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E. J). Pillsb:...1.ry, J&r:les T. ,Sb,swano. 

Felix T. Smitb. for <iefeno.ant •. 
"71 ... p~ B1lt',c'her ,.' C'i ty .~tto\rne.y ~" for 

City of' Santa Earoar-a • 

. TE:E',EN~' Commissi one·r. .. '. 

O 't> T "'l' I 0" 'liT - . =- ..::. ::!. - - .:-! .\', 

T".riis case involves the rates charged-by T'he:?scifiC'·· 

. Tele:p'hone and. Tele'gra:p~ Company for' telephone 

of ~,!l.ta Baroars •. 

The com:91aint al1eges~" in .ef:fect~-'that 

defendant is each a telephone" co~orat,ionengaged··,in'c.ond.tI.¢i;in€/'.· 
. " . " " ,.:".,,\ .. ' '.' 

e general tele:ghone"oi:.Siness in tile City o:fS~nta::Ba.rbs.ri.ind:·t:h:e .....••.•.•...... 
, .... ;,.,' . 

territory adjacent thereto; that subscribers to. a.e.:fena:~t':.:ste1~:~:<· 

pAone e::o:change in' the City of Santa Bs.rba:r~ ·mayc~rlverse'-.not.:oD.ii·· 
- .' ,,,. . ,~,,',:, ':: '\. , " 

':',."" 

two exchanges mormss tile Mo·ntec.ito m:.d. the C~rpinteria::excha:nies. . 
. ' ':",,;' 

end '71i th :gersons li:ving in the Santa Barbara e:Kch~nge' outB;:tae;·t:ti~·>\. 
, • I I. ',~', ,,; 

': ,','. 

o.i ty of.' Santa :Se.rber$. and tc.at its tele}):b.o:c.es~ :?re. co'nIlJic~:ed' ~i~h.::': .. 
certain territory lying outsi.o.e the citYJ.~~ts ~f sbt~/B~agb'sr~:~; 

including the Montecito exc:ha:1ge .s,12a. the Goleta eXC:he.n.ge.;,.:',~~cit· 
-",,-,, 
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",...,.' f",~:. , 

prior tcAuil.2.s·t, . ISO,S:, d.eiendantT.s ~re~ecessor6ha.rge.das 

rentals for business tele"Ollones in tJleC:Lty .of Santa. B:a;oare~he.· .' . ' '.'.... ' , . '; '~ .~, :--:.... :." <:", 

s~ of $4.00 'io:!' main line telepicnes'end $3 .. 00~f6:rtWo,:pa:J:tY'·iin:~.. . .' . ' . . . , . 

. telephonesendfoI' residence telel'~o.nes:the S1ml·qr:~3~o6.fO*,6:a.~h):· 
line' telepllones' ~a.~2.0o. for two Party line teiePhone:S~b·~t<tha:t.i:: 

"',.' "". ',':' 

since said date~ d.efend.ant T S :9red.ec.es~orand.· d:e:f~:dd~t·· itsel~.h8:~e~· 
P' •• '.:,', 

been. rea:ucillg. t~emonthly renta.ls ·fdr'residence·t~ei:~ph6iie,~::,~s~.,·tb.~i 
',' ", / . ' -:'.".'<':': 

s·ince.tugust~1908,the monthly rentalfo·r maili·liii.eres·ide.:rice:tel:e~+·,;·.:; 
. . ..•. ..... . ..... '. . '.' ':. '.' : ....... ' ..... ,..: .• :.. ;'<: ..... . 

phones has been. reduced' to $l.OOe.ndfor .tWo :9a:rty>lirie:;~e,sia:enC:e: .. ··· 

telepnones to 75 cents; thst on Oct«oer 1,·lS13;·,.d:ef,e!l<l~t:hS.d·:: 
, . ' , \' .. : '. ' ',~., "',. ,':' ... ':'. 

connected wi thitscel1tral exchs.::ge.fn~ttJ.e' C.:itYo:fSan;t$;>B8:r"baI7S;,~ 

1936 telep:b.ones; t:b.s.tin cert~rn othe.r,QeSi~atede::rch~nseS·.il{" ..... ' 

