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In the matter of the application D L!Vﬁd
- of California Street Cable Rail- -
*ogc Company for authority to ig- ~g ‘ APPll°3t1°“ N° 1381-- ”
sue donds. o . o R

Allen G. Wright, Tfor applicant.

“ LOVELAND, Commissioner.’

CPIXRION

. This is an appl;catxon by Callfornxa Street Cable ‘ |
qailroad Company for authority to- issue $384 OOO of first mort-;~‘
ga5€ 6 per cent serl i bonds for the purpose of refunding an e
outstandzng issue of bvonds. ”he bonds which the appllcant pro- f% 

poses to issue. w;ll mature annuallj 1n blodks ranging from V‘fl :

$24 OOO “due in. January, 1918, t0.946 000 due on January 1
| C¢llfornxa Street cable Paxlroad Company‘was incor—}i" f“‘H
poraued July 21 1884. It has an authorized issue of $l 000 000
of. bonds, of which $900, 000 were sold‘« Th:ough the oparatlon of
sinking fund. the company will have reulred $468 000 of these bonda
by Jenuery i, 1915. Applicant has outstanaing an issue- of 10 000
shares of capital stock of the pur value of ¢100 per share or a ?ffi
total par value of $1,000,000. o

_ Apmllcant's properiy con81sts of ceftaxn real estaﬁe

stréet railway &ranchlses, railroad tracks and equzpment rolllng |
stock, machine*y; sécuritles,‘etc“ Tbe apolicant reporta that 1t
operates approximately 11 miles of atreet railwav-wzthin tnc city

of San Franc1°co aescrxoed as fo;lows..'

“A cable road con31st1nv of a double track lzne running
on Cal;fornla S ree+ wes from aoout 100 feet east of Drumm Street
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point-on Caiifornia Street about 200 feet west of'?resi&io¢
Avenue; and a double track line runnzng from Grant Avenue. and
0‘“arrell Street west on O'“arre¢1 Street to Jones Streeov thence
north on Jonee ‘Street to Plne Stree», tnence weet on.Pine Street
to Eyde Street and tnence north on Hyde Street to neach Street and
a double track 1ine on Jones Street runnlng thereon from.McAlllster
treet north o O'Farrel’ Street and connectzng with the tracks of s

appllcant uhere located.

The anplzcanx reports that 1t operates under the follow— ﬁfﬁ

ing: franchlses.

(2) Ordinance No. 1292, approved June 14 1876 o
and amended by Ordinance No. 1302 which ex--u '
tended the texm of the franchise’ granted by
Ordinance No. 1292 from 25 to 50. yeare from
February 17, 1879. ‘ o -

(o) Ordinance \o. 1489 approved Februaxy 21, 1879
and amended by Ordinance No. 1538, exmending
term of franchise granted by. Ordlnance Now.. 1489
from 25 to 50 years from.Feoruary 17 1879.

{e) Ordinance No. 2058 approved Moy 3 1889 and
branted for a term of forty years.

“(df Ordlnance No. 2175 passed over Mayor‘s obaec;-e”e'ﬁ-
' " tions by Board of Supervisors on March 3 1890.~
: Th;s franchlse expires zn 1929“.;. :

It appears, therefore, that the franchzses under which o
appllcant operates matu:e in 1929. ;he bonasﬂwhich the applicant
proposes to isaue will have mutured two years earl;er, the 1ast,
‘series of theee bonds falling due in 1927.; . | |

Applxcant estimates the cost and yresent value of its
property, etclusxve of cash on nand and securit;eseowned az iﬁf“ M 

- $1,715, 349 86. Thls Commissxon nas made no appraisal of the ap— :{VJH'
‘plzcan 'S properties, such appralsal not bezng deemed neoees&ry
for the purposes of the present application. It is very clear
that there is a very wide marsin oetween the value of 1teAproper-ﬁ~‘”
ties and the amount of ‘bonds wh;ch 1t is here;n.propoeed to; fi*fﬁ,Qe;ﬁ;%
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In its annual report for the year ending June oO 1914

Call¢ornia Street Cable Rallroad Company reports assets and liablli-rv_ :g

ties as followa.

Assets.

