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Decision No. . l P NA&'
S - YN
BEFQRE EE RAITROAD COMMISSIOV OF THE SEA&E OF CALIFORNIA

-—“_ﬂ‘

In the matter of the appllcation of
Pacific Gas and Electric Company, @&

corporatxon, for an order of the Rail-

ood Commission of the State of Calil-

fornia authorizing it to issue, sell

and dispose of five per cent one year

gold notes to the aggregate face amount

of Tour million dollars ($4,000,000),

to be dated December 15, 1914; to exe-

cute a trust agreement to secure the
payment of said notes; to pledge its Application No, 1480
general lien bonds to the par value of % ‘

)

on dollars (%5,000 000) and
g%zgggi§§31 and refan&lng moy!ﬂﬁ&@ g01a

Tonds toe the par value of five million
doliars ($9,000, 00Q) as collatexral se-—

curity for said gold notes; and to use

the vroceeds from the sale of said five
per cent gold noves for the purpose. of

refunding an equal prinecipal amount of
 its five per cent one year gold notes

dated March 25, .1914
C P. uutten for applicant
o THEEEN; Commis5i9ner.

OPINION

This is an applicatidn by'Paéific’Ga§ ande16ctrid ’
Company fox auxhority aa f0110WB. | o ‘
(1) ‘To issue $4 000,.000 of ‘one year 5 per cent gold

-notes to be dated December 15, 1914 and to maxuxe Decembor 15’?*

1915, _ . D
(2) To execute to F, X.. B Close of New Jersey, ae

: trustee a trust agreement to secure eaid issue of $4,000 000 of , fﬂﬂ é

notea._

vertlole general lien bonds as collateral security for said

$4 000, 000 of § per cent one year gold notes._,f‘

(3) To issue and Pledge $5.000,000 of &pplicant's con»-kT f fg,&

(4) To issue and pledge $5,000 OOO of applicanx‘s gen-‘;: 3@ffo

eral and refunding mortgage bonds 88 collateral security for said LR

$4 000,000 5 per ceat one year. gold notes

-l =




| . This Commieeion hee heretofore given authority to the t
applicant to ieeue $7,000 000 of one year gold notee,‘and under
euch authorization the applicant 1eeued and eold an ieeue of
$7,000 009 of one year notes dated Mhrch 25, 1914 Thie Commie; ﬁ”'
sion has heretofore also authorized applicant to eell $12 500 ooo
of ite first preferred'etock It was provided in theee authoriza—
tions that a portion of the proceeds der:ved from the eale of thie
preferred ‘gtock: should be used to dischnrge a portion of the
$7,000 000 of" notee. . At the hearlng upon the application herein
Pacific Gas and hlectrro Company offered testimony ‘to the effect
thet it had sold $8, 985,200 par value of the firet preferred etock
authorized by thls Commiseion and that it had collected from euch dh
sale, $4,925,239.50. The applicant offered teetimony further to -
the effect thaet it: nad pard off $2, 897,000 of said $7, 000 000 of
one year notes heretofore authorlzed by thle COmmleeion and that
1t nad evallahle fundx with which it proposed to pay off an eddition—
al amount eo that there should remain outetending but $4 000 000 of
the $7,000 000 of notes heretofore authorized "'.‘ :
As. eecurity for the aforementioned $7,000 ooo of one year

gold notes, the applicant had been authorized to pledge 35 000 000
of its convertible general lien bonde -and $5,000 OOO of 1te generel
and, refunding mortgage vonds., B o |

“ The appllcent now proposes to put out a new ieeue of one
year 5 per cent gold notes of the total par value. of $4 000 000 for
the puruose of refunding the $4,000, 000 of one year notee<which.will
-remain as the wnpeaid portlon of the $7,000 000 of one yeer noteeﬂlg;

heretofore authorized It is the ourpoee also to allow the eamef7‘

amount of collateral to remain as xecurity for thee$4,000 OOO °fffi;irﬂfjﬁf

notee as was put up for the %7,000 000 of notee. e |
Pacific Gee and Electrio Company propoeee to eell theA

notes for the issue of woiech applrcation is herein made, to Bondjf““




& Goodwin Toxr 98 ver ceat of par value plus accrued intereet
The applicant figures tnat the money will therefore coet it ap-
Proximately 7-1/3 per cent, APPllcantvs attention was called,to‘”'v}'” i