California deiena.a=.t is, charging fortele~h~lleser~iC'~·~C)!ltb:G':': ., ,- "". . , . ,'.:., - . ,"<.: . 

rates :for' both. business andresidenc.etele!,!lones in·-exces:s'.of;'thos;e'~ 
. .' . . . ",,". "'. .,; ,~".' 

charged inSant& Earbara.·; that plaintiff :b.aS-29;20.'telepho;es~·;con~ 
\,,1 

exchange in the City 0; ·santa·E·~~b·s.Xk',,~a> nected with its 'ce!ltral 
, ,'"" 

for' bus:tnes.g, telepho::les:'·.~.~·-$3·~·6'd .. fd·r'!ma:tIt<· 
, ." '..., "'" '::. . '., ," 

test l.tsmont:bly:rental 

, line telephones ena.$2~25 for two;-:party 'lin.e.,;te~;ep~~:o.e,s·s.n~::~~13<::' . 
. . .. ";" .. ,, 

mont:illy, rental· Cl1e;'ge' ~or res idence' tel~phones' ··fs·'$2~OO;:fo.x:.·lJle:rn· .... 
'. • ~'" • " • • .. , " "" ',' r. ~ ":". .,'" " .. , 

J.. ine te le:p ho ne s and $1. 50f 0 r two"Oarty-l:Lriete~le"Oho;£.~:s·; .t~t.::e"V~.:r::: ...,. '. .~. ~.', ..... , '.'. "'::", ':,:~'~' .'. ,." ., 

since 1903 plaintiffhaS.i::l. good !a:ttllbeenengeg~'d:in thege:ii~;aJ. 
<, •••• ,.,,;,'.!. ',' ','; 

, . , " .' . \. , .... .""'., ~ ...,'.!.,,', ' ""', ," ", ' . .":,:,. "~:;"'. ," \: '-. :'<'1' 
te 1 e:phone bus 1ness·.in the City. OISsn·tS '. Ear oara·; .. · that.the~'exPens:e;·.:·;'>" 

, . "'-': ".' '. ' .' , ' '", ','.:- ,''', '" .. ,<" " ':"\'-./,,:',". 

of'!:1s;intens.nce end' operation' of.a.eferi~a;llt's telephone e:X:~ha~~'" 
specifically' mention~d. :in the com:91~int: ~;,~:~; 

"," 

expenses . it:. coh::!.ectiollwi tn" a.efends.nt·~'s .' Sante:'.Ba.rbara:exchsnge.;::· 

that th~ rat.esc·:nar~e;d.by a.efendant 'are uilreesons;pie:~'illjti2-i.(:)'ti43.:::,· 
. . . . . '"' .' , ..... ....:..... . .. ' .... - ' ..... : . ;';~:':;";'S~,::.< ..... . 

~c: discriminatory a.s.against thecornplainant, andda:no:t:y:te:J::ct::sn'<:;:,;' 
.' , " ',' . " ';' '.,'.' '.',', .:.:, ',". ,,' '.,',:';,::-:1',:'.:.',": ' .', ' 

income' to thedefen,dallt " sufficient ,fort:hernainte~riC:~.,~d·.&exxy.i$~.';:i;::::· . 
,. , " " .' '. '. , . ,,\.' ',' , ;' , 

O;!l . of its b-:isiness.· in tbeCi ty OfSallta.:oarD~ri:.":but'11a:ve:'b~en.;:':fixed,··: 
fo'!, t~e, p~Pdse of and.. with the intention to' des.trOY:;·c~!llpl~fD~nt~~>}:i· 

. ~. . ,"', ." . ,. ". ,.', . " 

,r'.. ..;, 

busiliess t ' and by 'tllli"airand inj~rious -compe.tft,ion,:;to·compel ~om:~".:·(:: 

111e:ina!lt toabando~the telepnone . b~s:t!lessin' . the' , Cityof,~te.·.' 
"',' .. 
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Barbara and' 'Vicitiity,' ana. wi tn the ilitent t~d.estro:9' 
with itself in the City of Senta Bar"bara, 

defe'ndent oecited,to appear before the Es.ilroaa..C.ommissiori·s.nd: 

":thatt'he rateso:t the defendant'to be charged. ill the CitY",of, 

s~ta. Barbara.. be fixed by tilis COmtliSSiOn',and'thattne d.iscri.I:l:r~. 

natory rates of., the deiend.ent" in the City of Santa Earbars be, 
I,', 

.:prehie-ited.." 

