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BEFOB]} TEE:RAILROS CO!tj}!!SSION· O~ 'TEE:.·STATioF 
.. ' ' .. " " :",. .";, .'., :.' ,.' 

0', '" 

CITY· OF. COALINGA, • 
. Comp.iein~t~:·:: '. 

VS.· . 

In tli~'niette:rof the.A:pplieationl 
of PLEASANT VAJ;J;EY·· WA~3,CO:MJ?Al.1Y~.) 
acor:Po:i:s.:tion~ a:ld COllLINGA CON -. ) 
SOLIJ)L~, WATE?CO!\!PAJ."IT. a. cor- ) 
poration •. f,or:permission· ·to .in-" ) 
cr,ea·se· rates:torwster furnished.. } 

· toth~'City .of,.Coalinga. and the .• )., . 
1:lhabt.t8.ritsthereof,,;. ";:) 

,,', " . . . 

He:c.fy ·s:.::tlcbmond f,o·rCity o·f Co.Slinga.< .. ' 
A. z. 'shaw"for" Pleasa.n~·>V:~·ley:·'Wa1ie:t'·C:o~~Sriy 

Coalinga.: Consolidated 'Water Com.:peny~' ' 
" .... . ' " ,,: ...;.' ," '. ' .... '. ~,."., 

TEEIZN t Comrirl.ssioner. ,,'. 

" . 
OPI NION .. 

, " 

These t~ot:9ro·6eed.ings~'·.:'·wh:t~1l"were· COnSOlidatea·::~6f::he~~,:·.~·":;;;;.:·:'::;.f·1 
- _. - - -'-'-,'," ',,',J', 

", : ..... ,"'. 

· ingand decision;1nvolve l ' .:.the·ra:testo·be .charged. f6rw.aters:Ol:d::<~;:': .. :'· 
• • .: " •• : • • •• ' ", ,..'.' , ". ' '. < " ~. ':.' '.' • • .' .' '. .' .' ' " '. L 

to the' City of Cos.1ingaand to tliei:Oha:bit~ts, thereo~~~,·fcir;'dQme:~~):;.':: 
, ' ' , 

tic·S,lld.. :tire },rotection purposes.' 
The., complaint. in Case. No •.... QZ3· e.l~eges:,: iIl..efi:ec:t~ :tn1~.: .. 

, -: ", '"',.:,,.,.,", ,: " ~':. ,., .' "".' "'.' ....... ' "'.':. " .. ':'" .,':;,"."'.',.':',; :""':~:·~":;",'>~<··::' .. c'" 

;Pleasant Valley-· WaterComps.r..y 'is 'S'CO l1'ors. t ionengeg.ed':tnth~'· '),',1,:'" .. 

. sale of water fo'r' dom~:stic ':pur"Oo~es to . the City ~f:'CO'al';ll~"'and>~"<' ", 
. .' . . . . '. .... '." " ',. , . .:- .' . ",:, "..; .:': .:' .- ..:.,.;:::}'. '.' 

"the inhsbitan ts ·,the;eo:f;· that Coal'inga ·Co.ns:oli·a.ated..<:wst~rl:·'SO:~~~,:;;:~.:'::.··'·, ':. 

1~ . a co r6oretio~' engaged in, the:: S&1~:'o f w.at~;·'f"o:r~a6~e~£.:id:·~~k,::\::I .. ;.:,;./: 
....... •• ~ • . • . . . .,...' .,' •• •• :, ' •.... ".'1 .. '.,.' .... :.>:.:;. 

""",";;.:c.tur;.ng purposes ..• ~. the v!e:!J:x1li .c£P.;';;±:iks;:.Fri;S,i~"i~i~i;;;;/.. . '.' 
· calffo:rnia;:thet 'these' ~o'····~oipoxatio·ns·'rJ.a:ve::, enter~a~~t6.·,a:~&~n.ti.~~;~·.'::~:;d~;:. 

, " , .'. .,' .' : " ' ", ' '. .,.' '. ". ,'."' "'. ' .... -<.:. : '. ' .:.:-,.;" .>." "~' .',~'.,' ':'\" ",": ":",~,::: .'.' ',' 

where'by the'Coa:l1nga.-C.onso11datedWater :co.m:pkr:i;;:h~~~:i~t·e:t>.;~:f'e:h:~ .. 
. , ,', " . ,"'" " .. ' . ," 



comp8.Il7~:hereins.fterreierrea t08;sthe 
. ." . , 

ea.ch,meter 

mete:r:rate 

each f11ed an answer 
'UDre'~S'onabie'~ ':and· alle'ging .t~at 
pll~d to theC1 tY>O:f,:e~ali~a and 

. . , " , 

toO: i~~ andsbotildbe":tJ:l:~res.s'ed:~' " ' 

"t1onNo. 

