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| BEFORE THE RAILRCAD COWSCISSION OF TEE STATE OF CALIFORNIA. .

[
-

In the M&ttex of the Application ( _ _ _
- of San Diego Consolidated Gas & I R
' Electric Company, & comoration, ‘ Aprlication Fo. 192. .
for an order authorizing the issue ) o -
- of -bonds- o’ the’ face lue of
‘»250 OOO ' 8 o

A, H. Sweetffor’applicant;
The;en,'Commiesioner.f

QP 1I N I O‘.N'.

San Diego Consclidated Gas & Electric Company applies ff-““.
for an oxder of this Commission aufho:izing the Issuo of'bonds PR
‘having a face value of $208,000 for the-refunaing of lawful dbli- ; ;:
‘gations and- $42 000 for tho acquzsz -on o n:overty and the oon— |
struction, completion, x»ension and improvement or Iacilities, g
‘a8 'will appear hereinatter in greater detail._7“ o | LR
Applicant supplies the city of San’ Diego and surrounding
terr:tory as far south as Tia Juana, as far east asg Fostex and as
far nor*h as Del Lax with gas ana electricityiand is the only ccm~
pany in the field. The City of San DL ego has a population of over »
60 OOO-peoplo and botn the city and the suxrounding torritoxy are ;f;
growing rapidly. o _
xpplicanx was incornorated on thch ;l 1005, with an 5  |
anthorized capital stock o* $1,5OO OOO divzded inxo fifteen thoﬁ&— ‘
'and aharea of the par value of one hundred dollars eachs of the _ m_“
amOunt emthorized, 10, ooo shares having & per value of $1,ooo“ooo&'\“"\“
‘were comron’ ana 5000 - snares Maving a par value of ;gCO OOO exe
“preferred.-‘ of the amcunt 80 au*“o:ized all the preferredetoc

and 6900 shaxea of the common stock, having a. par valueluff'690 OOOﬁ_




were actually issued. Trese shares wers ieeued 1argely for the

property which app;icant acqguired from its predeceeeor, the |

San Diego Ges and Zlectric Lignt Company. There is no evidence

as +o the actual value of the property when acquired by applicanx, '
nor doee applicant claim that it was eqnal to the- par. valuc cf .
the atock. In Febru&ry, 1509, the anxhorized capital stock was. ‘
increased from $1,500,000 to $3,300 OOO coneieting of 35 000

shares having a par value of $100 each end divided into-lo OOO
shares of common stock end 29,000 ghares of praferred etock. The
total capital stock issued under this authorization end up to the |
eubsequent fnrther amendment of the articLes of 1ncorporaticn.in
1912, consisted of 18,000 shares of preferred stock, having a .
per value of $1,500, ooo and 7,350 shares of common stock, having a

par value of $735,000 making e total of $2,535 OOO. The addition—“f‘

al shares s?© 1esued in excess of those issued under the. firet
suthorization were scld to ke public at or nea: par and the pro;"
ceede used in the eevelopment of tne planz. In Earch 19125 the,,
articlea of incorporation were again amended, 80 that of the
total authbrized capital stock amon,ting to 35'000“eharee-having*.
a par value of 83 500 000, .he authorized preferred stock"as | |
reduced from 25,000 eharea to 5000 sharee, having a par value of L
£500, OOO, and the authorized conmon BUOCk was igcreaeed from O
lO OOO sharee t0 30 000 ehares, raving & pax value of $3 000 OOO.e
In the meantime, prac+ical y all of the common SuOCk had been | ‘
acquired from its holders by the S*andard Gae & Electric Company,f
whick is: .ovned by 3. X Bycleeby & Ccmpany of Chicago and fhe‘]f
prefexred etOck h&c either been 80 acquired oT, called in by o
applicant at $110 per ehaxe.v R "_ o S

On August 15, 1912 there were ouxstanaing 109 eha:es N
of preferred gtock cut of a total &nthorized issue of 5000 eharea,‘ﬁ'
and 27, 150 acaxes of commen etock having s par velue of $2,715 000.-]
Of the common atcck, acl except 18 shares is owned by *he Standard if

Gas & Eleceric Company. .




