Decision No. ¢

FEFORE THE RAILROAD commisSiow
OF TEE STATE OF CADITORNIA.AL

———900_‘u

In the Matter of the Application of :) - - S
FRESNO INTERURBAN RATILWAY COMPANY §  Appli‘atlon Vo. 1416,
for anthority to issue stocks and ) T ‘
bonas.‘

oM WSSy -

C. O. Whittemore.and-Jffo:RbégrSmforfapplicanf;ﬁ“””*V*

."‘\,‘.

LOVELAND, Coummissioner.

OQPINIOX ;ff'f~

Th;s Comm1881on has heretofore, in: the matter of Ap-ji”
p’lcatlon No. 1084 antaorxzed Fresno Interurban Razlway Comnany
- issue $110,000 of bonds and 958 OOO of stock for the purnose

: bg;}dlns ) llne of rallway from Tresno to Clov;s, a dlstance

‘ a.pprgxlmately n;..ne mlesf. The. appllca;nt noﬁ comes beforé tiae
_ commissidn‘wi£h-a revised plan. Thls rev1sed plan provzdes for“x
 the constructlon of a llne of rallway from Fresno to Centervm]le
Citrus Dlstrlct w1th a branch to . Clovis and another branch, ot‘rg
what is known as the "Gonld Colony“; embrac;ng a total mlleage of”
twenty-six miles. The applicant estlmaues that it can’ construct :
1ts ra;lway on a basis of $l7 300 per m;le or for 2 total of .
$449,800. R | |

In. oraer to flnance this progect the appllcant pronoses‘
to issue 2, 125 shares of cormon Qtock of the ga_ value of $100 per
saare or 2 total par value of “212,500 ana to 1saue 350 OOO of
first mortgage, 6 per cent, 25 year bonds. ;hese securltie ; so’d
at €0 per cent of par, would net tne app11cant &450 OOO.? It 13 also |
proposed Yy Fresno Interurban Ramlway Comnany to provxde for the. 8
refu"diﬁg of‘the $350, OOO of bonds tnrough an 1ssue of &550 00 ‘8

- 6 per cent cumulatlve nreLerred stock to be sold at par._j

| fiﬁ-‘”""”




p’;cant proposes to sell this oreferred stock to land owners along
1he 11ne 04 1te proposed radlway. ‘The detalls of thlu proposal are
embraced 1n a concract a copy of Wnlch has been f;led 1n connection
‘w1th the oresent apn“lcatlon, as Exnlblt “A", to whzch reference ia

‘hereby made.i

The necessary detailed engineeringtdata and traffic'figﬁree.""”*

have not been pregeanted for the ourposes of thls heerlng, the applrcan@
desiring that this Commi ssion at tnls txme pase generally upon the |
.form of flnanclng orooosed anc tnereafter con31der in detall the

estlmates and other detailed ldformatlon whlcn w1ll be furnldhed AnnyQQ

order that nay be 1ssued in this case mnst be, therefore, merely

prellmlnary. A final determdnatxon of tne 1ssuee w111 requlre further;ﬂﬁ}

hearxng and supnlemental oraers.

The contract under which tne appllcant nronoses to sell
its preferred etock contemplates the purcnaee of tals stock by land
ovners along the route of the procosed-raxlway. The stock 13 to be
sold at par; 10 per cent is to e oaid, w1to1n thrrty daye after—the
line has been completed to the realty holdlngs 1nvolved the unpaid o
portions of the. subscrrptzons are to be secured by 11ens on the real o
estate of the eubscrlbero, the remadnzog 90 per cent of the snb-
ecrlptlons is to be nayable within ten years, 1nterest et 6 per cent,.u‘
payments of all kind to be made to the kercantlle Trust Company of
Sen Franclsco, as trustee. | o i

s payments are made, receipte wxll be 1ssued bj the comp‘e”ﬂpwf
vany entltllng the subscrmber to & per cent 1rterest per annum uponA
the amount of nrs subecrlotzon. The fund thus accumnlated through ~‘r-ﬁ”i
these °ubscr1otlons and paymencs for tne oreferred etock are to be
used first to pay any operating def1¢1t8 that may arlee, and unearned
interest on appiicant's bords. Tne balance thereafter remaznzng
shall from,tlme to time, be nsed for tne purpose of retlrlng ap-o”:'f
tllcant's bonds., Tne stock subscr-otlon w1ll not be blndrng'unless

subscrlptlons shall be obtamned for tne cntxre $350 OOO of preferred




The contract provides furtaer that any surnlus earnea by]u ﬂ
the company shall be used first, for'the payment of tae azvxdends if'”f
upon the preferred stock next for the payment of 6fper cert lel—ﬁ‘?F:
dends on the common . stock, and any sums thereafter rema;nlng shalln‘_ﬂrlﬁﬁ
be gpplrcable to ooth the preferred wnd the common: etocks..;r “