, amnlicant
the fact that the amount of collateral seemed excessive but ex-

plained thls on the ground that the $5,000 000 of convertible genwgﬁief;jie
eral 1ien bonde would subsequently beecaneeled and were to be ueedﬁ?ﬁf;,fgg
ae collateral because of the deeire that they be placed in eecrow 5i“fﬁﬁ-.;
until canceled It ie the intention of the applicant to pay off |
a nortlen of these 34, 000 OOO of notes through.further funds re-w S
ﬂeived through the eale of its first. preferred etock "_ e
“ The notes in guestion are to be 1esued under a trust agreeQWf' 
ment marked Exhibit "A®  Dbetween the Pacifmc GasAand Eleotrie Come»-ee4 n'&
pany and T F. V ‘B, Close, of Kew Jersey, Vice Presidenx of Bankere ?ﬁef:ﬁwu
Trust Company, trustee dated December 15 1914 L
Uaderx tne trust agreement applicant is perm;tted to 1esue z V91?f
notes not in excess of'$4,000 000. These notes, bearing‘5 per cent,f“
interest pex ennum, payable, 353%523:15'and December 15 are dated B
December 15, 1914 and mature December 15, 1915. .
The payment of. the notes is secured by the pledge‘ef
bonds s follows: | o ‘: o | ”ﬂ 
$5,000,000 of the Padific Gae and. Electrie Comeee“
: pany's general and  refunding bonde, B
Series "A", bearing serial numbers: -
M 25,431 to 30,430 inclusive~ also
45,000,000 of the Pacific Gas and Zlectric Com— -
pany's general lien gold bonds of

Series "A" bearing serial nnmbere
-1 to 5,000 1nc1usive :

The notes. will be of the denomination of 31 OOO eaeh. '“fjﬁmﬁﬁ

and vuﬂl be numoered from 1 to 4 ooo consecutively;‘




time as 1t shall nave ‘redeemed or-retired $3,000 000 of‘the

$7,000 000 note iesne secured by a trust agreemant dated Mhrch 25,‘

1914, .

| The company agrees that so long as any of the notns sé:;n‘;fif'
cured by this agreement are outstanding it will not 1saue any of

the general lien bonds under its general 1ien mortgage in addi—;nﬂn":r
~tion to the $5,000 000 general lien bonds Seriea ”A' above<refenredl :

‘to, and will not issue any of the general and refunding bonds ex-.*nf[.: 3
cept in accordance with the terms of the deed of truat aecuring tn§’

same, ‘ | _ « , “ _
The pledged vonds shall be deposited with the Bankers |

Trust uompany, wh;ch shall hold them subaeot to the order of tho:5n ‘}i.'ﬂ

i
Truetee.

The general and re;unding_bonds may be released by-tho :f*

. trustee upon the deposit by the Pacifio Gas and Electric Company;;;nfnf
‘of'cash equal to 85 ner cent of the par value of the bondsuwithpﬁf;ﬁff”iik
drawn..‘ ' | . ”‘ ' o ‘

Under the trust agreement the trustee may and upon the
request of 25 ver cent of the holdexrs in amount of the notes out-fff Y
standinr shall proceed to convert the trust estate into money if |

any one of the following events bappen-

(a) 'The appointment of a receiver or receivere

of the Pacific. Gas and Electrlc Company.,~“.
'Fazlnre to pay. 1nterest ‘on any'of the notes

when due. | o -

’Failnre to pay the prlncipal ‘on. any of the |

' notes when the same sball have become due. :ff 'S
Failure to pay the principal or intereet on u&‘.v
any of the old notes or any, of tha refunding
bonds or any of the general llen bonds or .
any of the obligatlons called in the general
and refundlng mortsage "old obllgations“ 1On}f

any part thereof.




