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Dec¢Sion‘ v~

- In. the patter of the. appli- ' N 7

" cation of the: wscondido , . S e
Ttilities Compsny for suthority )  Applicetion #1443.
to issue & note or notes and o » A
pledge bonds as collateral..

: mhls is an applmcazlon on the part of tne Esconaido‘l
'Utilltles comnany to issue its two-yeer 8% note or- notes o1
the face‘valae of $30;OO0.00 and'ple&gefasyseedrityfthgféf
its first morogage 6% gold bonds to the face value of" $45;000voo;  f“*3'?
It is prOposed to sell the note or notes so as to realize -
| $28 OOO.oo and use the nroceeas for the follow1ng purposes-;ngf“\”"
To redeem bonds, .....................$ B, OO0.00Qf
mo retire note now held by the - S
Tirst Netionel Bank of Es condido,.. 5, OO0.00*g
To retire note now held by L
T')T. S Sheberd.oon,'.-...........-... 16 OOO OO
mo Pay floatlng indebtednesSS,eescescss l 449 53
ro defray cost of improvements of . s
present system (Schedule. 2 ,Sec. 1}.. 2, 475.50“
3&1&nce,....-.a-‘.-.....c-.........-.o 76'97\ T

“°‘Gal,~--..........,..$zs ooo oo,-‘i_f?',.‘{“"'“

Applicant desires autnorlty to apply the difference
if exy, between the face value($16 OOO)of the note held by

e S. Sheperdson an& the amount pald by it to ﬁigcharge S&id 5 ‘f'_ S




rote, to pay the cost, so far as vossible, of extensions whioh'aa‘per'
Schedule 2, Section 2 of tbs application herein is estimatea at
$6,051.71, The cost of the proposed extensiona applicant segregates:@égp

follows:
Transformers, c¢utouts, power and lights;'
105Met61'88"t$685,.o..-....
150 = 35 ft. poles &t P6.00, + « «
100 = 30 Tt. poles &t $5.00, « « « o
150 - 20 ft. poles 4/6 at $1.00, « o
150 cross.arms 3 x 4 6 pin. 8t 50¢,.
100 eross arms 3 x 4 4 pin. at 35¢,.
550 brackets (oak) at 104, « « « «
600 Glass Imsulators, 2300 volts, .
800 Glass Insulators, 115 volts, .+ .
1,000 £t. 5/16 inches galvanized cable, . .
Bolts, nuts and washers, « « « o o
l QOO Oa'k Pins » * - - - - L 2 .- & L 3 L ] L ] 3
2,216 1bs. #6 copper wire at 18¢, . « « +
1,046 1bs. #10 F.2. wire at 18¢, « . i o v o«
Labor’ - . L] * L] - » L] - . . * » - L 2

‘ $1 430. oow%a,;;
: 719.26.
.900.000
. B00.00 "
1150.00
MB.00
35.00
210.00
240.00°
50,00 -
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100,00
.398.88
190,08 -

i 8 S -8 8 & o & &% 5 8 4 8 0 o

‘Qj. a6 9 4 4 8 8 s s 0 s € 8 e

Bobal, « - « o o o o o+ <$6,051.7
mscondiao Utilities Company is eneaged 1n the gaa and electrio
'businoss in Escordido, Sen Diego countv. ; For 'the thirteen month.a ;nd. -
irg December 31 1914, it reported operating reVQnuos amounting to

_916 555.40. Por the same period the oparating axpenaes (including
82 559 16 1nterest @766 49 taxea but no depreciation) amountea to

$17 447 59. The deficit for the thirteen months without on&rging de—v:f*J

preoiation waa §891 99. _ R ‘
For the details in Tegard to the. operationaof this qpplioant anafpff

L B0.00

tre circnmstances surrounding the iesue of‘its note of‘$16 000~to T.S.;pipu

Sheperdson, reference 18 heredy made to the record in Anplioation No.p,‘ '
1355 upon which findings-w111 hereazter be iseuod. | _ S

In this applioation 88 statod abovo, applicant desiros anthor-fTip
ity to issue its 8 per cent note or notes to the faoe valuo of w50 OOO |
. at such price as to net it §28 000. Applio&nx deairos fnrther auxhority %ﬂ
to issue said note or. notes for & period of tima not exoeeding two yoara@@ﬁ
The interest-on the $30,000 at 8 per cantAwould amount to $2 400 per :
annnm. Taking into consideration the proposed,disconnt applicant woul&f.p
be. paying more then: 15 per cent fbr the use of the money if‘borrowed IOrﬂfg

one- year, and more than.la per cent: 1£‘borrowe& for two yeara. :ffj j‘f




| ~ During the.hearing.of-this applioatioﬁ attentxon was
cslledrto‘ths increase of interess charge, and tze 1nadequate
earnings to neet such increase, ‘Witnesse° for applicant testl-“
fied that they eypected 2n increase in the earnings during tho '  "
current yeaxr, Eowever, such zncrease in earnings is more or less f
uncertsin a