‘ It is further provrdea‘uham when the comnany ehull pay

to the preferred stockholders thexr full 6 ner cent dmvidenas and 'Ji7
in addition, the. par Value of‘tnexr stock, fhe preferred stock -
shall. be canceleQ.” | | | | | |

| The proposea 1sque of secur1+1es as’ here pre)entedize |
in% ended not only to provxae for tae addltlonal con tructron nec-'rje;E?fo
essury to complete the llne as now contemnlated but also to re—‘e~ﬂv
fnnd outetanalng stocks ané bonds of the appllcant.‘\:“ ‘

It is in testmmony that the bayments for the preferred
stock rrom.land“nolqers whose lanés muy be alrectly affected by
the coastruction of the rallroaa, would amount to approxlmately
g6 ber acre, whereas it is in testrmony unat tne average nresent

worth of the 1ana from the owners of wh;ch aubscrlptlons w111 be |

received is $250 per ascre. It is also in testlmony that these effff

holdlngs would be enhancea in value by the constructlon of ta;s

railway gnd that marheulng facxlltlee would. be 1mnroved. _
Thls Comm1981on has stated in many de0131ons rts beliﬁf
*“at.l ad owners who pro*zt by the conqtruc on of new electric
- lines maght nroperry bear a portion of the burden of thelr con—,Q 
tructlon, In rany ins tances they may. be obliged to look for their
reward'from the enherced value of *hezr realty and not from.the stock 3
waich theylobtain- “ecoralngly, I am preparea to recommend that‘,AkJ
tn;s Commlssron anprove, in general tne plan as here prooosed ‘Atn
the canpe tzme I desmre to direct appllcant's attentlon to the fact
that many of the natters embraced in 1te plan of‘freanclng shon‘d bel*ﬂ
more defznltely and. concretely °tated | | |

ne amended artlcles of 1ncorboratlon should descrzbe

accuratery the nature of the nreferred stock 1ssue.; The trust deed“%




.hoLlc contamn epecrflc provrorons for the sinklns funa, 80 that bonds ]ﬁ"

may be retzrea as the. pre*erred stock is 1ssued, the 1ntentxon belng |
to refund the bonds through the issue of preferred stock.\ I believe
| also the contract filed as Exhrblt “Aﬁ should be amended to the end

that no stock should be 1ssued agalnst ench portlons of the fund as

may be used tor the payment of oneratlng deflcits ox for the payment ‘Lﬁ

bond 1ntere=t. | _ _ S
hi recommend also that the form of certrflcate which the |
applicant proposes to issue for partlal nayments upon the stock be f?fffgf
¥holly in the nature of a recelnt and not 1n the form of a stock |
certlrrcate.v | | | | 11 |  " '
In recommenolng the approval. in general, of the plan\
25 presented, I aesrre that the applrcant hereln understand that
I do so merely as a nrelimlnary ant orraatlon so that 1t may proceed,

if it so elects, to take the eubscrrpt;ons to 1ts preferred stocx“”'

It will be necessary in a subseouent aearlng for thle ap- Lo

pllcant to present full 2nd complete 1nformatton bearlng uoon its

‘entire project vefore & final order will e 1ssued which will author-qﬂ*ff

ive'the‘actual issue of tue securltreq nereln'recuested ThlS was [,

'eﬁplalneo to the' appllcant at the hearlng and I belleve 13 well
understooo. ‘The Comm;ssron, by prelimlnary order 1n tnls matter, in
nowise commlts ltself to a favorable determrnatlon of the basic
lssues 1nvolved. With this understandlng, I recommend that the ap—”tt;f :

plzcatlor Te granted and S Tmit the follow1ng form of order.“"
o p.r.a

FREbNO IVTERURBAN RAILWAX COEPANY having atplled to thls
Commi seion for authorl*" to 1ssue 2 125 shares of common atock of
uhe par value of $100 per share; $150 000 of 1ts flrat mortgage
€ per cent, 45 year bonds, and “550 OOO of 1ts 6 per cent cumulatate”ﬂfJH:
oreferred stock. | . | o