. " .... ",: , .. > .. 

water sold' by 'the'::Pl~~sa.nt Valley C~i:n.~'~ 1li 'the'c~i~'~:',~f;: 
, • ,. '. • • ". "' • ~. > ' 



mezcess· 01 !3000.gal~ons per month;.; .... Thepeti:tioners;.a.sked.;t~t:::· 
, 

the. rate. :for waterfurnishe.d to theCityofJ~oaiihga>·fo.r i:rr~e: 

purposesbefized at the sum of $106.00p~r· ~onth~ . S~b~~9;U~~tlY; 
petitioners asked. and were grs.nteci.leaveto amend;this\s;pp,li#a;' . 

tioll so· as to .ask thetthe commlSSi~n·e·stabii~1x:e.·;tUS-:1;;>a.n.~·,·.¥e~~~ll" 
abJ.erate. to be Chargea:forwa.terdelivered:totheb:lty.'of·,~6,ai1ii~., 
for' fire purposes;1rrespective c·f :th~ ;~t~:,.o:f·:$:fOo~.~()·~peJ:".:~~Il~~.: ........ ". 

now ilieffect for thl.s:se~vice. 
", •. ,-, :",;"",,!, 

Publi-c·he~rings. were' held,m'tile'city 
:: ',<'.' 

Septemoer :Zand 5, 1914,' aneI in san]'ra.ncis:eoOnS·e:pteDlbef23~:~d:.: 

24a.ndNovember 16~ 1914. 
. " ' 

the Hitli"8~ t~ri:pi. of the evidence end to theexhib1ts 1:0.-

troduced, sncl these proceedings ereno'wreadyfor a.ecis.i()oll~· 
,', ',''''- . 

. The Coalinga. Company 1s the owner of.aten-acre. 'tract 

of land located about 3 1/2 miles distent fl'O)m the City of CoaTinSa~ 
and d~s~:ribed 'as the northwest 1/4 of the' northeas·t 1/4 of 'the " 

southwest 1/4 of Section 16, Township. 20 south.:Range lS:E~st; .' 

M. J). E. and. M, whereon the Company has bored' six wells:for'water;' 
:in addition to a seventh weJ.J. which is not cJ.aimed. intlie.C·om:p:a.ny~,:s: .. ",' . 

inventory. The Company was orig.inally i:O.cor-20ratedfor,. the PuX,,',: 
:pose of selling water to oil companies.· op:erating:tn .the co~:tnga . 

'. . p·rio·r'.·. /. ..•.. .' . .' .. ,... 
oil fields,-: and' the Company's 0:pers.tionsJt6 .. 19.09·w.e~r.econf:t:n.~dito: 
this class. of business, without the sale of anywa;~r ·f.or.ns.aiD. 

the City of COalinga • 

. Prior to' 1909,' the C·i ty of C.o.a.l ingawas 
water for d.omestic. uses from te.nk cars or from w,elis:'~:the,' ws;te,r' 

whereof conta.1nede la.rge percentage: of sulphur ·~d:.Vla.s notsati's.-,.· ,: 
. .' ' ,', 

factori for domestic use. ~he provis.ionsfor f'i~eprotec~ion' 

were entirely inad.equate. On Apri12S" 1909jJ. L. Chadd6ckand:. 

17. E. Stenger, owners'of the stock. of the Coalinga comp~y~ 

into an agreement with the Pleasant Vs11ey~ompa.ny,whe::eby· . 
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Chaddock and. stenger agreed to construct. api:pe 11ne, from their' " 

property to the Oi ty of" Coalinga in re.turnfor ca.p:rtaisto~K;in . . . . . . . 
" , 

the ?leasant V~lley Company, toee iSj3ued: a tpa.r; in. e:x:Cha.nge~'fo,r, ",' ,"" ", 

the pipe line at cost. The issue of th~stockwasto be rriadecon~:: 

ditions.l upon the ability of the CoaiingeCOl:llpanytosupp,iYthl:O'l1g~' 
\' , . ;~:', 

