
EEFOP.ETEEP.AILROAD COn~SSIOI; OF TEE. STATE OF CALIFOBNIA. 

----------
.' 

III the Matte:r of the Application 
ofE.H.Rol1i::a&. SOIlS:; Allglo ' 
Ca.lifornia. .Trust, Company,a.ndUn!ted 
Re:il:roa.ds· of' S&n F:ra.::'cisco for a.n. 
orderau.tb.oxizing,the executio:!l of 
a. car ,equ'i:pmen~ trllst. . 
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.kpplica.tion~o. 148.. 
.; 

W" S G .~ 11' .L' .... - 'C """1' ... S . :..ooo. ... e ow .l.oI' L • .:l ..... O.l....L llS O:.ons. 
Charles- N. Black. a.nd'i%:l. M.Abbott . . . 

fo:r United P.z.il.::oadsof San Frallcisco.· 

.kl.eY..a.:!lder T .Vogelsa:.g, Da.:rl.el .• o. lfurphy' e.n.d 
3YZOll Ma:uzy for 01 'ty: o~ San Fre.:!lcisco. 

TEEtER a.nd EDGERTON~ C~~ssic:::.ers. 

o PIN! ON. 

", ". ' 

This is an app:::1cat,ion for anorc.er of' this' Colmll18sion. 

e.utho:riz1ng a.p:plica.:~:ts to ente:r intc a.nagree~nt· oft~'tand', .. ' 

oonditional.sa.1e of 65 street ra.ilway cars. .. 
sa:c.Franciac 0 ~ heJ:'eina.f~e:r called. the -cr~i ted ?a.:ilroad.8'~ is a cor":' 

pora-tio!!. ope:ra.ti~g a street railway within t'!le Ci'tY and 'C'oun:ty:o£, 

San Fra.nciaco~ witho:leli~e o:f:re.ilwa;yrcil:U:c.g1~to>the cOunty of 
" . . 

Sa!l Mateo. E. B. Rolli~ & So:.te~ he:ei:::.a.fter· ca.lled the BW~:r.~,· 

elsewhe:re. 
Trustee, is e. bar..k a.nd trust c~:pa!lywith its principal pla.eeof 

buainessi!l SanFre.nciaco~ 

The UI:.itec. Ra:ilxoa.ds needs 65add1t10naJ. cars, for its' 
" .. '. >,:. ,". 

business in. Sa!l Fra::cisco and. Sa:: 1£ate-&~'iC;Olmty:. I:c.order to:'seC1JXe 
":, ... ;;;.:< ":. " . : ' 

these care wi thO"J.t ltortgagir.g its prop~ft.y ~ against. which $39'~925~'c6o 
ot bonds end an additio~ inde"bted!lesS-. of $4~OSg~73J. are a.l:re&dy 
outstand.ir:g~ the United Re.ilxoa;ds des.ires to e~:te:r i:c:towha.t' ilJ_ 

Adratt. o"f thepl'opoeed, a.greement . 

of trust a.nd co=.ditio:l3.1 sa.leis e::ta.ched to thea.pp11~tion ancl:< 
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marked ftExhibit :sn ~d ap,1ic~~tB request this Co~issionTs order 

authorizing th~ir exeCQtio~ thereof. 

The 6ssentiaJ. :provisio:cs. of: the agreement areas f'ollo ... : 

The Bankers agl'ee to 'buy fror:: the manui'e.cturere the neceesary65 

add.itional cars. The title to theca.rs eh8l.1 vest in: the Truatee. 

The cars shall 'be cle11tred to the United: Railroads io:rUae'~' but· 

the t.itle shall remain in the T:rustee. T!!e iJ~ited P.a.ilroadssball 

pay 'to the Ee.r.kers the sum of $25-,000 upon the execution o:f'the 

agreeme:lt and al: a.dditio~ $4-9-,000 a.t a. later date 1n1912..~Q~ 

this ~au:l.t"' $9:,000 will oeretainec. by the Bankers for the1X' 8er~ 
to . . 

vices.. Ti!e U!lited Railroads s~l pay! the Trustee fer the.oenefit 

of the 3a!lke:rs$300 -,000 i~ ten equal annuaJ. installments: of$30~OOO 

each~ with i::.terest o~ the SUJ:::. of $300-,000 at thera.te 0-£6% per 
a.r.num. Ti:.eTnstee will issue to the Ba::.kers its t:rust. oertific,atea. 

in the su::. of' $300-,OOO~ cor.sisti~ of tllree .hu:c.d:red ce:r:tifica~e&, 

o£ $1" 000 ea.ch, bea.:ri:lg i~-:e:rest at 6% :pe1' a::mum l a.nd :runn1Dgse:ria.lly~., 

80 tha.t. 30 cel't,i:f'ica.tes become pa.ya.ble ea,c~ year. The,' Un1tedRail.-

:roads guaz~ntee th'e :payment. of p:ri!:ci;pa.l and interest Oll tll~·· cer:ti~ 

ficates. Payment by the U:l.ited R.a.11roads of t!le certificates and. .... 

the CoUPOIlS atta.c~ed si;.a.l~ be pa.yme~t a.nd sa:tisia.ctieno£their . .. 

obliga.tion to :pa.y to t1::.e Trustee sa.id S'OI: of $300,,000 and1nte1'est~ .. 

