
In the ,matter: oi t1ie:,:,i~~lication;}' 
ei f' FP3SNO'INT?2URBAN;'P:AI.L"JAY J 
COMPANY:fo:r,authority,-toissue } ," 

, , stocks ,and ,bonds. ' " } 
A.p:pJ..ica ti ol;i;No~~ "'lOS4 

. ' .. ' ',', 
" , ' . 

. ' .. 

~e applicant herein isconst.:rU.cting~a 

e1ectric line' of railway b.e'tweell ,Fresn~'s.Ila'~C:l.O~s.:~~Fr~'m:~,co:ci.n"ti'~}· 
. "'!,;". '. 

a Q.istance 0,£ a:9:pronmately !lille'm:ll~s~~' ·A..c~:xit;a&t;was eri.te:rea:·Y" 
."' 

intobeti'reen the a:ppl:!.ca.nt and Mahoney' Ero,thers:fo:t' tJlecom- , 
, .' . . 

pletion of thiS-railwa.y line at a tote.l cost. o;f$145~OQO.,",IJi: 

orders heretofore issued:u'Oto .No·vember 5. 191·i~'t;hiscommisS'i,6ri: 
" ... '. ' ' , . ",....'" 

had.all.tllorizedthe ap:plicsnt to issue $110.000~:tit$::fi;it:·" 
mortgage 6· :per "cent.,lO-year bondstc be' S:Ola'at .. notJ..e'~S>~ha.n 

90 :per ,cent. o,:t face. vsJ.ua~ and 580 shares o,:t,itsce.:pltalstock" 
" • I ,:,', ',', ,,'> , 

of the :pa.r value of ~lOO':per she!'e' to be' sold at <not less thane. . ,." '. 

~80,:per share. 
""" .< 

hs..vebeen as follo\7s: 

. $110.060. odnds @ 
I,', ;.: 

90~ _ -":' - - - - - - - ,-$99:,000 .' " . , '" 

• '.':,. "~ 1 

580~,shares' 0'£ stock at $80 - ..:. - --:- - - - 46:;400>: 
, .~ '.,",'.', .' ... <.~' , : 

'. '. . & .: ..•.. " ( 
Total amoU)lt to 'be rea11zed,-' -- ~ -- -t145.:4:00 

~his exce~d6d the contra;~ 'Oric'e;i'o'!: ther6ad'~;"$4oC>~:;:,.· . .... ',' ",,'. ', . .' ' .' " ".' ,:- ." 

Z.a.e' ap:plicant,' however, subsequently set: fo.rth. the:ne:C'essity'::~:(:':' 

additione.l~}enditures end thereafter app11e,a' totris,Co~:s~':t'o:l:i::'" . ' , .' ". 

!,:;;:",',:',,: ;;'.' 

, '!I~. m~' -, lQl'c..· ..po +- -t' t· - t to""":" on .L~o:ve ..... oer 0, w _ _or au ",.o.o,rl. Y o· J.ssue,. J.Il sd.o~i ion· ~,the' 

securities heretofore authorized:. 20 sha.res of·'its~a.]?ital:s:t:<3clf:".:" 
to ·oe sold. at ~~,O: pers:bz.!-e ana$14~70().,(')fitS bonds::.'to.,be,· , ' > 

."' "'. 

, ~, -1- l , . 



~. 

at 90· :p~r-cent. of''face.va.lue • 

.A. ile,aringwas. held. u'Oonth1s a:pplicati.oD.7 and in 

connection 'With.d.ata. file:Q. it CSl!le to the attention of .. this 

Commission t1iet the applicant had issued for :. the,.:pu...""'Poseso.::t: .,', 
" ' 

ineorporation,lO(},:,shareg· o·f its ca.pital stock,ana hSd~re ... ' 

ceived therefor, $10' :per share. There;c:pon, in '. Dec1sion . NO::~ .,' 
19'90, rendere'd:Dece'O.be'r8', 1914, thi~cOIIlIDiSSi0n,~nlieu .... . ' 

