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This is an application on the :part of'th~' Escondido ',' 
" ,.' . 

, utili.tiescom:pany to issue its two-year S%note' ornotes'foz.\,," 

'5~::""'" 
:3 ....... . 

"~2<' .. 
:·0:;:, 

·-l~\::::'·· 
J~' ' 

.;t~,' .. ·': .. 
,,'N, 

the :face, value of $2'0 ~ 000 .. 00 and pledge as securit' 'there:f:o~:c: 

itsiirst mortgage 6% gold bonds to the facevSJ.ueof:~5~:pO<r~0~:,. " 
\" ' 

It is proposed'to sell the note or not,as so:' a.s to reeJ.1ze 

$2S;OOO.ooand use the proceeds :for the:following pu.rpo~es,: . . , ,r 

TO redeem bonds, ........................... • $ 3 ~ooO~Oo,; 
TO retire note now held by the 5;.000','.:,'0:','0',,::,,' 

First Netional :swk of Escondido,.. , 
TO retire no te now held by 

'IT. s. Sb:~perdson., ................... 16~OOO.00 
TO liB.yfloa.ting ina.ebte'd.ness~.......... 1~44,9.53:· 
TO defra.y cost of improvements o£ 

pres,ent system (Sched.ule 2,Sec .. l).. 2,4'73.50 
:Sa-lance:, ....... ' ......... '.' •• '.' • .; ...... ' .... ~ .. .' •• ' '.,., 6. 9,'1: 

Total, •• " •••••••• ~ .. ~ •. $2,8;OOO~OO': 
, ' ' 

Ap:Pl~Ca.nt desires a.uthority to a.:p~lythe,differen~e:,· . 
if any .. between the face value ($16,000 )c:fthe" ncteheid:,,'br 

.' . , .' 

W. S.She:perdson' ,e,ndthe amount :paidbyi ttodis'charge'ss.1d 

. .~ . 

. 1. 



note. to pay the zost, so :fa.r as possible, 0:( extensions whioh 8.S per 

Schedule 2, Seotion 2 of the applicat.ion herein, is estimated at 

$6.051.7J.. ~he cost, of the proposed. ext,ens10ns,applicant,segregates ~s 

"follows,: 
Transformers, cutouts t power and lights:, • • • • • 
105 Meters at" $6. S5 , • • • • • • • • • • • • • • • 
150 - 35 ft. poles at :p6.00? • ~ • • • • • • • • • 
100,~ 30ft. poles at' ~5.00, • • • • • • • • • • • 
150, - 20 ft. poles 4/6 8.1; ;;;>1.00, • • • • • • •• • 
15,0 cross arms' 3 x 4 6 pin. at 50¢,. • • • • • • • 
100 cross arms 3 x 4 4 pin. a.t 35¥ t' • • • • • • • 

350 bra'ckets (oak) at IO¢" • • • • • • • • • • • • 
6 00 Glass Insulators, ,2300 volts,. ••••••• 

$J.,430.0() .'., 
'719.25.,' 
900~00' 
500.00 . 
150.00' 

800 Glass Insulators, 115 volts, • • • • • • • • • 
1,000 "ft. 5/16 inches galvanized ca.ble, •• , ••• 

Bolts, nuts and. washers, • • • • • • • • • • • 
1,400 08.k pins, • • • • • • • ., ••••••••• 

75.00 
35~OO, 

3 •. 50, ' 
2l0~OO', ' 
240.00 
50~oO' ' 
50.00 

100.00.' .. 
. Z9$;~ 88~" 2,216 Ibs. #6: copper wire, at 18¢', • • • •• •••• 

l~ 046 1 bs •. #10 Vi .'2. wire a. t 18¥, .:. •• • • • • • .' , 190.00,.; 
La.bor', • ".' • • • • • • • • • • • • • • • .• " ".,' ,."' 1,000'.001 ,.' 

. '~"<:' 

motal ~ • .. •• ..' •• • ';!j?s;*o5i~ ~~:,::i 

Esc'~nd1a.o Utilities company is engaged1nth~,ge.ti and.el~~t:l'i~,. 
• ", • " " .. I .,. 