The defendant, in its ~swer, challenges the jUXisdic~ 

tiono! the Railroad Commission to entertain. thecom:plsi~t en the 

grou.::1d teat tllis is· net a complaint on t:b.e Commission's own m.otion, 

nor is it signed by the Ms.y.or .or Pxesident Or C'hai.rman e·f the '. 

B.os-I'd .of Trustees .or a. majerity .of' the C.ouncil, ,Commission or' 

i,/ ers or :pure-hasers or ,pro'spective cOlls-mners ~f purchasers oftele- •. ' 
. . . 

phene seTVice~ as previded. in Section 60 .of t:o.e Publietrtilities 

Act·, refe'rring t.o cempla.ints as to the· re$;so:ti~bleness,:of.public 

~tility rates •. 

Defendant further d.enies that its rates are u:c.reasenabJ..e, . 

injurious' end d.iscri:mins.tory. or "J.Ilres.soD.$.b~e o'r injuripus ord::.ts~ . , . . 

critlinatory as age.1nstcom:plsinant, .or at all; .adm1 ts; 1neffect'~. 

that its rates do not yield. So sufficient ,iilcome f'or carrying on> 

its b'O.sine,ss in Sa.nte Barbera, out contenQs that c0:n:91aine.n.t . can 

:lot ra'ise this point; denies tbat its rates in Santa Ea.;'ba.ra. arid 
';'" " ' . .'- . 

vicinity 11e ... e been fixea. fer the pUI'!lose of c.estroyingcom:91sinent~s, 

business, but alleges that tbey !.lave b.een reduced. fer the,piirpo·se .. 

.of p:rctecting its property and. bu.siness in the City of Santa.:Barb'a.r8: 

end. vicinity f:ro·m the cOID})etit:ien of' compls.in~t; s.llegeS~h8.t· thie~ 

Com.-nissi.on T sjurisdiction to establish telepAone: rates1nSanta.:: 

Barbara is ·confined te rates fer service 'be·meen. "Oointsw:tth:il:l:the - , 

incO!3lorsted City .o:fSe:lts Barba.ra and. points outs·id.e said liln:i.ts; 
. ,',;", :' 

or 'between. twe or mere points both .of which ere outs,id:ethecity . 

limits, end that the ra.te fixing power invekedby the: 

-5-



pr~er rests with the govex-ning body of the City of Santa Barba.r~; 

denies that o.i scriminat ory rates exist in the. City o~Santa 
. , . 

Barbara.; and avers thSlt in so ft:JS as differences: in rates between 

santa :Barbara and other points .maybe concern'eo., th~se' clifferen~~s 
rest on differences in circumstances involved in thi8, case',., entirel.y 

tra.cea.ble to c,omplainant Md cO:OPlai~~t t s~ownact.~",inp.l1~.ic1JJ.8.%,'> 
complain'W.t f s inva.sion of a fie'ld alread:S~" served by def~nda.n't1:'s~ 

. . ......, ' .. ": .. :. 

predecessor.. Defendant asks thatthe:compla,±nt bediem.issed~ 

A pu.blic' he.l;\.ring was. h-=ld bef'ore CoI:liniesioner.,E:ellleman: 

in s~tq, Bubar$); on l!~ch 9 7 1914. 'At :thiS: he'l.l'ingcert,~j,~~vi-

dencewae introduced by complainmt:,but'deten~ant'::reBt:ed:itB::C&8'e·,. 

without the introduction of a:ny eVidence, inBi8ting-t'hatt,~e::com~' " 

mission ha.s no jurisdict ion to gr~t' the relietaskedf'or:inth.e." 

complaint. . The City of sant a :a.a.rbara.' appeared, throughits,';'City . 
• • • '.. • : c~ '. 