, tJ:ds pipe line at~east ~O,900 barrels, of good: water>per':da.Y~Up'on 

the issue of the stock~ as agreed'~ the, 

to bec'ome the owner of" the pipe line snd the rigllts'ofway'~ong'; 
.' :: " :', .. /:: .... , 

whicJ:' the same might be laid. This contract contsinsothei--',,,'ro-' 
. '-. 

visions towbich it is not necessary now to ' re:f'~T. ' Ullderasu,s,::.;. .'''' 

se<2.uent arrangement, it ,was provided that the?J.:e$;santV~iley"gom~ 
pany should pay .to the Coalinga Company, ill retkn f~·r·ihe'Ws.tei"< 

,', . ,'.' ".' ,,' 

" . "r 

, received- ,from that company; 50 per cent o!' the gross.reventte x~~ 

ceiyedbyth~ Plea.sant Valley Company f"romt:c.esaleoi.~sterto:' 
theei ty, o,f Coa1inge.~d to the i:nhabits.nts thereof'. ' 

s'eparate co'ntra.ct~. provision wasms.d:efor 

Company to the :?le~sent Valley Company Ofdist;illed,>watefwh1&i 

thePlee.sant Valley CompSZlY' conducts: thr~ugh:e.se}?ars.tel':~:pe:·sys~>" . 

tem t~ the City of Cos.linga.~ where the wat'~ris. s61d8n.aaelivered,>',> 

The retescharged by,Please.rit Valley <Company ,iord.istill,ed,,'wate~: 
" ". ..", . 

. ,.",', 

are not seriously questioned. iIi theseproceedings'e.nd 
, ' 

'be necessary to es'tablishrates therefo:r. 
. ' , 

In examining the rates pror>e'rt01:e,:ch~rge.dbY th~, 

:Pleasant Valley Company for water S1:9plied.tot:he.:CitY "of ,coai~;" 

shall consider "the follow:tng subjects. in ord.er: 

"1. ',', Value' of prope'rty. 

2~. Depreciation and amort1zationa.n:nUit:i:eS~, 

'3. Me.in.tenance and operat:irig expen.ses~ 

4. · The" r~te. 
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1. '. VALUE-OF' PROPERTY.. . 

" , ., ",' .' '. 

In detemining the vs.lu.e·oi the'!'xoperty :f6rthep'l:l:r~ 

pose; of these :proceeclings~ it will benecess.aryt.oconsidef~:~p8.~·· 
. ., - , .' . "',' 

rateli the propertY-of the COali:rlge;Com:pany~a:' that,o:t,th~':: .... 
• '" • ' •• '. .'''. ..';',' ". t •• 

.... , . ,.' 

Pleasant Velley Com:oellY'. , ... 

. The Pl'oJ?~l'ty of the Coa.linga Company' is: use'di:a.,pa.r.t~, ' 

exclusively for service to' the oil f:Le-lds andlnpart:':jo;:t.ntiY:.:f'oi 
\. , ' ,," .,. 

service to the' oil f,1eld.sa::1d to the Pleasant 'vaileycomp$:Oi~fo'r:': . 
, ,'. ., " '~\: < . ~ " " 

~' "( 

its se'l'vice totlleCity of Coalinga·s.ndtheilib.ab:tta:ntstheJ:eo:f.,,, .'. 

'=his Commission t s hyd.rs.ul1c;departmentestiIl1a:ted;tha.t: 
,',' ... 

the cost to reprod:a:ce' new tile :proyerty oftheCoa11ngaCom.:pally.,· 

which1s jointly llsed.for 

is $48~009.~OO. Mr. (,Gail' S. strou:~t.engineer,:for th.e' \+at~e~,:~'6~~ 
l'anieg~ estil::lzted that the cost tore:pro'ducethes:e:propert:i~s, ' '.' 

jOintly used,'is $80~O:92.bO. This sum, howe.'Ver,inClu.des:'in:,:~ddi.-,: 
,", .'< ...... ,., 

tiontoani tem of :$2'500.00 for the leno.;an ite~ Oi$3b:~,6:d6';~o:::" " 
for we tel' rights. This item is. ad.d.edonthe theory ·tha.t':th~>: 

