
Decision No. .'v' 
~r--""-_\ ..;. ... ~-

I:::1 tile :la.tter of the applica.tion < 
ofCa.llfornia street Cable .Rai1- i 
:ro~c. CO!:lpany for a.uthority to i5- ) 
sue bO:ld..s. . ) 

A"pplicationNo. 1381. 

Allen G. Wrlght l for a.pplica.nt~ 

LOv.ELA1\f.D.. Co::::omi ssioner. " 
" 

o P I :HI ON 

T".a.i sis an appli cation "by Ca,li:f'orniaStreet cable 

Railro ad Company for authori ty to i asue $384,000 of f1rstmort~:: 

gage 6 per cent serial bonds for the pur:tl0se ofrefundlrig. 'au.', 
outstanding issue of bonds. The bonds, which the applica!J:t.,pro.;" 

poses to i-ss~ewill mature 3.:n:ttuallyin blO,c1cs ranging from ,. 

$24~OOOJ' due in. January .. 1916,·to$46~OOO,due onJan'tlarY·l~ 

1927. 
.' . ,.,' - '. -

california Street Cable Railroad Coxnpa:ny ",as .. incor:'" 

porated July 21, 1884. It has a."l authorized:issue ot:.$1,009~O?~:d 
of bonds, c,f which $900,000 were sold.. Through. the oper.ation of 

sinking fund the company will have retired, $4 68,000 'of these' bOnds: 
, '., ,.',.',' ~ . 

I 1" 

'by Je.nus:ry l~ 1915. Applicant ha.s o.utS'tanding an issueoflO~o.OO 

shares of ca:pi tal stock of th.e pa.r value of $100 peI'share~ 01' .. a 

total 1)ar value of $1,000;,00.0. 

of San Francisco, de scribed a.s t"o,11ows: 

MA cable road consisting o~ a double track ,line running.' 

on california. street w~:~t from about 100 feet east o:fDrUlmll" ~~ee"t.'. 
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to ~ :point on California Street, about 200 ·feet west ofPresid,10 ... ; ,.' , 

Avenue; a.:::ld a. double track line running from. GTantAvenue and 
. <,~." 

o"t]'arre.ll Street west on O'Farrell Street to' Jones Street):thence 

north on Jones Street to Pine Street, .. thence west on Pine Street . 

to Hyde Street and th.ence' north on H~rd.e Street to Bea.ch Street;; and 

a d.ouble tr::!.ck line on Jones Street, running thereon from McAllis.ter. .. 
. ..,' 

Street north to O'Farrell Street and connecting with the. trackeof 

applican:t there located." 

The a.pplicant repOrts that it.oper:;l.tes 'undertbe f'oJ~iow'~" 
.,"" '. 

(a) Ordinance No. 1292, approved June 1.4, 18!7.6 . 
and . amended oy Ordinance No.· 1302 which .ex-· 
tended' the term of the f:ranchisegranted.by: . 
Ordina...."lce l:ro. 1292 from, 25 to 50 years from 
February 17> 1879. 

(0) Ordinance No. 1489 appro.ved :February 21, 187~ .. 
anc.a.mended by Ordinance No. 1538:, extending, 
te:rm of franc-hi se grante d.'by '. ·Ordinance. No •. :148.9: 
"from 25- to 50 years :f'romF'eoru.arY 17,. 1:879._ . 

(c) Ordinance· No. 2058 approved. May ,$, 1889 and 
granted for a te.l'm 0·£ f'orty year:s •. 

Cd) Ordinance l~o. 2175 Fas,se'do'Ver·~yor·l SObjec-' . 
tiOIlS- 'by Board of Supervisors on March . 3~189.0~ 
This franchise e:>""Pires. in 1929., 

It appears .. therefol"e, that' the franchises under.wM'ch . 

applicant operates :m.a:ture in 1929 .. ' The bonds-which . the .. appl:ica.nt:, .. 
" " . ". ' . .c, .,' .• ":.>"" 

proj;)osesto issue: will .. have matured two Yeal'searlier,thel8.st;: ./ ',.'. ' , 

seri.es of these bonds falling due in192?~ 

Applicant estimates the co:st· 'andpresent.valueof1-t8 

property t exclu.sive. of cash on hand and~ecUritie:s.'.·o~ed.;·at:> . . .' ' ." , 
"'., . 

$1, '71~ ,34 9 ~ 85. 

plicant's propert1es,such apPl'aisalnot beingdeeie'dneCeasary. 

for the PUl'PO ses of the present application. . ret is very' clear 

that there is a verY-Wide margin 'between thevalueo:f' :i'ts::proper- .. 

ties and the amount of bonds which it is herein>proposed. to,,:1.~.~ 
sue. 

