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Some . ct:latlUaa~onwas !ndulge.d~.::~~<,~~e ~eep1g.:~cOno:el!:n~ 
',', . 

I , .. • 

!ng~:otheJ!wooA.rataa,.,&n!;,'b&oans.,.o:l· lll2m&.rO'l18.·' fdC:>l'2Da1~"::'~6~ladntB 
" •••. ',.. '~". ' >,.J, _.... . ", • , •• '," _ '~"...,.,~>r'>,.,,~'"';~~,"1;{" ..... J.'i'~:'""t .. _~' 

"wh1O'h have been .received. :from t::1me.1io".,~~ffl~:;.~·~~d111g~¥~'.~?::Ii~~~~*i.:~,::,:::,::'.1< 
"I , :, ,',. ... • \ ':': ' ; • '.' : " :" ':~:.':,~~i~»' ·;\~';~~~,"~;.::.~;~·:~::G:~.:\:.:~~:;w~i~<~;;:,;'~·':·(: ,: .. < ... ,._,:"I'"~.':.:",:,:»<., .. :,}.:~;:\,,,,~::~~?;~:\.;.i~;:B~\~i)t~~,~ 

:r:r.4 the ·o~fi~.:r.., o-£: the defenda2:r:'t oourparqtba1;: .. theC:~aB:f:on woUl:4" .. '. 

.... ... 
otlie-.rnwe. t:h~.,,~~C)n'Mv/Plllci~t::L;t:a.t$:,,:,au,.~v8a:t;~~a1i.ioii~·,ollJ :tta' 

. ",',:':; ....... " .' ", . ,",,, "/'~';,r.; .. ;:i:'~\~Cr~~,\:::,::\::,."'", .'_'::I:~:.;-,\,j;:~)~:::;< <::.:.:~. '.,; . ",t., ' " '" . ,"' .' ,. ',,' ,," om· motl:on :int.O tb:ereas'onable~;8~""'~f' t,heS6 ra t.ea • 
· ",: .' .........' . .. ._, ... ;.,., .... ,~,., .. ,.,..;~~:,'~;.:;·:,~i~:;+>r "'.::' .. ;:~. : .... , ......... ," ... ' .. ' ... . 

! .real::Ese:that a:D::''O:.rdeJ~<,·.oaxmot'·:~ba enter ad: at th1e;"timtt;Uth: 
• • • • • "',,-'", .U·'LO ••• ·"·,·· 

r.£er~~~ t¢~:s.ny r~ ~e~ . Gtb.e~ than. ::tholl:"<'ap:eQii:t~~ifu~: ~,·\~'3£.;~i;~~~sr.i;;;:~~~7~?';!;!Z!1;. 

: ',. 

_.,'. 

rate. 
\.' ....... 

. with 1fOO4;.,trom:'::pOmt;a:<:.on. :,the,l1es t,e.rn.~aC)ititl:ll8..ilVt~:.. :I~':' .8,.' PJ):ttU..,.;c;,::1~8':;.,\,;,~ 
" , , " ',.' \ ' ~ • • .' . , "": . , . 'J',' .:' "(' '"" . 

the. woOd: 'Of this witnesa.1a forwarded ,,:from: W1111ts'" to , ,Tibnro:n.:.:whei.,<: 
' .. ~1<~l;~~011~;~,,;a;~~'l>Wltedi;-bi.tli~;.~tk.8~;"'d.~~r¥':~2l .. ' .... ,0. 

• """,,, " >, ' " ~,r.""'~'·· "'";0 • 

near' hi. ,Y~dat ..u8meda,. !rho"" . 
",','F': " 

·effect,·:~t:~-'ft",~OO.t~.~.··Jl,~;i5;~l?e:r:::~~i:Lii!~;;'·~·'" .... -.. , .... __ ... +."" 
,', ",",""~'.'" I:"~ .'" " -: .. ~~,. , .', ',' ,~,.,' I'J,~:" ".',:" .. 

... '." :,1 " 
" ",'" -3- .... 



~1s whole oontro.verq. and all of' t:he . , . . 

bY' oompla1It8:nta 8lld,w1tnesae.a in behal:f ot' ~ompl.ain8Dta'.~eaul.ta fr~Dl'" 

lo.wa.l' rateato oone.tlmingma:rkets via other liIteao:f .r&11rOad,the.r-~b;yi 
aubject1ng: thepla1llt .. U:fs to the oompetitlOllot.woo.dp.r~duoing.pqil:ltll:, 

• • • • • I" ' • • 

over whioh the defend8ll.t has no control what ev &l!. 

The-, Northwestern Paciflo Railroad is notrespona1ble,~o.i: . . . ".' "'. . . 

the rates, on woo'd published b7theScutllern Paoific: 'Oompany- eel the: " 
Weste.rn~oi:f1e Railway- OOUll>allY. If thaWeatern.P.acf:ficX,j,11'Wa7'·· 

c.om:PSllY has'published a. lower scale. o:f .l'atea· on wood :f.r.?m;po·:Dltscn 

its line. than ob.ta.:Ens :for similar d1st8Il.c.ea on the Northwestern 
. . 