Attorney &ld also, urged that the Con:ro.iae,ion has' no Juried'1ction to •... 

. grant the relief prayed for. The, case was . Su.bmitted'6nbri~e:r8~ 
",-1'" ,,'" ... 

which h:a.ve now been filed. 

Under order of this Comnl.ssionof' .T~U~2~.1~15.~d, 

on writt.en consent. of all the part.ies ,on t1lehere,:in~t:b:e::p~epara.~' . 

tion of .the opinion '3.ndorder herein wqe tr!lnsterred from,CeDi.s.:,:" 
,'.,", .' 

sioner Eehlemanto myself. 

As will be observed :f"rom' theforegoi~ stJ3.t:ement of :r$l.cts~,',: 

the cOlllplainB.nt asks relief und.er two headS:;..-(ll,thattherit'ee'·ot ',. 

defend~t to be charged in the City of Santa. Barbaraehall'be,. 

fixed oy this COmmission and (2) that. t.he dlecr:imina.tory.r~t.~8 . " , . . '. ' 

of the de:fend~nt in the City of' Santa Bs.rba.r~ be P;Ohiblt~;:,~ ...... The 

re11 ef first asked invol vesthe reasonabl:ene sa of'rates.. The 

re:!.ief eecond asked involves the entirely different:qo.estio!lof 
.,. 

discrimi:r=.at ior. in rates. I sha.ll .consider theseJ::C.l3.tt,ers:' se:parlltelY' •. ' 
, - , . . 

Compla.inant first asks thie COI:lmiss:iontoestabliSh.'the,\ 
"; ,. 

.' , .. '.' .. '.. . '. .\ . 
rates ehuged by. def'end~n~ for telej)hone. service. in theCittot,: 

santa. :Barbara. Ilefendant cont ends that the C'o~e:~iori: ha.e:.no . 
'. ~ _. 



rel"±e'sGll-Section 60 of t:b.e2Ublic utilities Act; , res:ding 

as follows: 

nCor=.plain:t may be made by the cOID.:lission of itso"<m.,' ,,' 
motio!!. or o,y 8.llY co:r:.90ration or "Oe;rsoZl", ch8mber' of corm:rierce~ 
boa.r'd. of trade, or sny civic. commercial; mercantile,.:tl"af'f:tc-;: 
agricuJ. turalor manufacturing associ~ti0:tl, or 'organizatio:c;.or 
any cody politiC or munic ipal corporat ion;, 'by l?etition'o~ 
cOI!l:plaint in writing,' setting fort1: ~yact or t1:ing ,aone' 
or ot1itteci to oe done oy any public utility i!lC;lud,ingen..,v 
rule~ regulation or charge heretoiore estaolished.or:f'ixed '", '_ 
"by-orfor snYl'ublic utility, ill violetio:rl,: oX' cls.ime.dto:be 
in violationo:f a.ny :provision of law or of any oxder .or',r~e 
of, the cO:!2mission; !lrovid.ed.; t1:.a.t no co:n:.plaint shell. 'be,e:a:te:r~ 
ta.wed by the corn.rn.issio!l. exce:pt upon, its, own mot:ton:~ as: to 
the reasonableness of eny rates or charges of, ar:y gas'~: 'e1ec,-
trical.,. water or telephonecorpors.tion" u.nless the, ss.m.e :b~ 
signed by the mayor or tl:e president or chail'msil.' of the: " 
'boerd of truste:6S or a majority of the cO'U!lcil~ commis:sc:l";on;.u 
or other legislstive body of the' city and cou.ntY,orc:ttY"or 
town, ife.ny~ within which the allege,d.v1o1ati,on occu.rred, 
or not less then twenty-five consumers or "Ourc:basersor, ' 
prospective 'c,onsu.mers or :purcMse,rs. of s'Uchges:, el~ctricity;: 
water or tele:9honeser'V'ice. TT , • , " 

