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GORDON, CommiBsio¥r. 
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o PI N,IO;N' . 
;",' 

Coast Valleys' GSB and. Electr'1c, Co,mpany i,n'the matte:r 
. , . ',~' , . .,' . 

herein applies for 'authority :to issu.e$ioo~oo,O:O:f'i,t:~:f'i'r8~~"::#~it~.;,:<:::;.,,: 
gage 6percentboMs.' The applicant pr~poses,t~ '~se th~."·~~\:o;~"" 

, " . , ~ ... ... " 

$69,;392~43;::to 'extingUish no,tee,payableand' 'certa~n'ac~o'~t~:'<;~i~;:, 
. ' .. ~ , ,. ' " .., . ,. , ,. , , '.' ," .. '" "::-;'.:', ~': .,', 

It,.ispro,PosedtotlXpend $lO~ 000 for a.dditlon81fe~der~d:·'dia: 
.' , ..'." . .\, ,:'.,.-, ~' " . .' -" . 

tribution'lines, in ,an.d ,about King 'C1,t3'~' . The appl.l'o~nt::,.haIf;::s:u~2':", 

. . , . ) " .. ~ '-" : ~. I , 

COastV3.1~eys Gas" andlaectrio' 'Comp~nY,oonductB.::a:;;:,< . , . ' .. ' ...... '.''' ... ,.''' '-'.' 

water l gas and elec,~ric utility business, i~ ~o~terei,::d~uriii:;' 
"",: 

operating in Salinas', <Mont'erey ,P~cific>'Gro;'Te.; KipgC1'ty, arid,' 
~t:b.er loca.liti~s in MCi::~te:rey county.>riieaffa:i:n::,o,:tthi:,~tior~' 

• ' • ".':': ., '. ,,"':." ..... ,.,.. . '.' '. • ", " .',0' 

, , ", ", :~;.. , , . . ',' ..,', :'.' ~" '. '" ,.':, .' 

po,!,at~ on have been ,:onsidered in p~e:vi ous:heari n~'sbe~ore-'~'~'8: 
, • "" ' " ' ' '. '1 . " '" ',. "',:' " 

COmmissj,on. I,n ,th~Seh~ir1l'lgs, eVid~n~e.b.aS"b~8np:res:e~~e~;:~h~::ill~;, ' 

to establish';a ·va.lue'of a~plicantt s' prop~rtiesnoti:e:SB:th'~':"~-' '. ' .. ',,-,':--

proximately' $i,100, 000. The' applicant "itself, ha.8,':pre:s'~n:tect,ie:a:;..;:', " .' ,. ". 

t1ma.tea;, of v~ueas,:b.18h as$~. 600;00'0, "b':1t :these':.at,i:a1ateshav. 
. , '. '.' ' '.' . , .'. ~ -.' . 

been 'subSect tover;.' general 

of "this, Commission~:,:'" . . ' . , . 
'The~ppl.~,~ant has an 

,:: , 

bonds. 

,,' 

, - ,,1 -,., 



For the 

p11cant presented. the.fo:llo1fillg 8'tatem.eni\.of eal'nfnp.:- ..... . 
. . ' 

", ',.,.,.;,1, 

llxpen ••• :::~~ . . " ' 
' ... ' .' '.' ..... . . . ."'\" ,,':.\,'.-; 

. Operating Expenoea·· ...................... ~·~.~,.128~8048'~34:: 
Taxes .•••••••• ~ ••••••••••• .; ••.•••• ~: •• ~ •• • •••• ··11,8,6~'31;< 

total Operating. . . 
Expenaea. and~.·Taxe8 •• · ••••• *:,117.6$' 

Bet Earn1nga '. u ••••••••• .; ••. ~ ~' •• ~ •• ~ •••••••••• lot·.§t, 37 
Interest. on :Bonde ••••••••••••••••.••• ~ ...... .. 
Inter.at. on,Ploating Debt· ••••••••.• -•••••••••• ,' 
Vncoll.otti.b~eAccount8 •••••••••••••• ~ ••••••. 
K1ecellaneou8 Deduct10ns from SUrplus •••••• 
J(1scellaneous' Add1 tionstoSU1'plua ....... .. 
Depreciation •••••••••••••• ...... ~ ••••••.• -.......... ,~ . 