In view of the facts as above set forth I believe a

portlon of the s needed should be ramsed by an - assessment upon |
'_“the apolicant‘s stock , | ' _ ,' '
| .~ As the epplicant states that its obllgations sre at
this tine press:ng, I shall recommend thst the application be 55.0 .
granted, thh the reservstlon tkrat & portion of‘the notes herein

euthorized shall ve paid by an assess ment upon applicant's stock

I

1 am net willing at this time to recommend such & heavy discount
es piicaht'berein proyoses, and tne order will provide that the 5sﬁh
discount mey not exceed $1, 000 znsteaa of $2, 000 as requested
I thlnk that 8ll of the necessitzes of th;s case will
be meo if this Comm1351on autnorizes thererore note or notes ;“‘*‘
not in excess of $29,000, from which the appllcant shall realize
the sum of $28 OOO -on condition that ‘the applicant shall assess
its stockholaers in a swa amounting to $5, 000 within the nexx
twelve months and- apply the proceeas from such assessment toward

the 11qhxdation of the note or notes herexn authorized

Accoraingly I recomxxend the following form of order.

CRDER

Escondido Utilities Company having spplied to this Compf;ff~

mlsslon for authorlty'to issue note or notes as set forth in ths

foreaoing ooinlon and a nearing hr.vinb been held and it appearing Co

that uh& purposes for whkick it is proposed to issue said note mr

notes are not in whole or in part reasonably chargeable to op—

eratirg expenses or to lncome,




‘ IT I8 HEREBY ORDERED theat Wscondido Utilitmee Comnany
be graxnted authoxity and it ig herebdy granted authorlty to issue

ite note or notes in & total sum not to emceed $29,000

Tne euzhority herein granted is gr&nted upon thz fol-‘f‘

lowing corditions and not otherwise:

(1) The note or notes herein authorized to %é-iesued
skall be 1ssued for & period not to exceed two years from date‘f
shall ve s0ld by the applicant so as to net’ not less than 96}
per cent of the face wvalue unereof; and shall bea* & rate of in—
terest not to exceed 8 per cent per annum,

(2) . The proceeds from note or notes nerein authoriaed :,_J'
to e issued shall Te used for the following purposes and not
otherw1se' e o

To TeEem VONAS \\uvereeeoavsoasasoan $3,ooo oo~;-*

fo retire note now held by the : L

First Naticral Bank of Escondldo.. -5;000 00‘

To retire note now held by

- W. S. Sheperdsox nat.to.exaeed,... 16 000, 00

To yay Flozting indebitedness ........ 449 53‘

To“defray cost of improvements of

present system (Schedule 2, _
See, 1) ..... i iieiiliiees 2, 472 50
Bala'nce '.'.0...1....I.OQI“O‘.."..;. w"

Totel .............328 000, oo%fj""‘“

(3) The noté or notes hérein éuthorized‘tbwbe*iééﬁédf£ b§i me‘
sball oe 1ssued only after the Board of Dlrectors of Escondido |
Ttilities Compeny shall rave filed with this commission a state-}f 
ment in writlnb to the effect that an asaessment will be levied _
upon. the stock of the applicant herein during the calendar year _,  .
1915 in & total sum not less then $5,000 and that such sum as
may e re«llzed from said qssessment shall be applled toward the .
.liqnidatlon of indebtedness repreeented by the note or notes _ a
rerein authorized to Te 1ssued | ‘ | ‘
(4) It is further ordered thet the applzcant be grant—;“i *
ed authority‘and it is hereby granted. authority to pledge its first
mortvage é per cent gold bonds as collateral security for the note |  M.

or notes herein auxhorzzed to be 1ssued in suck ratzo that the ianff_“ '

4




face value of the no*e or notes 1ssucd shall be not less than
66-2/3 per cent of the face velue of the bonds pledged as’ col-‘
lateral for such note or notes, ‘ | "

(%) The bonds hercin &uthorized to be pledged are.
autnorlaed to be pledged for tkre SPBCI&JC purposes named and
after such issue skhall be returned to applxcant's trcasury‘and
issued thereafter only upon the order of this Commission -

(6) Escondido- Utclities Company shal‘ keep separate
true, and accurate accounts shomzng the receipt and application  ‘5
in. detail of the proceeds of the sale of the note or notes here--:*
by authorized to e 1ssued and on or befcre the twency-flfth !
day of each month the coxpany shall meke verified reports to the
Ccmm1331on statzng the sale or sales of said note or notes during

the preceding month, tre terms and condi+zone of the sale the

moneys reslized therefrom and the wse snd application of Buch f},f_::

moneys, al; in accordance with this Comm1351on‘s General Order

Nc. 24 whzch ordex, 1n go far as applicable is made & part of g“”c

this order _
(7) Tre autncrzty Lherein 3ranted shall apply tc audh

note or.nctes'as‘shall Lave been issued on cr before December 31

1915, . L
| (8) The authority herein granted is, conditioned upon

the payment by the applicant cf the fee prescribed under thc Pub-;‘,.ﬁ'

1lie Utillties Act

The fcreg01ng Opinion. and Order are hereby approvod

and orcered Tiled as the Opznlon and Order of the Railroad ComF”

mission of tce State of California,




‘Dated at San ~“:ma,ncleco California tms Mday of

‘Je.nuary, 1915

Susintual Secre