Under this section,. it. wo'Ol:d seem that defenda.nt'spoint.~' 
. . '. . 

b so fer as it refers to the q.ues,tion of the reesonble~ess·.ofth~: 
'. 

ratescha.rged. by c.efena.ant~ is well. tsken. T'his compi$ilit::~a:a",' . .,. ..,... .. " '., 

not made by this Commission OIl, its own motion nor was 'its.:l:gned " 
. I, , ,', 

by the Mayor of Santa Barb are or bysme.jori tyof the Cit:pCo.uneil'o,:r 
. '. i' ", ", 

by twenty-five- consumerser pttchs.~ers or pros~~-etive"corisu:m:~rsor 
, ' 

3>u.rcilasers of ,tele:phone ser;vice.. The. compla.int' iS~S1~e~Sd'~e~y: 

by So riva.l. tele:phone com:9any wliich; ,in so far as, the plead;ing-s :sh0'1i}, 
, ". . ' 

is net even a. :patron of the d.efendent. Complain:sm.trelies '1nthiS 

con:nectionon Section 62 of th~ Act;provid.iIi.g; 'ii' effe~~;<that,' " 

na::xy publiC utility shall have a'right toe,On1pleino:nanyef th~ 

groundsttp'on Wh ioil complaints are allowed, to be filed ,by '~t~er:: ' 
, .. 

ps-!"ties. tT' This :provision, however ~cannotbe regarded:eso.v;er~,: 

, ': "oj 

ruling the sl'ec1fic prOVisions of Section 60W:i~hrefereZlcet~ 
corr.pls.ints attacking the r..eaacm~~~ of the, rates, o':f tJie'Cl::sse,~:' 
of public utilities therein d:eaignated. 

lam .of' tile O:Pi:n.ior..,f'urtherm6re~."ths.t, ~t;~lY'C:ind:e~~:tlde~t 
, (FaUna" " ' ' , .' ,', ' ", ", ,', 
tl'1:ti5/this,. Commission aoes nc~ ha;;~ jH,fQaIGTIIOlluO:gIiP.! the, r,e:l1e:f 
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,'" "', ',' ',> 

asked under the firs.thead. The rel:tef asked. is tha.t 'tbfSCOlll:/ 
;mission est~blish the r~'tes to oe cha.rgedby de:fEmdant inthe>C1ty ..... 

" ,,' ,I " 
, . " ,," 

of ,SantaBarbara. The City o:f:San taB:srbs,rs has not vot~d:to 'con~< 

fer upon this' Commission its powers over :pu"blicutilities-~and 

a.ccordingly co:o.tin~es to he:ve the right to estsblishthe' ;at'e ::for 

tele:phone service re:r.c..ered within its limits fromanato.po·int:e. 

t~erein. Wliile it may be a difficult. matter. to segregate. the 

rates to be charged for service within the City' of Sents. <Saros.:r::a 

as distinguished from the 'broader erea of defendant:"sSante:Birbera'" 
. '. 

exche:o.ge~ the relief wm.ch ,complainant had1n:m.ind. :a.nd. wh:tch1~ 
" " , " , 

asked in itscomDleint; is that thisCo~issionestab1isbthe.:rates - ,~ '" '. 

charged b~defend2llt "in the Oi ty- of. Sen taEarbare." ·until:.· the"· 

1.-egisls.ture chooses~'if 11t so desires; to enac.tedditional;':reg,1s1a,,;· 

tion under the provisions of Section 23 of Article:XIlo:ttlie6.6:n~ 
" '.' 

stitution of this state; as amended on Novem'ber S~'1914t the 

Rsilr.oad Co:mmissi.on he.s no jUrisdiction tOgI'"Sll.-ttllis. relief. 
, . "" 

"'. '., 

I ~.lXn now' to a consideration of the second 'head of the 

com:ple1::1t'~ referring to allegeo. discrimination ill rate's. Com-

pleins.nt asks under this head nthat the discriminatory ratesof':tlle •... 
. . 

defendant in the City of Santa 3arbare be :prohibi ted.:" 

o:f the ?ublic utiliti.es act d.oes not apply to thecom:plaint'V'1~We:d 

in tMs aspect, :fo~ the ,rea.s.on the't:' t4e :9_rovisions6f SecticIl 60' 
'. . co:cpia'inante ~~. ..' '. .:< .. 

l7ith refer~nce to th-e.;n:w::i.''oer 'Of:/~ refer only to' complaints 
, " ' , " , , . 