(e) Failure to comply within thirty days'aftei
notice‘with the convenante-and”coﬁditione .
1mposed upoxn the Pacific Gas and Electric

7Company by the deeds of txust securing the
general ana refunding bonés or the general
llen bonds.
Failure to comply within thirty daye after
notlce with the terms. and conditions of thia -

trust agreement,

I belleve that this appllcaticn ahould be granted and sub-qf"j:]l

mit the following form of prdex:
OVR'D'E,R.V

Paclfic Gag and Electric Company havxng applied to thxs
Commission for authority a8 follows* o _ N

(1).:L0 issue $4, 0o, 000 of one jear 5 per cent gold noteaflﬁd(;ﬁ
to e Gated December 15 1914 and to mature December 15; l9l5

(2) To execute to F, N, B, Close of New Jersey, aa |
trustee, a trust agreement to secure said iesue of $4 000 000 of a

notes,

(2) To issue and pledge w5 000 000 of‘appllcantcs con— SR

vert ible general llen bonds &s collateral security for said f
$4,000 000 of 5 per cent one year gold notes | | o
(4) To issue and pledge $5 000 000 of applicant's gener-.l: "
al ena refuaaing mortgage bonas as collateral security for said |
$4, 000, 000 of 5 per cent one year gold notes. | A |
Ana a hearlng having been reld and it appearing tbat the
Qurposes for which appllcant proposes to issue said $4 000 000 of
one veer 5 per cent gold notes are not reason&bly chargeable to op-

erating expenses,or to income,




-

- IT IS HEEREEY ORDERED that Paczflc Gas and Electric Company bo

_grented suthority and 1t is hereby grented authority ae followe'e”'

{1) To 1ssue and sell $4, 000, 000 of ite 5 per cent one year Eﬂﬂ,;

bolc notes dated December 15, 1914.
(2) To execute & trust agreement with F N B Close of
New Jersey, truetee, to secure seid issue of $4 OOO 000 of notee, said

truet agreement to be subetantially in ‘the form of a draft eubmitted

by tre applicant in connection thh thzs application and marked Exh1b~., tif“

it "A", to which reference is hereby mede,

(3) To issue and pledge $5,000 000 of its convertible gen—-

ersl liex bonds (Series "A", numbered 1to 5'000 1nclu31ve) a8 collater-f‘:?em

.
e

2l security for said $4, 000, 000 of eamd g per cent one vear gold notee.'

(4) To issue and pledge $5,000 000 of ite general end refund-f[lfff

ing mortgege gold bonds (Series "A", nnmbered M 25,431 to 30 430 inclus-l}”ﬁwg

ive) 28 collateral eecurmty for said 1eeue of $4 000 000 5 per cent

one year gold notee

The a‘athority herein granted is granted upon the following

conditions and not otherrise'

| (1) Tke $4 OOO 000 of one year 5 per cent gold noteehereinf”“
autrorized shall be eold €0 as to net the applicant not leee than 98
per cent of the par value thereof rlus eccrued interest thereon.

(2) The proceeds derived from the sale of said $4,000 000

of 7 per cent one year gold notes shall be ueed for the purpcse of re—tlof~t‘"

funding or dzecherﬁing $4, 000, 000 of applxcant's indebtedneee eaid
indeotedness being the unpaid portion of an iesue of $7,000 000 of ap-t'”

plicent's one ‘yeax notes, dated Yerch 25, l9l4

(3) The $5,000,000 of convertivle general lien bonds. herein ﬁ'j‘

sutrorized to be pledged as collateral eecurity shell only'be ueed

for the purpoee epecifled end shall thereafter be returned to appli- - ;te;?;

o cant's treasury and canceled

(4) Pacific Ges . and clectr;c Company ehall keep eep&rate,;_;~ﬂ”‘

true, and accurate accounts showing the receipt and applica—~ﬂfoi,‘




tion in detail of the proceeds ol the aale of the notes hereby

authorized to be issued~ and on or before the twenty—fifth day

of eaCh month the company shall make verified reports to thc comwiaf"‘

mission stating the sale or sales of said notes during the pre-iﬁ"f;offfﬁ;

ceding month, the terms and conditions of‘the sale the moneya
rezlizec therefrom and the uge and application of suoh moneys
all in accordance with thise Commission's General Order No 24
which order in so far as gpplicadle, is made a part of this or—"”‘

der. . ‘ ‘ .
(5) The authority herein: granted shall apply to suchfjg"

notes a8 shall have been issued and such bonds as shall have beenfu.i-~

pledged on orvbefore:June 30, 1915.

The f°r38°in3 Opinion and Order are. hereby approved.andgh“ﬂggu,q¢

ordered. filed as the Opinion and Order of the Railroad Commissio’_.ifi‘ 2

of‘the State of California.

Dated at San ?rancisco, California this 2th day of“{,¢,,5f‘57”

January, 1915

© Commtesioners




