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BEFORE THE RAITRCAD COMMISSION OF THER SﬂALE Oﬂ CALIFOTNIA

In the maitter of the epplicetion of the
Howthorne Zlectric snd Tater Compeny, &
corporation, for the Tfollowing, to~wit:

An oxder auunorlglng the immediste issue
of cepitel stock, for the ccu;s;tlon of
certain properties; S
Application
An order auuhorizinq the immediate issue | - No. 1276
of certein of its bonds for the discharge

of certain obligations of applicent;

in order euthorizing the future issue of -
its vonds.
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Trerk J. Thomas for spplicent.

EDGERTONX, Commissioner.
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This is en epplicetion by Hawthoarae Electrié\and
Teter Compeny for an order suthorizlng tne issuve of . §18 000

par velue of cepital stock and certaln of its bonds ana *or

an order suthorizing it to incumber Iits property as;securityv

for trhe peyment of said bonds.

Appiiecant operstes a weter system in the _own of

Tawthorne, Los Angeles County. It has an authorlzed eapltal )

stock of 850,000 par velue, 0% which theré.has'beéh iésuéd 
$13,805 per velue. It nas no bonded 1ndebted¢ess but it
hes outstending prorissory notes in une nrlncinal sum of

&32,570.33, on walch interest had accrued wp to ouly 1 1914

_ ,mountlng to $2,176.54, end aadltlonal 1nterest-has accumnlat-:“

ed since.
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It is proposed to refund fhese outstanding notes
end “4he irnterest due thereon with five per cent bonds of ap-
»licent, the bords to’be exchenged at full facn v&lue._

Applicent in sddition to its owa system_aes-been:'
serv1ng water tnro ugh two pipe lines owned by otners,.und it
is proyposed to purchese these pipe lines and to glve in ex-

chenge tperefor $18,000 per velue of 1ts capltal stocL.

Appllcanu‘clalms that the orlglnal‘cost of 1ts system

was 839,553.75, and thet the originel cost of the‘pipe 11nes to

te sccuired with the 518,000 per value of capital stock wes
$19,204.66. This makes & total o;iginal cost of plant of
855,758.41 sgeinst wnich there would ve, if this e npllcatlon
were grented, epproximately $54, 746.87 of bonds and $31, 805 of
. stock, or s total cspitelizatiorn of 900,551.87. 7ence without
takirg into account eay denreciation trere would ba @7;7J3.40 )
more cspitalizetion then property to suppo*t 1t.
| nurtnefmore, it eppesrs from an examinatlon of the
items of expenditure represented vy the outstending promissory/ 
notes that'many of these items are for operating expenses such
as szlaries, stamps, supplies, etec., nduwhiie‘it'might be
prover to cepitalize these as beling e malntenance o* servlce,
yet this should only be dome in the event that appllcgntfs
Tinenciel condition would warrsnt the Issuence of the_éecuri- 
ties reauireda. |
Tais spplication hes in meny respects beex carefulle~”
vrepared and vzdeuces a large smount ol labor and - tnought ana[
I gm 2ot inclined to deny this anpl;catlon w1thout giving an |
opportunity to modliy oxr chexnge it. I believe tnat‘the_pur—
chase of tne pipve lines in exchenge for 318, OOO per velue of
permissible, arnd with tnis plant.addea uo:the
existing plant of applicant I velieve thet s bond issue of ap~
proximetely $20,000 would be warranted.. I think tris epplice-
tion should be denied, with permission to applicaﬁt t&'prééenf.
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to the Commission without further hearing s revised financisal
vlan.

Eerewith & form of orders

Application heving been made by anthorne_Eléctrie end
Veter Compeny For exm order‘aathorizing the'issué‘of stocks and |
bonds, snd for an order sub norxzing the incumberlng of 1ts pro-.
rerty es security for the payment of bonas, and a puolic_he&;ing;

.

beving been hed and it sppesring to the Commigssion tbﬁg the3#p;'
vlication skould be denied without prejudice;' |
I IS ZERESY OZDERED by the Reilrosd Commissi on‘éf the
State of California tret this epplication be end the seme is
hereby denied, witk permission %o avvllcunt to suhmit\a'ravised‘
or modified spplicetion to the Commission wmthout the necessity

of further hearing.

Toe foregoing opinion end order are hereby avyroved and.
ordered filed as the opixion end order of the Reilrosd Commission

of the State of California.

Dated &t San Francisco, Ca¢1forn1a tnzs /:BJQK day

£ Kovember, 1914.