Total Deduction~ ...... ':"-;72 ... :082i~·;: 
lletlncome •••••••• ~ ••••• ~-••• : ........ ~ •••• · •. ; •. :i~~;~99L!8,~.~ 

"'. "' .. . . ,~. .' . 

It 1.p~Tided in app11c8nt: t amoripg.> anei deeel ot,tt-Ut".to: 

ltercanti1e, Trust Company of San Franc18oo,dat.d·Maroh:l~ i912~::' 
. . .""... '. ,', 

tha.tb~nd8. "I1JIqbe certified up to, $1,,000,000, :ror>tm.·f.\1i~.:·~.~e.t:o:t ',' .' 

applicant' 8.propert1e..Thereafter, under.'t:b.~·teDl8': ot·· thi· •. 11i4.Ji;,;. 
. .. '., "'.",:"-;,'" 

ture.. oonds .~ .. be .issued Ul) to' only: 80: per: oent 'O:(Lth6 ·c~.:t,;:~t;·:'· ". 
", .... '," . ", 

:,., . 

additions · and 'bettermenta;/ 

·.It: ':is'prOvided: also. in this 'tru~t:'indenture 
. ,. \ 

.... ', .. ", ,'.,' 

. be,.iss~ed only when the ne,t earnings ot'the.apPlican~ah&l'l,:~T.:,·;·· 

be~n:ror a. perjod oriwelve montha.end1ng.notmor.e than~1xtY<'~~;y.:>· 
prior to tl1e applio~tion ~or' the oertlttc1a.t1on: .~t·',·sa1d~;~nda; .. ~·:at: . 
l.eaet one and th%ee-tourths·· tlmesthe' interest oli 
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'bonds herein sought as follows: 

To a.pply onacc:ounts.paya.b'le:' ••• ~ ........ /~.H 
<~ ",'.' . ::' ",. 

For extensions andl'eeder lines '" 
in and, a.bout lC1ngCi ty ....... ~ ........... ~.. ',' lO~,()O,Q~OO<' '" 

. \" ,,' ' .. ,;,. 

Other additions and be,t terme.nts. • ......... ,7 .. , ..' ~'2'O .. :60'1;z51;~,:< .' 

~o'tth: ". ~ •• ~:. ~' ••• ~ •• $ ... ·"l, 0, 4~~g%i10,,~,·,,:,:~!';:·;'.""'·":"'" 
",.,;. ,', . . . " "" 

",' ::;,', '.' 
;":<,~.:~,.'c,,' ... > ': '.' 

gotiations could be, completed' .s'O.cce8:sfullY~/~to"con8t,ructa·:ga.'-",,' .. 

pla.nt to serve the Pr,esidio a.t.', ,'¥onterey, ','andtha1 .. ,tll18~~ul~r~; :,', 
qU1rea.n expendi tuxe of approximately $20.000. Th~ appiic~rii"r~:~:; 

.' ,,_. ,,-. 'I'. 

,> ," ; .. ' ,:", • 

. quested:, however, that the orde'r' benotl'Jl8.de '8pe~if::1:c' a~:>t,(»thi:~>' 

item. ",.; .. 

It: appes.r,s:that the. ap:pii'caJl~',::~ill' -8e ,able,;to;'I,-ei:i~,;ail,'i, 
,.".,.;. 

addi tional,',;OOhorsepower when i t,< shali 'have,conatrllct~~":th~"~n, 
:feede~13:a.ndse:rv1oe lineS. in the v~C:ini'tY ot: ~in~',~:ty~;~:,.,Tiit~"'i . ," , . ,." ,'., '" .. ' - , . ~,. .. ,:" ,.:. ':> .: ,~'" '. ,.; . 
po .. e~. :Will, baused, fo:l' ag~icul t~ai: :pwnpingptirPo 8es~ 

. . , , ',' .' . " " " ' . . ~ . . . . . ' ' . . .' 

the sale 01' 

:for them at not lesetha.n 90 pel' ce~to~:fa;ce,:~a:iue~ 

',In'view ofa.ll of the Cir~um.st~n~~s o:f.'th1s 

. ,'''' .. ,:,. 
• ',' ',':. 'j ", -:. 