Paoific' Railroad so th&t shi:ppers from points on .the:,W'este:m~a.o:1:t1c> 

Railway CompSllY" have an adv311tsge in compe'ting,l'1l8'rkets, ··thie1s'no:-t, 
, . " , ,,", '. 

the :!aul t, of n. dd endant: :m this: pr(H):Et8ding, and the onlT ve;,l~ •. o:£'.' 

, the ra.tes ,of the: We3ter~ Paoific Railway- ~mpany is "~O~o.oinparflt1V. 

purposeE to dete-mme whether or : not those ofthe;lf,orthw&8t;ek;Pa~ifi.c."o: 

Railroad. are exa:&saive or tm.reaaonable. mems,e,.· the '.e8.~8:.o'f:·tli.·.···;·' 
. . . .' -" .... ', .... 

Southern Paaif1c Compa:ay from painta a much g.rester.di8tanc6'.:tioIIl~ 

Francisco: than. are: WIllIts. Outlet. Arnold. and,r.oli:gv;alea.re: lowe~, ..•... 

than', the rates charged by the Northwestem Pacifia. Ra,1lrOs,d.from;, thea'. 
. '...." ' . .'. I .• . ' . 

ratea:.we must. re1tera.te, that the d.efendant 1e"notre&Jlons1b.la.:fO:~· 

thesa lower rates:: c;f" .. the SouthernPac.1:!1e-Com]?any. and. the~ a.re..~nll" 
valll.ab Ie fo·:r co,IIl]?a.rative p~os as • 

!taba of arJ3 va;lue whatever foreomp8..ra~1ve,plll'llCt8e8: 'we:, 
mo.st oons1de~ ,the oirc1llItStsnces sUrrotmd1ng the'.movement, c:fwood ~om: . 
theae po:tllts on other railroads and thendeterm.:tn:ewhe:ther,the:: cti.~ 

crumste.noea;.aurrO'lllla:b:rg· the movemen ~,,().:f' 'Wood; 'on the,l\Torthwea:te~ .' . . ...... 

Pacific Railroad &r.e .81md~a.r to suoh a degree- sa, wouldm:crrant the 
Htab11s1tInentof 8. e1In11a.r scsle- .0£' re.tea. 
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~ha S~uthe.rn Paoific' Company haB::tne.:fte,otii~~; ,T:empiet~li:,< 

. to: S~ FrsnciscG'a rate of. $5.00: per:"Qord fo'r 'a·':d1at;ane~'o.:r:'21~ndi~a~: ' 
.,' .. " ,", , . .:' ....... , "';" 

:: ':', .. 

,~aeif1cCompanY'osn af'fQrd, to bs:tll., wooa.,:t~om ~emp;l&ton·t~:'S&n~rano-i.Cl),\',. 
.' '····'1 ,< , .... ', • 

'a distance .{)f 218, milea ~.:fo:r$2~OO,perto~'dc)e8.".not.:»y.aliym~~::'Y\:·~" ",YJ.',',.> 

that the rate of $S~2:5per ~ord, (t~, :tz.16per 'ton ba8.a:on:tMa.~.~ . 
. • stimated weight ,:from W.11~ita to., ~anFl"anc1seo. 

,mile."is· 'in and ot:' itself unress;onable .. 

,We mc.st oonsi<le:.r-. whether' thedens1ty- .of t%&f~1c8.1ld TOJ.1tin~, ...•.. , 
"" 1 ',' 

. of l>usineea· oftheli'ortlrNestern Pacific"Ra.ilroad compare&favo.r,ab17: 
• • .' , ,". .' .' I "., •• ',', 

with that 01: the Sou~he.rn PacificOompany.,. Wh&the~tr81mJ,'8re': op~i 

ated>t~~ the 88tle maximum loading, eff:r.cien07oD.~er~d ason,th"-: . 

otJi~;J:7 and, amnlt:1tud.e: of other' oonaiderationawh1ch enter':1nto;:'th.!', " 

qne-8~iono::f' whether or not Olie rC~d,may. do;,. bus,inese8a aheapit'~a::;"::" 
&nothe~~. 

, ,,:, 

'::: 

The g.rosaear~ngs of the. ~utll.ernPa:Ctf:tcColD.p8l1Tpe.r:",' " 

'mile of road &.re approximatelY- $i4JOOO'~ana: the ope;at,1ng:exp~l\~e. ;' . : ' 

abau.t$S.OOOper mile ~f ~~ad.Jl&anngnet ea.r~IlgB of 'abQit; t6:~ooo':': . '. " '. , . ,'.,' .,_.\" 

" .. 
operating, revenue a per mile, of rosd. on the Northwestern Pscd .. fic:1!a11':';,'· ,'. 

r.oad. o·~ $86,fU.1Z, operating expenses per ~11e of road.16360~.23-.,:o~:" .' 

a., nat opera.ting revenue of. $2320.89~ . This, proveI' ·the.f1rst,po1rit,:~·:I; ,,' 

wish to ·111uatrate·, that the esrnmgs p'er mi18o::t; line on :the' SOUth-. 

ern haifie-. Co~ ue 80 mo.ah greater, bo,th:groB;sand;~e't:.,.:tlUm· 
, . '," 

;", 

tho a e of' the Northwestern Pacific: Xailro,ad' ,tha.t: 1t.mus,tlie:'the ,..' 