, ::/"," 

'business in Zsoond.ido, San Diego COll:O:ty. FoX" "the "th:1:rt~enmonths,e~d-" . : ,.' 

ing Dece!:loer 3~, ~9~4 , it re:portea. o:peratiDg re:ven"O.&aamo~ting' t()· ..... . 

$16 ,5~5.40. Fer the asma period the o:peratiIJg expenses. (including:' 

$2.359.1&, interest" . $766,.49 taxes but, nOdep~eciat1on) ~mo~ted tc,: 
, .:: . ", 

$17.447 .59. ~hede·:fie1t for the' thirteen months,' without oharging 
.. .il precia.tion.was ~91~99. 

li'or the details in regard to the ope:r&tioxs:of this applieant,:snd'· '.' . . ,.""', '," 

the c ircumstauoes stlXl'ounding th.e issue of" i.ts note of: $16,~ 000: toW .s.'· 
She:perdson, refe·renee is hereby made to tha record in Appl..1o&.t1on Ne>.:: 

, . \ 
1355 upon whioh findings. Will. hereafter be issued •. 

In this a.p~lioation, as sta.ted abo.ve,.a.ppli~ntdesir.'8autho'r- . 

ity to issue its 8 percent note or notes; to the faoe: value.'.Of $3o~o60';: 
at suoh price as to net it ~28t 000. Applicant des:rr.sbrthei·aut'h~~1ti 
to issue said note o.r notes "for a. per1odof t.1.m8not· exoeed1rig'two'y_r8:~ 

:, .\.',,:. 

The interest on the $5'0 ,.000 at 8 :p&:r oen-t.would a.mount to $2:~400.pet . 

annum. Taking into c ons.1 de rat ion the :proposeadisoollD.t~: a:pp11ea.llt':~oUl:d 
be: paying more than 15' per cent for the use of the,mOneY1:f~o:r~~~ed 

, ' " '.' '. \ 

o:zieyear,and .more than. 12 per oent i£"borrowed for two 'yeara.: '. ~. " 



During the, hearing of, this application, attention was' , ' ' 

celled to the increase of intere,st charge, and the inadequate, 

earnings to, meet such increase. Witnesses :fo,r applicant te,e'ti-

fied. that they expected an incree.se in the earnings' during'the: 

current year • However) such increase in earnings, is' more or iess 

uncertain. 

In view of the fe.cts as above set forth, ,Ibe11eve a 
• , 'I 

portion of the StUn needed should be ra.ised by anassesement'upon' " 

the applicant's stock. 

As the applicant et~.tes tha.t its obligations' g,re a.t 

this time preSSing, I shall recommend: that thea:pplicationbe 

granted. with the reserv$,tion t1:.at' s portion o:rthenctee 'herein 

&'\lthorized shall "oe paid by an assessment upon a.pplicant' s stoc~. 

I am. not willing 8,t this ti:m.e to recommend such aheavydisc:ount 
.., . ',' 

as applicant herein :proposes, and the order will provide' til&.tthe 
" '. 

discount may not exceed $1,000 instead of' $2, OOO'as l"equested;~' 

I think tha.t e,ll of the necessities of' this c'ase will 

be met it" this Commission a:tlthorizes, therefore, note or notes 

not in excess of $'29, 000, from which the applicant sha,ll rea.lize 

the sum of $28,000, on condition tha tthe a??l,icant shall assesS' 

its stockholders in a sum a:clounting, to $5,000 wi,thinthe next, ' 

twelve months and apply the proceeds from such assessment to.ward' 

the liq,ilidation of the note or notes, herein authorized~ 

Accordingly I r.ecom:nend tbe :rollowing :form of order: 

ORDER 

Escondido Utilities Company having app11edto this~o~­

mission for authority to issile note or notes as set :forth1ntbe 

foregoing opinion, and a hearing l"'..av1ng been held and it app'~a:ring 

ti'l..at the purpoees for which it is proposed to issue sa1dnote or :-." 

notes are not in whole 'or in part reasona.bly chargeable to op-

ers.ting expenses or to income, 
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,IT IS HEBEEY ORDERED that, Escondido' Utilities ~?mpa~, 

be granted authority and it is hereo:!l gre.n,ted a.uthorit~ to iss~, 

its note or notes- in a total sum. not to exceed $29,000;. 