Coalinga iComps.ny lias ·.a.cq,111red "by :pre scri=?t ive use, " 8.. rig~'f,to::,~' 

weterwlUcllisad.d.itionalto the "Value of the' land and::w~"t~~::before." " , . . . .,'.' , ",',', . '" 

the alleged prescript:tve right was ac:q,uired~ Whiletherri.l~",·lxl' 
,this Sts.te'~' in a.ccordance wi th the immemorial rule, a~l>iied,:~ , , 

Znglsrid~. wes formerly that title' by preseript:to-n aaIl.n().tbe:aequi:r~,; 
ed to 1lIldergro1lIldwe.tere(lIarriBOn 1's. Mccue;A2.· Cal. gQB:~I·f~~gt·· 
rul.e was eppa.:rent~ychs.nged"by the Sul>remecour~o:t.tllis -s~~"t~ 

" ,: 

Ruds on vs. Dailey, 157 Cel. '61'7, .629'. :s:owever~ . .' it wes ciea:riy, . 
i:D.clicatea 'by ~fr.~ Justice .. Shew in th~<ltc.d.S()li, eas',e: tbatnopresc'tipS. 
tive righ"ts accrue 1m1ess it 'be shown th~t the l'aI'tY~la:r:mi#g:','th:tS'::< •... 
right MS used the water, in. su.ch a:wsy.as to interf"el"e:witJi'it:c;~;':' 

use ·ofthe wa.terbyother lend owneraor, so S:st~:me.ke',thsuS~,ol:,\: 
the. :9arty cla:tm.1ngthe prescriptive'right aaversetoother"'la:ad.::····· ...... . 

, " "', '. 



. , , . 
theprescriptiveriglitmust a.llege . a.ndprovethat,;he.ha.s: tSken 

more~ than a reasonable p·ro:port1on 'of ~he·wa.te:r.'· .• 

There is no evidence in the':9resentcase tha·tthe.·· 
. . , ' '.. '. 

CoSlings. Compeny has used the tulderground water's:in:su~ha>:~ay .. ' 

as to i!lterfere witJi the use. tl:er~of .byotherts.ndowne!S~:r.<.th8;t:: 

· the Coa.linga. COI;J;pa.ny . has. taken more than.:tts ·:fa.ir·' androosonable/ .' 

share. of the watel'~wh:i.ch underiie1t~ lends e.n.d:t.hose.of:,o't:b.er'· 

persons owninglsndsin tbis genera.lvic;:lnity. 
, . ". 

of the opinion that no value shoi.lld be a.11.owe:d 

· addition i;oth~ value wllich adheres to. 
~~ua.ing. the' usual right to the" use of s; reas:onable 

developed by the Sinking of wells •. 
.' . . . 

The:prob~~m . of" ssoerta1ningwhet porti'o:n 

OOI:lpa.:cyf s prope~ty,joi:utly us.ed tOl; s~.~vice,.to",the olt::fi~J:.d'Si,alid:' 
, .'. 1:s 'c!W~ge$."ble to~;:t:he::.~6ii:i.o'f;~:~CoaJ::'il'lga .', .. ' •...... '. .,' 

to the' City of, Coe.1ing!jis not freefrom-d1ff:1:ctil:,~ies •.. ~' ......••........... 

The Water Companies mSaethese~ega.tio;nonthe 

of the relative amo11l:!:ts of waterused1n theoi'i 

01 ty of CoaJ.inga onA1lgo.st 10~ 1914.' rite' to'tal.sn::6iilit: s6~sed: 
. . 

· was. 247;~:650 gallons:. of which 91;630' gallons:, o;r .. a:p:pfo~~e,1i:' .:" 
37 per . cent~ was1lsecl,in the' fieldsa.nd.156;02Q.>gaJ.l:6ns;··ol",,~p:p.:ro~i~· 
~te1Y 6Z·. :per cent,·.wa~ used in theCity~:r" ·6oaliD:@;~".'>Th~e;d:~;.·" .... 

of the year.· . ConseCJ.ue:o.tly; theperee:ri:tages. th"tis 
, " ';,' 

manifestly unfair to the· City of Coalinga. •. 
, . ..,' 

TheComisst on f s hydreuli.o: department used''''l)(~rcentigea 
'. '" .,' 

of segregs. tioD.; based on the rela ti va .. use .of:we te r' dtl.r:rng·t:b.~. 
ye.ar1914. , It appears that the' :pe.rc:en:tag:"· of;a.ier' 'us'ed~;~he.·.· 
oil fields. is . gradually decrea.sing; due to' les·s:ac:tive'de·~eTOl?~erit:,;; 

, .' , • ".,' < '., ",'" , .' 'J:' : 

of .. the fields, end that the !>ercentage .ofwater'tl.SedCha.rg~:d,;t():·' ',':. 

the City. o:t'CoaJ.'iIlga· is a.ccordingly· increasing. The 

teble' clearly shows this situation:: .. ' 
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1910 
1.911: 
~91Z", 
19~3, 

, ' .. ' 

WLE NO. ,1. 
: , . . . < .. 