SoU:theit\<ia~;if:i.c Com:p8Jl7 is in s, better, po'sitiontoextend 
.. . '. . , ..,;~ .' 

than :t~the Northwestern Pa~i:f'ic 11&:11road. 
" 

TheSollth~rn 'Paciiie .compa.n1haU18:8ne.1"~'i09 ··W! tuG:lanl", , 
. " .. , ". , . "'." 

00£ ~eV:4imUe:fze1gh-t, on lll:to·-£:tts:f.re:lgh't- t.ra:tn8Wh:1J.e.thO''':'''e#gi·~:t~ .• 

t'he"lforthw6stern ~aoifict4ail.road: is but.106ton8'~ ~eaV&rag,e-:;,~~'(:: 
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ingl per fre,1ght train, mile of',.the SouthernPaC1:f1a. companY- ~e:, 
" • -," • ' • • c 

$~.~9'· while the. Ifor,thwestern paCi:fiC,Railroad>&l.'e.~ .. 98. ,The}.T~~~:.: .. }, 
~oad1ng of a . car en the SouthernPaci'flc C<>mpani'1s' l"l ~oi, t~:~. wh11., ,.' 

. ' '\,."'" . 

0.;11 ,the Northwestern Paaifie Railro'ad' it 1S,12.64.tons~, ·!aie,·Southe~:r:.' 
Paelf'1CC:Onzl,8.IlY receives an average. of $2.69: :for·eaah t~'o,:f:freig:ti~')";' 

.. ' .', " .. ~: . 

handled.,. the. average· haul being 220. milea~ while' th~:Northw~~t:~~· 
\ " ,\ 

Pacific Xailroad l:'ece1vea. an averag,e·.·of'$l.34 per ,'ton.:fOr'&1l/ave~.~·,::,' 
• , ' " '"'' c • 

diatanae' of3Smi1ea. From these figures, :rt,must.bea:ppa1"e:c:t:th&~::.\,;, ,,' 

, because of ,the heavier loading' o:f cara, the greateramount·~t' traff:to:·:';::.:· 
, " '., " ,', .', ", ... " . 

, to mo·ve, and the longer distanoe the t.r&1ght1s handle4.the·S'outh~.rn' ,"" 
" .' ',"'. 

Pao1:f'ic. COlDp8ll7 is ab'le :t,o a:f:!ord, ma.ch:towe:r .ra.t.8a.tarea8o:nali~~·,; 

:profit than is the Northwestern' ~&c1f1a.h1~o8dw:tth its' s-J+e.r ·, •........ 

tonnagtt. l:tghterload1ng o:r equ1pmentand .s.horte~· distances .. to. ~". 
. , , ' '. , . " . . ~ . 

. the freight •. 

I have .. 11111Strated theaepo1nt·sw:tthpar~oula.remphaa1.~,' 

for the reason that· compla1n:1ng,part1ea ft.quent17become: c:~n::t118ed: . 
with lower rates on larger systemeand expect sa, lowrate.'on~ ~m~: 

, ." . '" ' 

}Jarat1vely small. road aaex1st on larger rO&d:a nGt:w:ttb8tandin~:'.V:~'loy: 
element fa von' .. the larger ,system .w1ththegre,ater.8mou.nt:.of·tz:a:rtiO:"': 

. ' . ' '." .,. ,," , . ! • 

in making the' lower.' ra.tes. 
" ,-, 

(JotnpBllY does not appJ:y with eq:a.alforcEt to' the we~tern;P:aC1:fi~Rail~~ 
. ' . ' .' '" '.r.', . '. , , 

:fei" ·the reaaon·that· that line haanotyet develope.d ... b:tl~1nctsa:,to-.tlie<,' 

, same extento~ 'Volume, as., .the Southern ~PaC1:f'1aCOmp8llYblt~~t'tlle:~~:".·', 

