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3EFCEE T3:E3.AILRO.£J) COn.~SSION'OF THE STATE OF CALIFOP.NIA, . " ' 

In the me.t.ter o"f the,app~ic&tion of ) 
?ac-:i:fic Electric P.&ilwsyo COIilpany :for ) 
autilorityto' ,issue l.'efun<ling mortgage ) 
fifty year gold. bonds under its mort- } 
gage dated September 1, 1911, to the ) 
amount of $2,942,000. ) 

~pplication No~ 1411 

Frank Xsrr fora.:ppli~a:o.t • 

.E:DGERTmr, CoIm:!issionar. 

" ". '." . 

This is an e.pplieatioll by:Pacific:E1e:e'tri~: B8.ilwa;y 

Co:npe.ny for enol'der autilorizing. the' i.ssu.e of.,~2,942~OOOo:f:<' 

bends. 
c' . ' 

A.pplicant operates a ls;rge urban and 

'.my system in Sou.thern California and:tts financial co.ndition' ' 

has heretofore Deell investigs.tad' Oll severe1 occasions Whenap~-

pli cation wes macle for t!:e is suance of securi ti es,. 

Z'.n.e~: trut deed. under ':1hi en thessbond.s are to be ' iss.u.e~ , 

p::oo'Vid.es tils.t for bond.s issu.e-cl for the pu.:rpose o:fad.d.lt10:o:sand.' 

"betterments the trustee sils.11 authentic-ate and.de11ve,1" bo:c:e:s: 

or.l.y upon the d.eposit "Nith the trustee of: cash e.qual to the. 

principal s:nount of bonds to be certified~ aria. the cash so 

received. by the trustee shall be paid out upon So s'how:Uig of an 
..' '" .: 

expendituxe for pu.rposes of ad.di tions and· ~o,etterme:rrts:equal,to, 

the emount of oo:::::.c..s certified. ·oy the trustee. 

Tee resu.1 t of this provision is tbst applicant. can: 

only dispose of bonds under its trust deeclby Pl'Oa:dcingeVid.en~e 

' •. &:"00..:, .. : ...... :-' . . ':;... ' 

~""'.' ,. ,. ..... 

c " ' • • -' 

to tce trJ.stee of the aC'luisiti on o·:fproperty . or the .. ex:pe:o.d,i'!i-11xe 
, ,-' . 
, . .' . 

of mo:::::.ey for adcIi ti ons and oetterments·el;uaito .the· faceva,lue of . 
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tiie condsto be issued.. 

The evid.ence shows t:hat applic:ant has e:x:pended:;,:a:nd 

proposes to e~end in the near f'u.t'lire,:for sd.d:Ltions:···a.nd.:better-

ments en. SIilO"un.t of, $2, 942~.OOO, none' of wb.ichsum 

tofore capitaliz.ed.. 

No physi~sl velua t ion has b:een C omplete<Io faJ)plica:nt' s 

property end. therefore it is irn.:po ssib::'e to determi,rni wi thexa~t

ness what the relation betweerJ. the value of appiica:nt'splant,' 

and. its outstana.1ng o"oligstions is, en<l I &Jl sat.isfied that·,::r:t 

shou.ld et this time be allowed. to capitalize theeX:perid.itu:res.· 

stated. TAis is particulsrly trJ.e because' the, Southern 

?scii':i.c Com:pe.ny is the :ps.rent .organization ovr.rli·ng prac"t·ics.ll.y 

all of the outstanding stock of applicant and. it h&s.be,en the 

practice, and. will be in this instance, to buy the 'bonds iof:'ap-'" 

:p1ic.a:c.t at not less tb:OJ'187t per e:ent of face, vel. ue, and.there~' 
. . 

after if said. "conds show.d. "b"e sold by tb.e pare:Zlt company z.nd 
.... ",.1 

~y greater amount is rec.eived. than this r:lini:n:l.Unl,. the C:iffe:rence.~ 

shall oe given to the applicant. 

Applicant :hes borrowed. money-from time to time'.to., .' 

make the 

t :l:i.nktherefore. tJ:::.at t:b.e moneys :rece:tved ~:rom tbe ~':'.~ o~ t.hese 

bond.s should. be 9.:9:pli ed:' to the c~ce.lla.tio:o. o,:f':. tile .iJ:"a.ebt.edness 

created. 'b1 'the 'bo!'l'onng of the money fol'" those,:pu.r:posas:,' otb.e::r:~· 

vdse there might be both promissory notes: end bond.srepresen1;itl,g 

the s-eme money_ This? of course, will not be true if· the· 

original i:n.debted.ness: is paid off .. 