Applicant's total authorized bonded indebtedness con— _
4sists ot 600C 5% thirty year bonds having a face valuo of 31 OOO
each, totalling $o,OOO OOO, secured by deed of trust or mortgage f*tf
dated Maxch 1, 1909, to Zerris Trust and Savings Bank an. Illinois .
corporation, end Jov Angeiea Trust Company, a Galifornia cOrpcration, |
as trustees. Of the bonds 80 anmhorized 3175, having a tace value
. of $3,173,OOO are issued a.d outstanding. Tae bonds hitherto iesued
have been sold to narris Trust & Savings Bank ax pricee ranging from
&8 ¢ __jand incxuding 94 and acerued inzerest 'nnder a contract pro— :
."viding for the purcbase of all tke bonda issued. Under the pro—
visions of said conxract ‘tte bords whidh ap:licanz now desirea
to issue are o oe sold to the txnst vompany for 94 and 95 and
accrued interest. _ |

Tre t*ust deed provides *hat no escrow bonda shall be
igsued unless and until the ne* earnings of the company for the ‘V
preoeeding_twelve moxn ths, after deducting all 0pera¢ing expenses;;T'M

inoluaing taxes and pr0per and reasonable chaxges for mainxenance;] SRR

and renewals, shall have been iz eack case at leastltwice the ‘
acxnual interest chaxge on the bonds outstahding and those appliedf  .
for. Applica t*s pro‘i* anc loss statement for the year 1911 is.
a.s,i‘olloﬁaﬁ | ' SRR

_ Opez:a, ng expemea - 105-25 5

Ket earnzngs fron ope“ation—-——* Q379;55u 11‘ 
Miscellanecus recelipis——------ & 159.79.

iy .-—-———_—

'I‘ota.l‘l net earnirgs - $3g7,7;./-‘,‘90§ .
Deductionss | o

Bond Izterest ~— $114,517
Genreral Interest- .05*
Orgaxization -
. exXpense——-— 3 OO0.00
Bond discount---- ,83& QR
Xet income--
Expended on account of
new business----§ 10 192.17
Operating charges
carried to suspense account 2,582.
Amoun— carried fo~ward

*Eerned as against ¢4,5“1 45, dedu ctea previcus yeax.

....3-.




Ancunt forwarde~—- ' S $251 571.46&fﬁ

Dividendg——--~- s 199:791«20f' ”i:

ST  '-; N 51,780.26?’1';‘3 e

: 'NOTE No deductions have been made for depxeciation
prior to J 1912 when $73,500 00 was set: aside. _f;  S

It will be noted trat applican@paid a 7% dividend on itsJ‘fﬁ L

entire iesued capital stock both common and preferred and that
it tkhex ha.u remaining for the year a surp;us 6¢ $51,780 26 bnx 1
ttat no de&uct*ons were nade éuring that year for depreci&tion.,j
Applican*’s rete for gas ig §1.00 per *hcueand. Its ate for
~ electric energy is graded from 9¢ down for lighting and from 8} 
down.for POWET o Its electr*c e“ergV'zs produced entircly from-:' -
stesmr., | | | |
| ~ Applicart now asks authorit ty to {ssue bonds of the. tace‘v
value of $208 000 to refunmd cutstending dbligations and §42 000
‘or the acqulsxtion o’\prOPerty and ohe construct;o ccmpletion,
extension and improvcme“,‘of facilzties. - Tae dbligations ccneist
¢f the foliowing items: |
Demand nbte,'Y%, executed July 13, 1912 o T
Standard Ges & Zleciric fompary, —————ve-—-- $235n000;004
Demand note, 7%, executed July 20, 1512 to. A
S*°“dard Gas & Flectric Compauy, e 15 OOO 00 -
Accounts payable as of July 31, 1922, -- . f 101, 456 AS
| $351,456.51

The moneys derived from the not es and reprbsenxed by
the accounts pdyabie~wexe devoted ¢ the following uses all of
which, according-to thevtestiﬁony o*_app*ican*'s vice presiaent,
represext permarent &dditibns‘and imp'oveme“ts made si ce. Larch ”3, '
19122 | .

GaB Plolte.ccvevroresnaanasonenn Ceevessewes 16505444 o

Gas xains..........................,;;....” 758%2.51 .

ca's Serv CeBt..o.o-o'tot-.u-qc.s-v.o-‘oo-.o‘.:-BSBOIQOT';
G&S ‘“’et tsatrrressrear st arene ran b, l‘a 505 '

Real Estete and buildings~ gas aenartme“t" .$3974@14f§ ‘“,‘17"

Real -ﬂasuate aznd duildixn SS—L.LBC ric uﬁp‘t- 5 92032 o

te&u. a*a.—tt..-l..v‘.‘vt-.-0-.—0.&-'-0’-0“0 7 60.82“ .-
EleCu_.A.C PAG-J—UQ..---.--U‘ocnucvto ------ v-bto 13.88

Street Wires and Overheel Wires, cverhead, 103963.30»&~“"‘

" ¥ TWires, “*de*g*ou“d..,,;..g_ 41684.88{  .