~ ',' 

a.gainst the rea.sona.bleness· of ra.tes and not 'to .. complaints besedon' 

slleged.O:iscrimination i.."1. rates. 

C-om:plainant relies, in. thefir13t ins~ance·~·.onC:he:pter 276 . 
• c' •• , " 

of the Laws of 1913 {Statutes of 1913,' p.S08r~ gene:ra.lly·feie:rr~d 
,,' :*', '" 

u:c.law:fill certain ects 'Wnich are, termed unfair 

discrimination; this Co6iss:ton ·is not the -oroper: fotumwithiD.:· 
• -, • " ,I" I, 

,.: .,."':,'-" 

which tos'eekrelief uno.er this statute.. The Act :9:i:ov1de:~' tha't·, . '.' 
"">', ',' 

the Attorney General of Celiforniamay prosecute an actiori::tn,the 
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, , 
" '., 

name of the !>eo:ple of California. to annul the' cllarter'or revoke the 

license ofs corporation viol~ting ,tAestatute~, makes cont;a~ts':tn:::. •• violetion of t1:.e~: statute illega1~ provide.sfar actiolls,e.t law','to: 

recover damages' on behalf of persons, firms e.rid corp'oretio:D.Swhieh 

tlay :c.s.ve suffered inj':lrY,' end declares that yersonswhoviolite·. 

Section 1 of the Act shall be guilty of e. misdemeanor and: punish;.. 

eble by fine or imprisonOent. W.nile all thesereme~iesarepr.6-
'" . , ' 

vided, no rema.dy'beforethe !tailroe.d Commission is :9rovided. and, 

e:c.tert&in proceedings, und.er this statute •. 

COm"plainen t next relies on Sections 19a.nd.32 of the 

?u.blic utilities Act. . Sectio,n 19 res-de as follows: 
.' ' . , , 

. "No puolicutility shul~' as to . rates~cherges;;:service~', 
facilities orin any ot:'o.er respect, make or: grant anY.l'refer-
enceor advantage to any corporation or ~ersonorsuoje('jt' ' 
:;;t).y corporation or ~e:rson to ,s:tlYprejudice ordisadvanta.ge. : 
No public utility shall establis;h or maintain any 'll!1l:eason';" 
asle d.ifference a.s to rates'; c'b.erges; service,~ fs..cilit.ieso:r 
in s:ny other respect; .. either as between locs.li.ties or as' ...•... . 
between cla.sses . of: service. The cOI:lll1issio:c.sbs.ll.ha:vetJie~ ...• 
"Oowe:r to e:etereille any g,uesti on of fact's.r:is5;ng·.'UIl.d.er:this'.< 
s,ection~ Tf . ' .'.. ..... '.. . ••... ',' 

Section 32 fa) reads e.s follows: . , 
~.nenever t:he commission; after So hearirig had. upon its ..• 

