BEFOBE TE’E RAIIROAD GOM'NE[SSIOH
OF TEE STAfE OF GABIE’ORNIA

In the Matter of the Applicstion EER e
of HALF MOON BAY LIGET AND ROWER' - ' Ly
COMPANY for Permission to. Increase - Application No. 429.
its Rates for Service Supplied to ' T

_E‘ B. &: A. 12. Stone Company. . = .

John 0. McElroy and Allan 1’. Matthew, r
Eeller, Iowers and. Ehrman for E B. & A
COmpa.ny Ce i

mamn and mmm eommiasionersa”

| This :!.s a.n application by Hal:f Moon Ba.y I.ight ancl _‘Powe
company, hereinafter ca.lled the Eower compa.ny. to inc:rea.s" : tho
| ‘rates 8.1; which eleotric energy is aupplied. to E. '.B &: A.
- _S‘tone company hereinafter calle& the Stone COmpany'}_?

- citos, both in Sa.n Ma‘t:eo County, California, : Electr:tc energy

. *t:b.is contract the Eower company agree& ’co supply the Stone:l

| any wi'bh electric energy for & period of 6 yearso

namea in the contra.ct are 1—1/4¢ per K.W.E. :ﬁ'or thei‘first 10,00
K.W.E. and 1-1/ 89! i’or all cnrrent conaumed in exce‘sj_“

:K.W.E._ during a;ny one month, mbjec‘t: to a mininmm _paym__ g

N | $12 00 per year for each horse power of motor capacity

These are the rates wlﬂ.oh applicant has on file for :mdne-t al
S plants with e insta.llation of 200 or more. B:.Je._; o




Applicant a.eke that in lieu of this eohe dule the follow-‘
ing retee be put into effect end be made a.pplicable to the

Stone compa.ny

(1) Ra'tes applicable to. :anmetrial pla.n'bs with U
o an installe‘bion of 50 E.2. %0 200 E.]?. ‘:;“

Demsnd ¢ rge $1. 00 per H.P. per month, plue
. energy rge 1075¢ per KQW.E. o

Rates applicable to industrial plante with |
an inete.lle.tion over 200 E.r.. -

eman& charge; ‘$l OO per E.?. per mon‘bh. plus R

o

In. asking the commieeion to author:lze applicant to charg

| ‘tha.t they do not- rey. the actual out-o:f«-pocket eos‘b mcmcr”"

‘plying electric energy to the Stone COmpany that the contra.e waer,

| 'thie electric service, tbat contracts have been me&e fo .
- sale o:f rock and eand at pricee which were ba.eed on the ‘vex:teting
‘ contract ra.te :Eor power the.t the contre,ct :f.’or power wasc mad.e
at arm'e leng'th, aml that it will 'be a. gree;‘b hardehip on th
: Stone company if the Power company is allowetl to ineri 8t
- ratee aerequeeted. | ‘ _ “ . ;. ,
| l‘hle commission hes Mriediction in proper caeeejt_ alter
or modi:fy 'the ra.'t;ee a.‘b which a publ'lc service compem‘ hee ozlfraat-
‘ed to B'apply service.‘ 1 the contraet ratee ere nnreaeonablyﬂh‘”"

the COmm:leeion hae the povrer to direct that eervicz\e !




o length and in absolutely goo& femth., In such caee& it nmet e

& less rate. 'I.ikev'ise, 1f the contre.ct rates ere unreasonably

low the commission has ‘the ‘power o authorize a.n increase in

 those rates. The Comulssion wi1l,. however, B Blow to e.lter

,”contract mte when the contre.ct he.s 'neen entere& :mto at anﬁs

' ‘conclusively esta‘bli shed that the contract rate is either on=

oompensatory or excessive.' In the preeent procee&ing the vq;aitiea‘

of tb.e partiee are :before the comnission e.nd are unqueeti.onably “:m
_ ‘:Ee.vor of the Stone campe.ny-« So fe.r as proPe.r this I&c‘b wi
en consideration m aetermining the rates to be charged t h
: I‘To indivi&ual ra‘be should De allowed to stana. howev'er, :T.f;;

‘low ee to unaustly bur&en the reme,in:lng conamners. -

Ealf LIoon Bay Light and fower compaw opemtee \a:n”f-electr

1 tranemiesion an& distri‘oution system along the coeet of ‘San me ee
county The company was incor;porate& on May 18, 1911, t

' supply electric energy e,bout July 1, 1912. This compeny purchase
"ite electric energy from the Great Western POWer Gompe.nyv Th COmpany*i
bas 8 tranemis sion line of apprommately 21 milee in 1eng' T8
1ng a spareely settled country. Dietri‘bution lines tap thi main

equ.ipment which is. need. solely in aistrihuting electric energy-’ from
the mein transmission 1ine. to the. plan’ts of the Stone compam
.nointe. In this proceeding it is necessary to coneider, first :‘the
‘transmis eion 1nvestment end the onereting e:cpenses incident't‘ltheret
-second, the aietribution inveetment ueed eolely to cupply the Stone
Gompa,ny ane the onera,ting expenses inciaent thereto, ana third., the;;l"‘
cost of electric energy delivered to the Stone company. o
&% the hearing applicant 1ntroc1ucec1 a.n eppreisal of ,fitg ‘

propertmes which zives the reprodnction cost naw as of July 31

“"-191& 8t $52 0'17 50. ’Dhere was’ le.ter :Eiled a statement of eadi L
tions a.nd. 'betterments made f:rom .augnet 1, 1913, to and '.anludlng_,g.i _