':" . 
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In its annua.l report for the yeare·nding .Tune 30; 1914 

California Street. Cable Raib'oad . Company report8a.sset6'~dl.iEi.'bili;" .. > 

ties as :folloW's: 

Assets: 
.:' ".',"':' " 

Co s·t· of Road ...... ,. ............ _ ~ ................. ' ' .. ~1:.383.441;.S3·:·; .. 
Cos·t·of E<lu.ip:nent ......... ~ ... u ......... ;. ..... ~'1l:3'~8:'6~'1'9'< 
:Funded Debt Owned .......................... ~ .. .. .. .. .. .. . 163 7 4·a4 .. 1S· 
Lands OWned. ............................. :. .. ..... .... 2-J.2~Z14 .38 
Ca.sh & Current Assets ............... ~..53:,547.94 
Sinking and Other Special :Funds.:. ... e'. .. 456>.450.61 
Capi ta.l Stock Uncollected Eali::\.n·ce ........ 400,000.00 
Funded Debt in Treasury ............ ;.......... lOO~900.00 
Sinking Funds ,Advallce ... 'O...................... 18,000;.00' 

Liabi~i ties; 

C.ommon Ca:pi tal. Stock' ..... e' .................... . 

Funded :Debt .. ' ......... , ....... ' ........ ' •• ~ .. ... 
CurTeIlt Liabilities ................................ .. 
Interest 0:), :Funded Debt not due ••••••• 
Reserv-es ......... "" ...... ' •.•.•••.••• ,. .... ,. ~' ....... c. ,., . 
Sllr'plu8 ......... ., •••••••.•• ,.,. 'w- ......... ~ ..... '. 

'" <.'",' 
For the year ended June 30, 1914)' tile applicant·.preseiits 

. ( " '. 

tl'le :following statement of earnings and expenses; 

O",Pel"a.tiIlg Revenue ••••••••••• $461~605-.. 32 
Operating:E:xpenses ............ 243,326.72 

Net O:perating Revenue ............... ~ ....... .. 
Other Income .................. ' ... 4 •••. ~ ...... ~ :' ............ . 

Gross Income Less Opera.ting Expenses, ... 

Deduct.ions; 

Xaxes .............................. $.'2.9,:061 .• 91 
Interest .......... '... .. .. .. • .. .......... 45" ooo;;oq. . 

Total Deductions ................ ~ .' •.••• ~ •• 
Net' Income ........ " ..•• ' ••. '~ .•.•.• :' • ., •..• ~_ .• : .;,' •. 

Dis~csition of Net Income: 

Reserve for Construction •••• 
Reserve for Sinking Fund •••• 
Dividends 8 .. 2 :per cent ...... . 

$- 30,,?,2?00 
36., 000 ~ 00 . 
,82,000. 00· 

. . . . 
~ '" '.. , .. . To:.a.l a ••• _ ••••••••• •.••.••••••• ' ••.• :.,.~ ...... '. 

Surplus for the Year 

Surp~us Beginning of' Year •••• ~ ........ . 

Surplus Cl.ose of Year ~ ..............•. 

- S .. 

,. .218~2 'r5·. 60 ... ' 
4,600.00 

t148'.?i7:~.OO~~: > - .. . ,'" '" ..... ",.~ . 

$ 89~59· . 

t·· ·301;374~·3? 
. .... ,. ., 

.. $3:01~464,.06· .. ' 

"1h~ . .. :t.~"'Z --



The applicant :-eports that it has at the present time' 

in its sinking fUnd 'securi ties and cash amouXltirlg'.t'o $46,7 ~85:0.,:61:' 

Applica.nt, ~urther reportstha.t itwillha.~e in i ts'siilldng> fund; 

on January 1, 1915, $468 .. 000 of its· 'bonds and$48:t 000.' in cash .. ': ' 

making a tot~ of $5i6 .. 000. Applicant Wi1la.:P;ly this:moriey' , 
'." .'. . ' . 

toward the pay.clent of the issue of $900,000 of .bonds whioh: wi.ll . . .,.... < . " "',, 
nat~e on January l~ 1915, leG'.ving#S84~OOO of bonds, to be', o~ther..: 

. - . 

wise paid., It is for the pur~ose o,:rpa.yingoft:these~tUring . 
. . 

bonds i.n the sum of $S84) OOOthatappl'icant now.propos~st:o; issue 
".'" ,'I,. 

its first mortgage 6 per cent serial bonds 'l~the sum of: $384~:OOO~ 
These bonds will either be sold at par or,s·uch disc~~ta8 "maybe'" 

I?-ecessary will be:oa.de up by ap:plicantfrom funds on.ha.nd~' .. , . . . 

Thep,roposed issue. of $:584 .. 000 ofbondswill'besubje'ct 

'to call on payment of a 5 per c~nt prew. u:n. within :rive years. from 
the date of said bonds and upon pa.y.me:nt~of ~ .3:per'c&nt premium i. 

" "" ': "', •.••.•• ,.< • 

at a!ly time after ii-va years. from the da'te o·f the s~ddbonds. 