. time 1t·ma.~t be remembued that tb.e\T~ate~pa~1ffC:RailW~;C~mp~:·,:··:;···,·,· .• :, 
~. " . '" ,,'," . ,'." ..... < .. ,.~ ..... :..... ~. : .. :~.:: ... ~, ,: :r.~'·:.r:.:'.:'~""":·_:·:::::··"·~:'~·;::/:·::::·:' 

wasbu11.t as a·. T.rana.;..cont·inenta1aystemand't~: pa.r$1c:tpat: •. ' in .. a.': p~~~:;:< 
, . \ ..' .. ",'.. "., . . .... ':' .... ,,: /.... ,"", -: ': ..•. \: .... "/ 

of.the.,gr8a.t Trans-continental toJlll8g;e~()w:bandied.1>y .Eia:~b:l'~8da·.~~:'J/', ,; 
... . .. ... .. .. <,',.... . .. ' .. ' ,. .', i ., ... " .... ·.'d· "'.::<':~;'~',,'>:'/". 

the SQilthern ,Pac1:!i e. Oompa.ny- and>TheL~oh1flOll. ~opek8 a:nd,,'S8nt~;:~re. ,',:;. ,:, 
. ' , ' . . -.' . .' ,,: .:' ..... -, ~,: ... ' :.~"'- ''.<.' :~,.:, .. ~":,,;:.,: '\", '., ", /". 

Railws:yaomp8llY~ .. . , ....... . 
, ',' ,. " . '" , ' .•.. :: . 

the ·element& ··surro:unding .. the movement .. of 't.ra:f'f~c" on,. that: J:1ll:88:h~':l1012'::' 

. b~ gtddad solely ~ . the ra~e ... o~ ra1lroa[8'd1tt~r~t~~i~~~0;,~it:." 
-6-·· 
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.,' . 
basis of ratea which might be ent1,rellr . .re·asonable onthe~:South~m'· . 

PaoifiC' Comp8llY" o.r The Atchisoll:, Topeka and.. S.anta.F'e&'ilwq'·:m1ght'-< 

be entirely .. toe low on a eystem suchaEthe N'orthwe8t:e~.P8cffio:· . 

"Railroad. " LikeWise. rates on the Northwestern:Paci'f1c Railroa~,. ' 
?lb.1ohm1ght .bereasonab le'Would be. ait.ogether,t.e>o.· ~ow'.f'ora at.1~·. 
smaller road:. such. as the ,Ocean Shore: Rail.-wqand . other': small., l:!liia ,'. 
similarly situated. I:t the terr:ttoJ:y' through which~: ra1:tX~aa:/~' .. , 

, . I: 

road. Imlst charge rateah1gh enough to: npPOl't 1t~' othe.rvd.a.e.1t>W:l:li, 
.' , ., . . '. , . , " ' 

.. ',.' ~ " 

go out. of ex:1steno:e.. We have noticed 8eve:ral1n8tancee:wll:er: •. ··~i·. 

reads 'notvdthstand1ng they hanUed. all thetraf:f1c::tD:' the.': tei:.ri'#~;~:. 
threugh whicm' theyo:perate-i[ were : compel1edtoCea8:.·ope.rat1orJji'~·b·ec, 

cause no matter how high 'the rat~sm1ght. be the' vOlumeof·buskeaa.· 
, , ~ .' ~ ',' , ' " . 

. ·could.not pog.sib·17 b.e sufficient to. just1't'y" s· con~n1I8n~e'of operc~' 

at1ons..Fol"theaa reaa,ona it nmat .be borne. in m1n~: th~t th~,~~.·· 
miSSion.' mnst view each. pro.:posedf:refgllt rateadjuatment- froIl1th~::.· ' 

\ , .. ' .., , .... , 

. stancl:pcmt of: ita' effect on the part1.eular·· r<)admcra&f!tfan •. 

'tentOD. the-·.iliabfl·:f'ty of producerso:f wooc1 on the.Northw~8.te.rn·· 

~c1f1o: Rail.road to compete With the' produee:.ra of·wood8'h1~pe~,:r.rom:· 
.' '+' '. ,.' ," 

l'·omta ,looatedon other railroads:.· Tlie' :tt1:n~tiol18otth.i8·~i.:l.on 
are to.' presor1bsjust ancl reasoriabletrans:port8t1o~ rates for ,<th8: , .... 
,'. '. •• I ..' .'.', ", ".' ", :'; 

movement over the particular' line of railroad· inv01Tedand.':1n_.80 .•. ' 

do:tng:tt. emmot trildertake to eq:t:t$.lise: market 'oondi t1ons~ . 

woo.dshippers have been so Ull£or"tt1J:ul;te &a toloea.te· along ·(l~a.1i;o8a., '.' ". '.' 
, ': . ,. ,,:. ',',.'" . .' .. " .,' ~~,': ':'\' .. ' . ":,'":: "". ::;". : :\"'" 

which by reason of ita cOlIIpSJ:atively small tonnage.. nmst ohar3 •. h1gh- . 
. " . '.',"" ' 

er ratea:th8.n other .rail.roaas enjoying more husiD:esa tb.at·is·,ad:1.~ 
. , .' . .' . 

ab1l1tywh1eh this' qomm1ssion is not· Etmp.o .. ~e.r8d.t~rem~ve.,· 

w. will, now, consider whether ,.theratea1ll· e:ef~et. ~o,~;tlJ.~ 

... tranaportat1ono:f'.·wood, via the·.ihle· o:t'the Noi-th~eete.ni::PaC:1:e::r~Ji,i!i: • 
. rO&d~ar".m and· O£. theme elves j.USt:~d~~On8b .. le.' '. R8;V.tig'.di~~:;~.: 

,. ", ; , .' .. " .,"'. ' ' ... ~ , ,~o 

o.:t the C1.11eat19nC):f'. compiu-ison o:f ra:~~a' with'~the~ •. l:t:a:~,~.,t~e': .. ~~'#:i.~;.:j 



r.solve. 1ts.elt.tnto s cons1derat1on&ato whether . 