Use: of Water in Oil Fields e.nd~CitYOfCOa.linga..:: ,'", ' • 
. ", 

Field, F.ield:" s 'Oar " City 
cent, ofto;tsl: " 

, :'" ' .... ,.' .. ' ' .. "';" 
, ' , 

:1'~'41'l'~'67:4 ,bb.l~~ '~i0~:3~b/:"~:".'" 

1914 to'8~1 
·~i~i=!>: ··.:;~~ili/' .••... 
..• , 67.7~:76:I,' .'. ,n " ~;~,,:O~:';:" '" 

, " " :""",,:~~,\,.":' 

'. ":"" 

,.,", 

Iteppears from this te.ble.' that', th~'~seoiwater:tnthe':,: 

oil ~ie1dshas diminished irem 2'~ioo~OOObsr~elB, 1n1910>',to::' , 

. 388~300 barrels 1~the first 8 months of' 19'14~ana:tha.t:'~he,:pe·r-
, ' .' " , ,,< .... ,. 

eentage of water used in the fieldShasde?res.sed from,i5:9!,71&"'of. 
",:;,;"" " 

the entire amount of water ptUllpedin 1910to36~4%'d~1ng;the,; . 

first ,8 months of 1914. Likewise, it a.ppears that,'thape,rcentage:, 
. pumped 

of the entireamoun t of we. ter .• :o.sed in theCi.ty of 0'oa1:I.nga.Jia;s,;,' 

increas,ed from 40.3% in 1910 to 63:.6%: .in the first 8month~,oi 3.914. ,. 

If the, hydraulicdepartmenifs test is logiea11y,app11e9.Ye8::r'j)yYe~r:, 
, .' ' " .. : " .'. '. .'. .' 

it will follow that if t~e use of water for the 6i~ :fiel'd8~h~Uld,',' 
, .' " . , 

cea.se ~ the Oi ty of Coal inga WQuld be: :charge( withtlle val'lle ·o:t.:the>,:;· . 
" . ,. '".","" 

entire propertynoVidevoted to the joilitserviceof tbe .. :field.:·~a>· . 

of the city." In view of the fa.o. t that more' prope:rtYis:devd,~~d: 
to this jOint service than woUld be ne'cessarY:i.f.the ci'ti,;~f . 

, I.' ,,' ,', I' 

Cos~ings'We:re alone: served; it seems· ~i.earthat an':tnjus.tlc~me.y: 
, .. " ..... , "., '.' " .... 

boo dono the C:1.'ty, o~ Co~1.nga. :1.£ the ba'Sisused:b:.vthe~d~-oi.:ro, 

de:psrtment is consistently applfed. . II' theCoinmis:si,on.kIiew:the' 
cost of e.. substi titte wa.ter sys tem. ~arge enough to' 
neeo.so:tthe City o:f' Coalin3a~ it would; be easier: 



After e. ·careful consideration of "the ciifferen tbases ' 

which have been sugges ted and of the, evidEmce co!lc.erning }:b.e';v:,alue: 
• • • J " 

'. of the property jointly used,· I find as a:f~ct thattlles,um.:of, 
. . , . " . " 

$24~OOO.OO representse.t least e. :fair valueo£thatproport1.on . " ~.'" , 

the joint, property which is justlychargeabfe tothecity .. ,6f~>-
'.'.; 

Co SJ.1nga TS' tlse. 

Referring now to the value ,of the'~~o'pertyo:6 t:tie 

P~ee.Sa:lt Valley Co~a.ny; the COID!:lissl. Oll' shydraulic' d,~p:artment .' 
./,.... .. ". 