The United ?e.1lxoa.ds. :ay :redeem the certificates a't:any time by :' 
, ,.., '. 

payi:::g 1021/2 and acc:rued. ir.t.el'est. Whe!ltJ:.eUn1ted',RallrO~:b.a;Ve 

paid the amO'tUlt,s a.greed i=. full" t::'ey a·hS.l~ re-deliver t1ieca.:rS to 
" ,: , .'. . '. 

the. Trust,ee" which wi:'l . t~e::. sell the' cars to the United Ra.ilroads 

fo1' the to~ s~of $100. The e.gree~ent 1:aS been drawnrlth 

care to. prevent its ·~eing a. 12:Ol'tgageon the property oftheUrdted 

Railroads. ':'::'e w:ni ted F.a.ill'oads dO," ll~eve::"" guarantee tb.epaYmellt· 
. , 

of the trust ce=tificates s.ndir. t:t.a.t :respect'beingther::selve~w1tllin' 
"., 

th.e terms of Section 51~of the ?'.lblic Utilities Act~ so:that,a.n· ... 

ord.e% of this Co~ission 'au:tl:.orizb.g the e.xectltionof the: agree:zent· 

is necessa.ry. 
It is clear t1:at t~e e.d.di tional 'cars .are I:'..!ch ~ee.ded. 
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We have not in this a.pplicatio:::::. eX8ll:.ined the fi::.a~cia.l cO:::lc.ition 

of t~e united Railroads ~~ther than toass~e ourselves tliat they 

will 'be able to pay the $30,000 :per yea.:r specified :tnthe e.e;:ree~en.t. 

Mr. Charles lr. 31a.ck~ Vice P:resic.e::.t a.nd C..e:::::.e.:ralManager· of.the. 
. . 

~ it' d 't:/ i"l· .... ~ . t .'::oC'i· d -..,.:-,.'.., .l..~... .".~ '. of:' '\. . u::.e· _(a. _ ... oa..o.s·~ es ..... ..1. e :poB~ .. :.ve .. y .. o " .. e aO ...... l. .. Y·o_ t~e. 

Uni tee ?.z.ilroa.e.a. to make such :payr.c.ent c.uri::.g t~e.life of . the . agree-

lllent a.fter payi:::::.g o:pers:ti:ng expe::.ses l and. fnteresta:c.d: si::.k1ng fund" 

on thei::- :present ¢o11ge.tiO~. The :proposition a::ounts!neffec1; to 

their secu=ing moneya.t 6% with e. 3%d.isCou=.tollthe Obligations. 

0::. t~e requ.est of the Cc~ission~ t:!ll"eesu:peri:r60ra:o~ 

the City a.~d county. of Sall· ne.:::::.cisco were present at the. !lea.:ring. 
, . . . . 

V.o.ile sta.ting t'ra::klyt~a:t 't:'e proposed type o!:cars,will ~emOve 
so~e of .'the I:10st obvious objections tv .the type of cars now·in.use 

in Sa:::. Fl'a.::.ciscc) the supe:Tisors objected to tllepropoEedtypeon 

two ground.s: 

1. ~t t!:.e "'liCit:::' of the cars is .50 gree.t:as to inter-

fel'e wit::' a.tree't; t!'affic 1:); Sa.=. :;'ra.:::.cisco" pa.rticu1~r:l..y6~·Dar:rQw 
streets. The Viicitb. proposec. is 9 feet two i::lches,a=.d t:::.a.tdesired 

by t:b.e supervisors is S'fee't 6 i=.ches~ 
2. That, tb.e sea.ts i!'!. t=.e i=.ner -portion of t~e car 

should oe arranged. crose wise i~stea.d of ~e::.gthwise.· The:1Jnited 

P..a.ilroads cla.im that ~der t=.eir :pla.n just as ma.::.y ,:people ca.lloe 

seatec, while there '\7ill 'be l:'!cre rOot! i!'! the a.icle tor8te.~dinga.Ild 

1"'.o.e su:pervieoI's filed .... ith the Co~ission in this. 

con.~ection a =eport of :Sio~ J. A!'::lold to· the 0i'ty a~d. COu:lty of 

Sa.:::::. Fra:::::.cisco o=. its street :ra.ilroad syste:. 