The, e.uthori ty herein granted is granted: upon the ' fol";' 

lowing conditione and not otherwise: 

(1) The- note or notes herein a.uthorized to 'be issued 

sball be iS5ued for a period not to exceed ,two years from date; , 
..... , ". 

shall be sold by the applicant so as to _ net not lese ths.n 96f 
:pe~ cent of the face, va.lue thereot'; and sha.ll 'bear" a ra.te of', in-

ter.est not to exceed 8 per cent per ann'\;llll. 

(~) , The proceeds i'rom note or, notes ilerein autho:r.-ized 

to 'be issued shall be used f'or the following purposes-and not" 
,'-

otherwise: 

To redeeI:l bonds ................ " ....... '. 
To ret ire note no ..... held by the 

First Natic:r..~l :Bank o:fEscondido •• 
To retire note now neldby 
- W. S. Sheperdson nQ-t_,to ,.exoeQd,. •• ,~ 
~opa.y- floating indebted.ness •••• .-••• 
To defray cost of improvements ot 

present system (Schedule' 2~ "" 
See. l) •• ~ ••• ~ •• ~~::~;~.~~~~~~~.~ 

Eal'anc'e ................. ' ••• e"" ...... " ••••• . , ,.,' 

$3,OOO!OO 

5, ooo~oo ' 
l6,000:00 

J.., 449:.,3 

Total ................ ~ $28,ooO~OO:-, 

(3) The note or notes herein authorized to'be:1ssued 

shall 'be issued only after the Board of Directors of Escondido',: . , . . . ' .. 

'Utili,t1es Company e:ha.ll have filed vrith this CommisB,ionastate-

ment in "':riting to the effect that an aseess~ent willoe,levied' 

upon the stock of the applicant ,herein during the cal.el'ldar'ye-ar . . '/ 

191,1,n a total sum not le,sa then $,,000, and that such s:wn·as: ", ," 
.. " ,'~ 

-may be realized frotc. said. assessment' shall be applied toward the> ' 

liqu1d~tion of indebtedness re;preser..tedby the note or noteS 

herein authorized to 'be issued. 

(4) It is further ordered that the applicant begrant-: 
.-

eO. authority a.nd it is hereby granted e:u,thority to pledge1ts f':i'n-t 

mortgage 6 per cent gold bonda as' collateral' security f'o,rthe note:, 

or notes herein authorized to be issued -in such' 'ratio that the 

- 4 ~ 



, 

f'ace value of'. the note or notes issue~ shall benotlesstl:liu 

66-2/3 per cent of the f'ace value of' the bonds :pledged aSh col:" 

la.teral for such note or notes. 

(,) The bond.s herein authorized to b.e. pledged are' 

authorized to be pledged for the specific purpo,eee named and, . ', .. , 

after such issue shall be returlled to applicant's .treas.ury and, , 

issued thereafter only upon the ordero:f thisCommission~' 
. ..' .. ' 

(6) Escondido Utili ties, Company shall keep. separate, .... 

true, and accurate accounts showing the: rece1:ptandapp11cation 

in deta.il of th~ :proceeds of the sale.· of the' note or notes·hel'e": 

by authorized to be issued; and on or before the twenty-i'i:f'th, " . ," .. .. 

day of each month the c.ompa:oy shall m.e..ke verified' reports,to> the 
. , 

Comr.o.ission ste.ting tJ:le sale or sales. of said note or notes during, 

the preceding month, the terms and conditione of' the- sal'e, the· 

moneys realized therefrom) and the use and 2pplicationof' such 

moneys. all in accordance with this Commission' 5 General Order·'· 

No. 24, which ol'der~ in so f'are,s applica.ble,· is made a par~ of" 

this order. 
(7) The authority herein granted shall apply to 8;u~h ..•• 

note or notes as shall };.ave been issued on or,bef'oreDecember 31, 

(8) The authority herein granted ie. condit1onedupon: 

the payment by the applicant of the fee prescribed under the Pub., 

.lic Utilities Act. 
. . 

The foregoing Opinion and Order are he.reby approved 

and ordered filed as the Opinion and O:rder of the·Raill'Oad:~m­

I:lission of the state of' California. 

_. c:::' .. 

"" 

.' 



~ Dated at San nancieco, California, tb.1e • day o£ 

January, .1915'. 