.of the 20 shares o! ::;to:c:kand. the$14.,70Q, of: bond.s.' a:ppli~ia.," 

for, 'authoz-ized the applicant to issue 'lOOshare:s o:tsto¢:k 

at no·t less than $8:0: :ger shere to' reJ?1a~e the.· , 100.shares":oi .. ' ',' '.', '-
.~' . 

sto~k whi,ch had, been sO,ld at $10 pe:r'SJiare ••.• Thee£fee.t.of': " ." ' 
, ." .. , . .. ... ,\, ,'" , , " ' . ," ,~ " " 

this would. have been to give theapplican"t.·· anadaitional$:7 ;000' . 

with which to. meet its conteI:1'Olatecl exoe~ditUre:~ ~e'se::in~' . ... '.'" '; . . 

te:ld.ed expenditures: consisted of $4,700 fo,r' the; :p~Che.ge~':f· ..... 
'. . . . ',' " ,..",. . '. .' . 

. .." 
and. ,contingent costs.' 

, . , 

Und.e~d$.te. of Decembe:,' ~z,~ 1914, Fr&'SIloInteru,rba.n: 
• I •••• ,",", •• '., • 

Railway Compan~ fileds. S'O.:pplements.lapp11cation requesting 
that th.i.s C.omIriission's:·order (J)ecisiorl.No. 19901 au.thorizing' .... 

.' " '. : . ", ' " 

of' inc~orat'ion be.' vacated, ana.'!raCiuestingagain thata.utlibJ:>:tt;, . 
.. be granted to. the applicant ~ .. iSSU,,:$l4,7.00 .<>:I':1ts la-y~:: 

. . . ' .. '. .. 

6 :per·· cent~ oonQs. to be sold at . 90 per cent. ' of face' value,.arici' .. ' 
20 s.heres o.fits capital. stock to beso~d .. t~aper ")'er"O 

It,:,·we.s"ropOsed that the:p,ro'ceea:S:fl"dmthess~:e.:oi'· 
. these securities' shodd '. be usediorthe},ur:pOl3e, OI'PurCb.8;Sl.:ng: .....•. 

• " . • • . • .' • I ~ " •• •• 

eg;uir;ment to cost ~, 700 a.nd 'for the· J?a~~nt ()f 'cert8:1:a.saJJ~:i':tl1s~ . 
, ,. "," '.' .. 

t:ration, eD.gineerlllg,legaland ·conting.ent c·os:t.a s'e:t::ou.ir in:> 

detail in . the' s:t2IIl 0 'f$1.Z.,.300.~ere.is'ev:la.ent:ne·~. fO:r::the.:,· ..• 
eCLuipment and: I pass;,therefore~ toa c;nsideratio'llOfothe;r': 

". ,. ":."- ','::, .,"'" 

items. . . 
. """"" 
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',' .. : 

Thea.?:p11ce.nt submits thefo-ilow::lng,si:uDmS;l-y,Of£~~<"" 
-"" ;:'" 

" \. 

. ' :- ," .' 

S~ Fre.n6iSC"O' office. - - - -, -: ~- - :....~ S7:~5,()::; , 
:Fresno offieEt - _ - - -'~' , , M'12:'e50. " 

'. ',', ' ,'., ," '.. .... :'. ' '.: 
"'A~counte:nt,'- '':"' - - - - - ...; --':"','-, -- 7'0-.,00 

sten~gre'Pher.- - - - -- ~ -- - - --' SQ:~()O 
Stetionexy ~ sta.rnps,. 'etc.,.'~ :- ..: --, "';;"- 1.5~.oO'
hesident,. -- -,~ - -,;.;';'~-- -- - 20O:~()(};,<",", '" 

'", "'~~7:():~,cx» 

, ' 

'R:etentio:ri.Ree, ,- - - --:-' '- - - - ,-' - -
S:w:i.dryFilings" ,etc., -' - ,- - --, -

\ ,""" 

" . .: 

En~eerinx: -, 
, , . 