Arc Light Ire+allation eeeveoees- cereeann ‘3' 701;77“
Electxic Services..... cew Ay _ 9191.2C
Electric Meters cetestnserenertaeen 13591 5&. -

TransformerSAObot.ouctyt‘C.O'-tgt..oo.-o 16795‘401

Office Building ...........;............3 B 'ﬂ55 cé
| ‘555‘5;2‘51*
Under section I of artzcle III o*P abplicant's trust
deed the sum of $73,5OO wag seb asice on June 1 1912 for Wu&t iskw |
called a “depxeciation ard renewal fuud. Under tk e terms of the .
trust deed, applicant is entitled, as.far as. affects the . relation-”“ 
ship betweexr itself and the trust ee, to call upon the trustee |
for certification and delivexy of'bonds amou_fing to (5 'of the
actual and reasonable cash ccs* to app icanx of permanenx exten—
giong arnd Imprcverents. 4o its plant, properties and equipme By
taking 75% of the amount rcmaini-g after stbtracting $73 500 from
said to+a1-o $351,456 s1, app*icanx aer;ves the 3um of 3205 000
as to which anx“oriza jon to issue- bonda is requested in this
cenrectior. o . |
If +his were a ra*e 1nquirv, I should question vexy -
*oaely certain items includea iﬂ the total of‘$351,#56 1 pa:-'”‘
ticulaxly an item of 7:% fo* e~gineeri whic“ is cxeaited to
2, A By¢1esby & »ompany oz &l construct*on work whethex it :
, demands the servicea of Cnicago enginaers ior not.. I should
qnestion elso cert ain ckerges ’o* new cohsuruct*on woxk in cases “
in vhich exieting gas mains bave oeen taken up an d 1arger mains
substitu#ea, witkhcut de&uc iern for tae value o‘ the existing mains

~ the ;
Tnder al_/circuns*ances c¢f the present case, hcwever, I oL of tne

opinion that this Commzssxon will e’ reasonably safe 4in authorizﬁ  “_f-;fﬂ

ing the issue of bonds in the amou_t asked for in connection.uith
the roﬂmmxing of dbligations. The remaining snms necesaary'for this
pu:pose will e secu:ed from the sale of 3+ock or in some other way.

Applicunx also esks autzcrity to ieaue bonds in tne

face value of $%2, OOO tc pay for the acquisition of prOperty and

the extension of facilities as follows

=5




Single phase feeder regulatorBes. .- | $13 OOO”OO

Lamp BLaCk QIYeTesseesnsevenceanannees 5,050.00‘»
Briduetting machine;....:.;,...;;;;;;.g"\'1;, 4 OO0.00{l ‘_
New 520 Lope BOILETBerrnrsanannnnnenes 25, ooo.oo‘;‘j -

Incon:p.s.e*e undergrou_.d. Bysuen'.......... f 1 OO0.00‘,_.. ‘
CWS‘ e‘("e“sionﬂ.-.-.o-.o‘.o.-"--.-co.ov " .. ‘ 3’,053254 A
Tlect ﬁc ex,ehsicns - ”he estimatea

~ cost Qf 3503 imyroveme&.t less ‘ ,
materi al returnao*e, 13.....;......‘ ¥ 7 113.

S ;g;a"ag*g; -
Apm.ica,a._t i’urn“ ¢ vids a.nd esy imates. covering most
of‘these items;_' qu c.esireo. e.moun* being 3&2 OOO is eecuz:ed,
132 te.king 7570 o the total of s56 216.62. I an se.ziefied thaf. theyy_‘
| ‘;oregoing itexs are reasona,bly necessary in the develoPment of .-
anplicant'e busiress and that the prcceeds from +the issue of ’ooncm
as requesued. are ‘easone.oly necessaxry for said purpoae. : '_
After 22 carefu.. i*ves"igatzon into the avo;o...ication a.nd
a ‘curso.ry inapec..:}pn (o;t‘ applicantls pla.nt a.nd proposed improve~
ments, I -::e’comr;én‘d‘ tRat the eppl :Lca*ion be' g:anted, a.nd aubmit here- o

‘with the ‘folldwi:g form of ordez:




ORDER.

- SN DIEGO COX SOLTDA"EJ CAS & “LEVTRIC compAmz having

; aypy l‘ed to %he. nailroaa CQZ’."'..’::LBB:".OI.‘. o- ihe. S'ta e oi‘ Ce.lifornia. for

the consont of tze Comiss‘on to the isaua:nce 'by sa.id compaa:y of

bonds in the face value of $250, 000, sai a'bon“e to be payable o
the first day of Uarch, 1539, and to Deax. imereet at 5,0 pex az:.zxum,_'
pa,ya.bla semi-srrually and secured by & tmst deed or mo*tga,ge upon‘
all *he property of the ‘company, ana a. public hea.rmg having been

d.uly b.eld. upon saio. appl:[ca.tion ard the Comisaion finding th&t

the money t¢ be procured by the 19°u° of eaia bonds is necessazy
to a.nd reaso:a?*ly :reqnired by se.id conpany “or *he acquisition of
propexrty, the ccnstmction, comp.x.etion, extensicn and improvement

of its fecilities and the c.iscmge anc. refunding of its obligations g

and that sai& purposes are not ino whole o :ln part rea.sonably cha,rge-

able to opersting expe..ases or to "“come, .