. ' on woad ue.:fairly- adjusted soaa.to .. 8~ •. only a' pro:perb~d~~ A;~f, .. ' 

the: oostoi;' o:perat1ng. this line of· railroad,:in Comp~i8'onivdthth,~: ...•. . '.. ..... , 

othel':·commod1t1ea-moved. 

:fic liandled b;r. the def'enclaJlt earrie',r, a:r~.the. ratesoon.wood. so:hiSh,' . . . . . '. . ' . . ~ :. . . . " . , . 

as to~ .. burden' the' woa:d sh1:pperswith an' tmj:tiat I>ro:po.r~on,.oi tl"a.ll8-.~ 
. .' \ . 

portat1on expenses in order that o:the'l' ·c(.nmno.d1ttea:'may·b·9'ca.rrl.ed, ." 

at a low&J!tblm 8: reasonable. .ra.te·? I· be~:t&'V&".ma.orne a:aaEts.::thSt':·· . 

there ·1s not a :prop~ 8id.justment:. :£nthe';l'~tes of th.e:de!end8xit 
",::;: . .-:. " .. :';';"': . . 

.,',' :' 

rels:t1on. 'tothe .rateeon other' COIm:lod1 tiea;:fot :lnetan~e;.tlle,'.d:~ena.. ... 
ant carrier. hand.led 2.2$~tons o:t.ltmi.ber; s:n·av.e.r8g~:di8.tan~+):.'o,i 

. . . . '. ~ . " . , " ' . 

12.'1. milea fOl'whioh. it rece1ved:an aversgel'ate:. :pe:r:~onOf'·$Z.~22:,:: .,. 
. " . " . ~ . "'.' \.:." , " 

. ," ".,' .. 
ana'Vera.gera'te o:f$1.9S pertott" &verageca.rm11e. ~a.rn1nga:·o:t31:' 

Cl:enta with an average load of 20· tollS :per ~. 

I:t. cannot be <lenie-d tha.t of" the two commoait1e:a lumbe~, . . -, 

is much the' more valua.'b~e. oo:.mmod.1ty. The tra.nsportat1011l":1.sk&;~e· 

much greater on lumber. than onwo.od and. we kn:Ow oflloca8a.~h~re:.: 
ra1lroall. expects or receive. a :f'l'e:1ght:.rate: on.wood,·a1nlo8t,.U,.·g~eat:':.· 

, '. • • , • , .' ','" • .- ," ',1" ", 

: . " .,"',', ..... . 
. . .', ~ ,"',.. ,'. <. 

In the.report of: the No·rthweatel:n·Iac:!f1·e:.'R8.11roa.dto:· ". 
'. .' , -' • ',' r ."', •• ' .,.' .' • ,< .,:.,' • 

. ~ 

between 151 and 200m11es. we ffndthat the average rate pe:rton,'on 

ltml'ber is $1.89- for a. distance of· l:S~ miles and the car mile .. e~n":··· 
1nga 2S cent8~ wh1~e: onwocfi the a.verage rateior· 152:.miiesi8$~i6 

. . '" : . . ,\', :':'. 

and the ca..t' mile &a.rn1ngs 2S cents. 

derived: by. the- def'endant carrier 1seven·gre.ater. on wood. than OIt 

~'tDllber'y & dis:pa.r1ty ." wh,1¢h' we. CallD.ot :fail to not1ce.oth~l!eom,,;, 
", '" . . '.' ," ': . , .. ' 

mod1t1as suchaa horsesyClsttl.a,. feed and mill. atu:ffa, a.ncIsom!'; 
, . . . 

othera; move at .rates and at such oar',mile.: eSrninga;.as 



i 

J 

me that. there is not s :propezo relat.:lonsh1p b«:ttween,tberat,ea . 
. '. \ . . 

on the various oommodities .. 
. " , 

W'1tne..ss· for the d.efend&ut\ ·adm1.t.ted that wo.od .1s a 
-. . ". ". 

very- lo.w grad.e commodity; iniact-o the Onlycommod1t1es·:·mortng 

-wUch. m::tght be c.0D£1dere:d ofa .:lowe-r grad~arerookJ grav&l~ 

aand andfert111zer. Wh.en questioned as to\ why-·1n.:aome cases' 

the ra.te on some of the higher grade commod1:t:teawe:.reona 
. " . 