And. a nearlng having been held wnd 1t appear;nr thst tne

purposes-for,whlch'lt is proposed toglssue;the eald'stock-and»saa

b




tonds are not in vhole of in part chergeadle to operating expenses. ..

or to 1ncome,

;, ES HE?EBY ORDEXED that. Fresno Interurban Raalway Company~

‘be given authority and :x.'t is hereby gn.ven authorz.tj 'to J.ssue 2 125

shares of the par value of $100 per share, or a total pa.r va.lue 01‘

$212,500. |

IT 1s FURTEER ORD “ERMD that Freano Interurban Rallway L
Company e granted anthorlty and 1t 1q hereby grantea autnorlty to ??
issue $350,000 of its first mortgage 6 per cent, 265 year bonds.j}

IT IS FURTHEn ORDERED that Fresno Interurban Rpllway |

Comnany be granted authorzty ané. it 18 herebj granted au*horlty to

1ssue 3 500 Shares Of its 6 per cent Cumula-tlve :pre.perred stock Qr -

a total par value of $350,000. | )
The autnorlty herein granted 1s granted upon' he:féilbﬁ;Vfifﬂgaﬁ
ing condltlonq and not otherw;se. ‘ | ‘  | |
(1) The common stock herein authorzzed to ve 1ssued ahall
be sold s0 as to net the applicang not less than %80 per snare.
(2) The bonas herein authorlzed to be 1ssuea shall be
issued so a8 to net the applicant. not less than 80 per cent of face fi~f“
‘value. | | | = f s l_ e
| .(3) The preferrea stock hereln autaorzzed to be 1ssued
shall be sold 8o as to net tne appllcant not less than the par value
tnereof . o '
(4)‘ The cozmon stock and the bonds herein authorized to.
be issued shzll be used for the purnose OL refunaang, share for

snare, and bond for bond 580 aharec of stock and 3110 OOO of bonds

heretofore anthorlzea by this Commisq:on in Appl;catlon No. 1084’, ]*"

to be issued by th;s npllcant The proceeds from the balance of
said common stock ana said bonds shall e used only as shall here-l %
af+er e dlrected by tuls Commisalon. ‘ " o

(5) The $350,000 of 6 ver cent. preferred etock here:ﬁ

authorlzed ahall be used only for the purpose of refunding.tne




380, 000 of anpllcant's bonds hereln avtaorlzed, in such manner as

shall be hereafter apbroved by this Commlsszon.d

(6) The adthority Kerein granxea is- condltlonea upon the
sutmission by tne amp’lcant to this Comm1¢81on and the approval
thereof by this Comm;ssmor of =

(a) Appllcdnt‘s amended articles of 1ncorboratmon
providing the exact conditions su;roundlng the preferred stock
which appllcant proposes to issue. o R

(v) Applicent's mortgage and aeed of trust se—1

curlng its bonds. . : e
(c) A modified form of contrast for the ‘sale

of its vreferred stock which shall provide for the 1ssueﬁ
of . pre?e*red stock only for moneys used for. peying off ‘
applicant's bonds, and which shall eliminate provxslonq B
in said contract which now provide that stock may be is- -
sved for moneys wsed to pay opera*xng deflcmts and bond R

- 1ntere st : .

_ (d) A form of receipt to be. 1esued by applm-"e“-'
cant for nartmal vaynents for preferred stock. ‘ ;

(7) None of tne stock and noneof the bonda here;n
authorized to be issued shwll Te lqsued untll thms Commlsslon
snall have issued a supplemental order flndlng that the appllcant
nereln hax complled with all of tne condltdons enumerated in

this order.

(8) The authorlty hereln granted shall apply to such
Yonds and to such stocks as shall have been 1ssued on or before

November 15, 1915.

(9) The autnor*ty herein granued 15 condltloned

upon the paymenu of the fee prescrloed under the<Pub11c Util- ‘.“.“

ities Act.

The forego;ng Onlnlon and Order are hereby approved

.‘

and ordered flled as the Cyinion and Order o* the Ra;lroad

Commiésion of the Stateuof Callfoxn;a.d




Dated at San Francisco, Ca.lifofnia,ﬁ thlsl'?n-laday e

of November, 1914.