C'hi,e::t ,Eng:Enee'r, - - - - - -- - - - - - 2:00;~,Oo-:",\ 
Ele,ct'r:tc-aJ.,E:ngineer-. -- - - -'-' ::.. - '--:' -: 'l5'~OO;' 
Fl.eld l.ssistants~ -' - ...;, - -.- - - - --'200~®: ',' 
'L1~e:ry ,'and, Su.steJlSJlc'e, - - -- -" :. .. ~- -'l5.0';';OO;~,-:' 
T:rave-l.i·I'~\9";:ExOenses ';:" - - - - --' --- ,l,OO,~',O(j:"" 

\ ~ ...... ' ""." 
Sundry-Materials, - - '- - - - - - -'Z$';OO, , "'."', '7.'50,.00' " 

Total for eight, months construc,tiott'perlott, - - - .$9,4:00;00::"'" 
. .' . '. : • • .', ;", II;, 

Conti~ent_-
. ' 

To' pro:v:tde. for possible ·u.:c.:tore'seen .... .:, 
. contiDgent expense' not contemplated: in 
Contract, . such ssadditio:nd ind'O.strial. 
trsc-Jmge, the possi bl.ecro'ssillg.;oi' 
S.outhern ~e.c-ific Com!lsny·s, tract"at . 
o:r near-Clovis., e:tc.,S$.y 2% of contra.ct 

". ,," . 

:price, _ _ - - - - - - - - -..: - - - - -*~900~OO· 
~',,', .' .. ' -- .:-.. '.,':"-~:",:-:,.:." 
:J.:otal,- - - - ~ ~ - ----~~,oQO.OO. 

, It spp'eers to oe that in vieW", of the hontractwb:f..6h' ,','" 

this ar>!>11c:a.nt. haswithMe.honeyBr.others~ pre~ViOU$l:18.:"9prd,~~;d 
, .' ' . ,c : ", ¥, '", 



An examination of the items:'submitte'a:byth~s' 

appl.icent ,d.i3¢los~<lthct Yro. J' .:S.'Rogers, is to,' be~sid, 

e salary of $200> per month s;S'preSident o~'thi~rai~wayi 
Iri.ad.dition~ it is ,propos,ea:' thatherecS'ive a sa.lary. at" .. ' 
$200 1'e'; montil s;s:Chief'Engineer of'the ra.il,;;~~ •. :It:[S\ 

a.1sopro:po~ed tll.s.tha r&ce.ive:. a,' sala.~of$40::per Z£oll~h '. 
'" ,'. 

a.s, attorney fortli~rail\7s.y. 

iDS er.gense's. 

",.: . ,.' " ",' 

to the constructfo'ncost Of' this reil~Y.I:rind;·that::, 
:many 1~ems: such as: l:t:very and. sustenance;;';'ouidbe:,:p~abie:',' 

" ';' ..... 

on be:hs.lf of Mr •. J~B.!roge'rs. 

~e'Commissio.nhas !,l:'ecv-.ious,~y author1:ied theisStte, 
. ' "," ' .. ,' .. ,'" . ' . 

as f'o11ows..:, 
. , . ' 

Salary as engineer at $600 per month', .. : '., . ". 
. . for lOmonth3~, ,-:-------:---~6~OOO,~OO: . 
Traveling ex:penses in the,'sum of, ,--~-~~--2'~,176;9:d.· 
J?'ercentage9f: p:::omotion fees amount,ing: to:,>4~:t6S~3Z. 

, . '. . . 

Other generaJ. erpense.,1.temshe.ve: ai~?be:enautho:;'t~ 
" " ~: ,'. , . 

eel on behe.l.:t of:Jb:~ .J.B. Rogel's.:. Libera.1.:p'romot1on allo.Vfance:s .' .. " " .. '. 

hive al.so beenmadEt· onbehaJ.::tofothe~g; connocted r.;::t:th 

entervris& •. ... . 

It is now proposa:d: that the: Co:crd.s'sfdnshould 

authorize' addit:ional com:pensation: and ex:pensesfor1li-~Rogers 
." . '. . .' I· 

in a. s:mn.bet7:een~6 .000 and $7'?OOo.· Thi.s: Co~:r.I3:siollhas:·.· 
el:;l~YS been willing and resdy to recogni ze.pJ:'()mo,tlon' effor,t. 

