Decision No.

BEFORE CHE RATIROSD COIGISSION OF TEE STATE OF CAL IFORNIA

In the matter of the application
of Nilend Weter Company for oxder
suthorizing the issue by it of

common Stock 0f the par value of Application‘No.-1284'
$50,000 ana vonds of the face g
val we of‘g4o OOO.

James-P. Claik}for~appliéantyfﬁi

- ZDGERTON, Coumissioners
O Fr I K I Q N

”hls is an anpllcatlon for a cartificate of’public ._
convanxence and nec9331ty and for an order authorizing the f .
issue. of stocksAand bondse. | . _ ’ o

Filand Water Communy has been incorpo*ated for tha |
purpose 0¢ conatvuctln\ s watexr system an& furnisbing the
people of‘Niland and vicinity, in. Imperial Oolnty, with
mater for domestic purposes. .

The nropused plant of applicant has. been esti- -
neted to cost epproximetely &53 004. The land necessary
to be used for the purpose of this plunt in the immedlate fu
future bes en estimsted velue of $5, eoo. | The-re‘ haa b-een‘-

‘;1led with the Commission a letter from Imperial Valley
Farm Lands Aesoclation, ozferlng to sell 560 shares of

stock In Imperlal Water Comnany‘yo for $17 50 p&r share, ;& fﬂ
or & total of 9 , 800.

This s:hows a total pla.nt value of $48 304 aguins‘t:

Whlch abplicant asks %o be permltted to 1ssue $27 OOO par
velue of stock and $40,000 face value oﬁ bonds.
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The lend is t0 be doneted To applioant,‘hen¢0jthef;ﬁ¥"'

O

mediate need of cash will be $53,504 for congtruction of plent

end $9,800 for weter stodk, or e totel of $45,104.

F¥ilend is unineorporeted and is:Onelof:the-neW'com—u
ruxities in Imperizl Velley. Before neonle w111 cettle in
vek & comrunity o water supply is needed, end nence a pro-.
Jjeet suer ss is bere.contemnlated must pioneer. mbat is to
sey, investment must be mede in the plano prmor ‘o tne time
Whezn consumers are avallable gsufficient to make p:of;table.

As the prospective earnlngs of hlS p;ant are entire-
1y spveculetive, end hence the ability to pay Interest on.bonas
oi dividerds on stbck is uncertein, I recommehd'that auﬁhofity“
ve given to isswe §25,000 face velue of bonds‘én&'$50,000'p&rﬁ
velue of stock, end that the bonds be sold to net a,pplica.ntﬁ
not less then €0 per cent of face velume and tre stock to net
not less than 80 per cent of par. = This will nroiuce
844,000, wkick, as sbove indicate&,lis sufficient fpr thé
presert neede of apprlicant. |

Tne frenchise, & copy of wkich is on file hérein? -
end wnder which eyolicent asgks the certlflcate of publlc con;
venlence and recessity, does not conform to the 1, . "ﬁp-
plicant should odbtein & velid franchisé, from the Sﬁnerviébré‘
of Imperigl County, and this order sho 1.6 be mede s bxact to
their obteining such & frenchise. Also the order should be 
made subwect %0 oot 1ning of the stock under whlch water w111.
e obiteined for h systen. |

Herewith & form of

Applicetion having deen made by Nilgnd ¥ater Con-
very for en order sutrnorizing the issaé~of~$27,000_par:valuegg
of cepitel stock snd of $40,000 face velue of‘bonas,“anq.quia”
certifioste thnst pudblic corvenierce sud necessity req@ifé and .
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will reguire the exercise of rights and vrivileges unaer e
franchise elleged vC rave been grantea by the County: of Imperlal
Call*ornla, snd a public hearing having been had ana 1t appear-“
ing to the Cormission that The yroceeds from the sale of the
SuOCnS end the bonds hereinsfter authorlzed are‘reasonably
required by grvliicent for the acguisition of pfoPérty and for
the coxstruetlion of a water system, end thet such proceeds are

not in whole or in vart ressoradly cuarge eble to oner&ting ox-

renses or to income,

IT IS ZEREBY ORDERED AND DECLLRED by the Reilroad Com-

mission of the State of California +thet public convenierce end
ﬁecessity require snd will regire the exerciée Qf‘rights:and[

ivileges by Nilend Water Company, nﬁde: afraachiséheréaﬁ#ér )
o be granted by the County of Imperial.

IT IS ZEREBY ISURTERER ORD:R&D by trhe Ballroad Commission
of the State of California thet Niland uater Company is hereby
authorized to issue $25,000 fece velue of bonds; to drew interest
at the rate of 6 per cent per smnum, end said compeny iS'ftrthe:.
autrorized to issue $30,000 per value'bf its:coﬁmbn capitel‘étocky

Trhis order is made upon tﬁe following éonditioﬁé,;not

otrerwise:

l. Before this order shall become effectlve. there

shgll be filed, for the epproval of this Commxssxon, 8 franchlse

Lrom tae Comnty of Imperiel, granulng to applzcunt the pﬁivzlege

0 constructing, operating end mam’cammg & water p_Lan‘i: an&

system in that territery describved in the appllcauion n& &x—

tibits attacred ihereto.

2. Before this order shall becoma‘effeqﬁive, sp~
shell prove 0 the satisfsction of this Commission
that it hes obtmined and owns water stock or other mesns of

obtaining sufficient water for the burposes of thi S‘wétér'system. 




G Refore this order shall becOmé effective, aP¥ 
plicent skell file fox the approvel of this Commission, &
trust deed or mortgege under which the bonds hereinabove

eutiorized are to be issued.

4. The purposes for. whlch the oroceeds of the
gale of the stoeks end bonds herein autho:ized gre to be

used are: The acguisition, comstruction end installation

0oL s water plant or system in'and_adﬁacent to Niland, Impérialf.',

County, Celifornia.

5. Before this order skall become.efféctive;-‘ 
complete description of the proposed water plent or system,
together with the land whickh shall form 2 part thereof, shall

ve filed foxr the approvel ol tkis COmm1331on.

6. The bonds herein suthorized fo-be-issﬁed‘
shall be sold so &s to net spplicant rot less than 80 per
cent of face value with acerued interest; and the atdck’heréiﬁ
suthorized srhall be sold so as to net epplicant not less thenm &

80 per cent of par value.

7. Suid compeny shall keep sep&r&fe, true snd.

eceurste accounts snowing the receipt and appii¢&tion in
deteil of the proceeds from the sele of tze bonds snd Stock
nerein euthorized to be issued, snd oﬁ«or'beque'the‘zsfh:

dey of eac:r xonth the compsny shall nmeke verifiea reporta to
the Cemmission, stating the sale or sales‘o; bondsvand stock
during the precedirng month, the terms and conditlons of such
sale, the moneys derived therefrom and the use ana anplication

of such moneys, &ll &g provided in this Oomm1531on'S~Genera1

Order No. 24.




8. This order, in so fer s 1t suthorizes the issue
? : I
of bonds, skall not become effective until the fee wescribed
in section 37 of the Public Utilities Act, =5 smended, has

beer paid.

9.  The suthority hereby given to issue bonds end

stock shell egpply only to vonds and'stdckvissued‘prior-tofmhy.

1, 1915.

The foregoing opinion &nd order are hereby apmroved.
and oxdered filed as the opinion snd order of the Reilroad -
Commission of the Stete of Califcrnis. -

— . s P LA o

Dated at Ssn Fremcisco, Cslifornia, this /2.7 dey

of Novenrber, 1914.‘

T
Comnlgsioners.




