
·:Decision No,. ---

In the· matter of the application of ) 
the G,leIidale and Montrose Railway. ) 
a cOrJ;>o:ration,.' :tor ora.er au.t11or:LziD.g. } ,~:p:plic.at:ron No •. 132'7 
incree.sein capital stock and. change- ) 
in :pe.r .value of' stock. ) 

Haas and Dunnigan for applicant • 

. " .. 

o PI N I CN< ------- , .. .~,., 

T".nis is, all application by Gle·ndale'anclMOIi.trose 

for an order. authorizing the issue cf$Z50~OO6..:par~~itieo~,;Cs.Pi~ 

stock. Applicant' also asks e.u.thority to amend. its. artic·le~,of'· 
, .!, '" .' 

inco:rporationto provide :for an increase of its'cap1tai:"sto'ck; : 
... 

but this may be done withou.t the au:thorizati.onof,th1s,'ComnUsiion. 

' .. , ..... 

wi thout. an order. 
,',' .' 

At present applicant is authorized by itfJ;,.a.rtlcl~S' of." 

incorporation to issue 250 snares of stock of. a par;vs:1:tlEt:, of$l:.OO>,> 
....... ' .. ".," , 

:per share, or a tot'al par val\l& of~25tOOO~.A11 of·~th:i:.s' s.to:c~· ' 
is ou.tstanding ~d. is. owned. by J.Fr~ Walters. 

It is proposed. to amend. the a.rticl,es of incorporation 

to provicle for an increase of capitel stock i;from:$25~OoOpar::' 
vaJ.ue to $250'.000 par value <1ivided. illto shares of $16eae:b.~ 

to d.ispose of this stock a.s folloW's: 

2500 shares to be i sSlled in exchange for the 2:50,' . 

s~res now outstanding. This is on a basis of· an even, ax~ . 
'. 

change ofpa:r vs.lue of stock. 
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22.500 shares to be issiied..'tc J.FrenkWalt:e:is';at.10 
, ,','-

. " . 

cents per s:bare in partial retirement of ind.ebtednesS' owed .. bY.:· 

applicant to him. . 

~is would mean the delivery ot·~2257000, ':9~va!.:u.e·of: .. · 
stock£or $2Z. 500~ or e sa.le of "s.tockat onelJerc:ent. 'ot:,\p8:X': ....•. 

val ue. 
I thillk' the I:4&re s·ts. tement. ofthispropos~l' ind:icst:es ',' 

tb,at it shoUld. be clenied, as to pernl:tt.thl.s' corpdi:aiionto,Sel.l:'lts:'·: ., ... 

stock at. such a small ,:frs.ction of its ps1'value' ,w6.~ld certei:niy" '.' 
, ' " ' . . ' " . ~ 

\" 

ras't:.lt .w :heavy over-o:s:pits.lization. 

?urthe~re, the puxposeto 'be servedbYthistran~a;¢.t:ion 

is, not at al~' clear-

a:ppli csnt" and if" this a.ppli cation were granted. " he wo;o.ld:.oWIlall 

of the new s,toek, which would in no Wise,Ch~ge.:his':relati~~'t~:: 
" '.,' , , '. -' '. , 

the.corporatio.n, eAcept that he v,rould'have avsatly ·inorea;s~.a'. 
'. 

'. '.' . 

It· is, true, that tlle plsn to. re·tire: ina:ebt$d:ness:byt·he·,: 
\ • • ",'1" 

; 

iSS"J.erlc.e of stock. is meritorious, !Jrovid:ed t·hat 1tbe:clo>ne;Upo;t: 

a :proper basis:. Therefore ~ I recommend that . -ellis ,a:p:plic~t1~ii'J:>e ..•. 

denied with permission to· applicant to submit an ~e~dea'app1i6a
tion. setting ou.-e a mocli:fiec.. plsn for the issuanceofthi~.S.t6Ck~; . 

. . . 
a:ld.thst nO'iurthex hea:ri:::.g be re.qa.ir.ed.. u:pon the 

tbe am.eIi.d;.ed;a:p:p~ic:atiori. 
",',' 

Eerewitha. form of O1'0.9r: 

ORDEli 

A:pplicationbanng been made byGlendal~and l~ontf.ose .:. 

Re.ilway fo:ra.nora.era~tl:.Orlzing tbeissue' of ca:p'italatCtcik:azi~f 
i t.eppea:ri:o.gto the C·ommiasion that. s-aid.app1ie:st:r.on: sb;oit1<F.be:» 

. . . .: . 

deniea with~u.t:pre:judice~ 

IT.'ISo":RZBY ORDEBEDoy the, Railroad' Col:tmi;ss:Lon 

state of" Cali:f'o:rnia that· the application herein be and: the·,ss.x:l.~. 

is' here'by"'denie;d: ".~ with permission to: ap:pl.i~tto· £il~s.ti· 
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amend.ed ap:plicatioJl embodying a mOdified- proposal f<>r the. issua.:o.ee: .. , 

of stock, and that no further ilearingbe regn:t:red. u;on'B-aid~m~~~~d: .... 
, ", .,. 

applic.a:ti 0:0.. 

The foregoing opiIlion and order are hereby 'approved 

oro.ered filed astne opi:o.i.o:o. and.. order. of' the Railroa.dOomm1s·Sion 

of the state of California. . .' .....•. '" 

Da.ted at Ss.ll FranCiSCO, Celi:fornia~ this' /'J;l:/5~ 
o:f" NovGmb-er, 1914. . ';. . ... \ 

cf~I~~~IIPC 
'/:"" :.'\ . , 