ba.a1s o:f as low or . nearly so as wood the·w:£tness repHe:d.that· . 

the rates on the commodities othe-r: thanwOod·w~r .. un<io:ubtedly: 
too low. VIhonaaked the rea.son wl:ly1umb.er in some ct&88swa;S' .. .. , " 

moving a.t a. rate which produced lower ear mile eanli.Dga for.&p. .. 
. , ", " " " 

prox1lnately the 3,:3me distance and lOad:1llg. per Ca1"'thati; wooa·the-
. .' . . '., , .' . " ' ,/,: . .: 

. . .' .... '. '/ ldtneat! testified .that it was done' in order to:pel'JD1tthe·.pro-. 
\,. " ". . 

duo&ra to compete- with l'Wllbermovingby water. In otllerword s.: .. ' 
:' : ,,' ' ..... -'. . ,: : 

it baa appU'ently be·en the. pract:fce of this cie:r'end:e.ntca:rr1er., . . .. 

and we· have noted other cases wheremthe· same-pol:tc:y,,1s::rol~ 

lowed bY' other carriers. to make rates s:oth8.t p:t:oducers.·o:r :a, 

<lo~od:1t7 on its particular rails m1ght oompate.withthe 'p:r;o~ 
. .' '., 

duce:,rs on the rails, of othe~' lmes or 8er::vedbY" water,o-a1rl:era. 

This 1snoth1ng more or le.ss than.socallect market competlt1~n. 

and. the oarr:te;~ seem :tmbuecl with the idea that they.ms7meet 
r " • • , . '.' . 

market oom:pet1t1011, as they aee :f:tt·:tn some :t:ristenaea and:',d1B'" 

regard it:1n others •. . . 

My poe1~10n in this ~OlJJleet10ll is be·s,t :tllust:rsted..by> ..•..... 

the' :rollo'iViJ.lg extracts from the T;ransc.r1pt·, 
. . 

lrUt .. ,:S.Alt3OBN::~.liow J generally ap'esld.ng. y-01ll:' lumber:·,rat.a . 

should. be- Mghe~ than your wood . .rate.;~ shouldn't ·the~t· 
" .... 

1m ... GEA.RI:: A •. I thillk 80. 
. . . . 

l4R.~~"."Ofuat would you. say of'the. mcvement:on,:LlJm~er . 

moving at 23 cents per car mile :for 151. 'miles as' aga1riat:>wO,~: 

movillg at 28.oents a oar mile? 
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A. Tha.t would .be oaused: .by ,t,he : faot that· .... 
, '. ' 

our rate on wo.od lumber is made: from : the: produo:mgpo:tnta"'0Jl;',' 

our l:tne,doWlito this end,. andthat~d:istanc. •• : b orde.r::to.sllO~ ." 

the produO'e;rs' :1D. 'our territory,. to c.ompete: mth W&te~ lumber.· . 
, ',. "'. ", .'." ," 

MR. SAN:BmIm:Q;. BUt yo·u donyt .f"igure the: same wq:wh~ 

the. wood:me.n. meets ano,ther wood..,ma:o:. f~om another p&rt~ the~ .• 

sta.te'; it 18.&11 . .right for the' lumber,malf~ bu~how, a1>6ttt~:"~ll:e: 
woodm.al:t! .. ' 

R.· GEARY: A. tr.el~, the: same . , . 

MR. S.AN:BOU: Q:. W'el~t then, areYoTi.rratea m8d~'.onthe: .. 

tlleorTo'f .. rnarket. competition? 
.I.. lIc.no,t entirelY;, .1t does enter. into it •. ' . .'., _. ,"'.' 

Eere- is a plain case where,. for some. reason,. the oar- .. 

.r1e-.r. has . fOUll~.'.1 t . expedient to carry .laber rates. on sUch:,a .... 
, , . . 

baa1a. as will ,lnable· the :pro due en· o:t l'tllllber:':t~ meetthe:~omp&- ':,," ," " . 

ti tion of. lumber, producers baTing other' meanso~tra.:nsportat.1on: 

but when the\wood sh1:ppe·.rs along the line of: the: defendantcar~ 
:rial' comp~a1ntb:a.t .. they aam:x:ot: me&t competition . O:fw,o~: shippen " 

. ,,, " t, ' , . . " 

f:rom. other, sections served by d1ff'e-r-ent. o.ar:d:.e.rs:th&:'def~ndant,:· . ". ..' , ': ,", .' ", . ,," 

is not willing t.o: afford the' .. o.omplainanta the,seme:lrln~",'O:f:'r'e~ 

l1e.f that hasa:pparently bean sffo.reieer. the .lumbe.r'8lrl.:ppe~., . 

But, aa I ,have b·efore stated ,in this oP·:LniOn,.th1S:0~~a~Oll:, 
ia pow.erless toeompei s carr1:er to.~e6ttli.i8~sO;0'811ed.,m~ke~ .' ,'.' . " '. 