, '. . . :,!. -, '," ... \' ; .~ ,"'.: ~". " 

recomoendthatth~applicat'ion ,be >g~a.nted·:a.n.d 8~bxrd:t ,the :f~,i~'~';-:, 
" " 

:\ 

. "'",;., . 
, " .,.,. 

',"""".' . 

ooastVal~,eys Gas ,andEi~~t~ic co.mpaxiy,bAV1tli~ppii:~,::i>':, 
tGthis ' Commission' for autho:d. ty to: issue :$iOO~OpO~f::1tS',~1k8t> 

, ,mortgage 6' per ce~t40· year bonde~ ,anda~h~ar,iilg:ha"i'~;:bee.l1'.b.~l:d;~:,:,<:. 
. ". . ',."'" " -:',,: ,:" ... ,' , ',," 

and it appear'ins. ,tha.tthe Pilrposes'io;which';th0":,,:app11<::ant:pr():~~< 
. ', .. , " '.", .'.' . ',:'." . " ,.",.< '" ".'.' .', .. ' :\:< /:,,,,.' .. ~:",,: .. ::~.( 

, poses to ,issue eaid.'bonds areno,t1nwhole:Ori:n,part-re.scn:ia:bli'·,' 
• '" c' • • . • r " '. ' ' ': " ,~ , '., .... • : " .. :' ," ',: \' , : : - " " '.' ' 

chargeable·to operating expen1?eeo,rt'o1ncome, 



IT ISHEBEBY, ORDEBED tha.·tcoaat..valieis:~a.8a.nd::Ele.otr1c 
Company' ."be .g1 "len" authori tyand it i.e hereby 'gi ven a.llthO;ity·,~~ .. :;i~~ 
sue $100.000 of' i ts:rirstmt>r~gage6perc~:nt:4r0"Y~~~:"t)0~d8uU~" 
der its. tn.st. indenttu-e to Merca.ntileTrUB~compa.ny,Of/ 

',(,.,',: . 

"",,' 

" ',: ,', ", .\ .... ,:.' . :.'. ..... ".. -:' .. 

'!he au thori tyhere.:L ~ granted. is' granted .. uponthe:~ro[l,'o:wing:, .•. " 
, ':, .. ' ,:'::;::\,.,< 

cO:ldit1'ons 'andno:t; otherwise:" , 
, ;', . . . .,,' '.' . ..",. ," .: ,.:' '. .. , ,::. ", '. '.: .. ~", >.: .', ,,; 

(1) The' bonds, hereinat1thor1~ed.to be'sold shall be .801d '.\ " 
"::' . -:.':,'. 

80 as to: net.tlie appJ.1cantnot ltlss,than90pel": o~ntof 

.value theTeof:. plus accrued interest.~, 
. . . ' 

(Zl.The proceed.s from the.8s.ieot~, aaidbonds 

used ;for the~:foil()1ring, purposes and not otilei-wisc: 

. (.a)· To extingui~hthe"tolioiing: 
notes ,ps:yable - ... ' ~ " 

'. ,": . .. ' 

, ~ ,',' .'Jllt.· .~,,:Apo~~;:;.:\. 

ca~itornia :aa.i~,.,ay: & Power Co. 7/<1/13";' 7%:13aJ..,.5~96'O~OP.\:::. 
CSl.1 forni a Rs.11way & Power Co'. 7/1/13', '7%:' .10~qOO.OO:" .. , .. 
california Railwa.y & Power Co. 7/11137% 10'.000.:,0'0' 
Sierra" San Francisco power Co'. 7/3I/137.~' 7 t·251'. 34 
~Si.:erra& Sa.n Fra.nci.sco Power Cp. 7/31/13- 7% '. , 3.,726.21. 
sierra &.' Sa.::l :Francisco power Co..' 7/31,/13 7%' . 7,666~95r .'. 
sterr.a & san' Franei 8CO Po'wer. Co." 7 /,31/13' . 7,.''''. '. '7-352~24':·-/' '1- ,/I .1 • 1 ',i' 