Rere':.r,:i. th So :form. of' order: 

Applieatioll having been made by-Pacific Electric Rail~ . 

way C:o:::npany for a:Il ortier sutho:riz:mg the issue 0:f$2, 942,.000,: 

face va.lue of its re:t'o.:o.cl:ing mortgage fifty. .year gold bonds,. and 
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a hes-ring ha.ving beM had and it appearing to .the CommiSSion 

t1'..at tr.e money to be derived. f=om the sale o:f se.id bonds is 

necessary for the puxposeof making a.da.itions 8:nd be:t~~rrc.entS: 

to the plw.t of appliCant, and of :paying off its obligations, . 

s.:o.d that s~ch pro~eeds a.re not in whole" or in' per:t;rea~onabiY. 
c!:.argeable too:perating expenses orto income, 

'. 

IT IS 2PZBY O?'J)Er"':ED by "the·P.ai~roaa. c:oD:l.'m.i SSiOll o:t the 
. .. > . 

State of California' that· ?acific: Elee·tric RailwayCoIll:p~·. is' 

~ereby a.uthorized. to issue $2,942,000 refundi:c.g. mortgage f1.ft'y 
. . , . 

year gold. bond.s under the following conditions, .. notothe,rw1;.se-! 

Ssi d bonds shall be issue'a' in pursuancE)' of the 
terms of that· certain mortgage and deed. ot trust executed. by , 

applicant to 'O'ni ted. States Mortgage a.:n.d ~rust Coop any '. d.ated; 

Se:pte~ber 1, 1911, a. copy of wi'..i ci1 saie. tlortgage sr.d. ,trus't dee:d, 

is on file with .thl.s COmr:lis'sion i:o. Application ,No. :2l9,.referencre 

to which is. hereby :nade. 
,',. 

2. >Saicibonds shall be sold .. so' ss to, neta.:ppliO'snt' 

not less t:asn' 87i- l' er cent of face vsI.ue wi tli accrued., in,te,re:st; 
, ~'" . 

at the tiI:le oftheil'd.elive:-y. 

3. Z'ne purposes for whicil the proc.e:edsOf thesa:.~e 

of sa.id. 'bond.s shall be used. are: reimbursing the' treas1frY o::f'· 

&::p:p~icant for expend.:i. tuxes r:lS.de for ·o.etterments and addi tions,,~ 

~d 'fo!' the acqcr.isi tion and. COllst:::'1lction of 'be't.terme:c.ts, 'end. 
(" ... 

acciitio!lS" all as set ou:: in detail in Exhibi ts'\$and9, on 
file herein ,8lld. attached. to the application, reference to whi'oh. 

-: .. ~ .:' "'. 

4. This ord.er is mad.e upon tbe condition that 
. , ", 

whenever srsy of tbe :pl'oceecls of tbe' sale of the· bonds he·rein, , 

authorized are used. for t~e pu~ose 

treasury for moneys expended for betterments· an~ additi'ons.,. 

tha.t e. like' SI:1ount of the indebtedness: of' a:pplic.e.nt, ¢reated'~or 
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tlle :purpose of obtaining money to,make s~ch be'tt'erments and 

e.dditionsshe.lJ.: be paiclo:ff s.nd. C'S-ne:el1ed. 
• I • " 

this provision is to prevent the same mo~ey re!:la1Iiing out';:;' 

sta.r.<ling esan indebtedness end. being represented, by pro- . 

missory ::lotes' or, other evidences of indebte:d:ness inaddftion 

to the bonds herein'a.bove authcrized. 

5.. Said., company shall kee:p separate'true, and , 

accurate accounts shovling the re.ceilYCand ~:pplica.tion ,in 

detail of the proceeds from the sale of the bond.s,. herein' 

au.thorized to be issued9 and on or before the 25;th: d'iy·. of· 
. " 

each month the, comI8i:~Y silsll 'make veri:t;i ed. reports to the 

Com::ll.ssion, stating tile sale o.r sale,S~ ofboricladuring the 

preceding mont:C,~ the terms and.' c'o:o.di tions of su.ch se-le', , 

the moneys a.erived. therefrom and. the use enQ a.pplication 0·'£ 
. " I 

s~ch moneyS:~. all as provid.ed in this Commissions General 

6. Cj'1'Ci S order shell not beC(Ee e'ff~ctive 1l!1til 

the fee prescribed. in section 57 of the Pu.blic utilfti&a 

~ct, ss, smended~ has been paid.. 

7., The author.ity hereby given to issue:ooncls. 
. . '. '. 

shall· apply only to' "concls iss"J.ed. 'by said: :compaliy ono,r·. 

before June 17 1915. 

~be foregoing o~'PinioIl ~..!ld order sre, hereb,y approv~cl 

s.nd ordered filed. as the clpinion and o:roer of \.th~~ Railr.oad: 

Commission of tile s.tate of· Oalifornia.. 
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"."" 

Dated:. at 'San Francisco, Cs.lifornie~ 

of November, 1914. 