. . , . 

motion charge cannot be converted int'o sometlrlnge:lseby'a,' 

mere-¢harig£t ofrio:Cencla:Cure. 
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As. 'this Commission . has. pre:vl'o"i1s:lig.:[v~nits·': 
, .. ' ,~. "' .. 

.... author1:iati on. for stocksUffi c1elrt~ ·'to·~o:ve.r,/the .. cQat:~i 
"'" Ce,·' ••••• . ", 

." , ~',' ',~ . 

:further. issues· of.·secu.rities:. wili~' ·9:t·co.urs;e.~n()t>b:&:,···· 
. ,,' "'. ' -' ", ", "', , ' .... ', ... ' ".",,',' 

necessari±"or this' same :9ttrpose~ . ~othi.s·.;eit~nt,:a.t: i:~~s£:-
'", .:, ":. 

. . 
"tr..at. is, tcthe extent of providing: .. forsn:fssue 

.. .... " : ~.' /,.,':.:;' . 

suificienttocove:r- the: cost c·:£"· this. e:qui':pment in'" 

$4,,7~O~:, -I believe De c:i si on No. ~~ .. 90:ofth:iS';Conlln1Sg:io:n.· . .. ., ." " ',". 
, .. 

. Sh¢u:l~';s.ta.nd~·. 

,Az·totheother' 'Ouroos:e~;·f6:rWhiihstock:and·.;bori~s'::·'> 
. .... .... ", ., . . 

"\." . . ", ': \ ~. ,," .. " .' '. ::,", "'.~:' ... ."" .,< 

are here'in re'quest'edcovering ad:ministra.tion •. :~·ega:t·,'~)lD$i~~&r,,;:~ 

ingand contUlgentcosts ll . I am 6fthe'dlpiniOnthat;'·s, very,:." .' 
le.:rge:.:pro:p.orticn rej?resent s: intendect·· :r;ayYnsnt s .•. for .. the;accoiln,t • •. 

" '. • ".,',. 'J "., 

of Mr. J ~B. RogarS' the. t should not be SSJlct:i..oned·b.ythig~ .: 

ComJ::l SSl. on. As hSsbeell :previously.stated.,.:such.:eontillg,ent. . .... 
'/",:.";,, .. ",." 

exp ellsee.s may ari s~must: . b eme:t, .but·.i t:.:zi~~d: .. :no.t. . b~Wi*fc.!~;, 
, , , . .'. ,!' •• • I ~ :' .... / c , ' , • 

. pateclst this time. I am, the.refo~e""·'Of:·~t~et'o~:~p:ioIi"t2±:~.t;, .. ~.::' .• 
, , t'>,' , '''' ••• 

this-supplemental. application' Should bedenfed. 

The aJ;:>;?11cant elso req,'ttes.ts: that this.Com:nussion·';' 
. '" 

TaCS. te: its. fourth .su:pplement~lord~'riIi.thi:spro.¢6eding:in.;.: 
. ," .,. '.. '.". ," 

-;-;hicli, ~OO ~hares'o:f'stc~k were e.uthorized.:to·:'ba.·~61aa:t:·:D.ot:,;: . . :,." '. ' ", . . .. " ':" -" ," > ","'~ ''' . 

. le.5s. then .. $$0 per···· share .. to replac:e.100:.Share~:Of ..... ~i9·~~': 
',"1"' • 

'. issu&<l attlie timEt, of :lncorpo::a.ti'oIl ~t"$~O,.per' she.re.<:·,Thi:fi· 

req:u.est· wi 11 oedeIlied. but ·IshaJ.ir~c6mmend:thattJie': . • , . 
'. . . " . . • .,.,"'., ' " . 0', ' ':', :'". .~ ',,' 

orc.er referred to be 'amend.ed '$'0. t:hat: np;<st.ock·shSJ.T.be',·::!s's1l:8<t:· 
, . , , . , ' ,,' , \ ,,", .. ,' ',.. " 

against engillee:ri:c.g'9a.d:minist~t:io:ri.,~egSJ.a:ati·c0l1t:irig~nt,: 
. " .:,.':".:,' . 

costs u~·onthesho~"j.ng so' ia·r mo..de •. 
1 ,,:". 

