BEFORE TEE R4ILROAD COMMISSION OF TEE STATE OF cm;n ORI\TIA. |

Ir the Mstter of the Applicetion )

cof LOS ANGEIES AND SANW DIEGC 3EACE ) :

RATLWAY CONRPANY fbr'an order euthor~- |}  Applicetion No.l378.
izxng the issue of omissory Notes )

of the totel feece value of $32,000.00.)

- Leovy & Leovy for spvlicant.

TEELEN;‘Commiséioner.
| PINIOXN.

This is en goplication for authbrity-to issue three

promissory notes as follows:

1. Note for $8,000.00, payable.to Southern Trust and
Sevings Benk of Sen Diego, Celifornie,or order, to. be dated as‘of-‘
the date of this order end to be payeble on or before six monfhé
after date, with interest at the rate of 7 per cent per anwum.

2. Yote for $5,000.00, peyeble to Southern Trust and
Sevings Benk of Sen Diego, Celiformis, or Or&er, to be deted ss of
the date of this order =2nd to be paya ble on or before gix months '
efter dete, with interest at tke rete of 7 per cent per annum.

5. Note for $21,000.00; peyeble to Merchents Netionsl
Bank of Sen Diego, Célif&rnia; oxr order, payasble one dey after-date;
#ith interest 2% the rate of 7 per cent pér ennum. '

_ne first tvo xotes herelnbefore referred to ere to be
issued for the purpose of teking up notes in the seme smounts, bayé-
nle to the seme psyee, end the third note is to be isgued for the
ouroose of taklng wo two existing notes, one in the sum of $1o OO0.00

end one in the st of $11,000.00, bayable to the order of Merehanta
Fational Bank of Sen Diego, both of these mnotes being one d y notes._ﬁ




The existing notes in each case‘bear lnterest at the rate
of 6 ver cent, but the banks sare unwilllng to renew the loans unless
the interest is ineressed to 7 yper cent. The proceeds from the notes
now existing or their predecessors were'used fOr-pnrposes~which are
proverly chergeable to capital sccount. Under'311 of the facts of
the cese, I recommend thet the spplication be granted.

I sobmit herewith the following form of oxder:

I0S ANGELE ZS AND SAN DIZRGO BEACE RAILW AY'COT°£NY'h3Ving
epplied to the Reilroed Commission for sn orxder authorlzing-the
issue of three (3) promissory notes, as hereinsfter in&icate&;fan&
a public hesring heving been held on seid application, end the |
Ruflrosd Commission finding thet the purposes for which the peliel
ceeds of the notes to be refunded were iésued sre not in whble or .
ir pert ressonably chergeable to operating expenses or to income, -

IT IS ESRESY ORDERED thet Los Angeles and Ssu Diego. Beach-' |
Reilwey Comvany be end the seme is hereby authorlzed to issue 1ts

promigsory notes ss follows:

1. Promissory note payable to Sontherﬁ‘mrﬁstland'Savinga _'

Benk 6f Sen Diego, Celifornie, or order, on or before'six‘months, ,
after Gete of this order, in the sum of eight thoﬁsand dollaré |
($8;000), with interest at the rate of aeven‘CYJ per cent per ahnnﬁ;
for the'purpose of teking wp existing mote in the same amotnﬁf
payeble to the same payee. -

2. Promissory note peyable to Southern Trust and Savlngs
Benk of San Diego, Celifornis, or order, on OT before cix‘months
after dete of this order, in the sum of three thousand dollars
(83,000), with interest at the rate of seven (7) per cent per anmum,

for the vurpose of teking up existing note in the same‘amount,

vayeble to the ssme payee.




3. Promissory note payasble to the.order'of‘Mercﬁanta

Nationel Benk of Sen Diego, one dey efter date, In the sum of
twenty-one tromsend dollexrs ($21,000), with intereét at the rate
of seven (7) per cent per snnum, for.the-purpose of taking up two
outsterding promissory notes, psyeble to the samefﬁayee; end in
the sums of ten thousand dollars ($10,000) end eleven thousend
dollers ($11,000), respectively.

. The guthority heredy given Is subject to the fblloWing‘f

condlitions:

(e) The promissory notes hereby suthorized shell be

issted only st their full face value.

(b) Los Angeles and San Diego Beach‘Railway Company may,
without further order from the Reilroad Commission; issue renewel
or renewals of the notes hereby aunthorized to be isSﬁe&; orovided
thet the rate of interest shell not exceed seven (7) ver cent
ver amnum end thet the combined term of the note or notes hereby
anthorized to be issued and the renewals thereof shall nat‘axceed
one yeer. | '_

(e} Los Angeles end S&n‘Diego Beackh Reilwey Coupeny
shell revort to the Reilrosd Commission within ten (10) dsys sfter
the issue of any note heredy suthorized to be issued, fhe‘féct of
tke issue, the terms end conditions trhereof snd the disstitiaﬁ
of the proceeds. | |

(d) The suthority herevy given to issue promissory
notes shell apply only to suck promissory notes as mey bé_issteay
prior to Novexber I, 1¢15. |

(e) The euthority nereby givem to issue pﬁomissory
potes shell not become effective wntil Los Angeles end San Diego
Besch Railwey Compeny hes paid the fee specified by Section 57;5.

es enmended, of the Dublic Utilities Act. -
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The foregoing ovpinion exnd order are. hereby em'oroved a.n&
ordered Ffiled as the opirion aznd oxder of the Ran.lroad Comm:Lss:Lon

oL the Stete of Celifornis.

Tated .at Sen Frercisco,. Califo‘rnia, this o5- 34 day |

of Yovember, 1914.

"
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Commissioners.




