
Decision No. 

, In. t1l0 matter of thea'O't>lication of· 
rztr.. G. EENSE.1W and. of the ?n3?.8IDZ 
?I!.LTO ~'"J) ?l..OI~IC PJ.ItRO.£.J) CC1:PM"Y 
for an ord.er autho rlzing the said. 
7.:. G. Rens!l.aw 1; c sell a.."'ld tr&nsfer 
ana.. the said. company t·o ~1U'clls.se· an6: 
a.c(:::ui::-e the c.rescent City ?8ilwey 
an.d its ecru.iprcent~s.nd of tile said. 
cO!!l?any to !:lo'rtgage the whole of its 
::-ailroac. z.nd. to iss"O.e".stocl.-s and. 
stock ce=tificates. 

} 
l 
)-
} 
l 
) A:p:plice.tioZl Iro. 1496 
} 
J: 
} 
} 
} 

o ';) I :err n N 

'r.c.is a!>:plicsti·on sho,,;s' that. applicant ~ 'Fa:l. G. Eens:b.aw~· 

is t:c.e' owner of and. is engaged. in the businessof op·erating s. 

certain siree:t intel""o.U'"ban a.:ud cotmnercis.l. ::-ai1 rca a: , e..."d,ending ·:from.', 
" "", .' , 

a point ~n thin the city of Riversid.e: ,. ~n thecoUllty of R:i:versid.e~.: 
State 0:':. C.alifornia9 tis the·Ville.gc· of' :aloomington.~ in the county 

of San :Sernerdino., in said. state:, t6 a :9 0 i:o."'I; witl1in, the citY;',o:f'. 

:Rialto., in said. county 0:: Sz.n 3e:rns.rdino, Stat~ of C&J.:iforni's, 

said. s-:!"eetint.erurban and co:m:nercial' ,'::-ailroacl be'in.g: 'commoruy' 

kc.07l"Il as tlle, Crescent City P.z.ilway, !:lore particill~=~;d:'escr:lbe,a' 

end. s:c.o-;m ll:pon a. :ms.p filed. ~i,tb. the Cor:missio:c. to~,':7b.ichre:ferenee,·· 
. ,. 

is :b.ere"oy m~a:.e. 

?ialto snd. :Paciiie Railroad. C,om:pany. which has joineQ intb.i.S: 

&pplicz,ticn, is e. co!,?oratio:c., organizetI: and enstingund.e!'the'.· 

:. ", ',', 

of its A:rticles of Incor:9oration. filed in the o:fiic'e of tlie 
',: 
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being filed: w::.t:c. this CO:mr::iSS10Il; .t:'18t 'sa:td. CresceIl.tc::L.~y .. 

?.ail7.:ay consists of ell. ths.t certainresl.a.:c.[3>ersonal :proP~~ 
a.esc:::ioeC[:ip. e copy of the' deed. thereof filectwith thfsCol!llJ1iss.1on 

?res0nt ~l'C.e of ssia. :9ro:perty is. "not less than':$500"OOO~ ". ~nat 

ap~lica.nt, ss.id ir-m. G. li.e-Xlsb.aW-t~as"sin.ce- the 26th CtayoI 

De(}e-coer, lS.12s.:c.a. prior tilereto,. ogned., operate.c. $.nd. rris;int:a:lJ:z:ed 

. . 

:7m. G. Ee:o.sha:w, now a..eSires to continue the owne"rslliJ?, managenent·. 

a.nd:. ope::atioIl. of said. railroad. but J~o use. as smee;C:s forcont,inu":' . 
\ ". ' 

ing sei a 0':7.:1er811i:p ,I:ens.ge::10'::::t en<i ope:::-eti OD. the abo .... -0' :ns:med:, 
.' . . . -". . 

?:tversia.e ?.ial to ana. :Pacific ?e±.lxosd ana. to tb.c~t· end clesires to 

t:::"SZlsier ell of s:sS.6: rsilroaa. and its. e::ru.i:pme.nt tn::oughena:':''bY,: 

:means of a cteed., :r?'l~OIXlrly ezecu.ted. and. c..e·li verectby hini~i.nJ':b.E/ 

ior:t::1 of s&id, ttE:dlibit An, to said: Riversid.e?:ialto and. 