A sinkingfuncl will be :pre'Vi ded to:pay off the bond.~,'Which :Wil~ ... 
. mattl.r.e as follows: 

$24~,OOO en January 1, 1916., \.',' , 

$25:,000 on Janua.ry 1, 1917 
$26,,000 on JanuarY'l, 1918 
$27,000 on January 1, 1.9J.9 
$29,000 en Ja.nuary 1, 1920 
$SO,OOO en January 1, .1921 
;32 .. 000 on January 1, 1922 
$33,000 on January 1, 1925 
~5,OOO on Ja!luary 1, 1924 
$S7 .. 000 on Janua.ry 1, '1925' 
$39,000 on January 1, 1926. 
$46,000 o.U Ja.nuary 1, 1927' 

Applicant has made no de:fini te cont·ract· ... fo~ the sale 
. . , 

of i tsbonds .. but its secretaryex,Pressed thebeliei' th~t the 

securities' CQul.d be sold at a price nat less t~9,9'l?ercen:t: Qr.::. 
their face value. . ' .' . 

The applicant proposes to. issue its ooridsundera ll1o:rt-'. ,'. ' '. 

gage and deed of trust ,to Union Trust Company of' sa.l:lFr~ncisc~J: . .. ' . " ,"" 

to be dated inNove::nber~ 1914.' 

- 4 



It is cle.a.r froJ:l. the above- recital. of. factsthat,:tbis 

applicant possesses sufficient assets andsttf'flcient, e,arnL"lg,sto · 
".', .. ,_. 

warra.."'lt the a.uthorization hereinreques-:ed.· . Ithere:fQre;"ree;ommend . 

that the a::;>p1icati<)nbe gl"anted end sub:alitth~ ::.OllOW'irig:f.6rm,".of: 

order. 
,', ',0 

OR DE R '. 

California Stre'et Cable, RaiJ..roadCompanihaving a:ppl-ied.' 
. " c" ',. "'. ,\' • ,'. .' ." .:. ,',': ;" ':-':::" '," " 

to this, COrm:c.issionfor a\lthori ty .toissue' $S84~.000 of· :f'ira:tmort';;;". 

g~~e 6 per cent serial bond8~So.e'scribed in 'the f'o~~go;j,'ng,: o~'1n10n 
for the l?urpose of, :-efunding outstanding,oonds, 

And. a hearing having been"h~ld and it appear:l.ng:'thatthe 
. . .' 

purposes for which the applicant herein proposes to issue.saidb~n:d.S 

are not in whole or in, part chargeable to operating, 'expenses.' 

income, 

IT IS liEBEBY' ORJ:iE!BEDthat California Street 

Company be given authority and it is: hereby given author'ityto:1,8-S'ue 

$384,000 of first mortgage 6 per cent' serial'bondsUllde:r,:th~te~~:, ' 
. . .' 

of its -,proposed mortgage and deedoi' trust to Union Xr;lfJ~ Compan7' . , , " 

of San Francisco, a copy of which has beenfile'd>withtll1s.·Comrc.1s-
. , 

sion in connection with the a:pplicationherein and marked "Exhibit 
' .. 

to which reference is hereby made. 
~e authority b.e.rein given' is given uponthe:fo-lio'Wing: con~ 

,',,' . 

eli tiona, and no t otherwi se: 

The bonds herein authorized to be issued shall' be u.sed> . , 

f,or the purpose of'refunding $384,.0.00 of.. applicant' sbonds, maturing", 

Jan\:.ary 1, 19.15. 
'., 

(2 ) The. bonds here,in authol'izedto be 1S8uedsh8.1rb~ 
.' '.-

sold a:ts price which' shall net the applicant not, less. than. 99pex:' 
..... 

cent of face value plus aocrued interest or may b'eexchanged<bond ... ' ..... 

for bond for$S84~ 000 of ap:plioa.:tlt's bonds maturing on 

1915. 
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(3) California St::-eet Cable<Railroad Company shall 

keep separate, trueano.. accurate acco,unta a,howing the recei:pt 
or exchange 

and application in detail of the proceeds of, the saleA,of the 

bonds hereby authorized to be issued; and, on or/before the:twerity-

fifth day of each :month the cOm)?any shal.l: L'lakeverified reports 
or exchanges- " 

to the commi ssion stating' "the sale or aaleskof' said: bonds. ,during, ' 
. " "or exchange, 

the, :preceding month, the terms and condi tiona of the sale 'A,the', " 

moneys realized therefrom) and the, use and applic·ation of such 

moneJ'"S:r ell in a.ccordance 'With this COmmission's. GeneralO'rder 

1'40 .. 24~ which order, in so far as 3.pp~icable) is made a part of 

this order. 

(4) The authority herein grante d is condi tio,nedup~n 

the Ilayment o,f the fee :prescri"oed under the P'J.olic U,til1tie's .Act~ 

(5) The au~ori ty herein, granted' snaIl apply-t,o such 'bonds-

as shall have been issued, on or, 'before Nove=loel" 1, 1915. 

The foregoing Opinion "and Order are hereby a.pproved and 
,', 

cl"del"ed filed as the Opinion and Orde,r of the Railroa.d Colmnission " 

of the state of california.. 

D3.ted at San' Fl'ancisco1 ,Ca.lil'ornia,this ~~ayo:r' 
November, ':1914. 
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