own motion or UlJon. com:plaint~ sh~ll find that'the' rates.~:>':fa.re's,:;. 
,,' tolls ~ renta.ls~·· c'hs.rges or classificati.o·ns;.or a.r;yo.:f"them;: ' .... 
a.emand.ed.; o'bserved~. c1:la.rged. or collecte'dby, any :publicut.ility. 
for ar.y service or :produ.ct or co nm:o Qi ty; orin· c'Onnec:tlon ' 
therewith, inclu.ding the rates or :fe;res :f'o:rexcurs5:on· or, : ,. 
co~ut.9.tion tickets, or that the.ro.les, reglllations~prac
tices or contracts, or any of them;affec'ting·such .rates~ ... 
fares, tolls ,rentals, charges 0 rclassificatioIls;: or s.ny o:f 
them~ ~re unju:.st;~eason.&ble; d.is'criminatory.' oI':pre'ieren:-
tial~ or in anywise in violation of. eny :provis:iop. of lew, or 
that such re.tes, fares, tolls; rentals.· charges or clas~si:f'i~ 
ce.tionsare insu:f:ficient~ tbe co~ission slia1l·d.eter:mi1ietli~ 
just, reasoneble or sufficient rates; fares, tolls~ cnarges.;:~ 
classifications, :rules, reg-J.lations, prectices~.or contrects:: 
to be there$.i'ter obse:rvecl and. in force .• and.. she.ll.:fix'tb.e . 
s~e 'by order as hereinafter :9:rovio.ed. TI 

1J!lder t~ese' sections, this Co~iss ion isgi venju.risd:ic-' 

tion toentertein complaints concerning' d.iscrimina.t:iLons' of· the' 
. ',', , 

character tilerein s:gecified; including d.iscrimine.t:toni:rbetwee:tl 
. "'."" , . 

loca.li ties. If tlle cozr.m:r~sion finds ths:t d.iscri~instion e±:ts'~s~ 
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" . " . , , ,~ 

the approl'riate relief is an ord:erd.irecting<tbe utilityto';·e.move. 
" >,,' 

the <iiscri:nins:tion.. If t1:'.e a.iscrir:linatiOn is6nea.f:f~cting r~tes~:' 
, r " \ 

it C,,8n be removed. either by' increasing, the lower or 'bYA~cres.sing:.· . ". '., 
-' . . ,',.. . , 

If the localities oetweenwhich' the higher rete. 
, . ,,',' 

tion is alleged to exist are cities whichhave':no:'{ reliIl.CJ.Ui~h~a: 
, . ". . ... ,' 

to this Commission t1:eil' 1l0wer toe,stablish'lltilityretes:,'o:t the., .'. 

cn.eracter in' CJ.uest:f.o!l., it s·eems difiicu.ltto ~derstand~ow.tiii~ 
C or:rrnis's ion can secure jurisd.iction under '. the head.. of a.::t$ci:i:mine~\ . 
,j.,.. " v::.o.n .. 

lower a utility rete; t:ae' conclus.ion.muld seem ineV.it~bly,t~:·:f6J.iJ~· 
t:c.at it has no power to. make en ero:er whichcanoecsrr:Led.::tnto 

eff~c~ 9n~y~y lnvrvuulng or lowerlngth&tratg .,~hlgn~nolu§{M1 
was c~e e.:rly :t.n:t i.me. tee. by ~'h 1.s Comr.:.:t ss ion in. C:i. ti . o:f :?a.se<lcn~ ~s.; 

'. ~ . . .' 

SO'\lt ...... ern Cs.li::omia Ra.ison. CO:O'Clany ('Vo·~ .. f~:O:9:i..rlio::c.~·.anaoia.~~s d 

of t:c.e :'e~ilZ'oao. Cowission ofCalifo:rnis., ]. 801):.rn,theO:Qre:sent:· .'. .. ",'" '. '. 

case .. tb.e' COz::i::ission :Cas :no po;re'; to~steb:l:tS:h:r.a:f;(iSin·tlleCii;:'\· 
.0= Sants. Barb.a:ra~one ,of tl1e co~u.nities conce:rrii:O.gwhi~1i·the:ic6:ci~ 

peris-en is mec.e',·nordoes it heve jUrisd.ictie·rr tCestablisll,:,t~ie';;" 

phone r$.tes in most of the other cities which er~ ref~rr~'dto 

the cem:plaint herein. 

COl:lpleinant urged at the heari.ng, a.."'ld,· draws e.tt<intion:to:·· 

t:b.e ::fact 
. .... ", " ...., ,.,' .,',J. ,: 

in its brief., thet the area ofdefendantts, Se;nte<Bsroare..· '. 
.. .&... . ' "., >, ' "," 

ClvY . 
exchange extend.s beyond t1:e "limits, so that with reference to, c·en:.:.. 