. the', . .'.' . ", - . 
. estimates 1.\" cost to re:proo.uce new tl:.esum at $58.~:87&.OO"t-~.:wh:!bh., 
amount the department suggested the additi,On. O:f$190·()~oo:io;';';6rkiD.g: 
os-pital. As the entire maintenance and operatingexpens,esof .• 

this Company are only slightly in exc~ssoi$6000.00:per'yea.~~::it. " 
'.' ',' :-, 

seems clear that the allowance for working' es-pit~lls' lM;.dll~g~,-
lY,inexcess of 'a pro.per allowenoe. 

. ", ' : 

The 'Wa.ter Conpanies estimated the ',cost.to repr.o duoe,:, the , 
, .',' 'f 

property of the Pleasant Valley COI:1pe.nya t ,$72~'524~OO.', Th~S:. ' .•. 
. , '. 

total. howeyer, incl\\des an item o:f$13;255.:0.0 ,~:ror.:tntSllgibies:~,~( 
vrhicilwere' explained to re~rese~t the 'los~'es o'i'the Company,::tit'~b.e,:/: 

. , ' 

creation oia portion of its bu.s'iness. The Coa.linga. 

ma:a.a.ge.r, stated: that this item is simply anes'tiniati. ·Thi~C~~';;;'. ,', 

:n:issionhs.s heretofore' on several oc.oasionass::1dtb.at 
, . 

. develOPingthebusin:ess~ if re'liable' evidence is presented~·sliould 
be consid.erea. end that this. cost should betrake:ri.~~cer.e_o:f'eitlier1n, 

rates high ~:o.ough during the early stages: of 'the~til:ttyl"13>opera ... 
tions, to ta.:"te" care of this expense or by ado.1ng;tlie,eX}'e,liset<>:;,:' .' . ", " ...• ,.' ,', .. ,. ,',' 

ce.pitala.cciJ'Oll.t anda.llowing a return there;on Cluringsubse,queni 
,".: ,,: '",. 

years.. If" the' item has been fully covered in one o:f:tJies:~:tWo ' 

alterne;tive 'method:s;. it·· seems clearly .errolleoUs.to··c.laimi.f'~iD 
. '. . ' . "'~ . ,.r. '.', ',. 

und.er t"he other alternative. The e-V:ia.enceinthese p:r()~e'edili~s, 
shows tl:.at on :.iarelilS':;: 1912 ~ t:c.~ directorS;O:fthe?leesant'vSJ:~:.; 

'; . ' .. 

ley Compeny unanimOusly adopted. a resolutionas:;fol1ows': . 
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"Reso.lved, that; whereas, theassets6:f this: corporatiori 
ere more than seventy-one thou.sand dollers,'and whereas, the: 
cash received. :from the sale of 33~'7:S9 snares of ·t:b.ece:'Oital 
stock outstanding to d.ate is thirty-four thousand oneh.'o.nared ... ' 
forty-eight dollars' end fifty ce:nts, ana. whereas t:b.ead.o..itionaJ, . 
amount of such assets has 'been accumu1at~'d-::'.f:t:o,m .the,earnings·, 
of the Company,' which seid earnings instead of having bee.n. ' 
dis;tributed as a' dividend to the stockho:l:ders aIid. "then .. after- , 
ward.s :paid. in 'by said stockholders for add.itio'nal ca:pital stock~ 
have been deferred fro:::::l said stockholders and: have . gone into: . 
mains and other extensions, now, therefore,oe it· resolved: 
tilat one ac.d.itiona.l sha.re of :the:.:'i:;apital: stock of tlris.c'or.:po-
ret.toll be i.ssued to the present stockholdersio·r each share . 
of the. capi ta.lstock now owned and held by them,. and the'., .... 
presi<lent and secretary of thl.scorporat:ionbe, a.nd they 'are .' 
hereby authorized and directed t.o so .issuethe: sa.me'forthw'ith~;n . 

. , .'. ' ..... ,. , 

" ,',: '. ',,' " , "':." -:',' " ':., , 
" . . 