'competition althoUgh it has: th~··.t'1ght: ,to'p.revent<d:fao;~~~~tory:., 
','.','''' 

aonditiona • 
. ' ' 

'. Onshipmentaof wood from the:pobts ill:vo:~v~c1:','th~ ...••. 
.. "';'C, . 

defendant'maintains' rate~ to.S8nFra.nC:1Sco,whi,(}h.ai&:"{5·~en-t •.• . " . ' .' . < • 

pe,r,():o,ra in .exeesa of the r,ate' to ~11:rtttorit .:1ri exp,lanat:i;oJi'oi 
which w1tnesa'~o'.r· the· defend~ts,t~ted':that8.11woodor1.g1Iialii'. 

• ...' " ,o' , to. 

moved to Tiburon 8lld was barg.ad, fromtha.tpo:1llttoSim,ji8ne1a~;o,> 
, • 'I' " " " 

. Ftanciac'o direct an additiOnal re.teof'l5: oents'pe,1': oora·'wlS 
s.<lded. to' aov~rthis service. 

\' .. 
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, ' ",' , 

No satisfactory explanation was made- as to wby the rate.'" 

on ma.:cy other' commod.ities moved. are the same: from, 'ana to ,San 
, ~'-. 

Fr,8llcisco as T,1buron. .AJ.~ of the class rates. are onthEiaam. 

,basis, from both points.. ~he ca.rloadrat.e on, w:1ne8ppaJ!entl~' ," 

has not taken, into question' the. additional:, '8errl~: '. t:r:~ Tib~()n ' 
, . ' ", " ~ " .' .", . 

to: San Francisoo for the rates are: the Bsmet():botbllo,fn~~ 
, , ' '~' 

Prom 8.lld. te> pointe llo.rth of' Q:IGverdale the rates on ltimber;',are-

the same to and, from, Tiburon es:'San Fr~c:tsco. On movements: '~:t 

h~ between Se.n Francisco and.:pointssottth of Sa:C.:Rda .. ither.~t,ec 

ranges from 20 to, 40 cants per", ton higher to San Franeis'oo 'tluult'o: 
Tiburon but north of Sa:n Ra:fa&~ the cli:f:ferellcedimilrl:shea" and',the-' 

ra.tes between C:o~tat,1 a.nd :S'ell.v1eware: oiuy, 5 centspe£ ton.great~" 

":from Sau"FraJlcisc;o than T1buronwh11e north of :se~:trtew the'r~t:e~.·':~: 
are the: same to ,both points. On sh1pment:so:f graj;nth$.re£e8ar~, ." 

the same to Sa.n Francisco and Tiburon from ·all, po:tnts &Xoep,t.~lD.> 
,,' ' '. " . .' "'. "., 

the po1nt.J:make., . 

. 'ilh7, then~ does this: defend.ant 

to'~ay an ad.ditional ra.te to oove:.rthe 'fe:r.rs-movement 

ently waiv-e it Olll'llallY other oommod1tiea? 

\'fitness for the de':fendant· gave' certain figure.a au})poaed 

to represent the' coat o:f transporting fre1ghtfrom,'Tibu:ront.~,:·· 
',' ... ': ' " 

San.]'~ene1sco whioh, if we aoce:ptas. aoou.rat,e,. 1lld.1o:stes tha.t 
. .,' 

. e1 ther, the rates to San Francisoo areto,~ ~ow or the rates ,to: 

T!bttron are tOOl high. The. Railroad: certa1n~ pe-r-:f'o.rm.aloaa . 
, , . . , 

8erv1Q~' to· T:1buron than to San Francisoo ana:~ in my op:Ul:1on •. 1. 
, ' ", -' . 

not entitle.d. t08;a:great revenue'ont're1gb:tdeatlned o.rtrana:",: 

Tenture: the OPinion' which 0'[ the two 'fD.S"g be too high ~r. too'loW" 

fo-r su<th:taots,can only" be 4et,ermirJ.ed.by a 

mtothe entire rate struoture. 



Suff:to.1ent av1de:::J.ce has been introducect to'colivilice:'me 
, ' "". '. 

that the. woed rates o£ the Northweste:r.n :pa.cif1e~1lro:ad<are'badJ.i',·· 
o .., • ' •• , .,'. 

out· of Unewhen. due: .cons1d8'rat·1on1s . given' to:tha rat:es' 
".' , 

the movement ~ 811 OODmlod1 ties ha.ndlect by this' l:!ne .• 

. r a.tl of the.o:p.:1n1011 and find aa s fs.ct :from ·a1!:.'c.:t· t ll:o<. 
evidence in this cas.e tha.t the ra.tes on p:1n&:e.na rOUghoak:woOd< .:.' 