. , 

versatiens between :9o~nts in ttle City ef Santa Earbaraand.p'oiIlts " 

in tl".l.e territory iuttle exchange cutsicle of.tAe citylimits.~ tJ:.1s: 
Co:m:issien ha.s ~urisd.ictien to establish rates. ":S:ewever ~.thi'S :' 

serv~ce ~s relatively ttn1m:portant as cOlnlJaredwi th the. ser'Vi~ebe""::. 

'tt:'e:en :poiritS".'7it~!l the city and th~:prfJ:yer of t:c.ecomplsir:rt.,.sllews 

that the real relief w}:1.ich complaina.:o.t had in mi:ndwas:eit1J.Ed·,th.e.: 
.".' :.'\. 

e,steblim!J:e:o:t of r~tes to be charged. l'in theC1ty of Santa.·3a.rbir~'If,. 



, " " '" 

.. , .' 

Barbara. n Un.til the Legislature enacts: the ne~essaryad.d.itio'nel 

if. it desires so to a..o ;,this Cornm.i.ss:toniswit:Cout 
\ , 

jUI'isa.iction to grant':t;he relief thus req'C.es'ted. 

Certain 'oro'Oosi tions :presented. by . complainant are -. .. .'. . 

~d.ispu.table. 
. , - '., '. 

One of these ·oro"Oositions is that defende.nt-Ms.l1o ... ... ' .,' ' .. . .. . . 

right to che.rge the' people of Santa Ba.rbara unreasonably lowt~le,:";: .• ' 

phone rstes and then. recoup itself :for £ts losses in the S$.Ilta:]3,sxbsi-ii ..... . 

territorY 'by charging people in othercotnr:ltmiti,e,$. unressons.blY'1l1gh, . 

telephone rates~ It is also" a we.ll:· establi'Shedprfnciple 'i~,pu'Oi1e::'· 
, ' ''' 

'., l,' 

utilit~regulation that if a u.tility voluntarilyestablishes'a.:rate;', 

tilis rateI:r..lst oe regarded as prima fac·ie res.sonable~ 

ciples will undoubtedly have a vital bearing inpro,ceed1:ngs which, 
. '.".' .". ", 

ma.y heredter be filed before thisCq!:!lIiiissionbllt ·ca.nnot be: con.- .', 
" ' ,. " ,.:.- ",,' 

sia.erea.. in the' present case~ for the reaso,n :tiiat thi:s COIIllIli~S:E~:';:ls,'_" '<, 

without j~isd.iction to give ttLe relief asked. 

! reco~ena: that the c0!:'1:o1aint 'be.' d.is:missed~ with.out 
.,' ~ proper or ··cop.J'lainant:s~ ,: ..,.. 

:prejudice to the right' ofl cO!n:plains.ntlto file a new cO:cl:91idnt if' 
.':' ", . 

tb.is CO:cmlission should hereafter secure, jurisd.ict1onove'r telephone 

rates in tbe City of: Santa Barbara. 
, ". , 

I S"J.o:m1t t:c.e .following :fo~ of o:rd..er: . 

o :::! :D :E R.· - - - -'-

A publiC: hearing having ,been held' in the above entitled 

pxoceed,ing; end brief's: having bear filed snd· thecasebe'ing noW" 

ready i"6 r d:ecision,. . 

IT IS BP.EBYORDEP.ED that 'the- com:9leintbe's.nd th~;sime 

is hereoydiSmissed. " 

, T".c.e.fo:regO:f:ng opinion ana.' ordera:re he,reby approved,.··· 

,and·ordered filed. as tEe op:inionand order of the Railr~~a. 
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oft:he·state ofCal11ornia. 
. ., 

San Francisco, CS.1ifO~i$.,th:tS;·Zd'· 

,-. ,. - "~.:." 
"",< • 

.. \;;.~ 
" ..... . 
: ,,,:,,.rt 
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