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In the mevter of tae applicieti

SqQU f““‘»—T*‘D‘W LAQIFIC CO;’D.&?\T’V‘ “=or i :
ol 2 lease of *e~~*0°q eou_pﬁent‘and‘ Ampllcatlon \o. léla._,af
for an order authorizing the issue of ) B
eguipment 'crus«; cerulucates in the |

emount of 91 170 000. :

Guy Shoup for applicent.

TOVELAND, Commissicner.

Sout;ern Paeific Company‘ncrelﬁ munes appllcotlon to
this Commission xor annroval of & eeruela 1ease o* rallroed eculp-
‘ment, ‘ed December 1, 1914 provmavng 'o*-ﬁae~lssuewo $1 170_00

-

I 4% ver cent ten yeser eouxnmewt trust certlfleatee meturlng"an—
el . al‘lnstellmente from’ December l 1915 to Decemner
l;'l§34.~ nese eau*pmen+ trust ce“tlf“C es ure to be gaarantee&
_uncenal 1onel;y by Soutrern EaCl¢lc Comnuny, bovh es to 1nuerest un
as to n*lnc"nal. o ‘l '
Souzhern ?aclflc vomneny n*onoses to acqu¢re +he follow-
i‘ng_‘equipmenu. | TR

15 Mikedo pessenger LOCOROTives @ &9, 969.00..... #zee 509'56?

5 Wikado p eescnger locomotives. @ $20, Oo4.76....;~5
ng

10 Switching locomotives @ $l 112. 94...........,_lizi;iééfgexﬁq'
30 Steel paeeenger coecres @ $lO;633.-.,...,...3."sis;éee;dbry\
20 Steel eassenger‘coacheS-@,éiO 671.;;.;...;§;.,}* 5 42040
16 Elect: 1c—mouev coaches @ $15, 500.............._
Electric motor cosches e %lo 350.............. 93 oO0.0Q_‘ff ?f

6
2 Electric, motor eombLnaz;on cogch and - Lo o
e*?reSS C rs. @ 10 A-OO..-.......-.....o..-.... 30 800 OO'

moUel., . $1 426 052, vo

The epplicant provoses ta puy upproxlmetely 15 per centm
the‘pnrchaseﬁpriee ofithis equ pment 1n.easn leWV1ng a balune of
$1,170,000. o ey L




It is proposed by Soutrerm Pscific Compsny to enter-‘
into s les$e of the ssid eouiwo ment nere'co.go-r-e aescnbed w1th
Commarcwal Drust Compgny of Pnilaaelnma,‘an& to enter :x.nto an’ -
egreement w:cte _.arry E. Righter end \ullllam Do F’ry‘ as the venao:r:s
oI this ecquipment, and with Com...ercn.al !Dmst Gom'o;ny of.‘ Eh:.ladel—
hie; gs Trustee. Coples o*‘ this lease and eg*eeme-nt hav.evbeen e 3
—“"1ed with this Commission in connectn.on m‘bh tne ap'olz.cata.on herem
es .Lxhibirt; TAT, o Wh:x.eh referernce is hereby :n,..de. | o
Under the uerms of this lease snd egreement the. tltle to
the equipment will rest with Commercisl Tru;st COmpamr of Pmladel—
vhia, end Southerrn Pscific Compan;y‘ m.ll aequlre tne eom.pment th:cough
 leese. Tae wopeid balsmce of $1,170,000 uwpon the purchase. 'oz-lee oi’
the equipment vﬁ.ll be met through sn issue of Sou'tu.ern I’ecumc eqm.p— ?‘;‘ -
ment “‘ru.et'Series C. eerxtificetes. meee cerun.fn.cetes mll ear:ry L
' dwxden& warrante ab the rete of 4« pe:c cent jper annum, Dayahle |
Jure 1 ena Decembexr 1, the C‘:E)r'tl_lc tes me‘twn.ng c'ern.zstlly 3.11 annou.nts .
of $117,000 every yeer for ten yesrs, beginning ‘_’)ecembe:r: 1, 1915.