~.otal·-.• ~-~. ~, ~ .• ,. .'5,~, .. ,8~,~~ttt:' : 
, '. (b) . ~o apply upon.accoUllt~·})aYabie, .. ;:.:., .. ' .. '.,.,', •••• , .. 

incurred'for addi tions and bet-terments:.,~ ": •• ~.::. .•••••• ·tl'.:495·.6-9c .. < , 
,.\,,' " ;" " ',' ",', • .'"," ,,'." ,'r •• ,: . .'o,-:;· 

Cc) Forteeders, extensio:ns'and .• ' 
serVice lines ,in.' the. vicinity :of'K:lng City- to . 

:. ' 

. serve prospective consumers .•••••. ~ .: ................... ~ 

terme~ts 

(3} The 'a.u.thori ty her~:\.n.grarited,::to:,:t:h.+ap~iican~:'~'.::~:~'lj]:/·,·· 
n' .'" ," .'j'." '" 

bonds Hf'or -othe~ add:Ltions and bette~ent~·1.n· . .-the·s~·of.:;<'.2~,,6P:7! .. ;~i:~ 

ah&l beco~. effec~1veo~y aftei- the appl1~~~.~i?~Y":iF~~';:~0, 
list of ,suclladdi·tions and bette,rments.and.tliis:<Commi8s::1.on,:8h&11::haTi:~:.· ' 

. ,', " ".' ,'" . . . ,-. ".. " .. ,", ~\, ':,), ,<; 
. issued a. s·i.lp~lemeIlta.i· order approving: ea:1:,d~is-t.of'prop()s.~d:;,~ddinton:S:. 
and.:b.tte:rmen~s. '. . '. ", ',., "::',:\:::':.':?:.:.. 

,. . , . ., ... ~,' ,: "", ~'" , . ,'.' 
..•. 

. ,' ,':', . "" .. <' .: .', ' .. "," .' 
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. , -" , 

(4): Co.9.at:Va1leys Gas' &: Ele~t:t;lcco.~panysha11 
., " 

true~ a.nd/~ccurateacc()unt.s ·sh~Wingth~rece.iPt&nd· a~p1idat~~ori1n ..... , , ', ".,", " ,,' ':, ,r 

deta.il of theproceedsof.thesaleof· the. bonds. hereby:.a~th~rizedto . 

. be 1ssued;a.rid on or"be~ore 
. . 

compaDY /8ha.11 make ve~.l:fied 
sa.le.arsa-lee o:f ss.idbonds cturing the preceding month,. thetem. 

: ":' ' , ,.' ',,:' ", " 

and condi t1oxlsof 'thesaJ:e, the moneyu.reaJ:1se.d tbereirom~a.nd.·th •. 

use and application of" 6.cich IlJ.C;'ney8~ ~l inaccord.a.no~>w1·th.th18>Com:~··· 

mission's .. General Order. 110. 204, which··order,.1nso .:rai~s a.ppl~·ca~i~ .• 
. .' 

is m8.de & part o:t ,·ill. cr·der. 

(5)· The author1tyherein' gr.antect::ls eona.itlOll:e.d·uPo:l1>~e·pay~;:..::, .. 
mellt 'by the app~icant or the :rea 'preScr:LbedUllder the·pu'b~1¢' 

,.:' 

ties Act. 

(6 )., 
as shaJ.l ha.ve been issued on or be:fQre ... :December·1;i9:15~ .... 

, , ",.',' 

. :rhe, ;foregoing" Opinion a.nd Order: s.re:ilerebY.:~l>pi-:oved 

, "," ", 

'" ,' ... '.'-, 
• I ' , 

",\ " 

dered :f'iJ.ed a.s the Opinion and Orde.r of:t:be Ra.i:t:r()a~CO~'8si:on:o:r·< 
. , 

the State of C8J.1:fOrnia •. 

:pated. a.t San Fratic1sco. ca.11fornia~ 

ber, 1914. 

. " 

"'j ... 5-

'." 

, ,: 