‘ COSt Df an-d l‘o.bbb‘.&ﬁon‘nt.'-o-.....

Cost -of Equipment sevevcecioacoasoncane
:undﬁa‘DEbt OwnEd cesanb I LT bseEEELELes
Lands Owned
Cash & Current ASSETS cecsscosaccenanss

Sinking and Cther Specizl Funds sessaecs

Capital Stock Uncollected Balance reees
Funded Debt in *_easury 4a40.v...¢0-oa0

Slnking Fund.s A-d.vance 0..4..0o0-0...t-0_

o-ooo.ooooo-DOQGA..'QQ'AQOQ‘Q'

S e

¢1 385, 4413 nU
113,876,179«
1163,484.75
212,314.38

53,547.94 .

456,450,601
400, 000,00
100,000.00 .

1a 900.90.
Total ..........“]$2 901 115 8oﬁgafﬂ"”

‘ Idabilities.

$1 000;000. oogﬂf~‘““
1,000,000.00 . -

Common Cepital Stock™ ..................'
Fundea uebt ¢‘oo¢.|‘o-~ooo-t-t-“ooccnc

Current Llﬁbllities 0-o¢nw-o-oocoouooc{
" Interest on Funded Debt 1ot AU .esases
Reserves -t‘o.o.a..i‘.-.vu-oo..n.c..t.t,..

Surplus --0‘0.“.t-........-w.‘.t‘n.‘oh

Totaljfbi.otntww

Fox the year ended June 50, 1914 " tae appllcant preaents e

tae following statement of earnings and expenses.'

Ogerating Revenue
Cperating EXPeNnses .ivesceees

cana $461 605 32
24&1326 72

Net Operating ¥

her Income ‘Q.b‘......‘.t...tqo.nﬂ‘n“ct.bb.

Deductions.

Taxes .

Intere’st o.n-cooao.c.-c‘.\’v. .
¢°ta1 Deductlons -o-o---onotQAQOQQoouco
Net Income Q‘.Q...'i.....'.‘.....‘....‘ _‘

Dlspositlon

Gross Income Less Operating Expenses s “

......‘......“....‘.. $29 061 91
45, 000,00

o‘ Vet Income.

Reserve for Construculon..... $ 30, 7~7 OO

Reserve for Sinking Fund caes
Dividends 8.2 per cent ......

‘;TOVal n-uo---.-..ouQoo-.oo-o.‘ooto.tito

'Surplus Beginn;ng of Ybar ....;........‘

36 000,900
‘ 82 OOO OO

Surplus for the Year ......‘..;;...;..,

Surplus Close of Year .................’[ 15301 464 oef“’“’\'”

13 156.63

22,500.00
563,995.11
201,464.06

evenue 0..‘4“0.‘..-.."

32, 901 115.80” ;f°

‘-fzza‘é?é.so,_l
_4.500.00

'fﬂ14a 727 oo

89 69

301,374, 37”*'




The anpllcant *eports taat 1t has at the present time I;‘f“‘ol”i

in 1ts sinking fund securzties and cash amounting to 4467 850 61.
Applicant furtner reports that 1t wzll have in’ 1ts sinking fund
on January 1, 1915 3468 000 of its bonds and $48 000 in cash
m&k:ng a total of $516 000.‘ npplicant will aoﬂly thls money

»toward tbe payment of the issue of $900 OOO of bonds which will

mature on January 1, 191 leavxnb $084 000 of. bonds to be other-ﬁ oof?V"w

wise paxd.. It is for the purpose of . paying off these maturing

bonds in the. sum of $o84 000 that applicant now proposes to issue

its first mortgage § per cent ser1a1 bonds in the swm of $384 000.h1w.of}

These bonds will elther e sold ut par or. such discount as may be

necessary W111 be made up bY a@pllcant from funds on. hand-; fﬁ“lf "‘7‘*“

The proposed issue of $084 000 of bonds will be.aubaeot
o call on payment of a 5 per cent premium w1th1n fmve vears from
the date o?‘sald bonds and upon payment of a 3 per cent premium

at any time after f;ve years *rom.the date of the samd bonds.,ff

A sinklng fund wmll be orov~dﬂd to pay off the bonds‘which will  ([ﬁﬁ

,mature‘as-follows, '

$24, OOO‘on[uanuary l _
$25,000 on January: 1_
$26,000 on January l,.
$27,000 on Janvary 1,
$29,000 on Januwary 1,
$50,000 on Januwary i,
$32,000 on Januwary 1,
$33,000 on January 1
$36,000 on January 1,
857,000 on January 1, 1
$39,000 on January I,
$46,000 on Jsnuary 1

Applicant has ‘ade ne deflnmte contract for the sale
of 1ts bonds but 1ts secretary expressed tne oelief that the
securlties could be sold at a price not leos than 99‘per cent of

their face value. .