Jnly 31, 191A, which aggregates $7 755 5? making a total nal
Vtion. on. ;mly 31, 1914, ‘28 estimated 'Dy applicam:, ot eee 822,

The . Gomxission’s engineering department hae me.ae o cerefulﬂ



‘8nalysis of this anbréisal- Apylicanx has incluaed 1n its appraigalg*“*

$844.05 represenxing the cost of & transmission.system.from:colmawto
‘Daly City, which system, accoraing to the record‘lnutha  f   §
never been in oPeration. Applicant has figured overhead charge :
'.fa basls of 25% of the physical nronerties. Wé believe th&t'not ore
than 15% should e a.llowed for this item-‘ Except for a few minor
change8~in unit costs, the detailed estimétas presenxed by‘applicant;
.1 have been. accepted with the modnficaticns above mentioned. Thetapw‘
'.,praisal a8 modifie& may be summarized as follows-”w‘V" |

- TA:amr E
SUMMERY o AE?BAISAL

jmransmission~'\

Polea .end. Fixturea
" Overhesd Systmn ‘

| ‘,Bights oF Way
. ‘mstrnmtion |

‘_ ‘General egpital-ﬁ

. Purpitare & mmres o
- Pools,- materiala & Supplies
Auto Equipment

Franchlses -~ ...~ S
Wbrking«cgpital ' ‘,v*_i“ 3,548»7&; NIRRT
,  Deve1meent Expenditure “s-j_" : 3 000-00 ‘¥ﬁ'1‘)~u

Grand motal - -*—”-f?

”after noted. ‘ | |
_ TABLE II.

QPERATING EXPENSES

Distribution expenses and repairs e
to capital - ———— v,$ 1,907;51453$~2.

., Commercial department, labor, R T T
empplies ‘and. expenses Rt TR -7 2% 2

}a.Salaries and . expenses of general
: officere -

Applicant allowed fbr item.nnmber (4) "Miscellaneou
expense" $2,555 34. mhis sum consistea chiefly of legal exnenses




vbich we believe wil mot amownt $o 't:his figlzre an the fu"mre. ST

‘We kave, accordingly, allowed $1,ooo oo for this :H:em ana believe o
this to be entirely adeonete- mhe sum of these operating:expeneeaﬁpﬂrf

 ahou1d be apprOpriated t0 the respective elemente of service'aew_ {f“f;rfi

followa-
| | TABEE IIT o
Arromrommr OF oummme r.xrrusv e

Trausmission service - | i e =
Distribution service - - —----‘—x-v-‘-j-mu‘ -
Gonsumers-,~{- —:~ : e

o , ere desire flrst to consider the proper rate to:be‘ohargo“_
for supplying electric energy-to the Stone Company to operate HJ":y
‘ROckawey ouarry. In accordance with the proce&ure dbovewoutiinea
we determine the tranemiesion coet for the enxlre syetmn to‘be

‘$5.704.36, which sum includea 8. return of 8%'upon the transmieeion
investment, an allowance for &epreciation and the proportion :

| operaring exoenses properly chergeable to the tranemission service

If this total transmission cost 1e pro rated npon a demand

basia the Rockaway quarry is: chargeable with $776 64 thereof. :t‘3~uua1‘gz1

| The phyeical investmenx represented in the distr bution
aervice at Rockaway is $2,201 05, to which we heve added $354.07.
) representing the general caoital apportioned to the Rockdray( lgnt:
B on an’ investmenx basis.; A Teturn of- 8%'npon thie inreetmenrgﬁ;f_
s gether with a proper allowance for depreoiatien and ooera_ néuer
o 'pensea amount to $381 05. e o R

The coneumer cost obtaine&, aa ontlinea above, &mountspto S

$15.37 per consumer. which charge shoul& be included 1n the totali__jpr‘

‘cost ef service to the Eockaway plant. The sum of the above
elemants o*‘cost must be fur»her increased to cover a proper
i 1owance for taxes upon.a'basie of 4 6 of the groeq revenne.

‘total coet of eervice to the Rockaway plant exclusnvo;ef:the co




s

of the energy amounte to $1229.62 per ammm, or. $4.5B4 per H.?'

{of connected 109.6..

ed e:t the rate of nine—tenthe o:t‘ a cent per K.‘i“ .E. 3 Makingvproper*

' K.W.H. N

| ROcka.way plant the revenne to which we' ﬁ.nd it ie entitled,
preoomnend that the Power company be au‘bhorized to Put inte

N ap installation of zao more B2 ‘t:he following rate-"-”- o

The $5’ZO4.56 ’co‘tal tra.nsmission coet pro rated to the 'Pilarci'tos

| investment chargeable 0 ‘ohe Pilarci’cos plan'b 13 $1’1‘65.5o:.*;__', :

"1ent to $8.6618 per E.P._of connected loaa.

