commission. 

(8) Fl'esno Interurban Railwa.y COInpany shall file wi th 

this Commission copies of all conus agreement.s which said rail-
. .,~.;, .. ,''''\~. <.'-., ' r:;';" .:~ ... 

way or indivi,duals interested il;l ... s~id raiiwayro:a:;y"-ller~'aner" exe-

cute in connection with the building of this railway-. 

Said railway company shall a.lso file with this. 

Commission such bonus agreements as may have been signed'onbe

half' of itself or indi vi duals interested in said railway and not 

a.lready filed with this Cormnission. 

(9) The applicant herein shall file with thi.s Commis-

sion copies of such detailed contracts as may hereafter be entered 

into with Mahoney- Brothers for the construction o~ its'line 0'£ 

railway. 

(lO) Fresno Interurban Railway shall file wi th th1,s' 

Co.:x::m1ssion any co·ntract into which it may enter for .the sale o~ 

disposition of its stocks and bonds herein autb.orize.d or hereto':" 

fore authorized by this Co:mm.iss10n. 

(11) Fresno Interurban Railway shall f·ile with thi.s . 

Commission a copy of' such contract as it may· make With any other 

railway for the operation of' its line of railway. 

(12) The authority herei.ngranted is granted upon the' 

/ V condi tion that all moneys paid to applicant u:n.<ler bonus agreements 

heretofore executed or hereafter executed in coxmection 'With the 

construction of its line of railway from Fresno to Clovi.s sb.a.ll ,. 

be placed in a special fund.; and on the further condit.ion that.: 
'. ":', . . 

all bonus agreements for the pa;yment of money .to Mahon~y:Srothers, 

J. B. Rogers or otller parties inte·rested. in thisrailway~in con-. . , , ", '.', .. 
.' ,I • .. . 

naction with the construction of its line of railway from Fresno. 
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to Clovis sha.ll either be assigned to the'applicant hereil} or 

that the money recei,ved by said :Mahoney Brothers, J. 13. Rogers, 

or other pa.rties inter6sted in this ,railway from bonus agree-

// mellts heretofo.re ,signed or which may hereafter be' execu,ted , 

in 'connection with. the building of this line o.:f ra.ilway between' 

Fresno and Clovis shall, be :paid into. a. special fund to he held 

ei ther in escrow or in the name of this applicant. 

It is further made a condition of this erde,r tl:la.t the"",' 

moneys wbich shall be paid into. the fund 0.1' funds" mentioned, in 
. . . 

this section shall "be used e1 tb.er for the purpose of' making up 

any amount which this, railway may fail to earn fo,rthepajment 

ef its operating expenses, proper maintenance. taxes and. bond 
, , ' 

interest. If, after three years, the' annual earnings ot app11-

cant a.re sufficient to pay its operating e:x::penses, pro.per main

teDanee, ta.xes and bond iDterest, a:ay silrJ.)lus, remaining in said 

fund shall be held asa sinking fund for the redemptio.n,o.f' bonds 

herein aU,therized to. be issued. 

(13) Fresno Illterurban Eailway Company slla1l ke~pseI>-
0,,,,,, ' .. 

arate, true; and accurate accounts. showing the receipta.nd appli.

cation in detail of tJ:le proceeds of the saJ.e o.f the bonds and .stock 

hereby authorized to be issued; and Oll or before the twenty~~if·.th 

day of' each montii the com:pany shall make verified re;ports, to the 
, , 

, , ' 

COmmission stating the s2.1e or sales of said bonds andstockdur-

ing the preceding month, the terms and conditions of the" sale, the, 

moneys realized therefrom, and the use and application of such 

moneys, all in a.ccordance with this Commission's General Order 

No. Z4. which order. in eo far as applicable,. is made. a. part of' 

this order. 

{l.J The ,authority herein granted shall. a.pply toscuch 
" " end tOSttoh bonds .. . 

stockja.sshall have been issued on or befo~eOcto'ber20,.19a. 
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(l~ ) !rhe a.uthorl. ty her'eingra.nte'd' 1:8- cO~cU:tioXled.· . 

upon the pa.~ent by the applicant of' the fee'prescl":tbed'unde~ 

the Public Utilities Act. 

";8 ... 