| - Ir IS EERSBY CRDERED thet the Reilrosd Commiseion o~:“:'
the State of Califcrnia here’cy aut:.orize the iasue by San” Diego .
COnsondated Gas & Ewctric Company of $250 OOO :L'ace valuo of
rrincipal of bonds of said co"'pa,zzy, ma:t:u:rir.g the first da.y o:t‘
Xarch, 1939, redeezable °z March firs't 191—3- or on a.r.y interest
da*ce thercafter, av per, a.cc*o.ed inte:rest a.nd & 'oremi'am o.f 5,a on
the principa.l thereof, and tc bear interest at 5% pe:r: a.nmm, pa.y—
‘able semi-—a.nnus.lly, under and in pnxmnoe of the terms ot‘ the
trust deed or mort gage hereuo:t‘ore a..d or. the ﬁret da.y of Ma.:rch,
l°09, made and executed by ssid Sar Diego cOnso.‘.ida.ted Ga.s & Elec-‘ |
‘ tric Compa.ny to. Harris Trust & Savings M a.na Los Angeles '_r‘*mst |
Compa,ny, as trﬂntees, upon tie conditions following a.nd not othexu
wise, to—wit. _ | | ‘ _ AR |

| 1. ©Sax Diegc Co::solidatea ‘Gas & ..lectric COmpa.ny

sha.ll aell said bonds hexeby aut ‘"orized so as to net the mid

company not less tha,n 54% of the par va.lue of the principa.l thereof k

beeiqes i teres«, accmed ereon.




2. The proceeds o’r*he sai&'bondn'shail be-gpplicd =

only to the following purposes, tiet is to say.

| (a) The proceeds from the aale of bonds numbeny“SZSu

to 3425 i:c¢usive, hav¢ng a total face value o£‘$42,000 shall ' |

be applied for the acquisition of property and the construotion,- o
completion, extension and improvemenxoi}gaéilitiea, in amcunta R
not to exceed 75 of the iters hereinatter specifiqd,roz;ea¢h5qf

the following items.

Single phase feoder regnlazors
Larxp black dryer
Briquetting machine
‘New 520 h.p. tollers
Incorplete. nnderg*ouna system
Gas externsiong—e— ‘ '
Flectric extensions -~ The eetimated cost
of this improvement, lees maxer
e*ur.able,ia,

(p) Tke proceeds from the s&’e of bonds nnmbers 3176

to 3383 inclusive, having_a face value of $2OS OOO, hall be |
applied for the d‘echarge and lawful re‘unding of‘dbligatzona of

| the compazy incurred for the acquisition oL prcperty and the '
oonstruction, completion, extension and improveme t cf its facili—r
tiea not to exceed the proceeas aerived from,the sale of bonds | |
bereby anthorized, of the face velue of Q208 000 the pxoceeds to boﬂ‘“f 
appliea to tne fdllowing cblgations 80 incurred cr some portion '
or portiona thereof:’ ) '

\ Demand note, Yp, executed. July 13, 1912 to  o SR N
‘Standard Gas & E¢ec tric Compahy,“ ':‘$235;QQ0,00‘, 

Demand note, T%s execuzed.July 20, 1912 to : : f“'r , I
‘ - Staxrdard Gaa & Electric Ccmpany,w - - lS;OOO;OOf_

Kecounts peyable s of July 31, 1912,-—-- e 101,%'6.91?: i
,.3.“ San. Diego Conso’iaated Gas & Electric Company ohall

keep seperate, ttue and accurate acccunts Bhowing the receipt and

application in detail of tne proceeds of uhe sale or the bonds

hereby anthorized tc be issued and on or before thc 25th d&y of

each morth the ceompany shall make a ver fled repo:t to the Commission ‘

&




stati“g the sale or eales of said oonda during the previous month,
the. terms and conditions.oi ea*e, the. moneya :ealized therefrom and
the use and applica*ion of suck moneys, all in &ccordanoe with the
provisions of this Commission's General Order Fo.zh which in so
far as applicable, is maae a part of this order.x :
- 44 The authority hereby given to issue bonds shall

apply only'to bonds iesuea by said comp “y on or before tha 30*h
day of June, 1913. | - “ |

5. The paymernt by applicext of the fee snecified in

secfio*'BY of the Pﬁﬁlic Ttilities Aot sha¢¢ ve & condition.prece— o

aent o the e*fec*iveness of this crder.'

The foregoi_g opin oxn and crder are heréby appzoved

and order filed as the. opinio“ and order of the Railroad Commisaion jff- 

of,tae State of‘Cul ornia.

Dated a% San,Franc1sco, Culi’o*nza, this n+n day of

Sepuember, 1°12., -

' Commissioners.