3&flroad. CO!':lpeny~ the consid.ers:'cion the:-efo:r o'e-illg tile 

s~id RiversiCie Rialt,o and J:'s.cific ?.z.ilJ:o:?.c.. COt'lpany to' sa.id. "1&.~:' G. 

Eenshew,s.!l.d the o,the'r incor:9o~a.tors n~ea. in the Articles' cfIn~ 

cOr]?o~ationt:c.e:-eof, cf.3,OOO shares, oiits a~tilor:tzedca.:pitel 

stock of the aggregate: :par "'Val".le of f?300,.OOO'., ana. the.:ps:yment.; 

"by saiC: Riversid.e'Rislto mlC. :Fe.cific: :Railroad. compa.ny,'tothe" 

sa.i~ mn. G. Rens:bz.w of the sum of $2:00',;0.0.0., fnlawi1ll!Uoney:'of' thei, 

~hat 0·::: .. the sa-iei. sha:-es of st6ck. it is d.esire<l :thsi' one 

SC2 re 'be:. issu.eli toar.d held. by TylerRe;;sha~; on~ Shs.=elss-dea. t;o· 

and. held. oY'.lis.rry C:licke:dng; onesba.re issued. to e:c.ct hel5:.bY 

WI:" E. liretc&l.fe; one share issued.. toano. heldby~. ,Lee-a. a:n.d 

"che reneining 2,995s11ires, or Sllch part:t:b.ereo::e':a.s.maybe' 

"by the' Bailro:::.d. Comn~issi en of' ,theSteteof' Califor:Ui,S",b,e-,:tssued 
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Earry Chicl;:e,ring. , , . . 

ox said. C'0r:po!'ati01'l9 the said. TIm. G. Eenshe:wto cont:i.nuei~ the" 

trol ~~d. manage t~e sai~ railro~d. 

s::c.e s:'O-olicati on 
" "'-, . '. 

the ?.s:ilroad. COJ:Jr."ission of the St8.te:of Cal: ifornia. fOUna: z.~, s fact . '. . . 

thc:t the re'l'J ... roc.:.;.ction cost le'ss d.e:-o:reciation of the' o-oe~a:t;i'Ve' 
~ -

?ro:pcrty of saia. C:::'0scent City Rail\,i&Y m.s~ on the:30th"a.~yof 

the' C~ of $'430~ 052.55, and. $..pplicants '. sllege 

the rep:::'od'ilction cost l.ess a.e:p:-ecisticll of said.. railroad: is n.ow· 

,. 

Co:n:pany asks :permission t'o borro"i7 t:c.e sum of· ~2,OO:f'OOO'. tooe,'Usecl . ' . , ' 

in' !,artial ?a.YZl0nt of the purchase price oisa-id' ra:tlroad., as'here~ 
, , . 

inoefore set forth, .an~ to '2:e-os::r the: s$.me in scc:orilance m.th the . .... 

tenor of t:a.e promissory notes sc't ou.t in .t:c.e copy of the. :::n.orJG.gag'e, . 

." -, ',,",' ',',' 

the pa.yment 0::' ~aic.. proItiesory llotesbys mortgage in the:f'o!').lt' 

0= saie. copy stt~ched to the 8::?plicB/cion end.' marked: l'T3x.hibit']lT ' 

ofsJ.l of the pro:per'/~y and. ecrcipment of sai<lre;itr,oad.there'ih 

cle£cr-loed:, saic. mortgage to iJe given to the ANGLO~G:ALi:;?ORNll'T3:IT~ 
cmre~-y of S~' Frs.l'lciSco to sec'U.xetl':.e:.oaj'tlent.· Of: ce~iai~no~·'ce's· .. 

, :payable two aIle.. one-half' years from ela.te t:hereof sts.ix' da:')olle'" 

i:a.lf ?1ST cent. per all..."'lUl!l, eeia.. notes to. consist of one. b:o:neXec:t 

~otesnu:n:ibe:::ca.lto 100 inclu.sive~ . of: the d.enom:tnatiO!l.Of:$l~O()O;'- .. 

sacll;' and. tYienty notes n'i1!:loereo. 101 t:ol.ZO.inc'lUSiVet.·():f;t~~::~e.-: 

nomiIlstion of $6".000'. eae'h. 
.. " 