Under-·an. agreement. be.tw.e:en Ma.hoIley:El'otherSt:coIl:~": 
. . , , .. ,' ,',., . . 

trsct'ors, and. Presno Interc.rbaxl.?J3.:i:l.way,MB.XlOney.'.Brothe·rs· 
'. . . '. ,.,:"', . .' ,',. . 

have; ace-epted the.secur:t ties oitlie:;'al':Pi1ciantin:psjinent·:f'or.: .' 
. ' ' . ',." ' ~ ,,',,' .. ' . 

serii.c~s· in b~ila.ing >the. line~ ...... It:, s:p:p;ears·t1l8:ta~.'~li~. 

-5 ... 



of the. la.st- hes.l·ing upon this matter • the aJ?plicant, had . 

issued a ~ortion of the bond.s aut1:.or1zed, out had i:ssued: 

none of the stock Buthorized by this COmmission." It was': 

the intention of the CO:nI!!ission that' thesesecur1t1es Should 
" ..... 
be i.ocued toge-th€)Z" SO t:het s:t ~y time the face vaJ.':;"e o,f: 

the bond.s o~tstanding should be:" not more: .... than apPl'{)x1mately' .. 
. . 

. ~'". . 1,,. 
.r-

The S1':pJ.i.csnt~ there:f'ore. sJ.:lo'O.J..d.issue no more,· 

bond.s until it sha.ll ha'Va issued stock equa.lto50:perc~nt. '" 
inl'SI value of the bonds o't:.tstandillg andshouJ.d' theree:f'tEtJ:. ' 

issuei"!:s bond.s end stock in p:!"op~rtion 0:£ Sfl!)I:'o:d.lD:a.telY:, 

Jz, face 'Value of bonds' to~par' value of stock. 
, , 

.', .ic.cordingly I submit thef"ollonng: form o·;f' 

ord.er: 

Fre:snoInterurban Railway ',' Cdmpanyha ving"niSd~ ~., 
a~pli ca ti on to this C¢mmis sion una.erda teo!', '~e~ember12 ';1~1.4~ 

r " •• ' ,"'. 

asking for autliorization to iS$1le2:0 shareSof'ltsca:pf'ts.l:: 

stock to b.esoldat :~SO !>e,r shar.e.,a.nd ~;M.4.7do\' of'1ts; :l.o;Y~:4~: 
6. per, cent 'bollds to· be' sold at 90:P:er' ce:o.t~' o:t face '/~~~"<" 
for the!,u!,?ose ofproviaiDg fund.S,forthe:purC"hase.'o'fe4ui:p~ 

, ' . . ," ,"" 

ment and. for the pSYment of certain:engineeni:tg,adJn1:rrl.s':" ' .. 
• "I", ''f" 

tration, 
~, 0 ' 

l.ega.l and:. contingent costs, • .and a hearing' ha~":~5" . """'., . - . ." '~~,' 

. been held.. 

IT IS;K2~Y ORDE..~for the'" ressons'set":fo~th., 
in the :prece.ding o;pinion that ,thiS'~l'l'fcationR()e:and1h,e: . 

'.".,.' .:;" 

same is hereby ieme'd.. 

-6.-
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. .... : .... 

T"'.o.a fo·xegoing Fifth s.upplementa:l.Opixiion·· and 

Order sr-e here:oys.:pproved and orderea :filedas.the-:Fi#i 

Su"O'Olementtl.l: l"M·inionana. Ord.er o.f<the.?e.i~ros.d.··· commiSSion .. _ _ "')! 

of the Stet e of California · 

.j)e.ted at Sen FraJlcisco; CaJ:i:tol11ia.·t:dai~i 
. ,.' ,~. ~ ~ . . , . , .,... ' 

~ :, 

day 6:tJa.nu.s.!'Y ,1915 •. 

'\"" ., .' 


