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In the metter of the ayplicetion of

Pecific Electric Rallway Compsany For

eutbority to issue refunding mortgage T

fifty yeer gold bonds under its mort- )}  Application No. 1417 -

gage deted September 1,. 1911 to the I S
smount. o“% » 942,000,

ey LA

R
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Frankvzarr.fof;é@plidéﬁt;*‘

Comm1331oner.
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Tkis is an epplication by'Eaci;xc Llectrlc Rallway

Compeny for en order suthorizing the i ssue of W¢,942 OOO;*f

Anpliéant'operétes a lerge urban and interurban rail-‘ : r”’
way 8ys tem in Soutnern California end its financmal condmtlon |
bas neretofore been 1nvesv igeted on severa¢'occasmonS'ghqniap-yflfff5[ 
rlicevion wes mede for t"e 1s~uwnce of securltles._ﬁ \ l'v :

e trust aeed unde* vnleh tness bonaﬁ are to be lssuedwmfﬁ‘”“
rrovides vﬂ&t for oona issued for the nuxpose o* aaditions ani
oetterments tue trustee snull autaenticate ana dellver bonas
only upon_tne aeposit with ‘the uruotee of cash eoual to the
prizcipal amountfof bondsftd be certi ¢1ed and 28 cash so o
received by the trustee shell be peid out upon = VbOW1ng of en
expendittie for parposeu of addz ions« na Dettermenxs equal to
tae amodnt of{bon&s certified dy ne trustee.

| Tre resul of this provision is t%at uvpllcant can
only alspose oL bonds unue* its trust aeed by proau01ng evzaence | e
%o tre urustee(of the accu1°1tlon of - vroperuy ‘or tne expenaitureviﬁ9;5*”x
of money for aau_tlons and beutermeats equal to tne face value of\?‘yy“
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‘tpe bona° to be 1ssue&.
ihe evmapnce uhows tn&t anpllcant nas expended ani

proyoses to exmend in the neer fuyure, fo* aaaltlons ana better-\

_ments en amount of %2 942 OOO none o¢ rn;cn sum hcs been here-f; fL”

'uo¢orewc nlt llzed.,

 Xo ohys iesl velnation bes been comblete& o &y Iicant'

-

property'end the refore it is impo 31b“e to determ;ne wmth etact-:
ness whet the relation between the V°1ne of wnnllcant's plant

exd its: outstanding ooliaatLons is,. an& I en satisfled that it

spould et this time be sllowed to cepite lize the expend&tures T'\

- Stated. This 1° nhrtlculvrld true because tne boutnern

E clflc Comneny is tne varent ora_nlzatlon ownlng n*aculcally

e1ll of the outstending stock of anpllc,nt end 1t n&s oeen the |
r  tice, end will be in tnms instan ce, to buy tne bonds of ap—.
plicent &% not less then 873 ver cent of face. vélue,‘ann there- .

efter if suia bounds showld be sold oy tne narent comnany gnd :
any greatpr qnount is received then this mlnimum, tqe alffarence'
shell be given to the applicent. . |

pplicent nes borrowed money from tlme to tlme to

SR eﬂoenaa*sw siv 000 70 T GaDttalioed, ok I

tzink therefore 't.c.a.t the moneys *eceived :from the sale o:f theae
bonds snou_a be snnllea to the cancellatlon of: tne 1naebtedaess -
creeted By Vie borrowing of the money for ’chose purnoses, otne.r-
wise there right Dbe both prorissory notes end oonds represnnting
the same money. This, of course, w171 not be " true if tae
originel indebfe&ness:is peid off. |

Herewith a form of order:

Toli atlon navmng beeh nede oy Pe c*fic glec+ric»Rall-.“

way Go“bany for an oraer Qutno*lzﬁng the 1swue'of qk2 942 OOO

fece velue of its re‘undlng mortguae iifty year go’d bonds and ]7: "f{*
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a bearing heving been hed end it sp bearlng to tne Comm;ssion -

EYR

that the mmney 40 be &ermved from the ssle of Suld oonus *s

aeceesary for the purboce of mwﬂlug aa tlons and bet erments '

to the plant of vnllcant and 0% vaying of; 1ts oblmgatﬂons,

and thet suen nroceeds are not in whole or in bart rea«onably

rgeabLe to oner&tlng exrenseﬂ oxr to 1ncome,.