It, a:pJ?e~.r~~d· at the. hea.ring; "'lil1<:.:tthe .net earnings. oi' 

sz.id: rail::;oad. for eighteen nontnsenc:1.ng June 50tli~1.924w~;e 

~~84,572:. 70
7 

and. that the freight anapazsenger tr~f'f:L?·Of'~Sa.id." " .• ' ." 

ra.ilroac1 a:a.c. the r.,~t revenues to ."oedel"'ivecl the~e::fromi7ill, 
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pro 'bahility, continue' to. incr0ase s.nd ths:t the ....•. earnings: of 

railroa.d i7ill annually eAC0eQ tl'le e·s.rnings ofseid.'f.s.ilroail for' 
tbe year end.ing Ju:ne zotn., 1914~ allc!thitsaid' re:Llros,<i co:c.pa;~> 

can ee.sily pay Jehe interest on saia:. ina:eb~veaness,wnic:hit Il077Zsks 
, ,< , ,c~' 

perrllssion to crea.t0,~ 'i7"lthout iI!lpairing::tts capita-lor its' 

efficiency as a cO=u::J.on ca.rrier and. without necessity fo·r-inc.:rea.sing 

its cila.rges: for freight or pass~ng6r' se: .... ~¥ic<:tothepublie>,snd<· .' 

ca.n re:fu::l.d the' principa.l of said. ind.~bt·ea:nes:s at' mat1ll':t~Y~~.~,~·suc~ ..... . 
'.~ 

part ther(}o·fassAalltllen be Ul1ps.ia.~, 'd"i'tnou.t i~:9a~~irl.s its'; 

efficien.cy 0::' increa.sing its cb.a:-ges,:· to the,:public~ 

if.. full aJ:ld. s.cc=uate· d.escri:9tion 0:: t:he' .sei<l rsilro:s:.a.~ 

itsorg;:oi zation,construcJliion anct o:per$.tion~.·its' re7~n:u.eS" :anc!:., 

e~e!l.ses~its original cost, its rel'l'oc:u.ctiOll cost. a:n:.<l itsre:Pro~ .' . 

d.uction cost less depreCiation, ma:y,'be :toun<lin theoIJin:i:on,ana 

fino..::tngsof this: Co:mmission ms.cte inthem&t:l~er Q.:f'tlleComis,s;':rollrs: 

in~estigG.tion into the ~ue 0·:[ t'b.epro!,ertYof 7l6.G:'~Rensh$;Vl~ 

d.oi:c.g ousine'ss &~': a. cOIr.'Con carrier unc.er t:a.e n&me and., st:yle·or: 

Cre'ScE):c.t Oity ?s.i17l;;:'Y in· Case No .. 4ll ,.mao.e &D.Q i'ileatheSra..,di::/· 

of ]ece~ber, 1914~ which opinion and ii:nafn.gsare· here:by< mad.e'a ' 
:p&rtof this .opini'on ana. order for thepul"?ose of givings'recital', 

of the iscts a.:o.e" statements tllerein set :forth. 
The a;o"Olication further 8:0.01:78 that $" iinanc:isl 's.ttrt~ent' " .- ." '. 

?aren. a.s of the 1st o.&y of Jan:uB.-"7~, 1915 ~ Vr2;S ·attached>. to and. . matte ,.' 

Accorctingly I suomi t t:h0 following oro.e'== 

o R:D E R 

~p.iS l'roceedinghaving come on reg"J.larl.y for .heering 

s.:c.d. the Co:c:r;:.ission being'. d.u.ly ao:viseCt, end.· being o:ftheo~inion 

that the e.:!?plication herein shot1.J.d be gran~ied.~ 
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c ' ' 

IT IS' EZ..."ZEEY ORDERED th&..t ?ilD. •. G. :a:0nshe.wb~. end.he.-· • 

is l1er~by au.t'horizecl to tre.ns:eer to tn.e 3,iversicle Rialtoalld 

:Pacific :.a.i~road Company th~ property comp-rising-· the. Crescent 

City?'&'ilway-~ -':'{:J.i c!l:pro:perty is'set .forth in· cletail in the 

a:o.d.,. 
r::" IS ~'uR~E3~ O?J)3?31) t:ha:t tJiep.i ve:::-side :Rialto an a.:,.' 

~ci:ric:PsilrQacl CO!:lP$JlY' be' ana. it. is. h.ereby ·atrthorizeCtto.:t~stte., 
3000' sha.res of its ca:r>ital stock~ in the·a.sgregate~ar.·V&lue:·Of . ' " ' , ' 

-', ' " 

one share to ~.Le.es. ar.c. the remaining. 2:, 99"6 shares to ~~.G. 

:Pacific3s;ilroac. Co~pany be a.:nd: it is hereoy au:'chorize:a: to issue . . . 

p!"Ocissory notes· in the a.ggregateisce.value: of 1~.z{)O,o06 ... one 
, " " 

b:una:rea. o:f said. notes-to be :for the :fece value o':f$l:,OOo.~·eac'h..· 
D,'mnberecl 1 to· 100 inclusiTe, end. ti7enty of ssiclnoteS'~ tob'e:ior: 

the face' velueof $5,000. eacA nUInbered J.01 t.o 12:.0in:c:lll;s'ive, . 

ssi& notesto~e' '?:::.ya.ble tiro ana. one-ha.~f yearsfroI!l·<lete:an<l. 

to oear interest a.t the rate 0-;'- s:iz&l.Q; on:~i1a.lf :per cent. :pe:r~ 

s.nn:o:n;; ,psys:ole semi-a.nnu.ally. 
; ~he stock e.r..a no·tes herein s.utihor·iz:ed. to O-e-. issued:. 

s1lall 09- ;iss:o.ed. in.ezc:ha.nge fo·r aJ.~. ofthepro:pertyofthe 

Crescent Oi ty ?sil,,;;,$.'S herein a;u.tllorizea.to oetx-ens.fe.r-.ced.·. 
, ~ : ' 

I~ IS ru?T~P.. 03D3~ that the Riversid.e· Rialto' and ,:' ' 

. " ' . 

:Pa.cific ?.aiJ..roao.. Cot:.:P~Y Moe end. it is :here'bYau.th;riz:~dtc), .~x~cUte 
e. mo.rtgage subst~tiaJ.ly in s.cc~ra.ance wi til the:fo::-mo::fmo:2tsas~ 
a.tta.ched. -to the a:9plication in ,1Ghis]?rocee<li!~.g. ana. ma:r:kea.·1T3z:llipl'!;, 
E1T t whicli mortgs.ge sha.11 co-"e= all of the: :prop'ertY'0:f'th~ C=esce:o:c 

Ci ty ?.$.il~'7$;.y herein s,ilt}:orized. to be tra.J:1si'erre[· to seic. 3iversic.e.,·· 
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Rialtc. ana:. J?e.cific:~il!"oa.a. Com:pa.ny~ s~id nortgs€;e'to be ezec:u:t'ed 
as e. s.ecurlty i'or the :::lo'tee :';1thicA seiclcompany is. he::."e:in. autb.oriZ:-

eli to issue. 
~he ::u v0:rsic.0 Ris,lto and. :racific ·:Railroad. Compsny 

ss.eps.:'a:te, true &nO: accu=ate accou:a.t,se·tting'forth 
• • I. 

tlle fact of the mssusnce· cf stock or notes in acco:rd.a...."lce mth.'· 

t:his .ord.e'r, stating the amount of such issue, th'e Cia-te' of issUance . ',' . :. 

a.n.a. the consic.ere.:tioll received: t:he'!'ciol", and. sAel!, on or 'before' 

~ t2::.e 2.4th day of e·s.chmonth, I!l~ea verified. report: to the' 

CoI:lci.ssion settini ,:fo ::eth the :fac.l~s in acc<n:-d.ance i7i 't;ht:b.e '. Co:mmis~ 

::a.a.e eo :?8.r"c of this o:::o.er. 

. '. ,', " 

~< ••• ' J,Ulder, Sec,tion 5,1 of the ?ublic· Utilities l..ct has' -o'0en·'!"z.id., ' .. ",' 

c.nd. ?s.cific ?ti lroad. Co~PSJ:lY to issue sto:ck' anCt no t.es· shcll 

o:o1y to su.ch stock and. 'such notes as are' iSSU0U.,. on 0:- 'before:< 

June 50th, 1915 .. 

SAe fo!"egoing opinion and. ord.er a:=e :b:er~'bya.:p!,royea· 

o.J.'lo.. orclered.' file'a. as the opinion snd. o!"der of the Eailroa.a.: 

'0oI:l!nission of the State of Califozonis.. 

J &llU.s!"Y~ . 1915. 