?lleadditional capi tal stock was actually issued.;a.s.:: 
. '.,',' " ,'." 

autborizedby thisresollltioll. T:his resolution' clea:r1y 

in the judgment of the Board of Diiect6rs~ t:he .earnings. 1:1:. the .' 
• , <, .' ill . , . <~ .. ,' .... :;: 3ye&I's 1~p9 to,·1912 hadbeerJ. ... excess of 100: :per cent o~,the.cas,ll· 

~ ': 

actually ;paid for the outstand.ing stock. In' 'V.iew of this :condition:~ .. ' . . .'. ....,. 
,'.,'. 

it must be clear that such development expense~ as'we;e,incurr~ci""> 
during the. first yea.rs ' .. 0£ the ?leasant ValleY, company:Ts;his;to#li' '.' 

have been more thanrepa1d from earnings of ,th~fi~s:t'few:y~ar~i\ 

and t~t it would "be·l'!los·t unfa:Lrtocompe+tlle rate:ps,ye:rs.'now':::to, ',. 

ags.:inl'sy"'for these costs by e.dclingto ..•. c·s,:pita1a.ccount 

deve1epment expenses •• 
.. ". \ :", , ... :,', 

<1fina.::8.s aiact that tbe sUm of $59';:Z16.00is 
"{>,: .. ," . \.. . 
,: ~; .. 

s.ndress~~;able va,l):te to e.ssigrt. to the pro'petty'of thePlea:sa.nt., 

, ·V alley '. CO~:Pany, on ,which pro peJ;'ty the Company,' is ent.itle-dto<a., 
return.', • -":",' 

" r' • .","". 
.', ,., 

. .."" . . ., 

2. DZ?P3C IATION.Al\TJ) AMOB-QIZATION.A1rNUIT IES;. •..•.... 

A. reasoriable a.l}.owance must~o:f course,·be:,made,for. 8;. 

dep,reciat1on amiu1ty. This allow'ance . will be made on the, 

fund basis.' . " 

.• ;",C -In addition to an all.owance underthi.S'hee.d:.,~he:-' .•.•.• 

ifa ter Co,npanies d:laim an allotl8Jlc.e' U!lder.tlilheed"'o:f 



. '. 

8llD.u:ttya.mounting"to:.3~33, J?ercerit~' of'~i:th~ve,iue:~:'o:f'the:;P:t'oi:lirt7':":, 

. esch.year . fo r .th~ purpcise :of amorti.~illgthe ·pro~~,,;'y.·,~{~l).;·~\1:9~Ji'i'i/" 
allceis asked. foro1i the the 0 ryihat:'::~~ec:ttY:,o;.f"~'CO~1:i~g~,:,*,1~~~:,:.~~:.:{",j-t")~':':':.:". 

, '; ,,": '.. ;:."",. ,,,, ~ 

":::;:o:L~1:~:~:e::::o:e::S~~Z:lj~e~::~~~~~4~~¥~{~1I," 
Tbe;re is ·.evid:enc e 1~tlles e .' pro ce e~ings'~ ,S'hO:Wf~g:tb.at,·,:th~:~'·:p~~iiJ..~~c;·il/>.,/;:,. ,," •. 

. " " y: '" _> J .', ,<::";'," ,,,'''' 
ofCoalillgeb.S.s· dec,iea.sed during the .. las.t,yesx,or.~o;·a:na/a:£s.6,:.: 

,. '" 

evidence. that'. the ,oPB'rations 1ll···the Oilfield.S~.on,~h.i:ah;:'~*~::t~g~~:·{.;. 
:tsat·the present'time largely. del?e1den:t';h~v~~:iDlfui~lle~"'~-o.¥1~:'·.· 
the lastye:ar' ortwo~ . The, evide:o.ce,howeve'r ,.als:o.::·ShO~s:Ytha..;:·~~r:" . 

. . . :j::::::::;~:~:t::.:lo~:::n~nb::a~:~~k~~~iti::~~t;~~if~~/··· 
• '0 • • ,.",:, ,~\ 

. . ," .,. ,:.", ",'; ": .. ,~ :'" .,' " .. ,.,-,.'. ',..,:,':.,~~:::,,'~,;:."~:",,-:''',;>;<:': ;.,." ' .... ,,', .. < 
is going very ~f'a.r to', seythstthe, C:ity.of'· Coe.l:rn~"W:flJ:.:.oe~a:s:eo/:t,o~:::,:,>:: 

, " " " ". ", ' ," :.:1, >,>~:\, .. ,:,;' " .. ,'::,.",""', ,: .. >,.';:,:,~"".' ... ~:\::'.:';",'.:'\:':.:.~>,:,/\':~''~:~,:,,::',:.,:.> .. ,:'::': 
exist' 10 years from de. te or even 15 or 20. years from" de. te- ~:,i.'<.:.The:: .. '<:>:: 

'. ' . ,," , ' "".' ," : ~ .' . . .! ',." ';"/~ . • . :'.- ,- ;::"':' '",,';" '". 

genersJ. m.s.na'~er of the Water Com~f'a.n:tes. teBt~ffe'd~ th~t: he- '~~s: ~~1i8:::/' .. 