" ' ' " "', ':,' 

from.Will1ts "OUtlet,. A.rno~d and .:Long:ra.letoSan Frs.nc;ds,CQ·, ie.t:alll~ . 
,'" ' . -,", .' .'. 

d1acr1m::tnatoq- and. Should. nc~ exoeed. thefo~l.,Owi.ng;:· ....• 
" ' '" " 

... ,.~. 

. Wll.l:1ta 
Out:l.~ 
Arnold..· 

.' Long:vale: 
Ww.1ts·· 
Oo.t1et 
Arnol<t," 
. Lot.tgvale 
. \1:111.1t8 .... 

~o' "-

Otttle't;:·· 
.Arnold. Santa, Re:sa ' 
Longvale 

. ", l'~;c~rd . 
. ' .. 

Ibe11eve &genersl' adjUS"tlnent ahould b~ made··:tD. the·····:·· . 
. ~ '. 

woGd ratea of' the . Northwestern Pacifie,R.a1lroa.d :trom andtc]?{)b't.,· 

not covered by th.<lplea.d1ngs 1D. this eas e. but whioh ha.ve.·be~ .' 

called. to the attention of the CoI1lInis sion bY1n:rc>rmal'oomp:la:~nt •• :, 
,In my- judgment, the rate. to ~1buronf.l:om.~1ll1ta. OU~ 

let,. Arnol.d and. lA>ngvale should not ex();e&a$2~2:5·perCtord.· .' . , '. . ," 

, A corres:pond1:agadjus:tm~nt should be: ma.d6frOmpO:mt,a> 

on 'the Sherwo.od.Eranch. 
. . , 

,Informal oompla.int had been madaoonc~rn1ngtlie.rate:·' 

from Fa.rley whioh. 1s'based. OIl $1.25 per cO:l'.do.ver",Longva:1e.·· 

adjustment· is unreasonable- and the ra.tes herem found to· be 

reasonable- from Longvale should be 
:pc1ntsbeyond • 

. l-ttent1;cn is alsoa.1reot·ed to th~n~cusity,cfs.om~: 

adjUstment in the rates :from Cloverdale a:nd we:w11i ~~at 
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defe;tda.nt to submit a new sohedule of wood rates which will. .... 

e:l1m::1na:te the ino.onsistenc1es' mentioned. 

I. aubmi tthe fo~lowing ... o·rde:r: 

o ,It ~ E .. , R: 

Msce;y, Leake,. JU.o.k TSa:l"nas, P.W .Msn88a::t,~E. R~F1Bher~ 

Nick· Pomon.. Georg.a- liangland,.. E..S .W1111am.a ,.Robe'rt, W:1111am.~;ll:t8~/,':i.' ' 
" '" ,'.", , . 

:Bartow.· and ·J:olm E., Tsarnaa hav:tllg filed .. a:~omPl~:rnt,~:th·th1f!,.'~m- . . . ,- ". " . 

mission alleg1ng that rstesonwood between varioua:po:tntaonthe 

line o·! theNo~:t'hwestel'D. Psci:fi~' 'Railroad are. 'Itll:r8ssona.b1eanda:, : '.' 
, ;J 

regtllar> hea.r1nghav:tng been had ano. basing· its order o:ri:the,: :find~ . 

of fact which appear' in the opinion which' precedeath1s. o~d8'r:, . 
" ". .,,"'. 

IT IS :a:EREBY OR!)E3ZD: that the" Northwestern :Pa~1:f:re: 

Railroad :pub11shbd file with, this Comm1eS1011w1tMD:tw~nty;;{~l''' 
\ ' \ ," . ",' ". '. 

dsy8' from' the d.ata hereof 8 .. soh:edule oont'a.:tning ratee, onp,tite>auc1. 
. ..' ........ ',',' 

rough o&1two~d. :from Willits, OU~let, Arnold and :Longv~le,t<> .. ~ 

Francisco of ,$2,~'l5 per cord7" Petaluma. $2~o6pe.r cora an~Sa:nt&" 
Rosa $1 .... 15 perco.rd whiehrates are heiebY"foitDdtO .. bareasonabl~~· 
snd est.ab11ahed as just and. reasonable: rates to 

northwestern Pacific, Railroad. 

·IT IS FURTHER ORD~ tha.t the Northwes1;e~ .. )?a;a1f1o· 

Railroa.d. present to this Comm1ss1onw1th1n twenty (20):daY's fr'om 

the- date hereof :proposed readjustment of·wood'rates1nl1newft.h 

the recommenda.tionS conta1nad in th~, op:tnion.whiClhprecede.::th~.d .', ' 
-.'" 

order. 
The :for~go:!ng op:tn1onand..Qrdera.re ,~e.rebY: approved." 

and crder'.d.f11ed. as the op:tni~n aIid. order' of the Ra1'lr.oad.>" :'. ' 

~~ . . 

Commissio!lo:f.the state of C:s.11fo:rnis;~ 

.Dat~ s.t San Francisco •. 0a11forn:ts,· this' fr .~.' •. '. 

of hw~~.1914. <};j:;~:~;, .. 