' The certificetes will be calla'nle on December 1 1919 or on

any June 1 or December 1 tnercafter st 102“'&“ per cent o:ﬁ" per. The c.er--

‘tlflca‘t:ee' Till De guaranteed oy Q?om:hern Poculc company. :
- fhe leese provides For rental payments by Soutnern Eaci:ﬁ':f.e
Coz:mony which shall be egqual to the annual :I.n...“allments and "he chv— o

 idend we*_enus of the egquipment uI"(ISt cert:.fz.es‘tes. :

Zne Southerz E'“lelc ney mzrc-h e the egja.:\.bment under certainf_ﬂ L

corditions, srd prone:.on ie made by‘ whlch the Sov.’chern Pacn.flc

sssumes title sfter the payment of ‘Gne 'DI':LD.C::LP&I ‘of the equipment

*mst certr“:z.cc.‘!;es.

Efere‘co.x.ore in A.'r)'o'I ],cs_t]_on NO. 4:84 Soutnern J?aen.fic Gom— L o

nany emnl:.ed to this Comms sion for autb.onty 'to enter 1n1:o all egree— [ .

ment: prov:.dlng for gn issue of its ecun.pment trust eertn.ficete..,

Serles L. mereaf'ber in &nnlmatmon Ko. 728, Sou:t:hern Eac:.f :.c Gom—

nany spplied. to ul’.‘.lS CCmm:.se:Lon .Lor authorlty uO enter :Lnto an agree-j:-i-’f-'-\l"
went and 1 e&ee Drovmlng for the issue of :Lts eq_m:omen’t r'v.st cker- )
u:.flea'tes Ser:.as B. Reference is he rehy‘made; 1:0‘- sai‘& ,‘applie'étioﬁs’j,
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and the orders of this.Commission fhe*ebn. ‘The lesse an& agreement;_w
filed in connedtion v**‘ the vresent annlxcs»;on es Exnlblt “AF areff;ff %
substanticlly irn Lform erd in moot msterlal @ssentlals srmilaruto

the lesses snd eg reements under walch thle Commlssmon actnorlzed
Southern Pzc Comnany 0 issue luS eaulpment trust certlflcates,ff'“xmw
Series A end Serleq B. Reference 1s nereby-made to the 0p1nions

and orders of this Commission suthor1z1ng c‘ald equlnment truéf;cef¥ﬁ fHW_?
tificates for the deteils of seid ¢eases an& agreements.-'“" T

The lease and agreement herein proposed dlffer from tnose

submitted in connectmon.thh the 1ssue-o£_s_ ant’s equipment trasﬁi*ﬁkj.
certificstes, Series A and Series B, in tnat he vresent pr0posal
‘nrovldes for the payment in cash of‘ls ver cent o‘ the nurcause pr¢cefffg;j
of tre eguinm t gnd does not oollgaue Sou aern P c1f¢c Company to o
pey the Eeaeral income tex for the beneflt of tae ‘hol dcrs of and
cértificates, whersas the lee ses and agreemen s under ﬁhlch appli---

" cant’s ecquipment trust certlﬁlcates Serleu.ﬁ and Sevles B Were 13—‘=»*”"

suwed, provided for;thé peyment in co&h of 10 ner ceAt of the purchas&?fﬂj

orice of the egaipmeﬁt eand did uot absolve t e anp110°nr from.the
veyment of:the Ee&er&l-;naome ex for une beneflt of ﬁhe holcers
ofxsaia.equipment\ﬁfast cer lflcste : Serles and Serles B. B
It is c¢leaxr that énblicant neeas.the aadltloaal 1ocomot1ves
and pessenger cogch es woich it herein nronoses to - ocoulre. The
Southern Pacific w111,}ease the electric eoulnment vmlch ;t now-pro—fﬂ’:?
noses\té‘scgﬁife- to‘?scific Electric Rsllray Company, vn;ch 13 one i uﬁ
of sorlicant’s. subs;dlarle | ' BN
Annllcan ssks for ut ority: to sell 1ts equlnment trust

\

cers 1*1cates Serles C on a basms wnlch w1 n 1aterest warrants

ﬂlﬁﬁwmﬁ, Qommmv, 536y, TikE mm m mﬁﬁl‘ﬁﬁu onargs 6.75 pﬁr

cen‘t -on the dasis of tne aversge mstm::x.‘tles of C'a‘.x.d equipment

urust cer ificates. I S
T reconnerd thet the application be gremted snd submit. .