Whe applxcant PToposes” to 1ssue 1ts bonds under a mort—;"tffﬁﬂ

sage and deed of trust to Union ;rust Comﬁany Of San FranCiSCO,‘f

to0 be dated in I Yovember, 1914.‘[.‘“
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It is clear from the above recztal of facts that this o
' applzcant possesses auffmcment assets and sufficient earnings to
‘Warranu the authorxzatlon nevein requesued.a I therefore recommend

tha the: apgllcation be granted and submit the *ollcwing form‘of

‘order.
o«.‘*R’D E' R

Callfornla STTGE& Cable Rallroad Company having applxed

_‘to thls Commnssxon for authorxty to 1ssue $384 OOO of f;rsx mort,‘?  ﬁ,_jt

gage 6 rer cent seriel bonds a8 qeccribed in’ the foregoing opinion el

for the purPOSe of *efundina outstandzng,bonds

An¢ a hearing having been held and lt appearin6 that the

purposes ‘or whzch the appllcant heveln broposes “to 1ssue said bonds xﬂﬁ;h

are not in whole or in part cnargeable to onerating expenses or to
‘;ncome, | |

IT Ib HERERY ORDERED that Callfornia Street Cable Railro&d;
Company be 6iven auxnority and 1t is hereby ngen authority to iasue’fv‘
$o84 OOO of flrst mortgage per cent serial bonds under the terms ‘lﬂ_
of its proposea,mortgage and deed of trust to ﬂnion Trast COmpany~ s

of San Franc;sco a copy of wh;ch has been filed.wzth thls Commis-¢Q ,

sion 1n connectlon with the appl1catzon nerein and marked ”Exhiblt 5“ ‘ff“*

S

to which *eference is hereby made. ‘« . . : o
The authorlty herein given is glven upon the following con-'

dltions and not otherwmse.

(l)- The bonds herein authorized to be 1esued shall be uaed ff{

for {the purpoae of’refundlng $384 OOO of applzcant's bonds maturing
January 1, 1915. | H :7._

(2) The oonds herezn authorized to be issuedkshall be
sold a$ a prlce wblch shall net the appllcant not leea than 99 parlff
cent of face value plus «.crued.znuerest or may be exchanged bond
for bond @or $384, 000 of applxcant 3 Donda maturing on January 1

1915.




{3) Californla Street Cable Raxlroad Gompany sha17

keep separate, true and acc&rate accounts showing the receipt
- or exchange
and a oplication in detail of the proceeds of . the sale,of the.
bonds hereby authorlzed to be 1ssued‘ and on or- before the twenty-‘
*1ftn day of each montn the company shall: maye verifled reporte
or. exchanges -
to the Commission stating the sale or salesAof sald onds . dnring
Cor exchange

the preceding montn, the terms and condltions of the sale,Athc
moneys realized therefrom, and *he use and’ applxcation of‘eudh
noneys, 211 in accordance vith tn;s Comm1331on 8- General Order'rf :
No. 24, which order, in so far as’ applicable 13 made a part of
this order.

(4) The author;ty nereln granted is cond;t;oned upon
the paymenﬁ ef the fee prescr;oed under the ?ublmc Utllities Act.: ,

(5) The authorzty herein granted ehall apply to such,bonde .

as shall have been issued on or. vefore Novex ber l, ;915.,

The foregozng Qpinion and Order are herebj approved and
ordered filed as the Opznmon and Order of the Railroad Commiee;on
of the State of Calmfornla.

Dated at San Francisco, Cal;fornia thls éﬂzz day of

November,¢1gl4.e'