::~::e:::~:c::;;r:~~h:e:::O::1~;;¢.~:~w:'j~}~i;f~? 
la.ndfo~ 'agrieu1 tria.l purpos e~:~and. ·t1l.s. t"iD:,:*i:~,.:: :9J?~4~O~7:'1h:~rf;;';fl~:>,\;'::::-," : .... 
a. considera.ble: field. for the develoJ?me~t~of'theSe,:i8:lld:sw~·,l'j)':~i~~~4t;:.i'> 

,.' . " . • .. ,' •..• " .' ',', "".' '" • ,"" ... ; ", .,<,'. . 

underi;'rfga tiOD:~Acoo;aing tothfs:' ·test:lmony;:.e:v~ri.,'h:"t~~;:d~';~~'~~i.;,,:":.i 
",' '", ',:" 

• " " 'c"" 

agr1cult"tlrslcommunity. The evidenceths.t:tlled.it;-:w1ii>be.:~'ci~,:fuh~i:.;~:·; 

in 10 1ears is c9Iit~al.'1 t9 9tf!~r H~~~RY~ ~QtlleeUegl~ll~jj::iilf;;'c ...... . 
on.:fie:tds. sre onl;ypart~aJ.:Ly O:""'e:topOd axld tha t< th~'" te:i,ri~";'>:' 
lrisyheres.f:ter .bea.ev~lo.pea. for ag~iaui ttri-s.1'p:al1?oses,~::s..nd::-:r:;·c.Sri:i 

. . . 

give bu.tlittle weight to ' it. 
,".'. ',:,' '. 

0". 

I.find a'~ s feet that ana,lJ.owanc,e· o£'$,600()~Oo:"l'e:r. " 
. ',:','" 

ann:clIlis 'at ~esst' e 'fair and r~asoneJJle e.1J.o~Tsnce':tobe :lll~a~:'.f-~r,. 
, " ,',. ."'.'.. .. .. ,'. 

del'reciatioll amiu.1iyas a.:ffec,ted:bY-nitimate:a.xIlo~t'izat&cirid- '.' 
. . ',' ' ,", .'~,.:.' ~ .. 

-lO~ , 



z. .. . . . ltArNTENANCE" .A1iD 

:r.ffnd ina·f· . the sum 
,', :'.' .. 

..~. RA.~ •.. 
. . . 
'., ", ,,, ... ~ 

The rece.:tpts· 
.. ', . 
,""". 



.. ' 

, , 

~:tJ:e;:even with this, increase 

to 

to 

illg e.t'Co~i.nga; 

,prOo.eidings ~ : the 

Water 

rate: paid by the \ city for iire::9:ro~'ct:ton~ ','i flnd\, 

"::)_ 1s..1nt and. the ~_""'_':"'1'~"''' -!o J."'on' ... ""1..' ~'d. b 'di'; " ' ' :,' " _"''"' .... "'''''.,,~O~ ; e..smissed:.' 

,-12-:' 



., . "" .. ' 

,I sitbmit: 'th~,,:f·ollowing :torm: of'6rd~~: 

o RD E R. '- ,- - --
me aoove ~ntitled. proceedings': hav1ng'been 

:f 0 r;heering,:and dec.,is ion~end publ16' be'arings: having 'be€n'~~la':. 
therein and, saidproc,eedings'having beensllbm:i.tt-~a;and 

'",' .. ' .. ;."", 

Coalinga ·:torwater sU:P:91ied forf:ire'liurpo~~s b~::' sAci;' :tlie '?:ame-'"'i,8,':;;,:~~i;': 
. """ ' , ..' . . . . .. ' . 

here by ,.i:o.cr~as'ed·from $loO.oopermo'n til ,~o .. $i4o.. 6Q>~e;:mon~£~}bu;f :,: 
~ha.t 'iriaJ.l otb.errespectsthecomplafut 

be"and the'sal:le are hereby dismissed~;' 

orderedf'iled: as thei opinion and. a:-cler of the,P.eilroa:dCommissio:n." 
,:< :' ,:,,' ' . 

" ", 

of tbestateoi California. ,,', " \' 

:Datea.$;tSanFra.ncisco~ 

, , ': . 

" 

" ~13-