12 IS =ZERIBY CRIERED by tpe Pallroaa Commlss*on of‘the ;j 

Stete of Celiformis thet Pecific ?lectrlc Razxway'Comn,ny is e

rereby euthorized to issue § iy 42 OOO re*undlng mortgage fifty

Jear gold & bonds under the follow 1n£ condmtmons not otnerwi°e~ -

l. Ssid bonds ehall be issued in pursuance of the

terms of thet cexrte n”mortg ge =nd deed of trust. eAecuted by

cant to un;ted States kortgage andg Trust Comnany, d&ted

spplicen

Septeﬁoer 1, '911, e copy of wpich said “orugage anu trust dee&

919 referance

LN

is on‘file vxtn 3 ‘s Commission izn ﬁnbllc&txon \o.

L)

to which is h reoy made.

2. Seid bonds shell be sold So s8 to, met awophcam]‘{-“:ﬂ

not lesg than 87% ver cent of f&ce vélue w1th accruea 1ntere3tﬂﬁf ‘”””‘ ‘

et the time of tnelr ael;ve*y.

5. Tke nurposes for Whlcn tne nrocee&s of tae salefﬁ3V”

of Saidfbonas-°hall e used ere: reimbursing tne treasury of -

wUDllCuﬂt for expenditures nmsde for oetterments and “dd&tlons,_ﬂi‘“v,j,*r

the accalsztlon, and convt*uctlon of betterments add

end for

dditibns, all es set ouv in detell in uXhlblfS 8 ana 9, on

file berein end ettached to the anplﬂc&tmon. refereace to whlch

is hereby wmade.

| 4. This order is La&e upon tne condltmon that

S

. whenever any of the proceeds of tne sule of: the bon&v herein

autnorized are used Tor the purvose of‘re:mbursin -ﬁp pli ant' .

vreasury for moneys expendea for bettermedts ana add;tlono,] ,;,

llke qmount of tnc 1naeb‘be&aess o¢ unplicant created for
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the purpose of obtulnlng money to. maLe such betterments and
ad d‘tlons Gna17 be naid off and cancellea. ' Tﬁe parpose of
this rrovision 1s to nreven* the sume money rems inlng out-g
sterding es sr in aebteddoss end veilng repreeented by pro- |

mlssory notes or. other evidenceo of xndebtedness in’ ad&ztlon

to tne oona° rerein above uthorxzea.

5. Sald compsny snal* Leen senarate true ana
sceursate accounts showing the recelnt.ana abpllcatlon 1n
detail of tne‘proceeds,from the se 1e of uLe bcnas herein

‘eutkhorized to be issued, end on or bef ore the 95th aay of

4]

ech montk the compny shall meke vevl,lea renorts uO the
Commission, stating the ssle or ales of‘bodds anring the

prepeding_month, the terms.and'aond ulonS of such sale,,

D

the‘moneysrdérived‘ﬁherefrom‘and th usp exd &pnlicatlon of

szeh moneys;. 1 as nrovzded iz this Commission's Gene:&l ;“‘

Order Nb,‘°4.

6. Tnis order shell not become effective wntil

tae feée prescrided in section 57 of the Public Utilities

iet, ss smended, hes been peid.

cTe mhe authority he*eby given to 1ssue bonds
shull qpvly on_y uO oon&s 1ssaed Yy saxd comnany on,or
.before'June-l, 1915. o

Tre foregoing opinion end drdé ‘ re nereoy anprovea
end ordered filed as the Obln;on and oraer of tae P ilroaa

A

r‘oz:xm.hc-'::.o::a. 0% tre State o* Oo ifornis
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" Deted at Saxn Franczsco,Cah:t‘omia, tn.,.s 2314(&&5' '

of November, 1914.