‘the foilownng;:onn of order:




SOUeh,PH PACIFIC CONPANY nevmng epplled $0 tnxs Conmu331on for
sn order autherizing:it to enter imto e lease of *ea;ro a equ pment
Zrox Cogherc lal Trust Comnuny oz Pnﬁlade*pnle, awd to enter 1nto an

agreement with'E&rry W. Righter end 711;1 L.‘nry ena Commercmal "rust

Oompuny of Phile elnnla seid proposed 1eese °na S&ld nronoseo gree-‘””" |

zent oelng bOun ovted Decemoer X, ;914 ane coey o; sald 1e se anﬁ

e copy o- seid agreeme t n vzag been f; ed 1n connectwon wzta the anp 1-;f

cevion nerein enﬁ‘marke& Exhibit‘"&""'

AND °O’m'“?A PAGIRTC COZ?A&Y nannb 8pbllea to tnls Commxssxon 1

foxr en order euunorwzlao v To gu ranree an 1ssue of. equlnment trustn
certlelcetes, Serles C the 1ssue ot Wnlch 1s n*ovmaeﬁ fbrtunder the
terms of seid lease end agreement, eated Eecember 1, 1914 sai& eqaxpﬂff‘“

ment trost certificates, Series c,,uo agg*eaate in. pr1n01p&1 $1 17VVOOO

»,

t0 bear diV1rend warrants at The r te of 4 ner cent per ennum payvole
on the f Sv qey Oa June end the flr % aay 0% December of eech yeer-
said certificates'to meture in ten eoual in Suallhents e yab;_

1y oﬁ'Deeember~let of each year,

1924;'inclusive;=a form'Of seid equlnme*t truet cer t ates end oefffl,_giff

geee"enx end Sout nern Pecific Comnany aevlng expllea\elso for‘fe
‘sue seid ecquipment *ush certm*lc and to eay disconnts
end commissions whlcn Wlu the 4% ber cent leldend War:ants shall
ezmtnx not vo exceed 5 75 ver cent, on. the desis. o* *he everage maturi-
ties of ssid e equipment trust certificetes; “ | “ ‘ ‘,~ B
AYD 4 EBARING EAVING BEEN szD upoe Suld appllcatlon and 1t
eppesring that the equipment to be obTeined by Soutnern.Pacfflc Company
under the terms of seid legse arnd suid ag;eement ie. reoson&bly requl‘ed
n the conduet of its ou31neuu, ard thwt the p;oceeds o*‘seld car_eculp,
mext frust eertificates are nov reusonablv chargeable to operatlng_ X~
‘penses or to income, o O o L
” IT IS EZREBY ORDERED that 'bhe- eppiicationfo;e ami 1‘t:is here'by
granted, subject to tne *oleow1ng cox iohei ) | RO

(1) Southern Pecific Comngny shel 1 Leep °eparate
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scenrate account showing the receipt esnd application in detail of5
the proceeds of said car eouinment'trueticert‘fi tes 1n so *ar as
toey afxect The eculpment to ve us;a bv tne Pac;flc qlectrlc Red WQﬁku
Oo*nany exc_Lelvely w1tnln tae Stute o* Cull¢orn1a ’and on or oeforew
the twenuy- ftn dey of each monta un‘_:Ll make 2 Verlgled renort to
this Cqmmissinn sﬁétimg The °a1e or uale° o; sala eculpment urust '
certificetés.with‘the te*ms ard cond ‘i taereo*, tne money reallved
uae*efrom ana uhe issue end epplication of sueh moneys elllihEéccor» o
'auncegw;vn this Comuxss*on’s uener al O*&er Wo. 24 wthh or&er but
only;iﬁﬁSdffar as gpplicable, is mede @ part of't 1¢ order.m
(2) Thé‘authd*i*y rerein Krantedvsﬁéll*becomeve ectlve‘wl
nen the Souuae*n.Pac**lc Corpa ny sdall aeve pala the fee pre-‘"xn

dexr Seculon.57‘of the Public Utlllules Act as amnnded.'~

The ovego ing Opzn¢on ard O*aer are he*eby unnroved a“&
ordered filed as the Opinion and*Orderuof the Railr d Comm1°s~on o;
the Stete of Celiformis.

Deted et Sen Fr

Yovember, 1914.

- Commissilonexe.:




