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BEFORE, TBERAILROAD CO~J:SSION OF THE STATE OF, CALIFOBNIL", 
" ._-------_._---

IntheUatter of the, Application. 
of' San'Diego. Consolidated,Gas ,& 
El'eotric Compa.ny~ a., cOX1'orat1on~ 
'!ora.n ,order aut,h, Ori,zingthe issue 

, of ,bonds ' ot the',fa.eevaJ::.te of 
$250~OOO • 

... ~.~ ....•..•• -...... -...•.•..•...• 

Thelen~Commi88,ioner • 

A-ppl 1ca.ti on No. '192'. ' 

OPINION. 

Sa.n Diego Consolidated GaS. & El.ectric 'Companyappliea' 
. " 

tor a.n ,order of this Commission a.uthorizing the 18:8ueo:f'bond.. 

ha.ving, a !a.oe vaJ.ue o:!$20g·,OOO for ,the ref-mdi:lg O!la~:f'ul'Obi1~" 
. . .. 

gatioll8 and $421000 for tl?-~ a.cquisition of ?:::"opertyand'the 00:0-: 
.. ' "'., '. 

etruct10n l completion) ~xtenaion a.nd im:9roveme.nt of !&e111t1es,J ' . .,..' '. 

&S' will a.:p:p~u hereinaft'e:r in greater deta.il. 

A'pp11ca.:o.t sup:plies the City. :of San Diego :811dstarounding 
, ' 

territory as far, ~outh as Tis. Juana.) a.a· far east ae.: Fos,t~ a.nd.aa 
" , ' " j ',' , " 

far northa8 Del M~ with gas and ,electricdty!and ,'1sthe only 'com-: , , ",' .--I, " ", " ' " 

pa.ny in the field. The City of Sa.:l Diego- M6' a popul~t1on ofovu ' . .' '. ,. . " 

6o~ooO peoplea.nd. both' the citya.ndthe 8tl%roUnd1ngt,en1:t~rY','&re 
growing rapidly. 

A'pplieant B8 incorporated on 1la.rch 31.,,1905., wfth&n .' 

autho:rizedcapital stoek of $l,.,500)OOo'l divided.into,titteeri:thOua-. '.... , .:'., 

and, ahare. of the pu'va.J.u.e of one hundred dollars each.: .. , ,Oftlie. .. 

a.:nount 'a.uthorized) lO,OOOa:b.a.rea having a. ~ valUeo!$i.JOOO~009~: ,',' ' .. ' . . . '., .. . ., 
... "'.," ... '. . ... 

were' comon and 5000 s1la.res ha.viDg a. par value of:~5Cq'~O()O'1r.e~:e:>,,' ': 

'p~eferred. 'Of the aniaUnt so- au"thoIized~a.llth~:p;e:r:~;red::~j:o~~;,-", 
, a.nd 6900 shares of the ,common stock l lla.Virka pe.r~al~e:.of/'$.6~Q'~0001::: 

" .. '" 



were a.ctually iS3ued. T~eee sb.ares were issued largely for the 

property which a.pplicant a.cqu.ired frOt:. its predecessor ~ the. 

San Diego Gas and Eleotrio L!g~t Compa.ny~,There is no evidence 

as to the actual. va.lue of the prol)erty when acquired 'by a.pplicant ~ 

nor does applicant claim that it was equal to the par value ;o~ 

the stoek~ In Feorua.ry,t 1909,t the a.uthorized capital stock W&e 
'. . 

increa.sed from $1 ~500 ~ 000 to $3 .. 500 ~ooo ,toons:19-ting of 35' .. 000 

aha.res ha.viDg a pax value of $100 each.. and dividedint 0 lO~OOO 

sllaxes of common stock and 251000 s=a:res of praferxed et'ock~ '!he 

total oap1tsl stock issued under this a.uthorization a:.nd u:p to'the 

subsequent turths% amendment o~ t~e article.e 0'£ 1neorporation.ln 

1912:~ consisted of l!>OOO sha.res of :prefe:rred stock,t ha.ving a 

pal' value of $l .. gOO .. 000 a.nd 7 .. 350 sha.:rea of common. stock" haviD.ga. . . -, ' , 

. . '" 

ps.: value of $7?5>OOO .. making a. total of$Z,,535~OOO. The &ddit1on-

a.l sha.res so issued in excess of those 16sued. unde~ the first·' 

a.ut·:b.ol'ization were sold to tile public at' or nearpar'e8.nd· th~ pro.-, 

oeeds used. in the development of tb.eplant. In 'Ma:rch~, 191Z", tb.e 

a.rticles of incoxpol's:tion were s.ga.in amended, so .tha.t of.the" 
, . .. '. . 

tota.l a.uthol'ized·capital stock amo'l.l!lting to,:;5~OOOsha.re8- having 

a pal' value of $3~500~OOO,) the a.uthorized:preferredstockwas 

reduced from 251000 shares .to 5000 sb.a.J:ea ~ having a pa.r value: of " 

$500,000 > and the a.uthQl'1zed ~ol::on stock was ijer es.s ad from 

10,000 shares to :;0,000 shares> ha.v1ng a. paX" value o'!$3.JOOO,OOO. 
In the meantime, pra.et,1cal1y all of the common stock had,ceen 

a.cquired from its holders by the Standard Gas & Electric COmpaDY,) , 
.' ' .. 

which is:~ovmed by B:. U.Bylles'by.· & C'ompanyofChieago and the 

preferred stock ha.d. eithe:r been s·o acquired or. called. in by 

applica.nt a.t $110 per sha.re~ 

On Augost 16, 1912, there were outstanding 199 ahares 

of :preferred stockout of a total authorized i~s~eof5pO08lla.re8~ , 

a.nd 27 ~150 sha.re'g of common. stock~ having a. :pa.:r val.ueOf $2~715;~OOO. 
O~ the ~mmo~ stoek~ all except lS slla.:res is owned by the staD.d.li.rd: 

Gas & Elect~ie Company. 
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A'p!)lica.~t's total autho:::,iz~d 'bonded inde'bt ednea 6 con-

siste -of 6000 5% thirty year bonds having a :rs.cevalue()f'$l~·OOO 
. . ,.' . . 

eaoh" tota.lli~ $6,000 ,000, aecUJ:'ed by. deed oftrus.t: or mortgage 

ds.ted lla.%cb. 1, 1909, to Ee:ria Trust a.nd Savings Bank, s.n~llino1. 

corpora:tion, and. Loe Angeles Trust compa,nYl'a&.litornit\corpora.t1on, 
, . . .' "',' 

a.s . trustees. Of theconda. so authorized~ 3175". ha.vinga f~ceyalue 
The· bOIld~hithertci iss.ued ... 

'" ,', .. 

hEi.ve been sold to liaxl'is Trust & Savings. Bank atPl'ices rangingtrom. 
~ ... . . 

Utojand including 94 and. accrued interest, 1I:ld.er a cOlltractpr~ 
.. viding for the purchase of a.ll the bonda.issued. ·Und~r the pro-

viai·ons of said contract, the bo:c.d.s which applicant now desire:- ... 
, .,""0"· 

to issue are to be sold ·to the trust company for9ita.no. 95 and· 
a.ccruedinterest~ 

Thet:uat deed l'rovides tha.t ·no eserowbonds. aha.ll"oe ... 

issued unlesa·. aDd until the net euniIlgs of the company for the 

preoeeding twelve mon.ths, a.fter deducting, a.ll opera.ting,eXJ:len8e.~ 

inoluding taxes and proper and xeasonablecha:rge. for-maintenance 

a.nd renewals, shal.lhave 'been 1:l eac!:. ca.se. a.t .leasttw1ce°'the' 

annual interest cbarge on the bonds OU"t8ta.ndi~and those applied 
, . "'" . 

for. Applicant's profit and. loss statement :f'o:rthe yes.x 1911 18 

a.s . foll owe.: 

EartillgS ~ gas and: elec-::.-ic---.:--~t7~~b60.3b: 
O~e:r:a.~rJ:;.g. e~x:.aea--------------~~::~~ 

Net ea:r:cingsfroIil. o:pe=a.tiOIl--:'" $379~551+~11 
M.iscella:n.eoua Iecei'pta-------~--- ·g,15S.1;9 ---------
Total.· net ea.rni!lga---------------$3~; 7~;-';';9o.: 

Deductions: 
Rond Interest .- $114~517..46 
General Inte~e8t- 2,944~05* 
Orga.niza;tioil . . . ..... . 

expense--- 3,000.00· . 
Bond discount---- g )g34.44- . il~J407 .~.5. 
Netincome-------------------- 2,366.05. 

Expended on aec.®.nt of . " 
new busineas----i lO~152~17 

O!)e:ra. ting ebargea-. 
ca.::ried to jJU6:penae a.OC.OUllt· 2,Sgz.42· $ 121134.~ 

AmOtmi; carried. fo=wa.rd, ~251~57i. . 
"'Ee..:rlled. a.s against $L+,~5Cl.l4-5. deducted.:prev1ou.s yea:. 
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~-

Bount forwa.l'd--------------------------- $25~)57:l .• 46 .. 
Divide:l.d8-~--.;..------·------------~-~---~··199;~79.~ .. 20 

. '. . ......... ,--~~~' 
Suiplus--------:----------------.:.-----------. $5J;~7!O~26" 

.. ' 

NOTE. No deductioIl8 have been made. f.er depxecia:d.on 
prior to JUlle, 1912~ when $73,500.00 .&8 set· aside. ..... .... . . 

It will be not.ed that e.pplican~,P&1d&7%d1videlld 'OIl its. 

entire issuod ca.pita.l stock) bothcomn:.oI:. e.r.d preferred) a.ndtllat 

1 t ther. had :re~ining for the year a. s'O.:l1>l.us 0'£. $S117g0.26) but 

tl:.a.t no deductions We.re 1W.de during tbat year for dep:recia.ti.on~ .. 

Applioant! s rate for gas is $1.00 per thoueand.ltsrate;foZ':· 
. . 

electric energy is graded from 9¢ down for lightiDg and trom$ . 

down for power. 

steam. 

Ita electric energy is produoed entixely·· from 

A":pplicant now a.sks a.uthority to issue bonds o:f'the face 
. . 

value of $20g,OOO to re:f"cllld outsta,=..ding o'blig8.tions aDd$1+2)OOC 

:'01" the acq,uisition of :property and .the cor.stl'UctiOIl)ccmpl.etion" 

extension and improvement of fa.cilities .. 

of the followi~g 1te~: 

T:ae obliga. tiol:B. ccr.sist 

JJe:ma.nd note l '7%, executed July 13,,1912 to 
Sta.::.dard ~s& Electric Compa.:::.y ¥ --------- $235,,000.00 . 

Det:land noteJ' 7%" executed, JUly 20" 1912 to ". . ..... 
St~da.:rd C-as & Elect::ic Compa:ay;, ------------ 15,OOq.OC· 

Accounts paya.'ble, as o:! July 31, 1912, ----------~----- lOl,,4?E>.91 
$351 ,,1f56~.91 

T.he moneys derived. from the noteaand. rep.reseI:.ted by'" 

the a.ccounts pa.ya.ble were devoted to the follow1ng".uaeaa.11 of .. . '. . .' 

which, according to the testi!!:ony of a.pplicant's vice president) 

represent pe::rma.~ent s.dditions a:ld 1!!!:p~OVelte:lt. made s~nce Maxcb .··.23) .. ' 

1912: 
Real" Es te. te and ouildi::.gs- gas depa.rt:c:.e::.t I . 

Gas J~e.llt ......... ,. ~ ••••. ~ ....... _ .... ~,',~' ...... ' ...... r~. ";". 

Gas lia,i·ns·.... • ., •• .,..................'......·.·... • .: 
Gas Se-rvices. ••• • '. _ • • ' ................ • , •. '''.'.'' ••• ' •.•• 
Gas· Mete·rs ............... ' ......... '.: .... _ ... ' ... ,. ..... ' . 

$2.974.14' . 
l.0505~44 ... · 
75g92~51 
3g:;Ol.07 

426S:'Sq: 
aeaJ. Esta.te a.nd Buildings-Elect=ic Dept. n52~32~ 
St.e~ ?la:~-: •••••• , ................ ' ~ ." ~ ..... .,. • ' ...... ' ' ...... '. 17 16.:;O .•• ~ .. gzgg· :: . 

Elec"-.t,.. p ..... ...,... .'. : .. 
4,; .. ~v ...... ~ .................. ' ••.• ' .............. ' ••.•• , ..... ' •. '. ,_ • 

Street Wires ~d Overhee..C. 7iiresicvel'hea.d,1039·6g~ :;0:. '. 
" 1r tr Wires, mlde:rgro\md..... ••••.. 416s:~;gg:· 



Ji:rc Light I:o.ata.~la::ioll •• oo .... • ..... ••• .. • .. • 

Eleetri'c Se:rv-1c'ee ~ ................ "" ....... ~ •• 
Electric' Meters ...................... ' ...... ,e,.' ......... ' 

Txallsfo:r:r:.e:rs ...... , ............... oo ....... oo .......... ; .• OO'., •• :' 

Office Building .................. ~ ..... • .';'~" ...... : 

. $351 .,456~9:1 

Und.e:r-section I of a.rticle III o!applleant's t±U~t 
. ' 

,deed the g~ of $73.,500 was set a.side. ~n ,June 1, 1912, fO:t'wh&t ia 

oalled a !fdeprecia.tion a.nd renewal i"..md. 1t 

( 

trust deed., applica:lt is entitled, as-fu &8 affecte the rela.tion-

ship betweel: itllelf a.nd the trustee" to call upon the trustee 

for certifica.tion and. delivery of bonds am011r.tiDg to 755~ of the. -

a.ctual. a.nd rea.90nable cash cost to a.pplica.nt of perIll8Jlent ext_en-

siou and. improvereentstc. its p1~t" properties and'equ1pme:lt .. - By 

taking 75% of the amou:lt :re!llaini~a.fter subtra.eting $73,500;from 

s_aid total of $3S:}.i+56.91. a.pplicant ,derives the sum of$20g:~OOO' 

a.s to whic~ aut.o.o:rization to issue bonds i&' :requested inthfs', 

cOI:X.ectioI:.. 

If this were a. :ra.tei::iq:ui:q ., !should question very· 

c,:"oselyeerta.1n lteltS included i::. the tota.l oi$35i~4:56.91'~pa:r- . 
ticularly an iter. of 1"i% tox e::!gineerlngwMc1l is·cr.ed1tedto 

. 
E. 1G Bylles'by &: Co~y on all const:ruct~:on work~ whether 'it 

'. ':'" 

or not~·. ,.1.: should . 
........ 

question alsocertai::. ehe.:rge~ fo::: new' const.rllctio:c;workincases 
, " . . ,; . . . 

in which existing gas_mains llaveb.eentaken,up. a:!:.d. la.rger_ ~iris 

8ubstituted.~ without deduction for the value of the exi8-t1Dgma:ina~ •. 
~e .' . 

Under al~/circ:u:cstances of the :prese!l.t case. 1 however, I .aJ:t.of the 

opinion tbat this Commission' will be. :reasona.blysa£e- ina.Uth~:riz-

1ug the issue. of bonds iIi "the a.n:.ou:::.t· asked for in coxm8ction:.1f1:th. 

t,ne reftf::ncL1Dgof o'bl1gati0ll8. The rema,ining .. sums·· neoessary,for .th18'··· 
..' " "", ," 

~u:rpos.e '71i11 be secured from the sale of' stock _Or in some. other way •. ' 

Applicant, a.lso e.sr~ autb.ority ,t.o issue bonds, in' the 

face value of $42;tOOO to pay for the acquisItion. of :prop6~ty "am 
, ..' , " . 

the extension of fe.cilities as follows.! 
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j 

Single pha.se feede:r l'egulators •••••• 

Lamp black dryer...... .. .. '.. .. .. .. .. .. .. • .. • .. .. .. ~. 

Briquetting :!2chine ........ ; .......... ~ .. .... 

New 520 hoop. bcilers ..................... ' ...... .. 

Incomplete u.r.dergrou::.d. systell:. .............. . 

Gs,s ,extens.ions. 'III .......... ............ ~ ••• • 

Elect::ic::, e:·,:'te::.eic'IlS - !".o.e estima.ted 
.cost of this im:prove:mer.t'~ less' 
ma..terial xetur~ole,ia ......... ~ ..... . 

$13.000 .. 00 

5~050.00 

1+/oo~:q6 
27·,ood.~o' ' 
l~OOO'~oo 

• ',: ,j • 

.... ' , 

7.113~37 
. \. . .' ,. .. 

$56~2i6:62-' 
A~:pl1ca.~t fmnished 'bids a.no.:estimates cOVel"i~most 

of these itemS.' The d.esired. e.:nourt. ·~be.ing $2t-2.000~18:~~M.ed 
byte.king 75% 0:: the tctal of $,56.216.62. I a.l1l se:tisfied' t:o.attlle 

'foregoing 1:teltS a:re reasou1:>ly necessary in the development of'. 
. . ' . 

a.pplicant t 8. busi~ess a:;,d that the prcceeds:f'romthe issue of bo~ds 

as req,uested are =ee.sone.cly necessa:ry for s.a.id purpose .• 
. . 

After e. ca.reful ir.vestigatiOl:; :'i!lto theappliea tion &lld 
a. cU%sory inspection of applica:r:ttspla.nt and prop(,Bedintl?r¢v~ 

mente~. ! recommend t~t tb.e application be gra.nted-alld s.ubmit-here':" , 
wi th the follow1llg form of order: 

'"." 

.... , 



.. 
.:-' '..I 

o RD E R. 

SA.J.~ DIEGO CONSOLIDATED GAS&ELECTR!C '. COMPA..."'rr having 

a.pplied to the Rsilroa.c. COl'Z:iss:'o:c 0: the State of CaJ.i:f'on:.i&.for 

the consent o£ t:c.e Comxrl.ssiox::. 1;0 1;heieaua.nce by&a.1d: co~ 00£ 

"cQucle intlle face value of ~250 ,000, said bonds to "be paya.ble on 
the first day o"f l\Ca.rch~ 1.939 ~ and. tobea.r :lntere.st &i5%per8rmnn~ 

:payable ae'lIi.i-a;n:o.ual~y a.nd secu:rcd "by a tru.st, deed . or mortga.g~ upon 

all the., ptopetty of the. com~ny, and a.' public he8.l'ing, Aa.v.ing· 'been 
. ,. ,.". ' 

.' , ' . . 

dUly held upon sa.id a..pplica.t:lOll ax:.d' the CODll!lis'sion finding j;hat. 

the money t c "be l)rocuxed by tlieiseueof said bonds i.e necsssaxy 

to a.nd reaaor.a.bly required by said. CO%tp~y fox the aequieition of 
prope:rty ~ the ccnst=ruc.t1on~ comp~et1onJ'. extens1onand. improv~ment 

of its faci1i'ties and the dischal"ge and. :ref'w:ldi~of ita obliga"tioll8 

a.nd that sa.id. pu...-poses· are not in whole or in :partrea.sonably'cba.:rge- . " 

IT IS ~""'BY CRDEP.ED that the Railroad Coz:::d.seioll 0"£ 

the S'tate of Ca.lifornia. hereby aut~oriZ8 thei~8Ueby San Diego 
.. ' 

Conso~id&ted Gas' &ElectrieComp:3.:cY of $250~OOO~ faoeva.:lueo:! 

principal of bomso! said cOJr.pa.r.y~· ~tur1r.gthe fixstda.y of 

Ma.rch, 19;9, redee~bleo!l l!a.:rch first, 1914, or OIla.1:.Y interest 
." . 41. 

date therea.fter, a.t parI aecro.edilltereet and a. premi~ .of 5~;on 

the :pr1~ci:pa.l thereof"~a.nd to bear interest at 5% per ~;p8.y­
a.ble semi-axnua.llYI UlJde:r and in pm:sua.llce of the t8.nuJo:f'""tll.e·:' 

trust deed or :mortgage heretofore a~·on.the first. day of1.{a.rch~ 

1909, made and executed by sa.id San Diego C"OIlS 01 idat.ed . Ga.s&Elec-

trio ·compe.ny to. Har:ris. T.xuat. & Sa:v1ngs. :sa.=k and Lea AIlge~es.'rIU8;'t > 

COmp8.11Y, a.s t:r1katees.~ upon the colld.1ticns foll.owing a;Ild Ilotothe:r .... 

wi8e, to-wit: 

1. Sa.n Diego Co:c.solidatedGas& Electric Company. 

sba.ll sell sa.id. bonds hereby authorizedao' as to net the. Aid 
. . . 

eompanynot leaa than ,4% of the par value of the pzoincipal the:reo!~ 

besides interest accro,edthereon. 
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2. The proceeds o'! the said 'bondssb&l~ be &pplied 

onJ.y to the i'ollowing :purpose8~ tl:&t ia to say.! 

(a.) 

to';425 illClusiv6 1 :having a. total face va.lue o-r $42'~C'~O .. 8hall .. 

be applied for the a.equisitioz: of :p~o:perty a.nd the CQnSt%Uot.ion~ its'" , '.... .. 
completion" extens.ion a.nd i2tp~cveme:c:t ot!fa.eil.ities I. ill amourltB: .. . 

not to .exceed 75% Qf .the iteltS hereina.!ter .specified for.ea.ch'of 

the- following items: 

Single phase feeder regul&tor&~-----------­
Lampbla.ck.d%yer---------------------
:Br1quettiz:gma..chine----:-----------New 520 h.p': bo11e:s---------------~--
Inco!tplete -ande:g::om:.d. systelt.----------.... 
Gas exte:::.s.1ons~--------..;..---~ .... ------
Electric' exte:sions - The eetimated cost' 

oithia improvement I leesma.te:r-ial . 
ret'C%n.a.bl e 1 i2------------.;....;.--------..;.- . 

(b) The proceed8 from the sale of bonds. ll.'UlIibe:rs:;176: 

to 3:;g:; inclusive ~ llavi:ag So fa.ee vuue o:t $20g~OOOI sbaJ.l be ;' 

applied for t~e discharge and ~a,wfUl:reftndiDgofob~igatiO:rI.$ 'ot 

the compa.~y illC'U.rred £orthe a.cq,uisi-tion o~:prc;perty and. the, 

construction~ complet1ou1 exteIlSio:o.a.nd improveItentcf its :f'a.eili-, .' '. . " 

ties not to exceed the, proceeds derived.fromtlle sale ofb<>nd8 . 
. . . , 

hereby a.uthori z.ed 1 of the face va.l.ue of' $20g~oOo" the proceeds to ·be: 

a.~:plied to the fo~low1ng Obl~ga.ti6ll& 80: incurred, or. some. port.ion 
" 

or portionathereof:' 

Demand. riote I 7%1 executed. Jtll.y 1:;, 1912 to . 
Standard Gas & Electric Compa=.y~-~-------

D'emalld note 1 7%~ executed July 20" 1.9l2to 
Standa.:rd Ga8& Electxie Compa.ny,~~----- '~5~OOO~OO. 

A~ceunt. pa.yable as of' July 31, 1912,---;.:.-----.:..---- l.oi,456~9l: 
' .. 

;. San. Diego Consolid.a.t~,d Gas & Electric compa;nyaha.ll' 

keep separate.~ true end a.ccuxe.t-e a.cCO'O.lltsshorlngtlle receip,t:a..nd 

a.ppl.ication in deta.il o~ the proceed.s of the sale of theboDde: 

hereby a.uthorized to be isslled and. on or be·fore· the2Sth dAy of 
ea.ch'ltonth:the compa.ny shall make a. verified report t~;the ComreiB.1o:ri· 



s.t&ting the sale or aa.lee of sa.id bonds. duriIlgthe previou6 month~ 

the terms. and condit1ona ofsa.:.e~ the moneys.' realized therefrom .8lld,. 
. .' ~ .. 

the use and app~ioa.tion of 8"'.1oh moneys, a.::.i in accordance with· the 

provisions of this Cozmdssionte General Order lro~22:1-~ which~ in 8:0. 

fU&a. a.pplica.ble, is llade a part of tllla. order~ 

. 4-. The a.u~hority hereby g1ve:lto issue bonds· shall 

a.pply only to "oonds issued by said compa.£y on' or before theJOth 

day of June, 1913. 
5. me :pB.yz:.ent by applicant of the . fee specif1edin 

sect'ion: 57 of the Public 'D'tilitiesAct sllalr be a. condit1onprec~ 

dent to the effect lV8ness of this ord.er. 

The foregoi=.g opinion a:ld o:rder are hereby :approved .. : ' 

a.nd order filed as the opiIlio:l and order" of the RailroadCol:!rlldssion 

01'. the Sta.te of .Ce.liforn:ie. • 

. Da..tedat Ss.r.Fl'a.:lcisco,CaJ.ifornia, this ~tli d&y of 

September, . 1912. 