'Dhe electric energy sold to the Stone conpany ie purchae-jff.wf-'

e.llowance for line. loes, traneformer 1oes end taxes, we_

' the co8t, of electric energy for 't;he Rook&we.y p‘_”ent_.iejk( +1106

Tn order that 'the :Eower COmpe.nw may reeeive from‘t_

fect ‘.Eor 'the ROckawe.y plant e.nd :ﬂor all indnstriel plen'bs having o

- I)ema.nd che:rge, $4.50 per rated H.Eo of

cozmected 103& pe:r year, plns

Energz eherge, .1¢ per x:. vr. E.”‘:

The pro:per re.te to be cherged fo* elec‘tric energy fnr

niehed a* the ?ilarcltoe send plent may be cie'b'rmin ‘d._n‘.n th :

sane ma.nner as tne.t ;ollowed with reference to the Roekaway :plant.

The . rate to the Eilarcitos plant, however, will be higher th,en the:

plant upon 8 aemend baeie amounte to $118.04. ~ The distribution

| Inter-

‘eat at 8% ‘and. proper cleprecia‘bion npon this investment emounte"toy:
$18'l-84 to which should be edded $91 92 'being distribution

oPereting expenses pro re.ted 'bo the Pilercitos plam: upon e.n
investmen‘t besis. The distribn‘tion cost chargeable tov thi _plan‘
agg:regatee $3’29 ’Te. Ada.ing the consumer cherge of $1  '3’7 a.nd

pro;per ellowa.nce :Eor taxes we obtein a tote.l ef $435.09,. equ va—



| _‘ The cos‘b of electric energy furnished this-plam:,
s ‘figured in the gane’ me.nner a.s that followed :m the Rocka}ay
calcule.‘bion amozmts to 1.2845¢" per K.g .r_. ._ ‘ N o
“ | In order to retn:rn ‘o 'bhe 2ower Gompany the :revenue.to
which 11: is entitled from the 'Dila.rc:ttos pla.nt we :cec'omend i

tha.t the }?ower compa.ny be anthorized to put :I.nto effee-b the :fol‘

| ).owing rates for the Eilarci‘cos plant and for all incm.strial
‘pla.nte with an installation of 5@ to 200 E.:E'.. oy
| Demand charg_, $8.5O per ra‘be& E..;.. a :

per connected 10&6. per S

year :plua

' Byer 82 hurge, 1.3¢ per K. W. E.‘_‘

| We submit ‘~'§éi9ﬂth the following form oforder Fe
0 R.:D"-‘E"Rr o

!I!his proceeding having come o1 regularly :for hea.ring
emd the' COmmieaion 'oeing &uly aclvised in 'the premises,-—-i'i,f_’ ,” | _'
| TER comnssxon HEREBY FIIDS 18 " mcm thet the ra:bes

WB“B HBI.LI Mﬂﬂﬂ Hﬁp R@M éia. :B&wer Go:npany is. serving

. electric energy to ‘.E. 3 & A 1.. stone conrpan;r ‘co Operate a.

Quarry at Rockaway a.nd s sand pla.nt a‘t wilarcitoa, are mn—
reaaonably 1ow and noncompensatory, a:na ‘bha.t the ra-t:es whioh
- the EalfMoon Bay I.Ight end Power. compa.ny has on file mth this
7 COmmiss:t.on for service of eleotric energy to :Lndustrial :plante
.with a:ﬁ installation of 200 or more E 2. are nnreaaombly 1ow
and noncompensatory. ' o N ‘ _ B
TEE ccmmssxon mm FINDS AS Iy mcm that the :Eoll"f‘iwing"‘:"‘.
'are just and reasonabla rates to be charged. ’by appncant for 1gth.e:§':\

| supply of eleotric energy in 't;he cases men‘b* oned.-




{1): Fox service of electrie energy o' _E B. &: A

... Store Company &t Rockaway, San I[ateo c:ounty, ST

~ Celifornie, snd to'all industrial’ pla.nts wit et g e
an installation o:t‘ 200 or. more H.P.. Lk

Demand charge, $4 50- :per ra.‘t:ed H.]?. o:f
.A connected load per, year, plus

. Energz charge, .1¢ per K.W. H. L

For serv:tce of electric energy to E.B. & A.I.._"- by
Stone Company to operate & sand: plant at
Pilarcitos, Sen Wateo coum;y. celifornia, and

to all industrisl plants with an installation
.from 50 to 200 H.R.:

Dema,nd charge, $8.50 per r:a.ted H.' ' oy
connectea loaa. per year, plna

Energz charge, 1 39! per K. W. H.

‘“.I.‘ IS BEREBY ORDnRED that B‘.AI.F MOOK BAY LIGE’L' ANZD POWER
| COMRANY be, and. :w 13 hereby authorized o pu'b m o' effect‘-"fro
the &a‘te o:L’ ‘bhis orde:r: ‘che ra,tes la.s‘t: a’bove—mentioned

sion of the State 0.4. California..

‘- Kovember: 1914-. S '




