Decision No._ .~

BERFCRZ TEZ RAILRCAD COMMISSION OF

Ixn the matter of +the applicetion of
Soutzern Celifornie Edison Compeny,
a corporation, for en order of the
Rellroad Commission of the State of
_Celifornie, awthorizing it +o issue,
sell snd deliver to the smowntv of
$784,000 its bonds bearing interest
at the rate of 5% per exxuwm, due
Novexber 1, 1939, which tonds are to
he issued under and secured by trust
indenture deted November 1, 1909,
executed by seid Soutkern Callfbrnla
Bdison Compeny to Herris Zrust and
Sevings Bapk and Los Angeles Trust
and Savings Benk, Trustees.

et onsommea

Application No. 1405

Nl A et S e M I e N Bl N M it S S

Z. E. Trowbridge for applicant

EDGERTCN, Commissioner.

This is an spplication by Soutne*n C 11forn1a Ednson
Compeny for =a order authorizing the issue of %784 000 face | |
value of 1ts 5 ber cent bonds. Of‘these applicant:asks1anthd:it5;w"
to issue 1mmea1ate1y $266,000 00'befsold at hot‘less:tbéﬁ“eélvér"".
cent of face value with accrueaAintefeét- uhe proceeds therefrom
to be soplied toward}paying off certsin snecl;led obllgatﬂons |
rebresented by vromissory notepvumountlng to ¢250 OOO._‘ "he~re~i”
peining $518,000 face velue of donds apbllcant asas ¢or axthority
to issue, but uveon condition thet tne CommLSSLQn nereafter-flx, . ' ’
by supplementel brdar, the price aﬁ,which:théy‘arthoQﬁéfsoid;f 
end also Cesignate specificélly tbé purpdses.fbrVWhich‘the:pio-l
ceeds thereof ere to be used. | I
The fimenciel conaltlon of‘avpllcant has been axtension}
1y reviewed in Applieation No. 350, sud tne_decmslon thereln,_mp@-gpjfilz
The evidence Shows that amwllcant has expended for better-‘ft‘zk
ments, sdéditions, etc., g¢,045,101.98 which has not been capltal—-'.mx
Of this amownt $250,000 is-represented by the promlssory

1 .




noteé, to the peyment of wkich, the proceeds of the sale of
$266,000 of these bonds are Lo be epplied, and iater, upon farther
order of the Coxmission, the proceeds Lfrom the‘sale of the $518,0G>
of bonds ere to be epy d toward whe relmburclng of tn ne tressury .
Tor tre expenditures made for these betterments end a-dditioz_tis._w
I am satisfied the finencisal condltlo of & pl*cant
werrents the grenting of application. It is obvious that an-'
vlicant is sble to meet the interest aﬁd‘sinking'fund obligations‘ 
of its indebtedness, and it is also clear from tne eviaance tnat
the cepitel investment has been mede ss set out inm the apylxcation
end that an issusnce of bonds agesinst this investment is propers_
While it seems mnfortunate that the bonds of-this/come
%o net as little as 86 per cent of face yﬁiue,
& thet under present finsmeiel conditions it will be
recessary for spplicant to dispose of\thése‘bonds‘af s figure

yroximating this erount.

I recommend thet the application be granted, snd. submit

nerewltkh tre following form of order:

Lyplication having been made by Southern Calis orniél
Edison Compery for an order euthorizing the iss sue of §78¢4, 000
fece velue of 1ts 5 pexr cent donds, and.a,publ;c hearing having
been had snd i the Commission tiat the ﬁoney to be
< seid bords is reasonabl?fe@mitéd'byx
retiring ifs obligations, and traet:
proceeds are not regsonably.chaigeabla, in whole or in |
pert, to operating expenses or 1o income, _
IT IS ZZRESY ORDERED by the Reilrosd Commission o2 tne
Stete of Celifornis that Southern Celifornis Edisonycémpany i§fJ{k
heredby aunthorized to issue $784,000 fsce velue of its S‘par'ééﬁff*ﬁ“
bonds due November 1, 1839, to dbe 1ssued under that certe in trust

indenture dsted November 1, 1909, executed by Southern'Ca;;fornia,_




mamscn Company to Earris Prust snd Se vingu Bank sud Los &ngeles
Trust end Sevings Deuk, trustees. Saild bonas to ve - ;ssuei

under the following corditions, not otherwise:

1. $266,000 face velue of said bonds_ﬁayTBe igssued
et once, provided frat spplicent receives theréfbr'not lesé fhﬁn
Safpér cent oX the fece valune thereof plus accrued 1nuere + at
the time of delivery. Seid bonds to be numbered 17873 to‘18138,

voth nunbers inclusive.

2. The proceeds from the sale of seid bonds shell.

be spplied on the peyment of the following promissory motes:

Dated Tavor of imouwnt - Due

1914 Ourselves $100,000  Sept 30 1914

19214 T. S. Steel Zroduets Co. 1C,000 ©Oect 25 1914
1914 First Nat'l Baxk of Fomone 20,000 XNov 14 1914

1924 U. 8. Steel Products Co. 10,000 XNov. 25 1914

1914 Westirghouse Elec.& Mfg. Co. l0.000 Nov. 10, 1914
1914 Ourselves 100,000

~$250,000

P

3. The remaining $518,000 face vslue of said bonds,

veing numbers 18132 tec 18656, both numbers inclusive, shali'not‘
be issued nor disposed of wntil tae furﬁhergordef.of tris Com-
mission, whichn order shell specify the‘minimﬁﬁgprige at.ﬁhi§h]
seld vonds mey te sold and the specific appliéafion‘of«thé‘pio—‘
ceeds derived therefrom. Generally the nroceeds f*bm\the salé
of seid bords shell be used for the purpose of relmbmrolng tne
tressury of spplicent for expenditures mede in aadltlons and
vetterments to the plant of anplicant wnlch.addltlons and better-
ments are set out in deteil in en exhiblt ¢1led with the appllea-
vlion aerein, wkick exhibit is desmgn&ted “Southern'call*ornia -
Bdison Company Statement'Construction_Expenditures_Jantary‘i;y. 

to Septemvexr 30, 1914".

&e Said compexny shall keep senarate, true and

sccurate accounts showlng the recempt and npllcaulon 1n detall




of tre proceeds Ifrom the sele of the dbonds herein.authd&izéd to -
be issued, end on or before the 25tk day‘ofxeach moﬁth the éom4f
pany skaell make verl;led reports to the cOmmm331on, stating the
szle or seglesg of bonds during the precealng month, the terms nd‘
coﬁditions of such sele, the moneys derived therefrom_and the use

d spplication of such moneys, 2il &S provi&é& in fhia,Cbmmis-
fon's Gemersl Order No. 24. | | .

Se This ordex shall not bécome efi’ective un_n"oil‘ 't:he‘

fee vresceribed in section 57 of the Publice Utiiities Act; 35 “‘

smended, hes been paid.

6. Tkhe szutkhoxrity hereby given %o issue'bonﬁ$ sh81I;.

epply only to bords issmed pricr to May 15, 1°15.

The foregoing opinion emd order sre heredy abprbved dﬁ&
ordered filed es the opinion snd order of the Rallroaa Commlssion -
cf the étate‘of Celifornis. |

Deted et Sen Frsmeisco, Celifornia, this /‘7;46 &ay

of Fovember, 1914.
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