U:lo.er Sub-section 27 of Sectio~' 1 of Cia.pter 2ei 

A:rtiole II of t~e C~ter of· t=.e Oi't;Y a.r:.dCO",:.m~y c!San F:ra.:lcisco, 

the Board ofS"0.pervieors MS the power "to regule.testl'eetrailroe.ds, 

tracksa::.d oars." 

:.a.st;e :power to regulate -:~e type of cars to 'be us'ed byihep!l1ted 

Ra.il:roa.<ie and sue::' ca,rs as may 'be p'O.;:cllaeed u::der -:~e agre~tW:lt 

hereby au;t::'or::'zed ~-.;"st a.coo:rd wi t~ s::l,c=, ::eq,'U.irements 'as· tJ::.e Boord 

0= Supervisors may l&wiully establish. As it appears, from the 
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testiI!lony that no contxa.cts fer the purche..s.e ot the ca.rs or their 

coz:ponent l'a.:ts~ve been ente:!:'ed into~ if is ::l¢t too le.tefor. the 

CitY.to take 6uC1l act-ion as it my deema.dvisablew1tllout iLfiicting 

a hard.ship on the united ?.ai~:roa.d.s. 

We co::sider the :91'o:poseo. deed of trust and conditio:a.l 

sale to be :reasc~'ble anc.:proper i::: so far.a~ this 6'omr:ission:ha.s 

jurisdiction over the sa.meand. reco!lll'J:end. that the a.pplicants,be 

authorized to execute the s~e. 

We submit :!::.erewitb: ~he follO:Wing f'orm of.'order .• 

ORz)Z 

E~ ll. ROLLDTS, & So:~S ~ A1rGLQ-CALIFOPlv"'IA.TRUST COMPL\1Y 

and UNITED ?.A!LROADS OF SAN T:i.A.NC!SCOhaving :f'i~edwi th this Co~ 

ll:.ission their a:p:plication for an order of t1::is CO!!lIdssion·e;utll.or1%-

il:.g~.the'm to enter into a. certa.in a.greement of' trust a.Ild eoIlditiona.1 

sale ~ a,l,ec called a. ca: equipment trust ~ providing ill eff$ct!or the 

PU%Cha.S8 by sa.id United RaiJ.:roa.6.s o£ 65 cars :L.or the sum o!'t;65~OOO'~' 

a. oopy of wh1'eh proposed a.g:reement' of trust 3lld cond:itionaJ.;/ e.si. i. 
a.ttached to the app11ca.tion ru:<! 2=ked tlEx1li'bit :s~tf' a.Dda. public 

hea.:ri~ hS.vi~ been held on sa.id a.p:plica.t:ion~ and. i't a.ppear1ng to 

the COlm:liasion that the proposed agreement is. a.propera.nd reaso!l8.b~$ . 

one~ subject to tile conditio:lS herei!latter s:pecitied, 

IT IS ~y ORDERED tat the app11ca.nts'be and. they a.re 

hereby a:a.t~·o:rizedto execu~e an agree:c.ent su.'bs.'ta.:lti8.l1yi~ the form 

of' said Exhi"oit B~ s1iOject to t!le follow.i::g express condit.fons, 

preced.ent a.nd ::!.otot~e:wig,e··:' 

1. The la.~...a.ge< of said agree~e::lt of.· trwit and' CO~diti6n- ' 

a1 sale sb.a.ll be 50 ~ 'tere.d as to s~ow clearly t:b.a.t the certifica.tes;, " 
.... ' ," 

of trust 'therei:=. prOVided for are serial ce:rti:ficatee: ~ Of'w:!:;:t<:'1:i.'" 

and,condi-:io=..a:' ss.le~ w::'e~ executed, shall 'be filed with 'this 
.', 



Commission a.nd. aa.id agI'ee!!lent s.h:l.ll be a.pproved oy it before s:ny 

trust cert!:!"ica.tea are issued thereUZl:ler. 

The io:egoillg opi:.io:l ~d. o:r,der a.:re ::'erEfoy a.:ppioved a.nd 
.' ' 

orderea. filea. a.s tlle O'pi:rl.o::l a.:ld order of ~1leRail:r6a.d Comrns-sion' 

of' t~e State of Califorcla. 

Da.ted, a.t Sa:. F:ranc:l.sco I Ca.1i:f'or:lia.~ t::::'is r "::.. day of , 

Sep~e~er~ ~9~2. 
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